30 March 2020

Peter Bauer
State Secretary, South Australian Branch
Australian Manufacturing Workers' Union (AMWU)

Dear Peter Bauer

Re: — Australian Manufacturing Workers' Union (AMWU), South Australian Branch -
financial report for year ending 30 September 2019 (FR2019/272)

| refer to the financial report of the Australian Manufacturing Workers' Union (AMWU), South
Australian Branch. The documents were lodged with the Registered Organisations
Commission (ROC) on 25 March 2020.

The financial report has been filed. The financial report was filed based on a primary review.
This involved confirming whether the financial reporting timelines required under s.253, s.265,
s.266 and s.268 of the Fair Work (Registered Organisations) Act 2009 (RO Act) have been
satisfied, all documents required under s.268 of the RO Act were lodged and that various
disclosure requirements under the Australian Accounting Standards, RO Act and reporting
guidelines have been complied with. A primary review does not examine all disclosure
requirements.

You are not required to take any further action in relation to the report lodged. Please note
that the financial report for the year ending 30 September 2020 may be subject to an advanced
compliance review.

Reporting Requirements

The ROC website provides several factsheets in relation to the financial reporting process and
associated timelines. The website also contains the s.253 reporting guidelines and a model
set of financial statements. The ROC recommends that reporting units use these model
financial statements to assist in complying with the RO Act, the reporting guidelines and
Australian Accounting Standards. Access to this information is available via this link.

If you have any questions about the above or the reporting requirements, please do not
hesitate to contact me by email at stephen.kellett@roc.gov.au.

Yours faithfully

Stephen Kellett
Financial Reporting
Registered Organisations Commission

GPO Box 2983, Melbourne VIC 3001
Telephone: 1300 341 665 | Email: regorgs@roc.gov.au
Website: www.roc.gov.au


http://www.roc.gov.au/
http://www.roc.gov.au/running-a-registered-organisation/financial-reporting
mailto:stephen.kellett@roc.gov.au

AUTOMOTIVE, FOOD, METALS, ENGINEERING , PRINTING AND
KINDRED INDUSTRIES UNION

SOUTH AUSTRALIAN STATE COUNCIL

CERTIFICATE OF STATE SECRETARY

I, Peter Bauer, being the State Secretary of the Automotive, Food, Metals,
Engineering, Printing and Kindred Industries Union South Australian State
Council certify:

o that the documents lodged herewith are copies of the Full Report,
referred to in Section 268 of the Fair Work {Registered Organisations)
Act 2009; and

+ that the Full Report was provided to members on the AMWU website on
23 December 2019; and

= that the Full Report was presented to a meeting of the Committee of
Management of the Automotive, Food, Metals, Engineering, Printing and
Kindred Industries Union South Australian State Council on 25 March
2020 in accordance with section 266(3) of the Fair Work (Registered
Organisations) Act 2009.

State Secretary,
Peter Bauer

25 March, 2020
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AUTOMOTIVE, FOOD, METALS, ENGINEERING,
PRINTING & KINDRED INDUSTRIES UNION

SOUTH AUSTRALIA BRANCH

REPORT REQUIRED UNDER SUBSECTION 255(2A)

The State Council presents the expenditure report, as required under subsection 255(2A}, on the
Automotive, Food, Metals, Engineering, Printing & Kindred Industries Union South Australia Branch

for the year ended 30 September 2019.

Categories of expenditures 2019 2018
$ $

Remuneration and other employment-related costs and 77,128.00 81,985.00

expenses — employees

Advertising 6,566.00 1,568.00

Operating costs 206,241.00 209,622.00

Donations to political parties - -
| Legal costs - 2,800.00

South Austrajia State Secretary — Peter Bauer
12t December, 2019




AUTOMOTIVE, FOOD, METALS, ENGINEERING,
PRINTING & KINDRED INDUSTRIES UNION

SOUTH AUSTRALIA BRANCH

OPERATING REPORT

The Stale Council, being the Committee of Managemenl for the purposes of the Fair Work (Registered
QOrpanisations) Act 2009 {RO Acl), presents its operating report of the Automotive, Food, Metals,
Engineering, Printing and Kindred Industries Union, South Australia Branch for the financial year
ended 30 September 2018.

