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7 March 2024

Dean Spicer
President
National Electrical and Communications Association-Victorian Branch
Sent via email: dean@recips.com.au
CC: Cassandra.Gravenall@crowehorwath.com.au

Dear Dean Spicer

National Electrical and Communications Association-Victorian Branch
Financial Report for the year ended 30 June 2023 — (FR2023/25)

| acknowledge receipt of the financial report for the year ended 30 June 2023 for the National Electrical and
Communications Association-Victorian Branch. The documents were lodged with the Fair Work Commission
(the Commission) on 12 December 2023.

The financial report was filed based on a primary review. This involved confirming that the financial reporting
timelines required under sections 253, 265, 266 and 268 of the Fair Work (Registered Organisations) Act 2009
(RO Act) have been satisfied, all documents required under section 268 of the RO Act were lodged and that
various disclosure requirements under the Australian Accounting Standards, RO Act and reporting guidelines
have been complied with. A primary review does not examine all disclosure requirements.

Please note that the financial report for the year ending 30 June 2024 may be subject to an advanced
compliance review.

The financial report has now been filed. You are not required to take any further action in respect of the report
lodged. | make the following comments to assist you when you next prepare a financial report:

Auditor Report

The Auditor Report includes a reference to Australian Accounting Standards - Simplified Disclosures. The
reporting unit’s auditors have confirmed that this is an incorrect reference. Please ensure that the correct
reference is used in future reports.

Reporting Requirements

The Commission’s website provides a number of factsheets in relation to the financial reporting process and
associated timelines. The website also contains the section 253 reporting guidelines and a model set of
financial statements.

The Commission recommends that reporting units use these model financial statements to assist in complying
with the RO Act, the section 253 reporting guidelines and Australian Accounting Standards. Access to this
information is available via this link.

If you have any queries regarding this letter, please call 1300 341 665 or email regorgs@fwc.gov.au.

Yours sincerely

Fair Work Commission

11 Exhibition Street GPO Box 1994 T 1300 341 665 F+61 3 9655 0401 www.fwc.gov.au
Melbourne Victoria 3000 Melbourne Victoria 3001 INT +61 293 081 808 E regorgs@fwc.gov.au ABN 9361 4579 199



National Electrical and Communications Association Victoria Branch
S.268 Fair Work (Registered Organisations) Act 2009

Certificate by prescribed designated officer

Certificate for the year ended 30 June 2023

I, Dean Spicer, being the President of the National Electrical and Communications
Association Victoria Branch certify:

¢ that the documents lodged herewith are copies of the full report for National
Electrical and Communications Association Victoria Branch for the period ended
referred to in s.268 of the Fair Work (Registered Organisations) Act 2009; and

¢ that the full report was provided to members of the reporting unit on 1/11/2023.

and

¢ that the full report was presented to a general meeting of members of the reporting
unit on 29/11/2023 in accordance with s.266 of the Fair Work (Registered
Organisations) Act 2009.

Signature of prescribed designated officer: .

Name of prescribed designated officer: /Dean Spicer
Title of prescribed designated officer: President

Dated: 29t November 2023



national
electrical and
communications

n E C a association

|

(i

National Electrical and Communications Association Victoria Branch

ABN 38 881 083 819
. _______________________________________________________________________

Financial Statements For the Year Ended 30 June 2023



National Electrical and Communications Association Victorian Branch
Annual Financial Statements

Annual Financial Statements
For the year ended 30 June 2023

Contents

Independent Audit Report

Report Required under subsection 255(2A)
Operating Report by the Committee of Management
Committee of Management Statement

Statement of Comprehensive Income

Statement of Financial Position

Statement of Changes in Equity

Statement of Cash Flows

Index to the notes of the Financial Statements
Officer Declaration Statement

~N o W

©

11
12
13
14
42

ABN 38 881 083 819



Crowe

Independent Auditor Report to the Members of National Electrical
and Communications Association Victoria Branch

Opinion

We have audited the financial report of National Electrical and Communications Association Victoria
Branch (the reporting unit), which comprises the statement of financial position as at 30 June 2023, the
statement of comprehensive income, statement of changes in equity and statement of cash flows for
the year ended 30 June 2023, notes to the financial statements, including a summary of significant
accounting policies, the committee of management statement, the subsection 255(2A) report and the
officer declaration statement.

In our opinion, the accompanying financial report presents fairly, in all material aspects, the financial
position of National Electrical and Communications Association Victoria Branch as at 30 June 2022,
and its financial performance and its cash flows for the year ended on that date in accordance with:

a) the Australian Accounting Standards — Simplified Disclosures; and

b) any other requirements imposed by the reporting guidelines or Part 3 of Chapter 8 of the
Fair Work (Registered Organisations) Act 2009 (the RO Act).

We declare that management’s use of the going concern basis in the preparation of the financial
statements of the reporting unit is appropriate.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Report section of our report. We are independent of the reporting unit in accordance with the ethical
requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics
for Professional Accountants (the Code) that are relevant to our audit of the financial report in Australia.
We have also fulfilled our other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information Other than the Financial Report and Auditor’s Report Thereon

The committee of management is responsible for the other information. The other information obtained
at the date of this auditor’s report is in the operating report accompanying the financial report.

Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
report or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Committee of Management for the Financial Report

Some of the Crowe personnel involved in preparing this document may be members of a professional scheme approved under Professional
Standards Legislation such that their occupational liability is limited under that Legislation. To the extent that applies, the following disclaimer applies
to them. If you have any questions about the applicability of Professional Standards Legislation to Crowe’s personnel involved in[preparing this
document, please speak to your Crowe adviser.

Liability limited by a scheme approved under Professional Standards Legislation.

The title ‘Partner’ conveys that the person is a senior member within their respective division and is among the group of persons who hold an equity
interest (shareholder) in its parent entity, Findex Group Limited. The only professional service offering which is conducted by a partnership is
external audit, conducted via the Crowe Australasia external audit division and Unison SMSF Audit. All other professional services offered by Findex
Group Limited are conducted by a privately-owned organisation and/or its subsidiaries.

Findex (Aust) Pty Ltd, trading as Crowe Australasia is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate
and independent legal entity. Findex (Aust) Pty Ltd and its affiliates are not responsible or liable for any acts or omissions of Crowe Global or any
other member of Crowe Global. Crowe Global does not render any professional services and does not have an ownership or partnership interest in
Findex (Aust) Pty Ltd. Services are provided by Crowe Audit Australia, an affiliate of Findex (Aust) Pty Ltd.

© 2023 Findex (Aust) Pty Ltd
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The committee of management of the reporting unit is responsible for the preparation of the financial
report that gives a true and fair view in accordance with Australian Accounting Standards and the RO
Act, and for such internal control as the committee of management determine is necessary to enable
the preparation of the financial report that gives a true and fair view and is free from material
misstatement, whether due to fraud or error.

In preparing the financial report, the committee of management is responsible for assessing the
reporting unit’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the committee of management either
intend to liquidate the reporting unit or to cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Report

Our objective is to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Australian Auditing Standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the reporting unit’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the committee of management.

Conclude on the appropriateness of the committee of management’s use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
reporting unit’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial report or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the reporting unit to cease
to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the reporting unit to express an opinion on the financial report.
We are responsible for the direction, supervision and performance of the reporting unit audit.
We remain solely responsible for our audit opinion.

We communicate with the committee of management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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| declare that | am a registered auditor under the RO Act.
Report on Other Legal and Regulatory Requirements
In accordance with the requirements of section 257(7) of the RO Act, we are required to describe any

deficiency, failure or shortcoming in respect of the matters referred to in section 252 and 257(2) of the
RO Act, we have nothing to report.

CJ/a:'mfe. //\UG{ML A:’Eﬁw&d

CROWE AUDIT AUSTRALIA

Cassandra Gravenall
Engagement Partner

Dated this 27t day of October 2023.
Geelong, Victoria.

Registration number (as registered by the Commissioner under the RO Act): AA2017/234
Registered Company Auditor No. 498441



National Electrical and Communications Association Victorian Branch
Annual Financial Statements
ABN 38 881 083 819

Report required under subsection 255(2A)
For the year ended 30 June 2023

The Committee of Management presents the expenditure report as required under subsection 255(2A) on the
Branch for the year ended 30 June 2023.

2023 2022

Categories of expenditure $ $

Remuneration and other employment-related costs and expenses — employees 1,729,110 1,768,376
Advertising 40,568 39,932
Operating costs 2,167,654 1,865,681
Grants/Donations 822,000 1,737,250
Donations to political parties = -
Legal costs 57,545 54,986

Signature of prescribed designated officer

Name of prescribed designated officer DEAN SPICER
Title of prescribed designated officer PRESIDENT

25/10/2023
(1072 (Yo LR



National Electrical and Communications Association Victorian Branch
Annual Financial Statements
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Operating Report
For the year ended 30 June 2023

The Committee presents its report on the National Electrical and Communications Association Victoria ("the
Branch") for the financial year ended 30th June 2023.

Review of principal activities, the results of those activities and any significant changes in the nature of
those activities during the year

NECA Victoria continues its journey of strategic transformation of its business. The Council and the Leadership
Team have delivered many business improvements, particularly in the information and data space that has
culminated in a continuing improvement of our member experience. Importantly, 2022-2023 has also concluded
positively from an organisational sustainability perspective.

Council would like to acknowledge the entire NECA Victoria team for their hard work, resilience, dedication, and
passion in servicing both Members as well as the entire Industry, particularly given the ongoing challenges &
uncertainties in the business environment. The team has achieved the strategic and operational objectives
planned which has been the result of a continued focus on member engagement, business culture and strong
industry focused purpose.

