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11 January 2024

Brian Seidler
Executive Director
The Master Builders' Association of New South Wales
Sent via email: bseidler@mbansw.asn.au
CC: vmodi@nexiasydney.com.au

Dear Brian Seidler

The Master Builders' Association of New South Wales
Financial Report for the year ended 30 June 2023 — (FR2023/115)

| acknowledge receipt of the financial report for the year ended 30 June 2023 for the Master Builders'
Association of New South Wales. The documents were lodged with the Fair Work Commission (the
Commission) on 14 December 2023.

The financial report has now been filed. You are not required to take any further action in respect of the report
lodged.

The financial report was filed based on a primary review. This involved confirming that the financial reporting
timelines required under sections 253, 265, 266 and 268 of the Fair Work (Registered Organisations) Act 2009
(RO Act) have been satisfied, all documents required under section 268 of the RO Act were lodged and that
various disclosure requirements under the Australian Accounting Standards, RO Act and reporting guidelines
have been complied with. A primary review does not examine all disclosure requirements.

Please note that the financial report for the year ending 30 June 2024 may be subject to an advanced
compliance review.

Reporting Requirements

The Commission’s website provides a number of factsheets in relation to the financial reporting process and
associated timelines. The website also contains the section 253 reporting guidelines and a model set of
financial statements.

The Commission recommends that reporting units use these model financial statements to assist in complying
with the RO Act, the section 253 reporting guidelines and Australian Accounting Standards. Access to this
information is available via this link.

If you have any queries regarding this letter, please call 1300 341 665 or email regorgs@fwc.gov.au.
Yours sincerely

Kylie Ngo
Fair Work Commission

11 Exhibition Street GPO Box 1994 T 1300 341 665 F+61 3 9655 0401 www.fwc.gov.au
Melbourne Victoria 3000 Melbourne Victoria 3001 INT +61 293 081 808 E regorgs@fwc.gov.au ABN 9361 4579 199



Master
Builders
Association

New South Wales

14 December 2023

Fair Work Commission
GPO Box 1994
MELBOURNE VIC 3001

By email: regorgs@fwc.gov.au

Dear Sir/Madam,

RE: Master Builders Association of New South Wales, Financial Report for Year Ended
30 June 2023

Please find attached the relevant information relating to the Association’s financial report for
the year ending June 2023.

The relevant information includes:
1. Certificate by Prescribed Designated Officer (Attachment 1).
2. A copy of the Association’s Full Report (Attachment 2).

Should you have any enquiries regarding this matter please do not hesitate to contact the
undersigned on (02) 8586-3503.

Yours faithfully,

Brian Seidler
EXECUTIVE DIRECTOR

Attachs.

Master Builders Association of NSW ABN 96 550 042 906

52 Parramatta Road Private Bag 9 T: (02) 8586 3555 | enquiries@mbansw.asn.au
Forest Lodge NSW 2037 Broadway NSW 2007 F: (02) 9660 3700 www.mbansw.com.aul



ATTACHMENT 1

Master Builders Association of New South Wales
5.268 Fair Work (Registered Organisations) Act 2009

Certificate by Prescribed Designated Officer
Certificate for the year ended 30 June 2023

I, Bob Black, being the President of the Master Builders Association of NSW certify:

o That the document lodged herewith is a copy of the full financial report for the Master
Builders Association of New South Wales for the period ended referred to in s268 of
the Fair Work (Registered Organisations Act) 2009; and

o That the full financial report was provided to members of the organisation on 23
October 2023; and

o That the full report was presented to the Association’s Annual General Meeting of
members (the reporting unit) on 12 December, 2023 in accordance with section 266 of
the Fair Work (Registered Organisations) Act 2009.

Signature
Bob Black

President
Master Builders Association of NSW

Date: 14 December 2023
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Master Builders Association of New South Wales and Its Controlled Entities
Corporate directory
For the year ended 30 June 2023

The Council of Management presents the expenditure report as required under subsection 255(2A) on the Reporting Unit for
the year ended 30 June 2023.

