
Australian Government 

Australian Industrial Registry 

Mr Richard Higgins 
President 
Australian Federation of Air Pilots 
Level6, 132-136 Albert Road 
SOUTH MELBOURNE Vic 3205 

Attention Ms Kate Bowshell 

Dear Mr Higgins 

Level 35, Nauru House 
80 Collins Street, Melbourne, 

VIC 3000 
GPO Box 1994S, Melbourne, 

VIC3001 
Telephone: (03) 8661 7985 

Fax: (03) 9654 6672 

Re: Financial documents for year ended 30 June 2003 . FR 2004/250 

Receipt is acknowledged of the financial documents for the year ended 30 June 2003. 
The documents were lodged in the Australian Industrial Registry on 26 May 2004. 

While the documents have been filed the following matter is drawn to your attention. 

Certificates not dated 

The accounting officer's certificate and the committee of management certificate are 
both undated. All certificates should be dated as a matter of course. 

New legislation 

Please note that the Registration and Accountability of Organisations Schedule 
(Schedule lB to the Workplace Relations Act 1996) has altered the arrangements 
under which organisations are required to provide financial and other information to 
members and the Industrial Registrar. Future financial returns will be required to 
meet the requirements of Schedule lB. Your organisation has been provided with 
documentation in relation to the new requirements. Fact sheets about the new 
financial reporting requirements may be found on the Commission's website at 
http://www.airc.gov.au/fact sheets/factsheets.htrnl. 

Should you wish to discuss this letter I may be contacted on 03-8661 7785. 

Yours sincerely 

J~C?Ad 
Sylvia van Riet 
Statutory Services Branch 
23 June2004 



AUSTRALIAN FEDERATION 
OF AIR PILOTS 

The Industrial Registrar 
Australian Industrial Registry 
Level 35 Nauru House 
GPO Box 19948 
MELBOURNE VIC 3001 

Dear Registrar, 

Australian Federation of Air Pilots- Annual Return 

Please find attached: 

MEMBER OF THE 
INTERNATIONAL FEDERATION OF 
AIR LINE PILOTS' ASSOCIATION 

President: Executive Director: 
Richard Higgins Terry O'Connell 

1. A S!a ation from Richard John Higgins and two attachments as 
required under s268(3 o ct; and - ~ ~ 

2. The certificate and copy of the financial documents required under s280(1)(b) of 
the Act. 

The Federation provided copies of the report and audited accounts to members on 
17 November 2003 and these were presented to the committee of management 
meeting on 7 February 2004. 

The Federation understands that these documents are being lodged somewhat late, 
and asks that the Registry exercise its discretion to allow this. The Federation has 
had some staff changes which have led to a few things "slipping through the cracks". 

Please contact me on 03 9699 4200 if you have any questions or require any 
additional information. 

Yours sincerely, 

Kate Bowshell 
Industrial Officer 

24 May 2004 

Level 6, 132-136 Albert Road, South Melbourne, Victoria 3205 
Tel: (03) 9699 4200 Fax: (03) 9699 8199 

Email: admin@afap.org.au 



CERTIFICATION PURSUANT TO SUBSECTION 280(1)(8) 
OF THE WORKPLACE RELATIONS ACT 1996 

I, Richard Higgins, President of the Australian Federation of Air Pilots hereby 
certify that the attached documents are copies of the auditors report, accounts 
and statements provided to members by mail on 17 November 2003 and 
presented to the Committee of Management on 7 February 2004 in 
accordance with subsection 279(6) of the Workplace Relations Act 1996. 
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AUSTRALIAN FEDERATION OF AIR PILOTS 

STATEMENT OF FINANCIAL PERFORl'vfANCE 
FOR THE YEA.R ENDED 30 JUNE 2003 

Revenues from ordinc:ry activities 

Administration expenses 

Audit fees 

Bank charges and interest 

Communication expenses 

Depreciation 

Donations 

finance costs 

IF ALP A 
Industrial matters 

Legal fees 

Meetings and conferences 

Occupancy costs 

Staff costs 

Technical expenses 

\Vel fare expenses 

Surplus from ordinary activities 

Notes 

2 

3 

4 

l(e) 