The operational name for the Automotive Food Metals Engineering Printing and Kindred industries
Union (AFMEPKIU) is the Australian Manufacturing Workers® Union (AMWU). The Union is a ‘not for
profit’ entity, a ragistered organisation under RO Act.

Review of the State's Principal Activities

The AFMEPKIU's principal industrial objectives are aimed at the improvement of wages and working
conditions for members throughout industry, This has been done primarily by way of industrial awards
and enterprise egreements. The AFMEPKIU has also bean active in trying to influence governmants at
all levals on a wide range of political issues.

Significant Changes in Principai Activities

There were no significant changes in the nature of the South Australia Branch's principal activities during
the financial year.

Results of Principal Activities

During the year to 30 September 2019 the AFMEPKIU negotiatad and registered 338 enterprise
bargaining agreements nationally, 35 of which were from South Australia.

The AFMEPKIU's National Office is responsible far applying to improve industrial awards covaring our
mambers. During the year ending 30 September 2019 the National Office improved award minimum
rates for all workers, and was actively parlicipating in the Fair Work Gommission's review of Modern
Awards. The State Branch is responsible for advising members in their State of these gains and ensuring
members receive the appropriate wage.

The South Australia Branch's principal activities resulted in a surplus for the financial year of $11,033.00

Significant Changes in Financial Affairs

There were no significant changes in the financial affairs of tha Branch during tha financial year.

The Right of Members to Resign

Rule 43(8) of the AFMEPKIU Rules states that A member may resign his or her membership by
natifying his or her State Secretary in writing, addressed and delivered to that officer

A notice of resignation from membership takes effect:
{=2) where the member ceases to be eligible to become a member of the organisation:
(i) on the day on which the notice is received by the organisation; or

i} on the day specified in the notice, which is a day not earlier than the day when
the member ceases to be eligible to bacome a member,;

whichever is later; or















AUTOMOTIVE, FOOD, METALS, ENGINEERING,
PRINTING & KINDRED INDUSTRIES UNION

SOUTH AUSTRALIA BRANCH

COMMITTEE OF MANAGEMENT'S CERTIFICATE

On the 12" December, 2019 the State Council of the Automotive, Food, Metals, Engineering, Printing
& Kindred Industries Union South Australia Branch passed the following resolution in relation to the
general purpose finandal report (GPFR) of the State Council for the year ended 30 September 2019:

The South Australia State Council declares that in its opinion:

a) The financial statements and notes comply with the Australian Accounting Standards;

b) The financial statements and notes comply with any cther requirements imposed by the
Reporting Guidelines or Part 3 of Chapter 8 of the Fair Work (Registered Organisations) Act
2009 (the RO Act);

€} The financial staterments and notes give a true and fair view of the financial performance,

financial position and cash flows of the Branch for the financial year to which they relate;
d) There are reasonable grounds to believe that the Branch will be able to pay its debts as and
when they become due and payable; and

e) During the financial year to which the GPFR relates and since the end of that year;

() Meetings of the Branch committee of management were held in accordance with the rules
of the organisation including the rules of a branch concerned with; and

(i) The financial affaire of the Branch have bean managed in accordance with the rules of the
organisation inciuding the rules of a branch concemed; end

(i) The financial records of the Branch have been kept and maintained in accordance with the
RO Act; and;

(iv) The financia! records of the Branch have been kept, as far as practicable, in a consistent
manner to each of the other branches of the organisation; and

(¥) Noinformation has been sought in any request by a member of the Branch or Commissioner
duly made under Section 272 of the RO Act; and

{vi) No orders for inspection of financial recorda has been made by Fair Work Commission
under saction 273 of the RO Act.

This declaration is made in accordance with a resolution of the South Australia State Council

Peter Bauer
South Australie State Secretary
12" December, 2019



AUTOMOTIVE, FOOD, METALS, ENGINEERING,
PRINTING & KINDRED INDUSTRIES UNION

SOUTH AUSTRALIA BRANCH

STATEMENT OF COMPREHENSIVE INCOME FOR THE

YEAR ENDED 30 SEPTEMBER 2019

REVENUE

Remittances from National Council General Fund
Interest revanue

Board Faes

TOTAL REVENUE

OTHER INCOME
Donations

TOTAL OTHER INCOME
TOTAL INCOME

EXPENDITURE

Affiliation

Bank charges

Conference & meeting expenses — internal
Delegationfemployee expenses — office holders
Delegation/femployee expenses — other employees
Delegation expensea — mambers