NECA Victoria’s operational focus this year continued to build on the achievements of last year. Key focus
areas operational perspective included:

¢ Industry leading membership retention

e Once again, the team has broken historical records in total membership

e Submission of several high impact advocacy submissions to Government, continuing to represent
various segments and stakeholder groups.

e Delivery of improvements in NECA Victoria’s OHS system

¢ Introduction of a certification program recognising quality of member operations

e A very successful delivery of a mentoring program in the solar space

¢ A very strong accounts receivables position, reflective of the commitment and high levels of ethics
across our Membership base.

e Continued improvement in employee engagement scores, across a tremendous team and strong
member focused culture

e Strong focus on continuous team upskilling through training in several areas

Significant changes in financial affairs
No significant change in the financial affairs of the Branch occurred during the year.

After balance date events

Since 30 June 2023, whilst there have not been any specific major developments that have impacted the
operations of the Branch to the date of this report, the overall economic climate continues to create uncertainty
for the business.

As inflationary and macro-economic pressures continue to unfold, management recognises that it is difficult to
reliably estimate with any degree of certainty the potential impact of any adverse economic and geopolitical
conditions and events both domestically and internationally on its operations, its future results, and financial
position.

Despite these uncertainties, management are not aware of any significant events since the end of the reporting
period which have significantly affected, or may significantly affect, the operations of the Branch the results of
those operations, or the situation of the Branch in future financial years.



National Electrical and Communications Association Victorian Branch
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Operating Report (continued)
For the year ended 30 June 2023

Right of members to resign

Members may resign from the Association in accordance with Rule 15, Resignation from Membership, of the
Federal rules of the National Electrical and Communications Association. Rule 15 conforms with Section 174 of
the Fair Work (Registered Organisations) Act 2009.

Number of members
The Branch had 1,565 (2022: 1,448) members at financial year end.

Number of employees
The Branch had 12 full time equivalent (2022: 12 FTE) employees at financial year end.

Officers or members who are superannuation fund trustees or director of a company that is a
superannuation fund trustee where being a member or officer of a registered organisation is a criterion
for them holding such position

To the best of our knowledge and belief, no officer or member of the Branch, by virtue of their officer or
membership of NECA, is:

(i) A trustee of a superannuation entity or an exempt public sector superannuation scheme; or

(i) A director of a company that is a trustee of a superannuation entity or an exempt public sector
superannuation scheme; where a criterion for the officer or member being the trustee or director is that the
officer or member is an officer or member of a registered organisation.

Names of Committee of Management members and period positions held during the financial year

Name Position Period

Dean Spicer President 1 July 2022 - 30 June 2023
David Pierce Councillor & National Council member 1 July 2022 - 30 June 2023
Russell Chatfield Vice President 1 July 2022 - 30 June 2023
Chris Hargreaves Councillor & Secretary 1 July 2022 - 30 June 2023
Michael Purnell Councillor& Treasurer (appointed 26 August 2022) 1 July 2022 - 30 June 2023
Stewart Joyce Councillor & National Executive 1 July 2022 - 30 June 2023
Mark Falloon Councillor& Treasurer (ceased 11 August 2022) 1 July 2022 - 30 June 2023
Chris Van DeKooi Councillor 1 July 2022 - 30 June 2023
Rob Selymesi Councillor 1 July 2022 - 30 June 2023

Unless otherwise stated, committee members have been in office for the full financial year.

Signed in accordance with a resolution of the Members of the Branch Council:

- -_ MT+11)

DEAN SPICER MICHAEL PURNELL
PRESEIDENT TREASURER

25/10/2023
1072 (<Y o SR
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Committee of management statement
For the year ended 30 June 2023

On ...25....../[....10....../2023 the Committee of Management ("the Council") of the National Electrical and
Communications Association Victoria Branch ("the Branch") passed the following resolution via circular
resolution in relation to the general purpose financial report (GPFR) for the year ended 30 June 2023:

The Committee of Management declares that in its opinion:
a) the financial statements and notes comply with the Australian Accounting Standards;
b) the financial statements and notes comply with any other requirements imposed by the
Reporting Guidelines or Part 3 of Chapter 8 of the Fair Work (Registered Organisations) Act 2009
(the RO Act);

c) the financial statements and notes give a true and fair view of the financial performance,
financial position and cash flows of the Branch for the financial year to which they relate;
d) there are reasonable grounds to believe that the Branch will be able to pay its debts as and
when they become due and payable; and
e) during the financial year to which the GPFR relates and since the end of that year:
i. meetings of the Committee of Management were held in accordance with the rules of the
organisation including the rules of a branch concerned; and
ii. the financial affairs of the Branch have been managed in accordance with the rules of the
organisation including the rules of a branch concerned; and
iii. the financial records of the Branch have been kept and maintained in accordance with
the RO Act; and
iv. where the organisation consists of two or more related entities, the financial records of
the Branch have been kept, as far as practicable, in a consistent manner with each of the
other related entities of the organisation; and
v. where information has been sought in any request by a member of the Branch or the
Commissioner duly made under section 272 of the RO Act, that information has been
provided to the member or the Commissioner; and

vi. where any order for inspection of financial records has been made by the Fair Work
Commission under section 273 of the RO Act, there has been compliance.
This declaration is made in accordance with a resolution of the Committee of Management:

DEAN SPICER MICHAEL PURNELL
PRESIDENT TREASURER

25/10/2023
Dated: ...... // ................................................................................................................................
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Statement of comprehensive income
For the year ended 30 June 2023

2023 2022

Note $ $
Revenue from contracts with customers
Membership subscription 1,701,400 1,647,567
Other revenue from another reporting unit and related entities 3A 1,253,211 3,036,911
Total revenue from contracts with customers 2,954,611 4,684,478
Income for furthering objectives
Grants and/or donations 3B 110,000 190,000
Total income for furthering objectives 110,000 190,000
Other Income
Net gains from sale of assets 3C - -
Investment income 3D 556,987 (373,559)
Other income 3E 1,297,605 987,084
Total other income for furthering objectives 1,854,592 613,525
Total revenue and other income 4,919,203 5,488,003
Expenses
Employee expenses 4A 1,729,110 1,768,376
Capitation fees and other expense to another reporting unit 4B 446,533 449,587
Administration expenses 4C 1,149,512 950,692
Grants and/or donations 4D 822,000 1,737,250
Depreciation and amortisation 4E 75,411 80,797
Finance costs 4F 3,969 7,491
Legal costs 4G 57,545 54,986
Audit fees 13 15,446 9,250
Other expenses 4H 517,351 407,796
Total expenses 4,816,877 5,466,225
Profit/(loss) for the year 102,326 21,778
Other comprehensive income
Items that will not be subsequently reclassified to profit or loss
Gain/(loss) on revaluation of land & buildings - -
Total comprehensive income for the year 102,326 21,778

10
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Statement Of Financial Position
As At 30 June 2023

2023 2022

Note $ $
ASSETS
Current Assets
Cash and cash equivalents 5A 895,696 476,083
Trade and other receivables 5B 1,371,941 1,233,151
Financial assets 5C 7,046,668 6,750,005
Other current assets 5D 65,048 19,097
Total current assets 9,379,353 8,478,336
Non-Current Assets
Property, plant, equipment and right of use 6A 1,862,391 1,879,571
Investments in Associates 6B 10 10
Total non-current assets 1,862,401 1,879,581
Total assets 11,241,754 10,357,917
LIABILITIES
Current Liabilities
Trade payables 7A 1,045,598 1,139,108
Other payables 7B 301,284 215,834
Employee provisions 8A 185,963 163,685
Lease liabilities 7D - 6,510
Other current liabilities 7C 1,323,283 579,073
Total current liabilities 2,856,128 2,104,210
Non-Current Liabilities
Employee provisions 8A 62,079 32,486
Lease liabilities 7D - -
Total non-current liabilities 62,079 32,486
Total liabilities 2,918,207 2,136,696
Net assets 8,323,547 8,221,221
EQUITY
Reserves 9A 1,987,680 1,987,680
Retained earnings 6,335,867 6,233,541
Total equity 8,323,547 8,221,221

11
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Statement of Changes in Equity
For the year ended 30 June 2023

Asset Capital

Other . . Retained .
revaluation profits . Total equity
funds earnings
reserve reserve
Note  § $ $ $ $
Balance as at 1 July 2021 - 1,407,380 580,300 6,211,763 8,199,443
Profit/(Loss) for the year - - - 21,778 21,778
Other comprehensive income for the year - - - - -
Closing balance as at 30 June 2022 - 1,407,380 580,300 6,233,541 8,221,221
Balance at 1 July 2022 - 1,407,380 580,300 6,233,541 8,221,221
Profit/(Loss) for the year - - - 102,326 102,326
Other comprehensive income for the year - - - - -
Closing balance as at 30 June 2023 - 1,407,380 580,300 6,335,867 8,323,547

12
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Statement of Cash Flows
For the year ended 30 June 2023

2023 2022
OPERATING ACTIVITIES Note $ $
Cash received
Receipts from customers 3,969,348 3,458,411
Distributions - ElecNet Pty Ltd - 1,717,250
Receipts from other reporting unit and related entities 10B 623,510 678,336
Interest 20,324 505
Cash used
Payments to suppliers & employers (3,442,480) (6,927,205)
Payment to other related entities 10B (926,239) (796,715)
Interest payments and other finance costs (109) (513)
Net cash from/(used by) operating activities 10A 244,354  (1,869,931)
INVESTING ACTIVITIES
Cash received
Proceeds from sale of plant and equipment - -
Proceeds from sale of investments 240,000 1,660,000
Cash used
Purchase of plant and equipment (58,231) (53,117)
Purchase of investments - -
Net cash from/(used by) investing activities 181,769 1,606,883
FINANCING ACTIVITIES
Cash used
Repayment of lease liabilities (6,510) (19,174)
Net cash from/(used by) financing activities (6,510) (19,174)
Net increase/(decrease) in cash held 419,613 (282,222)
Cash & cash equivalents at the beginning of the reporting period 476,083 758,305
Cash & cash equivalents at the end of the reporting period 5A 895,696 476,083

13
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Notes to the financial statements
For the year ended 30 June 2023

Note 1 Summary of significant accounting policies

1.1 Basis of preparation of the financial statements

The financial statements are general purpose financial statements and have been prepared in accordance with Australian
Accounting Standards and Interpretations issued by the Australian Accounting Standards Board (AASB) that apply for the
reporting period, and the Fair W ork ( Registered Organisation ) Act 2009 . For the purpose of preparing the general purpose
financial statements, National Electrical and Communications Association Victoria Branch ("the Branch") is a not-for-profit entity.