2003 
s 

918,7S1 

(103~520) 

(]0)140) 

(8,908) 

(23,451) 

(20,527) 

(30) 

(11,752) 

(23,450) 

(93,187) 

(8,524) 

(22,944) 

(5,654) 

(414,207) 

(2,937) 

(20.220) 

(774.451) 

144.300 

2002 
s 

77 i ,863 

(82, 165) 

(10,ii8) 

(7,889) 

(25,819) 

(21 ,906) 

(1 0,000) 

(11 ,789) 

(26,147) 

(55, I 42) 

(5,639) 

(31 ,833) 

(7,194) 

(432,845) 

(5,719) 

(734.205) 

37.658 

The above Statement of Financial Performance should be rea_d in conjunction ·with the 
accompanying notes . 
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AUSTJ!j,.UAI\T FEDERATION OF AJR PILOTS 

ST ATENIENT OF FINA.NCIAL POSITION 
AS AT 30 .nJNE 2003 

CURR£1\T ASSETS 

Casl1 assets 

Recei,·ables 

Other 

TOTAL CllRRENT ASSETS 

NON-Cl'RRENT ASSETS 

Property, plant and equipment 

TOTAL NON-CURRENT ASSETS 

TOTAL ASSETS 

CURRENT LIABILITIES 

Payab1es 

Provisions 

TOTAL CURRENT LIABILITIES 

NON-Cl;RRENT LIABILITIES 

Pro'i·-isions 

TOTAL NON-CURRENT LIABILITIES 

TOTAL LIABILITIES 

NET ASSETS 

MEMBERS' FUNDS 

Reser.ves 

Retained surplus 

TOTAL MEMBERS' FUNDS 

Notes 

6 

7 

8 

9 

10 

10 

11 

12 

2003 
s 

78\314 

5,533 

i 1.167 

800.014 

290.219 

290.219 

1.090.233 

71,983 

98.407 

170.390 

133.010 

133.010 

303.400 

786.833 

136)641 

650.192 

786.833 

2002 
s 

628.241 

23,604 

] 0.320 

662. i 65 

271.087 

?71.087 

933.?5? 

70,334 

J 04.478 

174.812 

121.057 

121.057 

295.869 

637.383 

130,367 

507.016 

637.383 

The above Statement of Financial Pos~tion should. be read in conJunction ~vith the accompanying 
notes. 
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AliSTRALIAN FEDERATION OF AIR PILOTS 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 30 JUNE 2003 

CASH FLOW FROM OPERA TlNG ACTIVITIES 

Receipts from operatio!ls (inclusive of GST) 

Payments to suppliers and employees (inclusive ofGST) 

Interest received 

\Velfare payments made 

'\et cash inflO\vs from operating activities 

CASH FLOW FROM !NVEST!NG ACTIVITIES 

Rental income 

Proceeds from sale ofpropeti)', plant and equipment 

Payments for propetiy, plaJlt and equipment 

Net cash inflows/( outflows) from investing activities 

Net increase in cash held 

Cash at the beginning of the financial year 

Cash at the end of the financial year 

j\;otes 

16 (a) 

5 

2003 
$ 

9-+ 1.820 

(795334) 

33,346 

(15.000) 

164.832 

(39.659) 

(9.759) 

155,073 

628.241 

783.314 

2002 
s 

768.848 

(/27,192) 

24,2.24 

65.880 

31.050 

12,500 

(36.036) 

7.514 

73,394 

554.84 7 

628.241 

The above Statement of Cash Fio-.vs shouid be read in conjunction with the accon~panying notes. 
- 3 -



AUSTRA-LIAN FEDERATION OF i·.JR PILOTS 

NOTES TO THE FINANCIAL STATEMENTS 
l<'OR THE YEAR ENDED 30 .JUNE 2003 

>.-:OTE 1: STATE\1E>:T OF SlGNlFfC.L<J'-JT ACCOtif .. ~TING POLICIES 

Australian Federation of Air Pilots (the Federation) is a registered body under the \Vorkplace Relations .1\ct 1996. The 
purpose of the Federation is to protect and improve empioyment conditions and entitlements for m~mbers. 