Consolidated Group Parent Entity
2023 2022 2023 2022
$ $ $ $

Categories of expenditure

Remuneration and other employment related expenses -

employees 24,673,612 22,636,738 10,080,367 10,030,123
Advertising 114,954 122,174 114,954 122,174
Operating costs 9,954,018 7,708,502 9,153,264 7,814,361
Donations to political parties - - - -
Legal costs 689,427 620,340 689,427 620,340

35,432,011 31,087,754 _ 20,038,012 _ 18,586,998

RAL. =

Robert Black ' Michael O'Donnell
Council Member Council Member

10 October 2023
Sydney



Master Builders Association of New South Wales and Its Controlled Entities
Officers' report
For the year ended 30 June 2023

Your council presents their report on the Association and its controlled entities for the financial year ended 30 June 2023.
Committee members

The following persons were committee members of Master Builders Association of New South Wales and Its Controlled
Entities during the whole of the financial year and up to the date of this report, unless otherwise stated:

Robert Black — President Daniel Bayly - Appointed 13 December 2022
Simon Pilcher — Immediate Past President Patrick Donnelly - Appointed 13 December 2022
Michael O'Donnell — Deputy President Mel Kroenert - Appointed 13 December 2022
Mick Banks — Vice President Michael Dakhoul - Appointed 13 December 2022
Frank Mamasioulas — Vice President Aron Tass - Appointed 13 December 2022

Colin Jewell — Vice President Beau Hampton - Appointed 13 December 2022
Paul Edwards — Vice President Monica Thomas - Appointed 13 December 2022
lan Anderson John Cunniffe - Appointed 13 December 2022
John Henderson Mark Newman - Appointed 13 December 2022
Brad Maggs Lou Stojanovski - Appointed 13 December 2022
Douglas Miller Tanya McErlean - Appointed 13 December 2022
Stanley Giaouris Adina Toumi-Cussinet - Appointed 13 December 2022
John Biazzo Larry Roberts - Appointed 13 December 2022
Louis Stanton John Laby - Appointed 13 December 2022

Bill Taylor Matthew Haines - Appointed 13 December 2022
David Campbell Martin Patience - Resigned 13 December 2022
Dave Dillon John Worthington - Resigned 13 December 2022
Stuart Crowfoot ' William Calokerinos - Resigned 13 December 2022
Gordon Leggett Anthony Larter - Resigned 13 December 2022
Ross Mitchell George Rench - Resigned 13 December 2022
Dan Murphy Brad Garrard - Resigned 13 December 2022

Peter Finnane

Rights of members to resign
Members’ rights to resign are set out in ltem 10 of the constitution. In summary, a member may resign from membership by
written notice addressed and delivered to the offices of the Master Builders Association of New South Wales.

Principal activities
The principal activities of the Consolidated Entity during the financial year were to serve the interests of employers and
members of the building and construction industry within New South Wales.

No significant change in the nature of these activities occurred during the year.

Operating results
The surplus of the Consolidated Entity for the financial year amounted to $39,026 (2022: $1,100,830).

Significant changes in financial affairs
No significant changes in the Consolidated Entity’s financial affairs occurred during the financial year.

Events after the reporting period

No other matter or circumstance has arisen since 30 June 2023 that has significantly affected, or may significantly affect the
consolidated entity's operations, the results of those operations, or the consolidated entity's state of affairs in future financial
years.

Officers & members who are superannuation fund trustees

No officer or member of the organisation, by virtue of their office or membership of the Master Builders Association of New

South Wales, is:

e atrustee of a superannuation entity or an exempt public sector superannuation scheme; or

e adirector of a company that is a trustee of a superannuation entity or an exempt public sector superannuation scheme;
or

Where a criterion for the officer or member being the trustee or director is that the officer or member is an officer or member
of a registered organisation as defined under the Fair Work (Registered Organisations) Act 2009.



Master Builders Association of New South Wales and Its Controlled Entities
Officers' report
For the year ended 30 June 2023

Officers & employees who are directors of a company ora member of a board
No officer or member of the organisation, by virtue of their office or membership of the Master Builders Association of New
South Wales, is a director of a company or a member of a board.