The financial statements, except for cash flow information, have been prepared using the accrual basis of accounting. The
financial statements have been prepared on a historical cost basis except for debt and equity financial assets (including derivative
financial instruments) that have been measured at fair value either through other comprehensive income or profit or loss, certain
classes of property, plant and equipment and investment properties, as explained in the accounting policies below. Historical cost
is generally based on the fair values of the consideration given in exchange for assets. Except where stated, no allowance is
made for the effect of changing prices on the results or the financial position. The financial statements are presented in Australian
dollars.

1.2 Comparative amounts
When required by Accounting Standards, comparative figures have been adjusted to conform to changes in presentation for the
current financial year.

1.3 Significant accounting judgements and estimates
The Committee of Management make estimates and judgements during the preparation of these financial statements regarding
assumptions about current and future events affecting transactions and balances.

These estimates and judgements are based on the best information available at the time of preparing the financial statements,
however as additional information is known then the actual results may differ from the estimates. The significant estimates and
judgements made have been described below.

Allowance for expected credit losses

The allowance for expected credit losses assessment requires a degree of estimation and judgement. It is based on the lifetime
expected credit loss, grouped based on days overdue, and makes assumptions to allocate an overall expected credit loss rate for
each group. These assumptions include recent sales experience and historical collection rates.

Estimation of useful lives of assets

The Branch determines the estimated useful lives and related depreciation and amortisation charges for its property, plant and
equipment and finite life intangible assets. The useful lives could change significantly as a result of technical innovations or some
other event. The depreciation and amortisation charge will increase where the useful lives are less than previously estimated
lives, or technically obsolete or non-strategic assets that have been abandoned or sold will be written off or written down.

Employee benefits provision

As discussed in Note 1.8, the liability for employee benefits expected to be settled more than 12 months from the reporting date
are recognised and measured at the present value of the estimated future cash flows to be made in respect of all employees at
the reporting date. In determining the present value of the liability, estimates of attrition rates and pay increases through promotion
and inflation have been taken into account.

Fair value of land and buildings

Judgement has been exercised in considering the fair value of land and buildings in current year. The key estimates and
judgements associated with this are detailed in Note 6A and Note 15.

15
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Notes to the financial statements
For the year ended 30 June 2023

Note 1 Summary of significant accounting policies (continued)

1.4 Adoption of New Australian Accounting Standards and amendments
The accounting policies adopted are consistent with those of the previous financial year.

No accounting standard has been adopted earlier than the application date stated in the standard.

Future Australian Accounting Standards
New standards, amendments to standards or interpretations that were issued prior to the sign-off date and are applicable to future
reporting periods that are expected to have a future financial impact on the Branch include:

AASB 2020-1 Amendments to Australian Accounting Standards — Classification of Liabilities as Current or Non-current

This Standard amends AASB 101 Presentation of Financial Statements to clarify requirements for the presentation of liabilities in
the statement of financial position as current or non-current. For example, the amendments clarify that a liability is classified as
non-current if an entity has the right at the end of the reporting period to defer settlement of the liability for at least 12 months after
the reporting period. This Standard applies to annual reporting periods beginning on or after 1 January 2023. Earlier application is
permitted. The Branch does not expect the adoption of this amendment to have a material impact on its financial statements.

1.5 Acquisition of assets and or liabilities that do not constitute a business combination

The Branch did not acquire an asset or liability due to an amalgamation under Part 2 of Chapter 3 of the RO Act, a restructure of
the branches of the organisation, a determination or revocation by the General Manager of the Fair Work Commission under
subsections 245(1) or 249(1) of the RO Act.

1.6 Current versus non-current classification
The Branch presents assets and liabilities in the statement of financial position based on current/non-current classification.

An asset is current when it is:

« expected to be realised or intended to be sold or consumed in the normal operating cycle;

« held primarily for the purpose of trading;

« expected to be realised within twelve months after the reporting period; or

« cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period

All other assets are classified as non-current.

A liability is current when:

« it is expected to be settled in the normal operating cycle;

« it is held primarily for the purpose of trading;

« it is due to be settled within twelve months after the reporting period; or

« there is no unconditional right to defer the settiement of the liability for at least twelve months after the reporting period

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do
not affect its classification. The Branch classifies all other liabilities as non-current.

1.7 Revenue

The Branch enters into various arrangements where it receives consideration from another party. These arrangements include
consideration in the form of membership subscriptions, grants, donations, promotional activities, commissions, distributions from
related parties and interest. The timing of recognition of these amounts as either revenue or income depends on the rights and
obligations in those arrangements.

Revenue from contracts with customers
Where the Branch has a contract with a customer, the Branch recognises revenue when or as it transfers control of goods or
services to the customer. the Branch accounts for an arrangement as a contract with a customer if the following criteria are met:
« the arrangement is enforceable; and
« the arrangement contains promises (that are also known as performance obligations) to transfer goods or services to the
customer (or to other parties on behalf of the customer) that are sufficiently specific so that it can be determined when the
performance obligation has been satisfied.
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1.7 Revenue (continued)

Membership subscriptions

For membership subscription arrangements that meet the criteria to be contracts with customers, revenue is recognised when the
promised goods or services transfer to the customer as a member of the Branch.

If there is only one distinct membership service promised in the arrangement, the Branch recognises revenue as the membership
service is provided, which is typically based on the passage of time over the subscription period to reflect the Branch promise to
stand ready to provide assistance and support to the member as required.

If there is more than one distinct good or service promised in the membership subscription, the Branch allocates the transaction
price to each performance obligation based on the relative standalone selling prices of each promised good or service. In
performing this allocation, standalone selling prices are estimated if there is no observable evidence of the price that the Branch
charges for that good or service in a standalone sale. When a performance obligation is satisfied, which is either when the
customer obtains control of the good or as the service transfers to the customer (for example, member services or training
course), the Branch recognises revenue at the amount of the transaction price that was allocated to that performance obligation.

For member subscriptions paid annually in advance, the Branch has elected to apply the practical expedient to not adjust the
transaction price for the effects of a significant financing component because the period from when the customer pays and the
good or services will transfer to the customer will be one year or less. When a member subsequently purchases additional goods
or services from the Branch at their standalone selling price, the Branch accounts for those sales as a separate contract with a
customer.

Income of the Branch as a Not-for-Profit Entity

Consideration is received by the Branch to enable the entity to further its objectives. The Branch recognises each of these
amounts of consideration as income when the consideration is received (which is when the Branch obtains control of the cash)
because, based on the rights and obligations in each arrangement:

« the arrangements do not meet the criteria to be contracts with customers because either the arrangement is unenforceable or
lacks sufficiently specific promises to transfer goods or services to the customer; and

« the Branch recognition of the cash contribution does not give to any related liabilities.

During the year, the Branch received cash consideration from the following arrangements whereby that consideration will be
recognised as income upon receipt:

« donations and voluntary contribution from members;

» government grants and distributions from related parties.

Promotional activities income
Promotional activities revenue, which includes sponsorships, road shows, and other events, is recognised upon commencement
of said activities.

Commission income
Commission on sales is recognised when the right to receive a commission has been established.

Gains from sale of assets

An item of property, plant and equipment is derecognised upon disposal (which is at the date the recipient obtains control) or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement
of profit or loss when the asset is derecognised.

Interest income
Interest revenue is recognised on an accrual basis using the effective interest method.
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Note 1 Summary of significant accounting policies (continued)

1.8 Employee benefits
A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave, long service leave and
termination benefits when it is probable that settlement will be required and they are capable of being measured reliably.

Liabilities for short-term employee benefits (as defined in AASB 119 Employee Benefits) and termination benefits which are
expected to be settled within twelve months of the end of reporting period are measured at their nominal amounts.

The nominal amount is calculated with regard to the rates expected to be paid on settlement of the liability.

Other long-term employee benefits which are expected to be settled beyond twelve months are measured as the present value of
the estimated future cash outflows to be made by the Branch in respect of services provided by employees up to reporting date.

Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered service
entitling them to the contributions.

Provision is made for separation and redundancy benefit payments. the Branch recognises a provision for termination as part of a
broader restructuring when it has developed a detailed formal plan for the terminations and has informed those employees
affected that it will carry out the terminations. A provision for voluntary termination is recognised when the employee has accepted
the offer of termination.

1.9 Leases
The Branch assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for consideration.

The Branch as a lessee

The Branch applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-
value assets. the Branch recognises lease liabilities to make lease payments and right-of-use assets representing the right to use
the underlying assets.

Right-of-use assets

The Branch recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available
for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for
any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease incentives received. Right-of-
use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets,
as follows:

2023 2022
Motor vehicles i 1103
years years

If ownership of the leased asset transfers to the Branch at the end of the lease term or the cost reflects the exercise of a purchase
option, depreciation is calculated using the estimated useful life of the asset. The right-of-use assets are also subject to
impairment.
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1.9 Leases (continued)

Lease liabilities

At the commencement date of the lease, the Branch recognises lease liabilities measured at the present value of lease payments
to be made over the lease term. The lease payments include fixed payments (including in-substance fixed payments) less any
lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected to be paid under
residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to be
exercised by the Branch and payments of penalties for terminating the lease, if the lease term reflects the Branch exercising the
option to terminate. Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless they
are incurred to produce inventories) in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Branch uses the implicit the interest rate or incremental borrowing rate if

the implicit lease rate is not readily determinable. the Branch has used the incremental borrowing rate. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In

addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in

the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to determine such lease

payments) or a change in the assessment of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Branch's short-term leases are those that have a lease term of 12 months or less from the commencement. The Branch has
not applied the low-value assets recognition exemption. Lease payments on short-term leases and leases of low-value assets are
recognised as expense on a straight-line basis over the lease term.