The financial report is a general purpose financial report that h<ls been pr~pared in accordance \\-'ith Australian Accounting: 
Standards. Lirgent Issues Group Consensus Views and otller authoritative pronouncements of the Australian Accounting 
StaJidards Board. 

Except 2s noted belO\v, the fimmcial repo11 has been prepared on an accruals basis and is based on historicai costs. It does 
not take into account changing money values or, except where stated. current valuations of non-current assets. Cost is 
based on the fair values of the consideration given in exchange for assets. 

(a) Property, Plant and .Equipment 

Each class of property, plant and equipment is canied at cost or fair value less, where applicable, any accumubted 
depreciation. 

freehold land and buildings are measured on the cost basis. The car1ying amount is reviev,•ed annually by the Committee of 
Management to ensure that it is not in excess of the recoverable amount of the assets. The recoverable amount is assessed 
on the basis of the expected net cash flows which will be received from the assets employed and their subsequent disposal. 
The expected net cash flows have not been discounted to present values in detennining recoverable amounts. 

Plant a11d equipment 

Plant and equipment is measured on the cost basis.The canying amount of ph:nt and equipment is reviewed annually by the 
Committee of Management to ensure it is not in excess of the recoverable amount from those assets. The recoverable 
amount is assessed on the basis of the expected net cash flows which will be received from the assets employed und their 
subsequent disposaL The expected net cash flows have not been discounted to present values in determining recoverable 
amounts. 

Deprecia~ion 

The depreciable amount of all fixed assets including buildings are depreciated over their estimated useful lives to the 
Federation commencing from the time the asset is held ready for use. 

The expected useful lives are as follows: 

Class of fixed asset 

Buildings 

h1otor Vehicles 

Office Equipment 

Fumiture, Fixtures and Fittings 

Computer Equipment 

(b) Employee Benefits 

Depreciation rates/useful lives 

2.5% 

15-25 % 
5-20% 

7.5% 

20-33% 

Depreciation basis 

Straight Line 

Straight Line 
Straight Line 

Straight Line 

Straight Line 

Provision is made for the Federation's liability for employ-'ee benefits arising from services rendered by employees to 
balance date. Employee benefits expected to be settled \\;"ithin one year together \Vith benefits mising from wages and 
sal a lies, ann mil ieave and sick leave which wili be settled after one year, have been measured at thelr 11ominai amount. 
Other employee benetlts payabic later than one year have been measured at the present va1ue of the estimated future cash 
outflows to be made for those benefits. 

Contributions are made by the Federation to an employree supermmuation fund and are charged as expenses whei1 incurred. 

- 4-



AUSTRALIAN FEDERATION OF AIR PILOTS 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2003 

NOTE 1: STA. TEf<:1E?\T OF SIG~IFICANT ACCOUNTING POLICIES (Continued) 

(c) Casb 

Cash includes cash on hand and at banks including at cail deposits with banks. Cash includes cash on hand and at call 
deposits \Vith b2.nks or financia! institutions, investments in money m2.rket instruments maturing \Yithln less than two 
months which are readiiy conver~ibie to cash on hand and are subject to an 1nsignificant risk of change in value, and net of 
bank overdrafts. 

(d) Revenue 

(i) Subscription income is recognised only when received rather than on an accruals basis due to the Ulicertainty of receipts 
from members, 

(ii) Other revenue is recognised when the right to receive the revenue has been establisl1ed. 

All revenue is stated net of the amount of goods and services tax (GST). 