General office expenses

Donations

Insurance

Legal costs

Motor vehicle expenses

Newsletter expenses

Payroll tax

Photocopying

Postage

Printing

Publicity

Professional services

Interest paid

Research

Stationery

Telephone

TOTAL EXPENDITURE

NET S8URPLUS { {DEFICIT) FOR THE YEAR

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Note

2a

da

b

3c

3d

2019 2018

$ $
280,330 306,989
7 7

4,130 13,304
294 487 310,300
6,501 -
300968 310,300
21,088 31,430
354 363-
25,198 24,444
15,103 14,263
2,075 1,807
20,906 20,156
7.570 7,119
2,208 5,740
13,981 18,722
- 2,900
88,854 66,938
5,325 5,770
45,969 65,815
1745 1,402
14,488 10,394
. 536

6 566 1,559
5,680 5,680
500 1,186
5,758 3,052
5873 6,590
289,935 208,086
11,033 14,234
11,033 14,234

The above statement ahould be read in canjunction with the notes



AUTOMOTIVE, FOOD, METALS, ENGINEERING,
PRINTING & KINDRED INDUSTRIES UNION

S0OUTH AUSTRALIA BRANCH

STATEMENT OF FINANCIAL POSITION
AS AT 30 SEPTEMBER 2019

ASSETS

Currant Assels

Cash and cash equivalents
Total Current Assets
TOTAL ASSETS

TOTAL LIABILITIES
Currant Llabilltles

Other payables
Employee provisions

Total Current Liabilities
TOTAL LIABIUTIES
NET ASSETS / (LIABILITIES)

ACCUMULATED FUNDS / (LOSSES)

The above statement should be read in conjunction with the notes

Note

2019 2018
$ ]
26,027 14,924
28,027 14,824
28,027 14,924
17,315 17,245
17,315 17,245
17,315 17,245
8,712 (2,321)
8,712 (2,321)




AUTOMOTIVE, FOOD, METALS, ENGINEERING,
PRINTING & KINDRED INDUSTRIES UNION

SOUTH AUSTRALIA BRANCH
STATEMENT OF CHANGES IN ACCUMULATED FUNDS (LOSSES}
FOR THE YEAR ENDED 30 SEPTEMBER 2019

Accumulated
Funds (Losses)

5
Balance at 30 September 2017 (16,555}
Net surplus (deficit) for the year 14,234
Balance at 30 Septamber 2018 (2,321}
Net surplus (deficit) for the year 11,033
Balance at 30 September 2018 8712

The above statement should be read in conjunction with the notes

10



AUTOMOTIVE, FOOD, METALS, ENGINEERING,
PRINTING & KINDRED INDUSTRIES UNION

SOUTH AUSTRALIA BRANCH

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 SEPTEMBER 2019

CASH FLOWS FROM OPERATING ACTIVITIES

Remittances from National Council
Other income

Board fees received

Interest received

Payments o suppliers and employees

NET CASH PROVIDED BY (USED IN) OPERATING

ACTIVITIES

NET INCREASE (DECREASE) IN CASH HELD
Cash at the beginning of the year

CASH AT THE END OF THE YEAR

The above statement should be read in conjunction with the notes

11

Note

8(c)

B(c)

8(b)

6(a)

2019 2018

$ $
290,330 306,089
8,501 -
4,130 3,304

7 7
{289,885) (266,066)
11,103 14,234
14,924 890
208,027 14,924




AUTOMOTIVE, FOOD, METALS, ENGINEERING,
PRINTING & KINDRED INDUSTRIES UNION

SOUTH AUSTRALIA BRANCH

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 SEPTEMBER 20198
1. SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PREPARATION

The financial statements are general purpose financial statemsents which have been prepared in
accordance with Austrelisn Accounting Standards and Interpretations issued by the Australian
Accounting Standards Board (AASB) that apply for the reporting period, and the Fair Work (Registered
Organisations) Act 2009 (RO Acl). For the purpose of preparing the general purpose financial
statements, the Automotive, Food, Metals, Engineering, Printing & Kindred Industries Union South
Australia Branch is 8 not-for-profit entity.