Number of members
At the end of the financial year, there were 8,072 (2022: 8,072) members of the Master Builders Association of New South
Wales,

Number of employees

The Master Builders Association of New South Wales employs administration staff. Apprentices are employed by a Controlled
Entity, the Master Builders Association of New South Wales Pty Limited. The number of employees of the Master Builders
Association of New South Wales and its Controlled Entities at the end of the financial year was 94 staff and 275 apprentices
(2022: 91 staff and 276 apprentices).

Signed in accordance with a resolution of the Council of Management:

Robetft Black Michael O'Donnell
Council Member Council Member
10 October 2023

Sydney



Master Builders Association of New South Wales and

Statements of comprehensive income
For the year ended 30 June 2023

Revenue
Revenue
QOther income
Total revenue

Expenses

Employee benefits expense
Training and education expense
Cost of services rendered

Cost of documents sold

Bad and doubtful debts expense/provision write back

Administrative expenses
Motor vehicle expenses
Property expenses
Affiliation fees
Travelling expenses
Legal expenses

Insurances including workers' compensation premium

Payroll tax

Repair and maintenance

Finance costs - lease liabilities

Other expenses

Depreciation and amortisation expense
Finance costs

Total expenses

Surplus before income tax expense

Income tax expense

Surplus after income tax expense for the year
Other comprehensive income

items that will not be reclassified subsequently to

profit or loss
Gain on revaluation of land and buildings

Other comprehensive income for the year, net of tax

Total comprehensive income for the year

The above statements of comprehensive income should be read in coniunction wi

Its Controlled Entities

Consolidated Group Parent Entity
Note 2023 2022 2023 2022
$ $ $ $
3 36,986,908 32,837,507 17,808,312 16,828,989
4 160,088 515,478 4,367,753 3,462,528
37,146,996 33,352,985 22266,065 20,291,517
5 (24,673,612) (22,636,738) (10,080,367) (10,030,123)
(1,880,701)  (1,614,468) (1,880,701)  (1,614,468)
(1,761,121)  (1,130,183) (1,761,121)  (1,130,183)
(160,512) (170,327) (160,512) (170,327)
5 - 43,722 - 39,098
(1,830,211)  (1,603,303) (1,608,444) (1,438,841)
(184,767) (140,886) (184,767) (140,886)
(614,676) (543,236) (614,676)  (1,165,561)
(651,648) (629,616) (651,648) (629,616)
(260,581) (192,707) (260,581) (192,707)
(689,427) (620,340) (689,427) (620,340)
(811,277) (589,764) (440,827) (372,171)
(513,630) (453,225) (513,630) (453,225)
(210,238) (90,727) (210,238) (90,727)
(15,074) (9,102) (15,074) (9,102)
(504,819) (540,942) (321,425) (455,287)
5 (1,675,953)  (1,164,405) (1,414,532) (898,484)
(644,579) (112,531) (644,579) (112,531)
(37,082,826) (32,198,778) _(21,452,549) (19,485,481)
64,170 1,154,207 813,516 806,036
6 (25,144) (63,377) - -
39,026 1,100,830 813,516 806,036
9,316,975 - 4,961,550 -
9,316,975 - 4,961,550 -
9,356,001 1,100,830 5,775,066 806,036

th the accompanvina notes



Master Builders Association of New South Wales and Its Controlled Entities

Statements of financial position

As at 30 June 2023

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Financial assets

Inventories

Other assets

Total current assets

Non-current assets

Trade and other receivables
Financial assets

Property, plant and equipment
Investment properties
Right-of-use assets
Intangibles