(c) \Vc!fare Payments 

Jn accordance vlith a Conve1ltion Resolution, ex gratia payments may be made to dependents of members at the discretion 
of tl1e trustees. Based upon a formula detailed in the rules of the Federation, a yearly allocation is made to the Welfare 
Reserve. Upon reaching the \Vel fare Reserve limit, tl1e yearly allocation is required to be taken to Retained Surplus. 

(f) Income Tax 

ln accordance with section 50 15 of the Income Tax Assessment Act, the organisation 1s exempt from income tax. 

(g) Trade Crcdito1s 

Theses amounts represent liabilities for goods and services provided to the Federation to the end of the finm1clal year and 
which are unpaid. These amounts are unsecured and are usually paid within 30 days ofrecogniti011 

- 5 -



AUSTRALIAN FEDERATION OF AIR PILOTS 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2003 

Revenue from operating activities 

Subscriptions 

.Ll~FAP- ADF Income 

Revenue from outside operating activities 

Rental income 

Interest 

Other Income 

Revenue from ordinary activities 

NOTE 3: SURPLUS FROM ORDINARY ACTIV!T!ES 

Surplus from ordinary activities has been determined after: 

(a) Expenses: 

Depreciation of non-cuJTent assets 

Buildings 

Motor vehicles 

Office Equipment 

Furniture, fixtures and fittings 

Computer Equipment 

Tota1 Depreciation 

Remuneration of the auditors for: 

audit services 

(b) Revenue and Net Gains 

Net gain on disposal of non-current assets 

propetty, plant and equipment 

NOTE 4: STAFF COSTS 

Sala1ies and allowances 

Superannuation 

Other staff costs 

Note 

8 

- 6-

2003 
s 

8!3,156 

41.017 

855.173 

29,900 

33,346 

332 

63.578 

918.751 

5,150 

11 ,!75 

1,685 

288 
2.129 

10.517 

10,140 

360,365 

44,186 

9,556 

414.107 

2002 
s 

660.326 

46.219 

706.545 

31 ,050 

24,224 

10.044 

65.318 

771.863 

5,250 

11,844 

1,734 

348 

2.730 

21.906 

I 0,118 

9,759 

386,380 

4i,682 

4.783 

432.845 



T\OTE 5: CASH ASSETS 

Cash on hand 

Casb at bank 

Deposits at call 

AUSTRALIA.N FEDERATION OF AIR PILOTS 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2003 

s 

600 

157)14 

625.000 

783.314 

The above figures ~~rc reconciled to cash at the end of the financial year as shown in the statement of casi1 fiows. 

Deposits at call 

Deposits bearing floating interest rates behveen 4.58% and 4.76% (2002 4.18% and 4.96%) 

NOTE 6: RECEIVABLES 

CURRENT 

Other debtors 

NOTE 7: OTHER ASSETS 

CURRENT 

Prepayments 

NOTE 8: PROPERTY, PLANT AND EQUIPMENT 

(a) Building 

At cost 

Less accumulated deprecintion 

Total Buildings 

(b) Motor vehicles 

At cost 

Less accumulated depreciation 

(c) Office equipment 

At cost 

Less accumulated depreciation 

(d) Computer equipment 

At cost 

Less accumulated depreciation 

(e) Fumiture, fixtures and fittings 

At cost 

Less accurnulated depreciatim1 

- 7 -

5.533 

11.167 

210,000 

(!5,750) 

194.250 

97,490 
(25.244) 

72.246 

21,218 

(]3.630) 

7.588 

30,397 

(j 7.573) 

J 2.824 

13,415 

(1 0.104) 

3,311 

2002 
s 

600 

127,641 

500.000 

628.241 

23.604 

! 0.320 

210,000 

(I 0.500) 

199.500 

70.238 
(14.069) 

56.169 

21,218 

(11.945) 

9.273 

18,299 

(!5.444) 

2.355 

13,106 

i9.816) 

3.290 



AUSTRALIAN FEDER4. TION OF AIR PILOTS 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2003 

Note 

\OTE 8: PROPERTY, PLANT AND EQUIPJV1ENT (Continued) 

Total plant and equipment 

Total property, plant and equipment 

2003 2002 
s 

95.969 71.587 

290.219 271.087 

.All buildings are held in the name of the nominee company, Aibair Nominees Pty Ltd ("the Company"). The trustees 
consider that the Federation has beneficial ov .. ,nership of the assets and liabilities of the company as the Company's sole 
purpose is to act as nominee, holding land and buildings for the Federation. 