The financia! staternents have been prepared on an accrual basis and in accordance with historical cost,
except for certain assets and liabilities measured at fair value, as explained in the accounting policies
below. Historica! cost is generally based on the fair values of the consideration given in exchange for
assets. Except where stated, no allowance is made for the effect of changing prices on the results or
the financiat position. The financial statements are preaented in Australian doflars.

Comparative amounts
When required by Accounting Standards, comparative figures have been adjusted to conform to
changes in presentation for the current financial year.

Accounting Estimates and Judgements
Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the

circumestances.

{a} Critical accounting estimates and assumpticns

The South Australia makes estimates and assumptions concerning the future. The resulting accounting
estimates by definition seldom equal the related actual results. There are no estimates and assumptions
that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities,

{b) Critical Judgments in applying the South Austraiia Branch's accounting principles
There are no critical judgments that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities.

The foilowing is a summary of the significant accounting policies adopted by the South Australia Branch
in the preparation of the financial report.

Revenua
Revenue is measured at the fair value of the consideration received or receivable.

All members' contributions are paid direct to National Council. Remittances from National Council are
the amounts reimbursed by the National Council to cover Branch expenses and are recognised when
received by the Branch.

Donation income is recognised when it is receivad.

Receivables for goods and services, which have 30 day terms, are recognised at the nominal amounts
due iess any impairment allowance account. Collectability of debts is reviewed at end of the reporting
period. Allowances are made when collectability of the deht is no longer probable.

Interest revenue is recognised on an accrual basis using the effective interest method.

12



AUTOMOTIVE, FOOD, METALS, ENGINEERING,
PRINTING & KINDRED INDUSTRIES UNION

SOUTH AUSTRALIA BRANCH
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 SEPTEMBER 2019
1. SIGNIFICANT ACCOUNTING POLICIES {Cont'd)

Expenditure

Expenses represent amounts paid directly by the Branch for operational costs. Other cperational
expensas such as salaries which relate to the Branch are paid for by the National Council and
are included in the financial report of the National Council only.

Caplitation fegs and laevies
Capitaion fees and levies are recognized on an accruals basis and recorded as a revenue and/or
expenses in the year to which it relates.

Employes Entitlaments

Provision for employee benefits in the form of long service leave and accrued annual leave have
been made for the estimated accrued entitlements of all employees on the basis of their terms of
employment in the financial report of the National Council.

A liability is recognised in the South Australia Branch for benefits accruing to employees in
respect of wages and salanies, annual leave, long service leave and termination benefits when
it is probable that settlement will be required and they are capable of being measured relizbly.

Liabilities for short-tarm employee benefits (as defined in AASB 119 Employee Benefits) and
termination benefits which are expected to be settled within twelve months of the end of reporting
period are measured at their nominal amounts. The nominal amount is calculated with regard to
the rates expected to be paid on settlement of the liability.

QOther long-term employee benefits which are expected to be settled beyond twelve monthe ara
measured as the prasant value of the estimated future cash outflows to be made by the reporting
unit in respect of services provided by employees up to reporting date.

Provision is made for separation and redundancy benefit payments. The South Australia Branch
recognises a provision for termination as pan of a broader restructuring when it has developad a
detailed formal plan for the terminations and has informed those employees affected that it will
carry out the terminations. A pravision for voluntary termination is recognised when the employee
has accepted the offer of termination

Property, Piant and Equipment

All fixed assets are recorded in the financial reports of the National Council and the depreciation
regarding those assets is charged in the National Council accounts. No fixed assets are recorded
in the books and records of the South Australia Branch,

Leases

No finance or operating leases cbligations are established or recorded in the title of the South
Austraiia Branch. Any finance and operating leases utilised by the Branch are obligations of the
National Council and recorded in the financial reports of the National Coungil.

13



AUTOMOTIVE, FOOD, METALS, ENGINEERING,
PRINTING & KINDRED INDUSTRIES UNION

SOUTH AUSTRALIA BRANCH
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 SEPTEMBER 2019
1. SIGNIFICANT ACCOUNTING POLICIES {Cont'd)

Casgh
Cash is recognised at its nominal amount. Cash and cash equivalents includes cash on hand,

deposits heid at call with bank, other short-term highly liquid investments with original maturity of
3 months or less that are readily canvertible to known amounts of cash and subject to insignificant
riak of changes in value and bank overdrafis.