1.10 Borrowing costs
All borrowing costs are recognised in profit and loss in the period in which they are incurred.

1.11 Cash

Cash is recognised at its nominal amount. Cash and cash equivalents includes cash on hand, deposits held at call with bank,
other short-term highly liquid investments with original maturity of 3 months or less that are readily convertible to known amounts
of cash and subject to insignificant risk of changes in value and bank overdrafts. Bank overdrafts are shown within short-term
borrowings in current liabilities on the statement of financial position.

1.12 Financial instruments
Financial assets and financial liabilities are recognised when the Branch becomes a party to the contractual provisions of the
instrument.

1.13 Financial assets

Contract assets and receivables

A contract asset is recognised when the Branch's right to consideration in exchange goods or services that has transferred to the
customer when that right is conditioned on the Branch's future performance or some other condition. A receivable is recognised if
an amount of consideration that is unconditional is due from the customer (i.e. only the passage of time is required before
payment of the consideration is due). Contract assets and receivables are subject to impairment assessment. Refer to accounting
policies on impairment of financial assets below

Initial recognition and measurement
Financial assets are classified, at initial recognition, and subsequently measured at amortised cost, fair value through other
comprehensive income (OCI), or fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow characteristics
and the Branch's business model for managing them. With the exception of trade receivables that do not contain a significant
financing component, the Branch initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs.

19



National Electrical and Communications Association Victorian Branch

Annual Financial Statements

ABN 38 881 083 819
Notes to the financial statements
For the year ended 30 June 2023

Note 1 Summary of significant accounting policies (continued)

1.13 Financial assets (continued)

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give rise to
cash flows that are ‘solely payments of principal and interest’ (SPPI) on the principal amount outstanding. This assessment is
referred to as the SPPI test and is performed at an instrument level.

The Branch's business model for managing financial assets refers to how it manages its financial assets in order to generate cash
flows. The business model determines whether cash flows will result from collecting contractual cash flows, selling the financial
assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in
the market place (regular way trades) are recognised on the trade date, i.e., the date that the Branch commits to purchase or sell
the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in five categories:

« (Other) financial assets at amortised cost

« (Other) financial assets at fair value through other comprehensive income

« Investments in equity instruments designated at fair value through other comprehensive income
« (Other) financial assets at fair value through profit or loss

« (Other) financial assets designated at fair value through profit or loss

Financial assets at amortised cost

The Branch measures financial assets at amortised cost if both of the following conditions are met:

* The financial asset is held within a business model with the objective to hold financial assets in order to collect contractual cash
flows and

» The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are subject to
impairment. Gains and losses are recognised in profit or loss when the asset is derecognised, modified or impaired.

The Branch's financial assets at amortised cost includes trade receivables and loans to related parties.

Financial assets at fair value through profit or loss (including designated)

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets designated upon initial
recognition at fair value through profit or loss, or financial assets mandatorily required to be measured at fair value. Financial
assets are classified as held for trading if they are acquired for the purpose of selling or repurchasing in the near term.
Derivatives, including separated embedded derivatives, are also classified as held for trading unless they are designated as
effective hedging instruments. Financial assets with cash flows that are not solely payments of principal and interest are classified
and measured at fair value through profit or loss, irrespective of the business model. Notwithstanding the criteria for debt
instruments to be classified at amortised cost or at fair value through OCI, as described above, debt instruments may be
designated at fair value through profit or loss on initial recognition if doing so eliminates, or significantly reduces, an accounting
mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value with net changes
in fair value recognised in profit or loss.
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1.13 Financial assets (continued)

Derecognition

A financial asset is derecognised when:

« the Branch rights to receive cash flows from the asset have expired or

« the Branch has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either:

a) the Branch has transferred substantially all the risks and rewards of the asset, or

b) the Branch has neither transferred nor retained substantially all the risks and rewards of the asset but has transferred control of
the asset.

When the Branch has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if, and to what extent, it has retained the risks and rewards of ownership.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the
asset, the Branch continues to recognise the transferred asset to the extent of its continuing involvement together with associated
liability.

Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the
assets and settle the liabilities simultaneously.

Impairment

(i) Expected credit losses

Receivables for goods and services, which have 30-day terms, are recognised at the nominal amounts due less any loss
allowance due to expected credit losses at each reporting date. A provision matrix that is based on historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic environment has been established.

(ii) Trade receivables

For trade receivables that do not have a significant financing component, the Branch applies a simplified approach in calculating
expected credit losses (ECLs) which requires lifetime expected credit losses to be recognised from initial recognition of the
receivables.

Therefore, the Branch does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at
each reporting date. the Branch has established a provision matrix that is based on its historical credit loss experience, adjusted
for forward-looking factors specific to the debtors and the economic environment.

(iii) Debt instruments other than trade receivables

For all debt instruments other than trade receivables and debt instruments not held at fair value through profit or loss, the Branch
recognises an allowance for expected credit losses using the general approach. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the Branch expects to receive, discounted
at an approximation of the original effective interest rate.

ECLs are recognised in two stages:

* Where there has not been a significant increase in credit risk since initial recognition, ECLs are provided for credit losses from
possible default events within the next 12-months (a 12-month ECL).

» Where there has been a significant increase in credit risk since initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the debt, irrespective of the timing of the default (a lifetime ECL).

The Branch considers a financial asset in default when contractual payments are 90 days past due. However, in certain cases, the
Branch may also consider a financial asset to be in default when internal or external information indicates that the Branch is
unlikely to receive the outstanding contractual amounts in full. A financial asset is written off when there is no reasonable
expectation of recovering the contractual cash flows.
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1.14 Financial Liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, at amortised cost unless or at fair value through profit or loss.

All financial liabilities are recognised initially at fair value and, in the case of financial liabilities at amortised cost, net of directly
attributable transaction costs.

The Branch's financial liabilities include trade and other payables.

Subsequent measurement

Financial liabilities at fair value through profit or loss (including designated)

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated
upon initial recognition as at fair value through profit or loss.

Gains or losses on liabilities held for trading are recognised in profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial date of
recognition, and only if the criteria in AASB 9 are satisfied.

Financial liabilities at amortised cost

After initial recognition, trade payables and interest-bearing loans and borrowings are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through
the effective interest rate method amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in profit or loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in profit or loss.

1.15 Contingent Liabilities and Contingent Assets

Contingent liabilities and contingent assets are not recognised in the statement of financial position but are reported in the
relevant notes. They may arise from uncertainty as to the existence of a liability or asset or represent an existing liability or asset
in respect of which the amount cannot be reliably measured. Contingent assets are disclosed when settlement is probable but not
virtually certain, and contingent liabilities are disclosed when settlement is greater than remote.

1.16 Land, Buildings, Plant and Equipment

Asset Recognition Threshold

Purchases of land, buildings, plant and equipment are recognised initially at cost in the statement of financial position. The initial
cost of an asset includes an estimate of the cost of dismantling and removing the item and restoring the site on which it is located.

Revaluations—Land and Buildings

Following initial recognition at cost, land and buildings are carried at fair value less subsequent accumulated depreciation and
accumulated impairment losses. Revaluations are performed with sufficient frequency such that the carrying amount of assets do
not differ materially from those that would be determined using fair values as at the reporting date.

Revaluation adjustments are made on a class basis. Any revaluation increment is credited to equity under the heading of asset
revaluation reserve except to the extent that it reversed a previous revaluation decrement of the same asset class that was
previously recognised in the surplus/deficit. Revaluation decrements for a class of assets are recognised directly in the profit or
loss except to the extent that they reverse a previous revaluation increment for that class. Any accumulated depreciation as at the
revaluation date is eliminated against the gross carrying amount of the asset and the asset is restated to the revalued amount.

22



National Electrical and Communications Association Victorian Branch

Annual Financial Statements

ABN 38 881 083 819
Notes to the financial statements
For the year ended 30 June 2023

Note 1 Summary of significant accounting policies (continued)

1.16 Land, Buildings, Plant and Equipment (continued)

Depreciation

Depreciable property, plant and equipment assets are written-off to their estimated residual values over their estimated useful life
using, in all cases, the straight-line method of depreciation. Depreciation rates (useful lives), residual values and methods are
reviewed at each reporting date and necessary adjustments are recognised in the current, or current and future reporting periods,
as appropriate.

Depreciation rates applying to each class of depreciable asset are based on the following useful lives:

2023 2022
Buildings 2.5% 2.5%
Buildings Improvements 2.5% 2.5%
Motor Vehicles 25% 25%
Computer & Office Equipment 33.33% 33.33%
Plant & Equipment 7.5% 7.5%
Furniture & Fittings 7.5% 7.5%

Derecognition

An item of land, buildings, plant and equipment is derecognised upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset and is recognised in the profit and
loss.

1.17 Impairment of non-financial assets

All assets are assessed for impairment at the end of each reporting period to the extent that there is an impairment trigger. Where
indications of impairment exist, the asset’s recoverable amount is estimated, and an impairment adjustment made if the asset’s
recoverable amount is less than its carrying amount.

The recoverable amount of an asset is the higher of its fair value less costs of disposal and its value in use. Value in use is the
present value of the future cash flows expected to be derived from the asset. Where the future economic benefit of an asset is not
primarily dependent on the asset’s ability to generate future cash flows, and the asset would be replaced if the Branch were
deprived of the asset, its value in use is taken to be its depreciated replacement cost.

1.18 Taxation
The Branch is exempt from income tax under section 50.1 of the Income Tax Assessment Act 1997 however still has obligation
for Fringe Benefits Tax (FBT) and the Goods and Services Tax (GST).

Revenues, expenses and assets are recognised net of GST except:

» where the amount of GST incurred is not recoverable from the Australian Taxation Office; and

« for receivables and payables.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or payables.
Cash flows are included in the statement of cash flows on a gross basis. The GST component of cash flows arising from investing

and financing activities which is recoverable from, or payable to, the Australian Taxation Office is classified within operating cash
flows.
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1.19 Fair value measurement

The Branch measures financial instruments, such as, financial assets as at fair value through the profit and loss, financial assets
at fair value through OCI, and non-financial assets such as land and buildings and investment properties, at fair value at each
balance sheet date. Also, fair values of financial instruments measured at amortised cost are disclosed in Note 15A.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the
asset or transfer the liability takes place either:

« In the principal market for the asset or liability, or

« In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Branch. The fair value of an asset or a liability is
measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits
by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest
and best use.