Total non-current assets

Total assets
Liabilities

Current liabilities

Trade and other payables
Contract liabilities

Leases Liabilities
Employee benefits

Total current liabilities

Non-current liabilities
Borrowings

Leases Liabilities
Employee benefits

Total non-current liabilities

Total liabilities

Net assets

Equity
Reserves
Retained earnings

Total equity

The above statements of financial position should be read in coniunction with

Note

—_—
gra—% X

13
14
12
15

16
17
19
20

18
19
20

Consolidated Group Parent Entity
2023 2022 2023 2022
$ $ $ $
4,633,422 8,049,615 771,151 5,055,686
1,878,554 1,262,238 1,448,612 577,182
5,618,862 1,576,302 5,618,862 1,576,302
148,443 138,449 148,443 138,449
1,882,435 1,402,173 1,197,908 640,570
14,161,716 12,428,777 9,184,976 7,988,189
- 1,103,955 6,224,600 7,088,390
140,000 140,000 90,000 90,000
36,715,280 27,241,204 18,759,520 13,379,441
21,075,448 21,469,326 21 075,448 21,469,326
566,274 262,547 566,274 262,547
1,072,983 722,815 1,072,983 722,815
59,569,985 50,939,847 47,788,825 43,012,519
73,731,701 63,368,624 56,973,801 51,000,708
2,175,138 2,140,595 1,627,391 1,596,667
7,609,874 6,457,189 3,178,878 2,805,449
149,251 185,981 149,251 185,981
2,067,394 2,018,169 1,269,671 1,246,420
12,001,657 10,801,934 6,225,191 5,834,517
13,750,000 14,350,000 13,750,000 14,350,000
422 547 61,421 422,547 61,421
177,992 131,765 177,992 131,765
14,350,539 14,543,186 14,350,539 14,543,186
26,352,196 25,345,120 20,575,730 20,377,703
47,379,505 38,023,504 36,398,071 30,623,005
19,977,920 10,660,945 5,997,782 1,036,232
27,401,585 27,362,559 30,400,289 29,586,773
47.379,505 38,023,504 36,398,071 _ 30,623,005

the accompanvina notes



Master Builders Association of New South Wales and Its Controlled Entities

Statements of changes in equity
For the year ended 30 June 2023

Consolidated Group
Balance at 1 July 2021

Surplus after income tax expense for the year
Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Balance at 30 June 2022

Consolidated Group
Balance at 1 July 2022

Surplus after income tax expense for the year
Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Balance at 30 June 2023

Parent Entity
Balance at 1 July 2021

Surplus after income tax expense for the year
Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Balance at 30 June 2022

Parent Entity
Balance at 1 July 2022

Surplus after income tax expense for the year
Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Balance at 30 June 2023

Asset
revaluation Retained
reserve earnings  Total equity
$ $ $
10,660,945 26,261,729 36,922,674
- 1,100,830 1,100,830
- 1,100,830 1,100,830
10,660,945 27,362,559 _ 38,023,504
Asset
revaluation Retained
reserve earnings  Total equity
$ $ $
10,660,945 27,362,559 38,023,504
- 39,026 39,026
9,316,975 - 9,316,975
9,316,975 39,026 9,356,001
19,977,920 27,401,585 47,379,505
Asset
revaluation Retained
reserve earnings  Total equity
$ $ $
1,036,232 28,780,737 29,816,968
- 806,036 806,036
- 806,036 806,036
1,036,232 29,586,773 30,623,005
Asset
revaluation Retained
reserve earnings  Total equity
$ $ $
1,036,232 29,586,773 30,623,005
- 813,616 813,516
4,961,550 - 4,961,550
4,961,550 813,616 5,775,066
5,997,782 30,400,289 36,398,071

e et
_

The above statements of chanaes in equity should be read in coniunction with the accompanving noftes



Master Builders Association of New South Wale

statements of cash flows
For the year ended 30 June 2023

Cash flows from operating activities
Receipts from customers

Payments to suppliers and employees
Receipts/(payments) from/(to) controlled entity -
Master Builders (NSW) Ltd

Receipts from controlled entity - Master Builders
Association New South Wales Pty Ltd

Interest paid on lease liabilities

Interest received

Income tax paid

Interest paid on loans

Net cash from operating activities

Cash flows from investing activities

Payments for investment property

Payments for property, plant and equipment
Payments for intangibles

Receipts/(payments) fromi/(for) investments (term
deposits)

Proceeds from disposal of property, plant and
equipment

Net cash used in investing activities
Cash flows from financing activities
Proceeds from borrowings
Repayment of loans