Financial instruments
Financial assets and liabilities are recognised when a Branch become party to the contraciual
provigions of an instrument.

Financial Assets

initial recognition and measurement
Financial assets ara classified, at initial recognition, and subsequently measured at emortised
cosl, fair velue through other comprehensive income (OCI), or fair value through profit or ioss.

The dassification of financial assets at initial recognition depends on the financial asset's
contractusl cash flow characteristics and the Branch's buginess mode! for managing them, With
the exception of trade receivables that do not contain a significant financing component, the
Branch initially measures a financial asse! i its fair value plus, in the case of a financial asset not
at fair vaiue through profit or foss, transaction costs.

in order for a financis! asset to be classified and measured at amortised cost or fair value through
OCl, it needs to give rise to cash flows that are ‘solely payments of principal and interest' {SPPI)
on the principal amount outstanding. This assessment is referred to as the SPPI test and is
performed at an instrument level.

The Branch's business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will
result from coliecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame
ostablished by regulation or convention in the market place (reqular way trades) are recognised
on the trade date, i.e., the date that the Branch commits to purchase or sell the assat.

Classification and subsequent moeasurement

As at the reporting date, the Branch’s flnancial assets consisted of cash and cash aquivalents
and trade and other receivabies which are measured at amortised cost in accordance with the
below accounting policy.

Financial assets at amortised cost
The Branch measures finencial assets at amortised cost if both of the following conditions are
met:
s The financial asset is held within a businass model with the objective to hold financial
assels in crder to collect contraciual cash flows and
= The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding

Financial assets at amortised cost are subsequently measured using the effective interest (EIR)

method and are subject {o impairment. Gains and losses are recognised in profit or loss when the
assét is derecognised, modified or impaired.

14



AUTOMOTIVE, FOOD, METALS, ENGINEERING,
PRINTING & KINDRED INDUSTRIES UNICN

SOUTH AUSTRALIA BRANCH
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 SEPTEMBER 2019
1. SIGNIFICANT ACCOUNTING POLICIES {Cont'd)

Derecognition
A financial asset is derecognised when:
« The rights to receive cash flows from the asset have expired or
« The Branch has transferred its rights 1o receive cash Hows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under & ‘pass-through’ arrangement; and either:
a) the Branch has transfarred substantially all the risks and rewards of the asset, or
b) the Branch has neither transferred nor retained substantially all the riske and rawards
of the asset, but has transferred controf of the asset.

When the Branch has transferred its rights to receive cash flows from an asset or has entered
into @ pass-through arrangement, it evaluales if, and to what extent, it has retained the risks and
rewards of ownership.

When it has neither transferred nor retained substantially all of the risks and rewards of the agset,
nor ransferred control of the asset, the Branch continues to recognise the transferred asset to
the extent of its continuing involvement together with associated liability.

Offsefiing

Financial assets and financial lizbilities are cffset and the net amount is reported in the statement
of financial position if there is a currently enforceabie legal right to offset the recognised amounts
and there is an intention te settle on a net basis, to realise the assets and settle the liabilities
simuitaneously.

Impairmant
(i Trade receivables and other receivables

For trade and other receivables that do not have a significant financing component, the Branch
applies a simplified approach in calculating expected credit losses (ECLs) which requires lifetime
expected credit losses to be recognised from initial recognition of the receivables.

Therefore, the Branch does not track changes in credit risk, but instead recognises a loss
allowance based on lifetime ECLs at each reporting date. The Branch has established a provision
matrix that is based on iis historical credit loss expetience, adjusted for forward-looking factors
specific o the debtors and the economic environment,

Financlaf Liabllities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, at amortised cost unless or at fair value
through profit or loss. All financial liabilities are recognised initially at fair value and, in the case of
financial liabilities at amertised cost, net of directly attributable transaction costs.

Ciassification and subseguent measurement
As ai the reporting date, the Branch's financial labilities include trade and other payables which
are measurad at amortised cost in accordance with the below accounting policy.