The Branch uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
* Level 1—Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

« Level 2—Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable;

« Level 3—Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, NECA Victoria determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period. External valuers are involved for
valuation of significant assets, such as land and buildings and investment properties. Selection criteria include market knowledge,
reputation, independence and whether professional standards are maintained. For the purpose of fair value disclosures, the
Branch has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of the asset or liability
and the level of the fair value hierarchy.

1.20 Going concern
The financial report has been prepared on the going concern basis. The committee of management believe there are reasonable
grounds to believe that the Branch will be able to pay its debts as and when they become due and payable.

Note 2 Events after the reporting period
Since 30 June 2023, whilst there have not been any specific major developments that have impacted the operations of the Branch
to the date of this report, the overall economic climate continues to create uncertainty for the business.

As the post pandemic economic recovery continues to evolve, management recognises that it is difficult to reliably estimate with
any degree of certainty the potential impact of the geopolitical events and macroeconomic conditions after the reporting date on
the Branch, its operations, its future results, and financial position.

Despite these border uncertainties, management are not aware of any significant events since the end of the reporting period

which have significantly affected, or may significantly affect, the operations of the Branch the results of those operations, or the
situation of the Branch in future financial years.
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Disaggregation of revenue from contracts with customers

A disaggregation of the Branch's revenue by type of arrangements is provided on the face of the Statement of
Comprehensive Income. The table below also sets out a disaggregation of revenue by type of customer.

2023 2022
$ $

Type of customer

Members 1,701,400 1,647,567

Other reporting units and related entities 1,253,211 3,036,911

Government - -

Other parties - -
Total revenue from contracts with customers 2,954,611 4.684,478

Disaggregation of income for furthering activities
A disaggregation of the Branch's revenue by type of arrangements is provided on the face of the Statement of
Comprehensive Income. The table below also sets out a disaggregation of revenue by funding source:

Income funding sources

Members - -
Other reporting units and related entities - -
Government 110,000 190,000
Other parties - -
Total income for furthering activities 110,000 190,000

Note 3A: Other revenue from another reporting unit and related entities
Other revenue from another reporting unit
National Electrical and Communication Association - National Office

- Redistribution 25,685 25,200
National Electrical and Communication Association - South Australian Branch

- Other Income 1,527 13,500
National Electrical and Communication Association - Western Australian Branch

- Other Income 248 -
Total other revenue from another reporting unit 27,460 38,700

Other revenue from related entities

Commercial Services & Support - NECA Education & Careers 503,829 466,527
Commercial Services - Constructive Legal Solutions 47,805 91,221
Commission - Protect Services 180,815 -
Director Fees - NECA Education & Careers 21,000 21,000
Director Fees - ElecNet (Aust) Pty Ltd 164,664 164,664
Distributions - ElecNet (Aust) Pty Ltd - 1,717,250
Distributions - VEID Trust 307,638 537,549
Total other revenue from related entities 1,225,751 2,998,211
Total other revenue from another reporting unit and related entities 1,253,211 3,036,911

Note 3B: Grants or donations

Grants 110,000 190,000
Donations - -
Total grants or donations 110,000 190,000
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Note 3C: Net gains from sale of assets
Plant and equipment

Total net gain from sale of assets

Note 3D: Investment income
Interest - Bank
Interest - Financial assets
Fair value movement of financial assets
Realised gain from sale of financial assets
Total investment income

Note 3E: Other income
Fee for services
Events and conferences
Commissions
Other
Total revenue from other income

Note 4 Expenses
Note 4A: Employee expenses
Holders of office:
Wages and salaries
Superannuation
Leave and other entitlements
Separation and redundancies
Subtotal employee expenses holders of office

Employees other than office holders:

Employee Expenses

Superannuation

Leave and other entitlements

Seperation and redundancies

Other Employee Expenses
Subtotal employee expenses employees other than office holders
Total employee expenses

Note 4B: Capitation fees and expense to another reporting unit
Capitation fees

National Electrical and Communication Association - National Office
Total capitation fees

Annual Financial Statements
ABN 38 881 083 819

2023 2022
$ $
10,076 60

142,727 108,534
396,631 (5612,445)
7,553 30,292

556,987 (373,559)

155,558 126,747
549,719 321,367
186,740 165,742
405,588 373,228

1,297,605 987,084

1,323,718 1,371,755
138,130 142,515
57,262 56,301

- 48,977

210,000 148,828

1,729,110 1,768,376

1,729,110 1,768,376

355,380 350,982

355,380 350,982
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2023 2022
Note 4 Expenses (continued) $ $
Note 4B: Capitation fees and expense to another reporting unit
Other expense to another reporting unit
National Electrical and Communication Association - National Office
- Information communications technology - 1,574
- Marketing and advertising 43,899 63,676
- Insurance 9,664 -
- Other expenses 6,037 -
National Electrical and Communication Association - New South Wales Branch
- Information communications technology 21,033 19,868
- Marketing and advertising - 1,522
National Electrical and Communication Association - South Australian Branch
- NECA HSEQ 10,000 10,000
National Electrical and Communication Association - Western Australian Branch
- Information communications technology 520 1,965
Subtotal other expense to another reporting unit 91,153 98,605
Total capitation fees and other expense to another reporting unit 446,533 449,587
Note 4C: Administration expenses

Conference and meeting expenses 411,194 213,660

Contractors/consultants 206,281 285,150

Property expenses 104,844 56,028

Office Expenses 75,364 61,302

Advertising 40,568 39,932

Computer Expenses 148,294 152,750

Membership Communication 75,663 61,238

Motor Vehicle Expenses 24,987 21,236

Travel and Accomodation 37,913 17,581

Other 24,404 41,815
Subtotal administration expense 1,149,512 950,692
Operating lease rentals:

Minimum lease payments = -
Total administration expenses 1,149,512 950,692
Note 4D: Grants or donations

Grants:

Total expensed that were $1,000 or less - -
Total expensed that exceeded $1,000 822,000 1,737,250

Donations:

Total expensed that exceeded $1,000 - -
Total grants or donations 822,000 1,737,250

Grants of $650k were declared to the VEID Trust to contribute to the development and enrichment of the
Electrotechnology Industry (2022: $1,717k). NECA National were awarded $150k (2022: nil) and the remaining
$22k was declared to NECA Foundation (2022: $20k).

Note 4E: Depreciation and amortisation
Depreciation

Land and Buildings 40,000 40,000
Property, plant and equipment 35,411 40,797
Total depreciation and amortisation 75,411 80,797
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2023 2022

Note 4 Expenses (continued) $ $

Note 4F: Finance costs
Bank Charges 3,969 7,491

Total finance costs 3,969 7,491

Note 4G: Legal costs
Other Legal Costs 57,545 54,986

Total legal costs 57,545 54 986

Note 4H: Other expenses
Other Expenses 517,351 407,796
Penalties - via RO Act or the Fair Work Act 2009 - -

Total other expenses 517,351 407,796

Note 5 Current Assets

Note 5A: Cash and Cash Equivalents
Cash at bank 895,696 476,083

Total cash and cash equivalents 895,696 476,083

Note 5B: Trade and Other Receivables

Related parties
Constructive Legal Solutions

- Receivables 14,309 16,497
- Loan 240,000 100,000

Total receivables from related entities 254,309 116,497

Less allowance for expected credit losses - -

Total allowance for expected credit losses - -

Receivable from related entities (net) 254,309 116,497

Other receivables:

Sundry Debtors 397,600 369,949
Trade receivables 80,471 43,893
Petrol Scheme 652,318 715,569

Total other receivables 1,130,389 1,129,411

Less allowance for expected credit losses (12,757) (12,757)

Total allowance for expected credit losses (12,757) (12,757)

Other receivables (net): 1,117,632 1,116,654

Total trade and other recevables (net) 1,371,941 1,233,151

The movement in the allowance for expected credit losses of trade and other receivables is as follows:

Balance at Beginning of Year (12,757) (12,757)
Increase in provision recognised in Profit or Loss - -
Reversal of unused provision recognised in Profit or Loss - -

Balance at End of Year (12,757) (12,757)
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2023 2022

Note 5 Current Assets (continued) $
Note 5C: Financial Assets

Financial assets - at fair value through Profit or Loss 7,046,668 6,750,005
Total financial assets 7,046,668 6,750,005
Note 5D: Other current assets

Prepayments 65,048 19,097
Total financial assets 65,048 19,097
Note 6 Non-current Assets
Note 6A: Land and buildings
Land and buildings:

at fair value 1,600,000 1,600,000

less accumulated depreciation (80,000) (40,000)
Total Land and buildings 1,520,000 1,560,000
Buildings improvements:

at cost 292,798 292,798

less accumulated depreciation (43,920) (36,600)
Total buildings improvements 248,878 256,198
Computers and office equipment:

at cost 122,171 101,441

less accumulated depreciation (99,120) (98,434)
Total computer and office equipment 23,051 3,007
Furniture and fittings:

at cost 47,528 47,528

less accumulated depreciation (38,358) (36,689)
Total Furniture and fittings 9,170 10,839
Motor vehicles:

at cost 86,818 49,318

less accumulated depreciation (25,526) (6,165)
Total Motor vehicles 61,292 43,153
Right-of-use plant and equipment

at cost 15,298 15,298

less accumulated depreciation (15,298) (8,924)
Total plant and equipment - 6,374
Total property, plant & equipment 1,862,391 1,879,571

Valuations

Land and/or buildings are at Level 12, 222 Kingsway, South Melbourne and were independently valued in May 2021
by the independent firm V L Cooper & Associates Pty Ltd on the basis of and in accordance with Australian
Accounting Standards AASB 13 Fair Value Measurement and AASB 116 Property, Plant & Equipment. The
Councillors do not believe there has been a material movement in fair value since the valuation date.