Repayment of lease liabilities

Net cash (used in)/ from financing activities

s and Its Controlled Entities

Note

32

14

Net (decrease)/ increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the

financial year

Cash and cash equivalents at the end of the financial

year

The above statements of cash flows should be read in coniunction

Consolidated Group Parent Entity
2023 2022 2023 2022
$ $ $ $
38,627,228 32,515,680 18,504,261 16,314,247
(35,107,471) (30,549,341) (19,845,491) (17,985,463)
- - 614,531 726,579
- - 3,352,970 2,707,644
(15,074) (9,102) (15,074) (9,102)
136,024 14,876 136,024 14,876
(25,144) (563,377) - -
(644,579) (112,531) (644,579) (112,531)
2,970,984 1,806,205 2,102,642 1,656,250
- (21,612,087) - (21,612,087)
(766,121)  (1,840,829) (766,121)  (1,830,545)
(782,366) (462,991) (782,366) (462,991)
(4,042,560) 8,699,751 (4,042,560) 8,699,751
27,272 9,001 27,272 9,091
(5,563,775) _(15,207,065) (5,563,775) _(15,196,781)
- 14,350,000 - 14,350,000
(600,000) - (600,000) -
(223,402) (230,914) (223,402) (230,914)
(823,402) 14,119,086 (823,402) 14,119,086
(3,416,193) 718,226  (4,284,535) 578,655
8,049,615 7,331,389 5,055,686 4,477,131
4,633,422 8,049,615 771,151 5,055,686

with the accompanvina notes



Master Builders Association of New South Wales and Its Controlled Entities
Notes to the financial statements
For the year ended 30 June 2023

Note 1. General information

The financial report covers Master Builders Association of New South Wales ("the Association") as an individual entity and
Master Builders Association of New South Wales and Controlled Entities as a consolidated entity. The Master Builders
Association of New South Wales is an industry association domiciled in Australia.

The financial statements were authorised for issue on 10 October 2023 by the council of management.
Note 2. Significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

New or amended Accounting Standards and Interpretations adopted
The consolidated entity has adopted all of the new or amended Accounting Standards and Interpretations issued by the
Australian Accounting Standards Board (‘AASB') that are mandatory for the current reporting period.

Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early adopted.

The adoption of these Accounting Standards and Interpretations did not have any significant impact on the financial
performance or position of the consolidated entity.

Adoption of New Australian Accounting Standards and amendments
The new accounting standards, amendments to accounting standards and new interpretations that are effective for annual
reporting periods ending 30 June 2023 are listed below:

AASB 2020-3 Amendments to Australian Accounting Standards — Annual Improvements 2018-2020 and Other
Amendments

The annual improvements amend the following standards:

- AASB 9 Financial Instruments to clarify that in applying the ‘10 per cent’ test to assess whether to derecognise a financial
liability, an entity includes only fees paid or received between the entity (the borrower) and the lender, including fees paid
or received by either the entity or the lender on the other's behalf.

- AASB 16 Leases (AASB 16) to amend lllustrative Example 13 to remove the illustration of the reimbursement of
leasehold improvements by the lessor.

- Amendments to AASB 116 Property, Plant and Equipment require an entity to recognise the sales proceeds from selling
items produced while preparing property, plant and equipment for its intended use and the related cost in the profit or loss,
instead of deducting the amounts received from the cost of the asset.

- Amendments to AASB 137 Provisions, Contingent Liabilities and Contingent Assets clarify which costs an entity can
include when assessing whether a contract will be onerous.

The amendments are not expected to have a material impact on the consolidated entity.

Future Australian Accounting Standards
New standards, amendments to standards or interpretations that were issued prior to the sign-off date and are applicable to
future reporting periods that are expected to have a future impact on the Association include:

AASB 2020-1 Amendments to Australian Accounting Standards — Classification of Liabilities as Current or Non-current
This Standard amends AASB 101 Presentation of Financial Statements to clarify requirements for the presentation of
liabilities in the statement of financial position as current or non-current. For example, the amendments clarify that a liability
is classified as non-current if an entity has the right at the end of the reporting period to defer settiement of the liability for at
least 12 months after the reporting period. This Standard applies to annual reporting periods beginning on or after 1 January
2023. Earlier application is permitted.