Financial lisbilities at amortised cost

After initiai recognition, trade payables and interesi-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised in profit or loss when the liabilties are derecognised a2s well as through the EIR
amortisation process. Amortised cost is calculated by taking into account any discount or premiurn

15



AUTOMOTIVE, FOOD, METALS, ENGINEERING,
PRINTING & KINDRED INDUSTRIES UNION

SOUTH AUSTRALIA BRANCH

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 SEPTEMEER 2019
1. SIGNIFICANT ACCOUNTING POLICIES {Cont'd)

an acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance costs in profit or loss.

Dearecagnition

A financial liability is derecagnised when the obligation under the lability is discharged or
cancelled or expires. When an existing financial liability |s replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such en exchange or modification is treated as the derecognition of the original liability
and the recognition of 8 new liability. The difference in the respective camying amounts is
recognised in profit or loss.

Income Tax
No provision for income tax is necessery, as Trade Unlons are exemp! from
income t@x under Section 50-15 of the fncome Tax Assassment Act 1997.

Goods and Services Tax (GST)

Revenues and expenses are recognised net of GST, except where the amount of GST incurred
is nat recoverable from the Australian Tax Office. In these circumstances tha GST is recognised
es part of the cost of acquisition of the asset or part of an item of the expense. Receivables and
payabies on the statement of financial position are shown inclusive of GST.

The net amount of GST recoverable from, or payable to the taxation authority is included as part
of receivables or payables as appropriate,

Cash flows are included in the statement of cash flows on a gross basis.

Going concern basis of accounting

The financial report has been prepared on the basis that the Branch s a going concern, which
assumes continuity of normal business activities and the realisetion of assets end the ssttiement
of liabilities in the ordinary course of business.

The State Council believes it is appropriate to adopt the going concemn basis for preparing the
report on the grounds that the National Council has made an undertaking to provide financial
aupport to the Branch.

The State Council does not provide any financial support to any other Branch of the AFMEPKIU.

Contingent Liabilitias and Contingent Assets

Contingent liabilittes and contingent assels are not recognised in the Statement of Financial
Position but are reported in the relevant notes. They may arise from uncertainty es to the
existence of a liability or asset or represent an existing liability ar asset in respect of which the
amouni canmot be relisbly measurad. Contingent assets are disclosed when sefilement is
probable but not virtually certain, and contingent liabilities are disclosed when settlement is

greater than remofle,

18



AUTOMOTIVE, FOOD, METALS, ENGINEERING,
PRINTING & KINDRED INDUSTRIES UNION

SOUTH AUSTRALIA BRANCH
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 SEPTEMBER 2019

1. SIGNIFICANT ACCOUNTING POLICIES {Cont'd)

Adoption of New Australian Accounting Standand requirements

Adoption of AASB 9

AASE 8 Financial Instruments {AASB §) replaces AASB139 Financial Instruments: Recognition
and Measurement (AASE 139) for annual pericds beginning on or after 1 January 2018, bringing
together all three aspects of the accounting for financial instruments: classification and
measurement; impairment; and hedge accounting.

The Branch has applied AASB 9 retrospectively, with an initial application date of 1 October 2018.
The Branch has not restated the comparative information, which continues to be reported under
AASH 138,

AASB 8 did not have a significant impact on the Branch’s accounting policies. Trade and other
receivables that were classified as loans and receivables under AASB 139 are now classified as
amontised cost. The effect of adopting AASE 9 on the carrying emounts of financial assets at 1
October 2018 relates solaly to the new impairment requirements applying the ECL model with the
primary input of the ECL model comprising the historical write offs of bad debts. Since the Branch
has incurred minimal write offs in previous financials years, the ECL assessment has resulted in
an immaterial credit loss and no additional impairment aliowance has been recognised by the
Branch.

17



AUTOMOTIVE, FOOD, METALS, ENGINEERING,
PRINTING & KINDRED INDUSTRIES UNION

SOUTH AUSTRALIA BRANCH

1. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Future Austratlan Accounting Standard requirements

Australian Accounting Standards and Interpretations that have recently been issued or amended
but are not yet effective have not been adopted for the annual reporting period ending 30

September 2019. These are outiined in the table balow.

leases are frealed under
AASB{17. An entity will be
required to recognige a lease
llability and a right of use of the
asset in its balance sheel.
There are some exemptions
such 8s |easas with a period of
12 months or less and fow vakie
leases are exempted.