The Branch has a set policy for regular valuation of freehold land and buildings at least once every three to five
financial years. Refer to Note 15 for further information on fair value measurement.



0€

L6£°298°L - 26219 0.1°6 1G0‘€2 8.8'8Y2 000°025°L
(L1¥'sL) (gL€'9) (Log'6l) (899°1) (289) (oze'L) (000°0Y)
1€2'8G - 00G°.€ - 1€2'0¢ - -
115°6.8°L G.€'9 eSLey 8€8°0l L00°E 861952 000°09S°}
$ $ $ $ $ $ $
jusawdinba juawdinba
S9|91YaA sbuy sjuawaAoadui sBuipjinqg
1#01 ST 10}0 ue ainjiuin aoujo pue sBuipjin pue pue
asn-jo-1ybiy N P fuand s19yndwon iPitng L
125'6.8°L G.€'9 eSLEY 8€8°0l L00°E 861952 000°09S°L
(262'08) (222°12) (591°9) (899°1) (298'¢) (oze'L) (000°0%)
LLL'ES 66.°C 8LE'6¥ - - - -
1G2°206°L €5€'ve - 90S°CL v.8'9 815'c9C 000°009°L
$ $ $ $ $ $ $
juawdinba juawdinba
CETRINTEYN sbBumy sjuswanosduil sBuipjinq
1101 pue jueyd 10)0 ue ainjuin 9oujo pue sBuipjin ue pue
asn-30-3ybry JO0N P juing siapndwon piing pue pueT

618 €80 188 8¢ NGV

SjuswWaje)s |eldueUIS [enuuy
youe.ig UBLIO}JIA UOIJRID0SSY SUOIIEJIUNWWOY pue [eoL1}09]] [euoljeN

€20Z aunr Qg je asuejeg
uoneroaldaq

S9SSE|0 UsaMIaq Slajsuel) JaN
(syuawiaioap)/AUBWIOUI UOlEN[BASY
s|jesodsiq

suonippy

2zoz AInr | je aduejeg

220g dunr Qg je asuejeg
uonelpaldeq

S9SSE|D UddaM}a( Slajsuel} JoN
(syuswalosp)puswaioul uolen|eAsy
s|esodsiq

suonippy

120Z AInr | je aduejeg

pajepijosuon

19SSy JO sse|D yoe3 jo syjunowy Buihiied ay} Jo suoiel|iouoday
(penunuos) yuswdinbg pue jueld ‘Aladoid y9 9}0N

(penunuo9) sj}assy JUaLINI-UON 9 30N

€20z aunp g papua Jeak ayj 104
Ssjuawaje)s |eloueuly ayj 03 S9JoN



National Electrical and Communications Association Victorian Branch
Annual Financial Statements
ABN 38 881 083 819

Notes to the financial statements
For the year ended 30 June 2023

2023 2022
$ $

Note 6 Non-current Assets (continued)
Note 6B: Investments in associates

Constructive Legal Solutions 10 10
Total Investments in associates 10 10
Note 7 Current Liabilities
Note 7A: Trade payables

Trade creditors and accruals 1,035,707 1,128,745
Subtotal trade creditors 1,035,707 1,128,745
Payables to other reporting units

National Electrical and Communication Association - National Office 8,448 39

National Electrical and Communication Association - New South Wales Branch 1,443 961

National Electrical and Communication Association - Queensland Branch - -

National Electrical and Communication Association - Tasmanian Branch - -
Subtotal payables to other reporting units 9,891 1,000
Related parties

NECA Education & Careers - -

NECA Legal Western Australia - -

Constructive Legal Solutions - 9,363

Subtotal payables to related parties - 9,363
Total trade payables 1,045,598 1,139,108

Settlement is usually made within 30 days.

Note 7B: Other payables

Legal costs - -
Other legal costs - -
GST payable 13,896 15,631
Other 287,388 200,203
Total other payables 301,284 215,834
Total trade and other payables are expected to be settled in:
No more than 12 months 301,284 215,834
More than 12 months = -
Total trade and other payables 301,284 215,834

Note 7C: Other current liabilities
Deferred income:

Subscriptions 459,539 410,789
Sponsorships 59,001 57,501
Technology upgrade 4,743 110,783
Grant provision 800,000 -
Total other payables 1,323,283 579,073

The income from the annual membership renewal for the year 2023/2024 was invoiced to members in July 2023
and will only be recognised as income in the respective year of membership.
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Note 7 Current Liabilities (continued)
Note 7D: Leases
Current
Lease liability
Total current borrowings

Non-current

Lease liability
Total non-current borrowings
Total borrowings

Note 8 Provisions
Note 8A: Employee Provisions
Office Holders:
Annual leave
Long service leave
Separations and redundancies
Other
Subtotal employee provisions—office holders
Employees other than office holders:
Annual leave
Long service leave
Separations and redundancies
Other
Subtotal employee provisions—employees other than office holders
Total employee provisions

Current
Non Current
Total employee provisions

Note 9 Equity

Note 9A: Asset revaluation reserve

Balance as at start of year
Gain/(Loss) on revaluation of land and buildings
Transferred out of reserve

Balance as at end of year

Total asset revaluation reserve

2023 2022
$ $

- 6,510
- 6,510
- 6,510
160,908 142,688
87,134 53,483
248,042 196,171
248,042 196,171
185,963 163,685
62,079 32,486
248,042 196,171
1,987,680 1,987,680
1,987,680 1,987,680
1,987,680 1,987,680
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2023 2022
Note 10 Cash Flow $ $
Note 10A: Cash Flow Reconciliation
Reconciliation of cash and cash equivalents as per balance sheet to cash flow statement:

Cash and cash equivalents as per:

Cash flow statement 895,696 476,083
Balance sheet 895,696 476,083
Difference - -

Reconciliation of profit/(deficit) to net cash from operating activities:
Profit/(deficit) for the year 102,326 21,778

Adjustments for non-cash items

Depreciation/amortisation 75,411 80,797
Investment income reinvested (132,480) (108,089)
Fair value movements in financial asset (396,630) 512,445
Gain on sale of financial asset (7,553) (30,292)

Changes in assets/liabilities

(Increase)/decrease in receivables (138,790) 207,541
(Increase)/decrease in other receivables (45,951) 13,195
(Increase)/decrease in trade payables (93,510) 301,293
(Increase)/decrease in other payables 85,450 (231,605)
Increase/(decrease) in other current liabilities 744,210 (2,616,288)
Increase/(decrease) in employee provisions 51,871 (20,706)
Net cash from (used by) operating activities 244,354 (1,869,931)

Note 10B: Cash flow information
Cash inflows
Other reporting units

National Electrical and Communication Association - National Office 28,253 27,720

National Electrical and Communication Association - New South Wales Branch - 2,302

National Electrical and Communication Association - South Australian Branch 1,679 14,850

National Electrical and Communication Association - Western Australian Branch 272 -
Related parties

NECA Education & Careers 528,313 496,461

Constructive Legal Solutions 64,993 137,003
Total cash inflows 623,510 678,336

Cash outflows
Other reporting units

National Electrical and Communication Association - National Office 447,992 459,297

National Electrical and Communication Association - New South Wales Branch 22,566 22,416

National Electrical and Communication Association - Western Australian Branch 572 2,161

National Electrical and Communication Association - South Australian Branch 11,000 11,000
Related parties

ECA Training Pty Ltd 10,551 928

Constructive Legal Solutions 433,558 300,913
Total cash outflows 926,239 796,715
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Note 11 Contingent Liabilities, Assets and Commitments
Note 11A: Commitments and Contingencies
The Branch has no commitments for expenditure as at 30 June 2023 (2022: nil)

Note 12 Related Party Disclosures

Note 12A: Related Party Transactions for the Reporting Period

Transactions between related parties are on normal commercial terms and conditions no more favourable than
those available to other parties unless otherwise stated.

The following table provides the total amount of transactions that have been entered into with related parties for
the relevant year.

2023 2022
$ $

Amounts owing from the related entities included the following:
Related parties

Constructive Legal Solutions 14,309 16,497
Total revenue received from other reporting units and related parties 14,309 16,497
Amounts owing to the related entities included the following:
Other reporting units

National Electrical and Communication Association - National Office 8,448 39

National Electrical and Communication Association - New South Wales Branch 1,443 961
Related parties

Constructive Legal Solutions - 9,363
Total expenses paid to other reporting units and related parties 9,891 10,363

Amounts owed by related parties:
Refer to Note 5B for amounts owed by related parties

Amounts owed to related parties:
Refer to Note 7A for amounts owed to related parties

Terms and conditions of transactions with related parties

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length
transactions. Outstanding balances for sales and purchases at the year-end are unsecured and interest free and
settlement occurs in cash. The following related parties have been identified below:

(a) ElecNet (Aust) Pty Ltd is the trustee of the Electrical Industry Severance Scheme. NECA Victoria owns 50%
(2022: 50%) of the scheme. NECA Victoria under the Trust Deed has no risk in relation to an unfunded scheme
position (contingent liability). NECA Victoria does not have the majority voting rights on the board, nor does it have
significant influence by virtue of the board structure, hence the accounts of the scheme have not been
consolidated, nor equity accounted. During the year, NECA Victoria received no distribution from the scheme
(2022: $1,717,250) and directors fees of $164,664 (2022: $164,664).