The reporting unit does not expect the adoption of this amendment to have a material impact on its financial statements.



Master Builders Association of New South Wales and lts Controlled Entities
Notes to the financial statements
For the year ended 30 June 2023

Note 2. Significant accounting policies (continued)

AASB 2021-2 Amendments to AASs — Disclosure of Accounting Policies and Definition of Accounting Estimates

This Standard amends:

- AASB 7, to clarify that information about measurement bases for financial instruments is expected to be material to an
entity’s financial statements;

_ AASB 101, to require entities to disclose their material accounting policy information rather than their significant accounting
policies;

- AASB 108, to clarify how entities should distinguish changes in accounting policies and changes in accounting estimates;

- AASB 134, to identify material accounting policy information as a component of a complete set of financial statements; and

- AASB Practice Statement 2, to provide guidance on how to apply the concept of materiality to accounting policy disclosures.
- Additional conforming amendments to AASB 1049, AASB 1054, and AASB 1060 were made by AASB 2021-6.

The reporting unit expects more disclosures in future years but does not expect the adoption of this amendment to have a
material impact on its financial statements.

AASB 2020-1 and AASB 2022-6 Amendments to Australian Accounting Standards - Non-current Liabilities with Covenants
The amendments to AASB 101 specify that conditions (covenants) to be complied with after the reporting date do not affect
the classification of debt as current or non-current at the reporting date. Instead, an entity discloses information about these
conditions in the notes to the financial statements.

Where AASB 2022-6 is adopted before its mandatory application date, AASB 2020-1 must also be applied at the same date
The reporting unit does not expect the adoption of this amendment to have a material impact on its financial statements.

AASB 2023-3 Amendments to Australian Accoun ting Standards — Disclosure of Non-current Liabilities with Covenants: Tier
2

The amendment clarifies the classification of loan arrangements for which the entity’s right to defer settlement of those
liabilities for at least twelve months after the reporting period is subject to the entity complying with specified conditions.
Earlier application is permitted, provided AASB 2020-1 Amendments to Australian Accounting Standards — Classification of
L iabilities as Current or Non-current is also applied at the same time.

The reporting unit does not expect the adoption of this amendment to have a material impact on its financial statements.

Comparatives
When required by accounting standards, comparative figures have been adjusted to conform to changes in presentation for
the current financial year.

Basis of preparation

The financial statements are general purpose financial statements and have been prepared in accordance with Australian
Accounting Standards and Interpretations issued by the Australian Accounting Standards Board (AASB) that apply for the
reporting period, and the Fair Work (Registered Organisation) Act 2009 (RO Act). For the purpose of preparing the general
purpose financial statements, Master Builders Association of New South Wales is a not-for-profit entity.

The financial statements, except for cash flow information, have been prepared using the accrual basis of accounting. The
financial statements have been prepared on a historical cost basis, except for certain assets and liabilities measured at fair
value, as explained in the accounting policies below. Historical cost is generally based on the fair values of the consideration
given in exchange for assets. Except where stated, no allowance is made for the effect of changing prices on the results or
the financial position. The financial statements are presented in Australian dollars.

Principles of consolidation

The consolidated financial statements incorporate the financial statements of the Association and entities controlled by the
Association. Control exists where the Association has the capacity to dominate the decision making in relation to the financial
and operating policies of another entity so that the other entity operates with the Association to achieve the objectives of the
Association.

A list of controlled entities is detailed in Note 22 to the financial statements. All controlled entities have a June year end.

All inter-group balances and transactions between entities in the consolidated entity, including any unrealised profits or
losses, have been eliminated on consolidation.



Master Builders Association of New South Wales and Its Controlled Entities
Notes to the financial statements
For the year ended 30 June 2023

Note 2. Significant accounting policies (continued)

Current versus non-current classification
The Association presents assets and liabilities in the statement of financial position based on current/non-current
classification.

An asset is current when it is:

e Expected to be realised or intended to be sold or consumed in the normal operating cycle;

e Held primarily for the purpose of trading;

e Expected to be realised within twelve months after the reporting period; or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.

All other assets are classified as non-current.