Reference Title Summary Application | Impacton Applicatien
date of financlal report | date for the
standard Branch

AASE 1058 | Revenue | AASB 1058 ciarlfies and For financial | Tha impact of 1 October

Incoma of Not- simplifies the income years applying the 2018

for-Profit Entities recognition requirements that comvnencing | new slandasd

{AASB 1058) and apply to nat-for-profit (NFP) onorafier1 | wil nol have a

AASE 15 entities In conjunction with January material impact

Revenue  from AASH 15, AASE 1058 and 2018 on the Branch's

Contracts  with AASH 15 supersede all the accouming

Customers income recognltion policlas or the

(AASE 18) requirerments relating lo privale amaums

seclor NFF enlities, and tha recagnised in
majority of incoma recognition tha financial
requirements relating to public stalerments.
sector NFP entitles, previously
in AASB 1004 Contribullons.
Far NFf entities, both AASB
1058 and 15 will commenca
from financial years beginning
ort or after 1 Jaruary 2018
Either a full retrospeclive
application ar a modified
retrospective application is
required for AASB 15,
AASH 16 (issued | Leases This standard eliminates the For financlal | The Branch is 1 QOctober
February 2017) operating and finence lease yeors not expected io | 2018
clagsificalions for leasees commencing | be impacled by
currently accounted for under onorafter1 | this standards
AASB 117 Leases. Ilrequires January as It holds no
the entity to bring mosl loases 2019, oparaling
onto is batance sheelina jeases al year
similar way to how exisling end.
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AUTOMOTIVE, FOOD, METALS, ENGINEERING,

PRINTING & KINDRED INDUSTRIES UNION

SOUTH AUSTRALIA BRANCH

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 SEPTEMBER 2018

2a

3b.

ac.

3d.

Revenus

Donations
Donations

Expénses

Affillation

Unions SA

Graham F Smith Peace Trust
May Day

Donatlons
Total expenses that were $1,000 or leas

Total expenses that exceeded $1,000
Total Grants and Donations

Lagal costs
Litigation

Other legal costs
Total legal costs

Profesaional Services

Auditors - Auditing the financial report
- Dther Services

Tolal professional fees

Cash and Cash Equivalents
Cash at Bank

Other Payahles
Other
Total Other Payables
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2019 2018

$ $
8,501 -
21,636 31,330
) 100

s0 -
21,966 31,430
835 740
1,373 5,000
2,208 3740
2,900

- 2,900

5,680 5,680
5,680 5,680
26,027 14,924
17,315 17,245
17,316 17,245




AUTOMOTIVE, FOOD, METALS, ENGINEERING,
PRINTING & KINDRED INDUSTRIES UNION

SOUTH AUSTRALIA BRANCH

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 SEPTEMBER 2018

2019 2018
$ $
6. Cash flow
{a)  Reconciliation of cash and cash equivalents as per Balance
Sheet to Cash Flow Statement:
Cash at bank 26,027 14,924
(b)  Reconciliation of cash flow from operations with Net
Surplus/{Deficit)
Net Surplus/{Deficit) 11,033 14,234
Changes in Assets and Liabilities:
(Increase)/decrease in prepayments - -
{Decreass) in payables 70 -
Cash Flows from Operations 11,103 -14.234
()  Cash Flow Information - Reporting Units
Cash inflows
Remittances fram National Councii 280,330 306,989
Cash outflows
Payments to suppliers & empioyees 279,227 292,762
Total Cash Outflows 11,103 14,234

7. CONTINGENT LIABILITIES, ASSETS AND COMMITMENTS

There are no contingent liabilities, assets or commitments as at 3¢ September 2019.

8. RELATED PARTIES

(a)

(D)

{)

{d)

(e)

The aggregate amount of remuneration paid fo officars during the financial year
is included in the National Council's Financial Report.

The aggregate amount paid during the financial year to a superannuation plan in
reaspect of elected full time officials is included In the Nationat Coungil'a Financial
Report

There have been no other transactions between the officers and the Union other
than those relating to their membership of the Union and the reimbursement by
the Union in respect of expenses incurred by them in the performance of their
duties. Such transactions have bagn on conditions no more favourable than
those which it is reasonable to expact would have been adopted by parties at
arm's length.