(b) Protect Services Pty Ltd is a company incorporated in Australia, NECA Victoria owns 25% (2022: 25%) of that
company which is a trustee of Protect Services Trust ("PST"). PST collects premiums for a designated insurer in
its capacity as administrator. NECA Victoria does not have majority voting rights on the board, nor does it have
significant influence over board decisions by virtue of the board structure, hence the accounts of the company
have not been consolidated, nor equity accounted. During the year, NECA Victoria has no receivable balance
owed from PST (2022: nil) and $180,815 in commissions were accounted for in income (2022: nil).
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Note 12 Related Party Disclosures (continued)

Note 12A: Related Party Transactions for the Reporting Period (continued)

Terms and conditions of transactions with related parties (continued)

(c) Future Energy Skills Pty Ltd ("Future") is a company limited by guarantee and registered with the Australian
Charities and Not For Profit Commission ("ACNC"). Future Energy Skills is governed by a board of directors from
industry peak bodies, the National Electrical and Communications Association ("NECA") and the Electrical Trades
Union of Victoria ("ETU") as members. The board of directors (from NECA and ETU) is comprised of: up to two
directors appointed by the ETU; up to two directors appointed by NECA; and up to two independent directors.
During the year, no transactions have occurred between NECA Victoria and Future.

(d) During the year, $524,829 (2022: $487,527) was charged to NECA Education & Careers - a related entity of
National Electrical and Communication Association for commercial services, marketing and payroll services.
NECA Victoria has no receivable balance owed from NECA Education & Careers (2022: nil).

(e) During the year, $47,805 (2022: $91,221) was charged to Constructive Legal Solutions - a related entity of
National Electrical and Communication Association for commercials. NECA Victoria also incurred $385,631 (2022:
$266,512) of expenses paid to Constructive Legal Solutions for professional services. NECA Victoria has a
receivable balance owed from Constructive Legal Solutions for $14,309 (2022: $16,497). During the year the
Branch provided a loan to Constructive Legal Solutions with an additional credit line of $140,000, on a 5 year term
at a commercial interest rate. The total loan provided is $240,000 (2022: $100,000).

() Victorian Electrotechnology Industry Development Trust (VEID Trust) is a special vehicle trust with the purpose
to contribute to the development and enrichment of the Electrotechnology Industry in Victoria. The entity is
separate to NECA with no ownership relationship, however, has some shared directors who also sit on NECA
Victoria Council. During the year, NECA Victoria was named as a beneficiary to the VEID Trust and has
recognised a distribution of $307,638 (2022: $537,549) from the trust. NECA Victoria also provided a grant of
$650,000 (2022: $1,717,250) to the VEID Trust to contribute to the development and enrichment of the
Electrotechnology Industry in Victoria.

2023 2022
$ $
Note 12B: Key Management Personnel Remuneration for the Reporting
Period
Short-term employee benefits

Salary (including annual leave taken) 1,083,236 897,598

Annual leave accrued 10,247 100,434

Performance bonus 119,527 192,634
Total short-term employee benefits 1,213,010 1,190,666
Post-employment benefits:

Superannuation 117,206 98,859
Total post-employment benefits 117,206 98,859
Other long-term benefits:

Long-service leave 30,220 20,270
Total other long-term benefits 30,220 20,270
Termination benefits
Total 1,360,436 1,309,795
Note 13 Remuneration of Auditors
Value of the services provided

Financial statement audit services 15,446 9,250
Total remuneration of auditors 15,446 9,250

The auditor is Crowe Audit Australia. The fees are stated net of GST.
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Note 14 Financial Instruments
The main risks the Branch are exposed to, through its financial instruments, are credit risk, liquidity risk and
market risk consisting of interest rate risk, and equity price risk.

The Branch financial instruments consist mainly of deposits with banks, local money market instruments,
short term investments, accounts receivable and payable, bank loans and overdrafts, loans to and from
subsidiaries.

The totals for each category of financial instruments, measured in accordance with AASB 9, as detailed in the

2023 2022
$ $
Note 14A: Categories of Financial Instruments
Note

Financial Assets at amortised cost

Cash and cash equivalents 5A 895,696 476,083

Trade and other receivables 5B 1,371,941 1,233,151
Total financial assets at amortised cost 2,267,637 1,709,234
Financial Assets at fair value through profit or loss

Financial assets at fair value through profit or loss 5C 7,046,668 6,750,005
Total financial assets at fair value through profit or loss 7,046,668 6,750,005
Total financial assets 9,314,305 8,459,239
Financial Liabilities at amortised cost

Trade payables 7A 1,045,598 1,139,108

Other payables 7B 301,284 215,834
Total financial liabilities 1,346,882 1,354,942

The Committee of Management has overall responsibility for the establishment of the Branch's financial risk
management framework. This includes the development of policies covering specific areas such as, interest
rate risk and credit risk.

Risk management policies and systems are reviewed regularly to reflect changes in market conditions and
the Branch’s activities.

The day to day risk management is carried out under policies and objectives which have been approved by
the Committee of Management. The Committee of Management has been delegated the authority for
designing and implementing processes which follow the objectives and policies. This includes monitoring the
levels of exposure to interest rate and foreign exchange rate risk and assessment of market forecasts for
interest rate movements. The Committee of Management receives monthly reports which provide details of
the effectiveness of the processes and policies in place.

National Electrical and Communication Association (NECA) does not actively engage in the trading of
financial assets for speculative purposes nor does it write options.

Note 14B: Net income and expense from financial assets Note
Interest revenue 3D 152,803 108,594
Impairment - -
Change in fair value 396,631 (512,445)
Realised gain from sale of financial assets 7,553 30,292
Net gain/(loss) 556,987 (373,559)
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Note 14 Financial Instruments (continued)

Note 14C: Credit risk

Exposure to credit risk relating to financial assets arises from the potential non performance by counterparties
of contract obligations that could lead to a financial loss to the Branch and arises principally from the Branch's
receivables.

Credit risk exposures

The maximum exposure to credit risk by class of recognised financial assets at the end of the reporting
period, excluding the value of any collateral or other security held, is equivalent to the carrying value and
classification of those financial assets (net of any provisions) as presented in the Statement of Financial
Position.

The Branch has no significant concentration of credit risk with any single counterparty or the Branch of
counterparties. Details with respect to credit risk of Trade and Other Receivables are provided in Note 5B.

Trade and other receivables that are neither past due or impaired are considered to be of high credit quality.
Aggregates of such amounts are as detailed at Note 5B.

The following table illustrates the entity's gross exposure to credit risk, excluding any collateral or credit

2023 2022
$ $
Financial assets
Trade receivables 1,384,698 1,245,908
Total financial assets 1,384,698 1,245,908

Set out below is the information about the credit risk exposure on financial assets using a provision matrix:

30 June 2023 Trade and other receivables
Days past due
<30 days 31-60 days 61-90 days >91 days Total
$ $ $ $ $
Expected credit loss rate 14.2% 14.2% 14% 0.0%

Estimate total gross carrying

64,026 15,230 10,316 (5,480) 84,092
amount at default

Expected credit loss 9,118 2,169 1,469 - 12,757

30 June 2022 Trade and other receivables
Days past due
<30 days 31-60 days 61-90 days >91 days Total
$ $ $ $ $
Expected credit loss rate 9.6% 17.7% -1633% 0.0%

Estimate total gross carrying 80,050 10,807 (195) (30,718) 59,944
amount at default

Expected credit loss 7,654 1,913 3,189 - 12,756

The Branch's maximum exposure to credit risk for the components of the statement of financial position at 30
June 2023 and 2022 is the carrying amounts as illustrated in Note 14C.
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Note 14 Financial Instruments (continued)

Note 14D: Liquidity risk

Liquidity risk arises from the possibility that the Branch might encounter difficulty in settling its debts or
otherwise meeting its obligations related to financial liabilities. The Branch manages this risk through the
following mechanisms:

* obtaining funding from a variety of sources;

* maintaining a reputable credit profile;

* managing credit risk related to financial assets;

« only investing surplus cash with major financial institutions; and

» comparing the maturity profile of financial liabilities with the realisation profile of financial assets

Typically, the Branch ensures that it has sufficient cash on demand to meet expected operational expenses
for a period of 60 days.

The tables below reflect an undiscounted contractual maturity analysis for financial liabilities.

The timing of cash flows presented in the table to settle financial liabilities reflects the earliest contractual
settlement dates and does not reflect management's expectations that banking facilities will be rolled forward.
The amounts disclosed in the table are the undiscounted contracted cash flows and therefore the balances in
the table may not equal the balances in the statement of financial position due to the effect of discounting.

Contractual maturities for financial liabilities 2023

<1 year 1- 2 years 2- 5 years >5 years Total

$ $ $ $ $

Trade and other payables 1,346,882 - - - 1,346,882
Lease liabilities - - - - -
Total 1,346,882 - - - 1,346,882

Contractual maturities for financial liabilities 2022

<1 year 1- 2 years 2— 5 years >5 years Total

$ $ $ $ $

Trade and other payables 1,354,942 - - - 1,354,942
Lease liabilities 6,510 - - - 6,510
Total 1,361,452 - - - 1,361,452

Note 14E: Market risk

Market risk is the risk that the fair value or future cash flows of the financial instruments held within the Branch
will fluctuate because of changes in market prices. Market risk comprises three types of risk: interest rate risk,
currency risk and other price risk. The exposure to market risk is a result of the asset allocation strategy
prescribing investments across certain asset classes. The Branch is only exposed to interest rate risk and
other price risk as detailed below.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial market instrument will fluctuate
because of changes in market interest rates. The Branch is affected by interest rate risk due to its directly held
cash balances. The Branch does not have any floating rate debt instruments for both 2023 and 2022. The
exposure to interest rate risk has a direct impact on the Statement of Comprehensive Income and Statement
of Financial Position of the Branch.
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Note 14 Financial Instruments (continued)

Note 14E: Market risk (continued)

Interest rate risk (continued)

Interest rate risk is measured and monitored by the calculation of the duration of the investment portfolios
which approximates the percentage change in portfolio valuation from a percentage change in market interest
rates.

Interest rate risk is measured and monitored by the calculation of the duration of the investment portfolios
which approximates the percentage change in portfolio valuation from a percentage change in market interest
rates. The only component of the financial instruments directly impacted by interest rates volatility for the
purposes of quantifying the interest rate sensitivities are the cash holdings either within the individual
portfolios or the master custodian accounts for the investment portfolio.

The following table illustrates sensitivities to the Branch's exposure to changes in interest rates on its directly
held cash balances. The table indicates the impact on how profit and equity values reported at the end of the
reporting period would have been affected by changes in the relevant risk variable that management
considers to be reasonably possible. These sensitivities assume that the movement in a particular variable is
independent of other variables.