A liability is current when:

e ltis expected to be settled in the normal operating cycle;

It is held primarily for the purpose of trading;

It is due to be settled within twelve months after the reporting period; or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity
instruments do not affect its classification.

The Association classifies all other liabilities as non-current.

Revenue recognition

The Association enters into various arrangements where it receives consideration from another party. These arrangements
include consideration in the form of membership subscriptions, capitation fees, levies, and grants. The timing of recognition
of these amounts as either revenue or income depends on the rights and obligations in those arrangements.

Revenue from contracts with customers

Where the Association has a contract with a customer, the Association recognises revenue when or as it transfers control of
goods or services {0 the customer. The Association accounts for an arrangement as a contract with a customer if the following
criteria are met:

e the arrangementis enforceable; and
e the arrangement contains promises (that are also known as performance obligations) to transfer goods or services to
the customer (or to other parties on behalf of the customer) that are sufficiently specific so that it can be determined
when the performance obligation has been satisfied.

Membership subscriptions
For membership subscription arrangements that meet the criteria to be contracts with customers, revenue is recognised
when the promised goods or services transfer to the customer as a member of the Association.

If there is only one distinct membership service promised in the arrangement, the Association recognises revenue as the
membership service is provided, which is typically based on the passage of time over the subscription period to reflect the
Association promise to stand ready to provide assistance and support to the member as required.

Revenue from sponsorship and commissions is recognised on an accruals basis and taken up as revenue for the period to
which the sponsorship and commission relates fo.

Volunteer services

The Association receives volunteer services. In those circumstances where the fair value of the volunteer services can be
measured reliably, the Association recognises the fair value of volunteer services received as income together with a
corresponding expense where the economic benefits of the volunteer services are consumed as the services are acquired.
Where the volunteer services contribute to the development of an asset, the fair value is included in the carrying amount of
that asset.

During the year, the Association did not recognise any volunteer services as revenue because it could not reliably measure
the fair value of those services.
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Note 2. Significant accounting policies (continued)

Interest

Interest revenue is recognised as interest accrues using the effective interest method. This is a method of calculating the
amortised cost of a financial asset and allocating the interest income over the relevant period using the effective interest rate,
which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the
net carrying amount of the financial asset.

Rent

Leases in which the Association, as a lessor, do not transfer substantially all the risks and rewards incidental to ownership
of an asset are classified as operating leases. Rental income arising is accounted for on a straight-line basis over the relevant
lease term. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of
the leased asset and recognised over the lease term on the same basis as rental income. Contingent rents are recognised
as income in the period in which they are earned.

Government grants
Government grants are not recognised until there is reasonable assurance that the Master Builders Association of New South
Wales will comply with the conditions attaching to them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic basis over the periods in which the Master Builders
Association of New South Wales recognises as expenses the related costs for which the grants are intended to compensate.

Income tax
The Master Builders Association of New South Wales is exempt from income tax in terms of Division 50 of the Income Tax
Assessment Act 1997.

The income tax expense or benefit for the period is the tax payable on that period's taxable income based on the applicable
income tax rate, adjusted by the changes in deferred tax assets and liabilities attributable to temporary differences, unused
tax losses and the adjustment recognised for prior periods, where applicable in respect of the controlled entities that are
subject to income tax.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value. For the statement of cash flows presentation purposes, cash
and cash equivalents also includes bank overdrafts, which are shown within borrowings in current liabilities on the statement
of financial position.

Inventories
Inventories consist of stationery purchased from third party suppliers. Inventories are measured at the lower of cost and net
realisable value. Costs are assigned on a first-in first-out basis and include purchase costs only.

Investment properties

Investment properties are properties held to earn rentals and/or for capital appreciation (including property under construction
for such purposes). Investment properties are measured initially at cost, including transaction costs. Subsequent to initial
recognition, investment properties are measured using the cost model.

An investment property is derecognised upon disposal or when the investment property is permanently withdrawn from use
and no future economic benefits are expected from the disposal. Any gain or loss arising on derecognition of the property
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in profit or
loss in the period in which the property is derecognised.