The ultimate controlling entity of the Branch is the Automotive, Food, Metals,
Engineering, Printing and Kindred Indusiries Union, National Council.

Transactions with Ultimate Controlling Entity:

() Remittances from Nationa} Council are disclosed in the statement of
comprehensive income.

(i) There were no amounts receivable from the Netional Office as at 30
September 2010 {2018 nil).
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AUTOMOTIVE, FOOD, METALS, ENGINEERING,
PRINTING & KINDRED INDUSTRIES UNION

SOUTH AUSTRALIA BRANCH

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 SEPTEMBER 2018

FINANCIAL RISK MANAGEMENT (Cont'd)

(d)

(e)

Markol nsk

Market risk arises from the use of interest bearing, tradable financial

instruments, It is the risk that the fair vatue or future cash flows of a financial

instrument will fluctuate because of changes in interest rates (interest rate risk)

or other market factors (other price riak}.

Intorost mie risk

The Branch's exposure to interest rate risk, which is the risk that a financial

instrument's value will fluctuate as a result of changes in market interost rates
and the effective weighted average interest rates on those financial assets and

liabilitias are summarized betow:

30 Septembear 2019

Financiat Assets

Cash and cash aquivalents
Trade Receivables

Weighted averaga Interest rate

Financial Llabllitles
Payables

Net Financial Aasats/{Liabilities)

30 September 2018

Financlal Assets

Cash and cash equivalents
Tradg Receivables

Woeighted average Interest rate

Financlal Liabilitles
Payables

Net Financial Asseta/(Llabllities)
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Floating Non interest Total
Interest Bearing
rate
$ $ $
26,027 26,027
0% 0% 0%
17,315 17.315
- - B.712
Floating Non interesat Totel
fnterest bearing
rete
$ $ $
14,924 - 14,024
0% 0% 0%
- 17,245 17,245
- - {2321













AUTOMOTIVE, FOOD, METALS, ENGINEERING,
PRINTING & KINDRED INDUSTRIES UNION

SOUTH AUSTRALIA BRANCH

OFFICER DECLARATION STATEMENT (Cont.)
s Have another entity administer the financlal affairs of the reporting unit
s Make a payment to a former relaied party of the reporting unil.

South Australia State Secretary — Peter Bauer
12th December, 2019
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If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to repart that fact. We have nothing to report in this regard.

Responsibilities of the Committee of Management for the Financial Report

The Committee of Management of the reporting unit are responsible for the preparation of the financial
report that gives a true and fair view in accordance with Australian Acceunting Standards and the Fair
Work (Registered Organisations) Act 2009, and for such internal control as the Committee of Management
determine is necessary to enable the preparation of the financial report that is free from material
misstatement, whether due to fraud or error.

In preparing the financial report, the Committee of Management are responsible for assessing the
registered entity’s ability to continue as a going concern, disclosing, as applicable, matters related te
going concern and using the going concern basis of accounting unless the responsible entities either
intends to liquidate the registered entity or to cease operations, or has no realistic atternative but to do
50.

Auditor’s responsibilities for the audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:

+ ldentify and assess the risks of material misstatement of the financial report, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intenticnal omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internat control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Reporting Unit's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Committee of Management,
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Conclude on the appropriateness of the Committee of Management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Reporting Unit’s ability to continue as a going
cancern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial report or, if such disclosures are inadequate, to
modify my opinion. OQur conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Reporting Unit to cease to continue
as a going concern,

+  Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events in a
manner that achieves fair presentation,

»  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Reporting Unit to express an opinion on the financial report, We are
responsible for the direction, supervision and performance of the Reporting Unit audit. We remain
solely responsible for our audit opinion.

We communicate with the Committee of Management regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that are identified during our audit.

This description forms part of our auditor’s report.

Declaration by the auditor

|, Natale Rugari, declare that | am an auditor registered under the RO Act/ a member of CPA where at
least one member is an auditor registered under the RO Act/a member of a company where at least one
of whose directors, officers or employees is a an auditor registered under the RO Act,

Ascensio Accountants

N,

Natale Rugdfi
Director

Suite1?, 116 Melbourne Street, North Adelaide 5 A 5006

12™ December 2019

AA2017/32 (as registered by the RO Commissioner under the Act):
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