. Effect on
Change in Brofit and
risk variable rofitan Equity
% loss
$ $
Interest rate risk 2 17,914 17,914
Interest rate risk -2 (17,914) (17,914)

Sensitivity analysis of the risk that the entity is exposed to for 2022

. Effect on
Change in
risk variable Profit and loss Equity
o,
%o $ 3
Interest rate risk 2 9,522 9,522
Interest rate risk -2 (9,522) (9,522)

Note 14F: Price risk
A large proporton of tne Tinancial INSrument INVestments Neid by tne Brancn are exposed 10 Otner price risk

as result of the Branch exposure to equity securities (those indirectly held investments via the Branch's
Investment account which are either held in domestic listed and unlisted shares or in managed investment
scheme). Other price risk is the risk that the fair value of future cash flows of a financial investment may
fluctuate because of changes in market prices. The exposure of price risk has a direct impact of the
Statement of Comprehensive Income and Statement of Financial Position of the Branch.

There is a fundamental financial relationship between risk and return. The investments are diversified across
different risk profiles in return for commensurate returns in accordance with the Branch's strategic assets
allocation policy, meaning that the other price risk exposure is understood.

Whilst equity markets are inherently volatile and suitable for short-term investment, over the long-term, equity
investments have proven to be a good source of inflation protection, through the achievement of high return
and real terms. To manage the price risk, the investment portfolio is diversified in accordance with asset class
limits (in accordance with the Branch's strategic asset allocation policy). As part of the bank asset allocation
strategy a portion of the equity investments are of a high quality and are publicly traded on the Australian
Securities Exchange (ASX).
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Note 14 Financial Instruments (continued)

Note 14F: Price risk (continued)

The table below summarises the impact of increases/decreases of the abovementioned investment exposures
on the Branch's profit for the year and on equity. The analysis is based on the assumption that the respective
price indexes for the different asset classes may increase/decrease in accordance to the historical correlation
with the indexes that the investments are exposed to.

Taking into account past performance, future expectations, economic forecasts, and the Branch's knowledge
and experience of the financial markets, the impact on profit or loss and the impact on equity in the table
below is 'reasonable possible' over the next 12 months if other price risk changes by the following factors from
the target benchmarks with all other variables, especially foreign exchange rates, held constant.

Profit Equity
2023 2022 2023 2022
$ $ $ $
+/- 5% in ASX All Ordinaries 232,887 258,974 232,887 258,974

Index

Note 15: Fair Value Measurements

Note 15A: Financial assets and liabilities

Management of the Branch assessed that cash, trade receivables, trade payables, and other current liabilities
approximate their carrying amounts largely due to the short term maturities of these instruments.

The fair value of financial assets and liabilities is included at the amount which the instrument could be
exchanged in a current transaction between willing parties. The following methods and assumptions were
used to estimate the fair values:

« Fair values of the Branch's interest-bearing borrowings and loans are determined by using a discounted cash flow
method. The discount rate used reflects the issuer’s borrowing rate as at the end of the reporting period. The own
performance risk as at 30 June 2023 was assessed to be insignificant.

« Fair value of financial assets at fair value through profit or loss is derived from quoted market prices in active
markets.

* Long-term fixed-rate and variable-rate receivables/borrowings are evaluated by the Branch based on
parameters such as interest rates and individual credit worthiness of the customer. Based on this evaluation,
allowances are taken into account for the expected losses of these receivables. As at 30 June 2023 the
carrying amounts of such receivables, net of allowances, were not materially different from their calculated fair
values.

The following table contains the carrying amounts and related fair values for NECA’s financial assets and liabilities:

Carrying Fair Carrying Fair
amount value amount value
2023 2023 2022 2022
$ $ $ $
Financial assets
Cash and cash equivalents 895,696 895,696 476,083 476,083
Trade and other receivables 1,371,941 1,371,941 1,233,151 1,233,151
Financial assets 7,046,668 7,046,668 6,750,005 6,750,005
Total 9,314,305 9,314,305 8,459,239 8,459,239
Financial liabilities
Trade and other payables 1,346,882 1,346,882 1,354,942 1,354,942
Total 1,346,882 1,346,882 1,354,942 1,354,942
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Note 15: Fair Value Measurements (continued)

Note 15B: Financial and non-financial assets and liabilities fair value hierarchy

The following tables provide an analysis of financial and non-financial assets and liabilities that are measured
at fair value, by fair value hierarchy.

The different levels are defined below:

Level 1: Fair value obtained from unadjusted quoted prices in active markets for identical instruments.

Level 2: Fair value derived from inputs other than quoted prices included within Level 1 that are observable for
the instrument, either directly or indirectly.

Level 3: Fair value derived from inputs that are not based on observable market data.

Fair value hierarchy — 30 June 2023

Date of valuation Level 1 Level 2 Level 3
Assets measured at fair value $ $ $
Managed Investments 30 June 2023 - 7,046,668 -
Land and Buildings 30 June 2021 - 1,600,000 -
Total - 8,646,668 -
Fair value hierarchy — 30 June 2022
Date of valuation Level 1 Level 2 Level 3
Assets measured at fair value $ $ $
Managed Investments 30 June 2022 - 6,750,005 -
Land and Buildings 30 June 2021 - 1,600,000 -
Total - 8,350,005 -

Note 16:Association Details

The registered office and principal of the association is:

National Electrical and Communication Association — Victorian Branch
Level 12, 222 Kings Way

South Melbourne VIC 3205

Note 17: Section 272 Fair Work (Registered Organisations) Act 2009
In accordance with the requirements of the Fair Work (Registered Organisations) Act 2009, the attention of
members is drawn to the provisions of subsections (1) to (3) of section 272, which reads as follows:

Information to be provided to members or Commissioner:

1) A member of a reporting unit, or the Commissioner, may apply to the reporting unit for specified prescribed
information in relation to the reporting unit to be made available to the person making the application.

2) The application must be in writing and must specify the period within which, and the manner in which, the
information is to be made available. The period must not be less than 14 days after the application is given to
the reporting unit.

3) A reporting unit must comply with an application made under subsection (1).
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I, Dean Spicer , being the President of the National Electrical and Communication Association Victoria Branch
declare that the following activities did not occur during the reporting period ending 30 June 2023.

NECA Victoria did not:
« agree to receive financial support from another reporting unit to continue as a going concern.
« agree to provide financial support to another reporting unit to ensure they continue as a going concern.
* acquire an asset or liability due to an amalgamation under Part 2 of Chapter 3 of the RO Act, a restructure of
the branches of an organisation, a determination or revocation by the General Manager, Fair Work
Commission

* receive revenue via compulsory levies

* receive capitation fees

« receive revenue from undertaking recovery of wages activity

« incur fees as consideration for employers making payroll deductions of membership subscriptions

* pay compulsory levies

« pay affiliation fees to other entity

- pay a donation that was $1,000 or less

« pay a donation that exceeded $1,000

» pay wages and salaries to holders of office

* pay superannuation to holders of office

* pay leave and other entitlements to holders of office

* pay separation and redundancy to holders of office

« pay other employee expenses to holders of office

* pay to a person fees or allowances to attend conferences or meetings as a representative of NECA Victoria
/pay legal costs relating to litigation

* pay a penalty imposed under the RO Act or the Fair Work Act 2009

» have a payable to an employer for that employer making payroll deductions of membership subscriptions
» have a payable in respect of legal costs relating to litigation

* have a payable in respect of legal costs relating to other legal matters

* have a annual leave provision in respect of holders of office

» have a long service leave provision in respect of holders of office

 have a separation and redundancy provision in respect of holders of office

» have other employee provisions in respect of holders of office

* have a separation and redundancy provision in respect of employees (other than holders of office)
« have a fund or account for compulsory levies, voluntary contributions or required by the rules of the
organisation or chapter

« have another entity administer the financial affairs of the Branch

* make a payment to a former related party of the Branch

Signature of prescribed designated officer .-

Name of prescribed designated officer DEAN SPICER
Title of prescribed designated officer =~ PRESIDENT
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National Electrical and Communications Association
Victoria Branch

Auditors Independence Declaration

| declare that, to the best of my knowledge and belief, during the year ended 30 June 2023 there have been:

(i) no contraventions of the auditor independence requirements as set out in the Accounting
Professional Ethical Pronouncements in relation to the audit; and

(ii) no contraventions of any applicable code of professional conduct in relation to the audit.

CJ/QWQ. //\UCZ/"‘L j/-‘l\,LUE‘ 4

Crowe Audit Australia

Cassandra Gravenall
Engagement Partner

Dated this 27t day of October 2023.

Geelong, Victoria

Some of the Crowe personnel involved in preparing this document may be members of a professional scheme approved under Professional
Standards Legislation such that their occupational liability is limited under that Legislation. To the extent that applies, the following disclaimer applies
to them. If you have any questions about the applicability of Professional Standards Legislation to Crowe’s personnel involved in[preparing this
document, please speak to your Crowe adviser.

Liability limited by a scheme approved under Professional Standards Legislation.

The title ‘Partner’ conveys that the person is a senior member within their respective division and is among the group of persons who hold an equity
interest (shareholder) in its parent entity, Findex Group Limited. The only professional service offering which is conducted by a partnership is
external audit, conducted via the Crowe Australasia external audit division and Unison SMSF Audit. All other professional services offered by Findex
Group Limited are conducted by a privately-owned organisation and/or its subsidiaries.

Findex (Aust) Pty Ltd, trading as Crowe Australasia is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate
and independent legal entity. Findex (Aust) Pty Ltd and its affiliates are not responsible or liable for any acts or omissions of Crowe Global or any
other member of Crowe Global. Crowe Global does not render any professional services and does not have an ownership or partnership interest in
Findex (Aust) Pty Ltd. Services are provided by Crowe Audit Australia, an affiliate of Findex (Aust) Pty Ltd.

© 2023 Findex (Aust) Pty Ltd