Property, plant and equipment
Plant and equipment is stated at historical cost less accumulated depreciation and impairment. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.
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Depreciation is calculated on a straight-line basis to write off the net cost of each item of property, plant and equipment
(excluding land) over their expected useful lives as follows:

Class of Fixed Asset Depreciation Rate
Buildings 2%

Plant and equipment 10%-33%

Fixtures and fittings 10%

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

Freehold land and buildings are shown at their fair value (being the amount for which an asset could be exchanged between
knowledgeable willing parties in an arm's length transaction), based on periodic, but at least triennial, valuations by external
independent valuers, less subsequent depreciation for buildings.

In the periods when the freehold land and buildings are not subject to an independent valuation, the council conduct council's
valuations to ensure the land and buildings' carrying amount is not materially different to the fair value.

Increases in the carrying amount arising on revaluation of land and buildings are credited to a revaluation surplus in other
comprehensive income. Decreases that offset previous increases of the same asset are charged against revaluation
surpluses directly in other comprehensive income; all other decreases are charged to the statement of comprehensive
income.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of the asset and the
net amount is restated to the revalued amount of the asset.

An item of property, plant and equipment is derecognised upon disposal or when there is no future economic benefit to the
consolidated entity. Gains and losses between the carrying amount and the disposal proceeds are taken to profit or loss.

Paintings
Paintings are measured on the cost basis.

The carrying amount of paintings is reviewed annually by management to ensure itis not in excess of the recoverable amount
from those assets. The recoverable amount is assessed on the basis of the likely net proceeds on an arm's length sale.

Leases
The Association assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration.

Association as a lessee

The Association applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Association recognises lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

Right-of-use assets

The Association recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset
is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the
estimated useful lives of the assets.

If ownership of the leased asset transfers to the Association at the end of the lease term or the cost reflects the exercise of
a purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of-use assets are also
subject to impairment.
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Lease liabilities

At the commencement date of the lease, the Association recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Association and payments of penalties for terminating the lease, if the lease
term reflects the Association exercising the option to terminate. Variable lease payments that do not depend on an index or
a rate are recognised as expenses (unless they are incurred to produce inventories) in the period in which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments, the Association uses incremental borrowing rate if the implicit lease rate
is not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the accretion
of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if
there is a modification, a change in the lease term, a change in the lease payments (e.g., changes to future payments
resulting from a change in an index or rate used to determine such lease payments) or a change in the assessment of an
option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Association short-term leases are those that have a lease term of 12 months or less from the commencement. It also
applies the lease of low-value assets recognition exemption to leases that are below $5,000. lease payments on short-term
leases and leases of low-value assets are recognised as expense on a straight-line basis over the lease term.

Intangible assets

Intangible assets with finite lives that are acquired separately are carried at cost less accumulated amortisation and
accumulated impairment losses. Amortisation is recognised on a straight-line basis over their estimated useful life. The
estimated useful lives and amortisation method are reviewed at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective basis. Intangible assets with indefinite useful lives that are acquired
separately are carried at cost less accumulated impairment losses. The useful lives of Association intangible assets are:

Amortisation rate
Intangibles 33%

Derecognition

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal.
Gains or losses arising from derecognition of an intangible asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset are recognised in profit and loss when the asset is derecognised.

Impairment of assets
Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment or more
frequently if events or changes in circumstances indicate that they might be impaired.

Other assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount. Impairment losses are recognised in the income statement unless the assets has previously been
revalued, in which case the impairment loss is recognised as a reversal to the extent of that previous revaluation with any
excess recognised through the income statement.

Employee benefits
A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave, long service leave
and termination benefits when it is probable that settiement will be required and they are capable of being measured reliably.

Liabilities for short-term employee benefits (as defined in AASB 119 Employee Benefits) and termination benefits which are
expected to be settled within twelve months of the end of reporting period are measured at their nominal amounts. The
nominal amount is calculated with regard to the rates expected to be paid on settlement of the liability plus related on-costs.
Other long-term employee benefits which are expected to be settled beyond twelve months are measured as the present
value of the estimated future cash outflows to be made by the reporting unit in respect of services provided by employees
up to reporting date.






































































