(a) I\,1ovements in Car-rying Amounts 

Movements in the carrying amounts for each class of prope1iy, plant and equipment bet\veen the beginning and the end of 
the cunent financial year are set out below; 

2003 

Carrying amount at iht beginning oftl1e year 

Additions 

Depreciation expense 

Carrying amount at end of year 

2003 

Carrying amount at the beginning of the year 

Additions 

Depreciation expense 

Carrying amount at the end of tl1e year 

NOTE 9: PA YABLES 

CD. RENT 

Trade creditors 

Sundry creditors and accruals 

Buildings 

199,500 

(5.250) 

194.250 

- 8 -

Motor vehicles 

$ 

56,169 

27,252 

(11.175) 

72.246 

Of!ice 
equipment 

$ 

9,273 

(1.685) 

7.588 

Computer 
equipment 

$ 

51,593 

20.390 

71.983 

2,855 

12,098 

(2.129) 

12.824 

Furniture, 
fixtures & 

fittings 

$ 

3,290 

309 

(288) 

3.311 

Total 

$ 

271,087 

39.659 

(20.527) 

290.219 

48,6Si 

21.653 

70.334 



AVSTElAUAN FEDERATION OF ArR PILOTS 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 Jl!NE 2003 

i\OTE 10: PROVIS!ONS 

CURRENT 

Employee benefits- annualle:tYe 

NON-CURRENT 

Empioyee benefits- iong service leave 

(a) Aggregate employee benefits liabiiity 

(b) Number of employees at year end 

Note 

(a) 

(a) 

- 9-

2003 
s 

98.407 

133.010 

23L4l7 

8 

2002 
s 

I 04.478 

i 21.057 

225.535 

8 



AUSTRALIAN FEDERATION OF AIR PILOTS 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 3() .TIJNE 2003 

NOTE J 1: RESERVES 

Asset revaluation reserve 

A Smithwell rese3rch grant 

\Vel fare resen-'e 

Aviators \Vel fare Tmst 

(a) Asset Revaluation Reserve 

Movements dming the financial year: 

Opening balance 

Closing balance 

The asset valuation reserve is used to record increments and 
decrements on the revaluation of non-cunent assets. Revaluation 
increments are credited directly to the asset valuation reserve, except 
that to the extent that an increment reverses a revaluation decrement 
in respect of that class of assets previously reco;rnised as an expense 
in net surplus or deficit, the increment is recognised immediateiy as 
revenue in the net surplus or dell cit. Revaluation decrements are 
recognised immediately as expenses in net surplus or deficit, except 
tha(, lo the extent that a credit balance exists in the asset revaluation 
reserve in respect of the same class of assets, they are debited directly 
to the asset revaluation reserve. 

(b) A Smithwell research grant 

Movements during the financial year: 

Opening balance 

Closing balance 

The A Smith well Research Grant reserve is used to provide grants to 
aspiring pilots or towards the development of flying techniques or 
technology. 

(c) Welfare reserve 

Movements during the financja] year: 

Opening balance 

Payment of benefits 

Allocation for flnancial year 

Closing balance 

The \velfare reserve is used to fund ex gratia payments to dependents 
of members at the discretim1 of the trustees. Based upon a formula 
detailed in the rules of the Federation, a yearly allocation is made to 
the \Vel fare reserve. Upon reaching the welfare resen'e limit, the 
yearly allocation is required to be taken to Retained Surplus. 

- I 0-

Note 

( 8\ , I 

(b) 

{c) 

(d) 

2003 
s 

32,087 

i,650 

69,220 

27.684 

136.641 

32.087 

32.087 

7.650 

7.650 

64,000 

(15,000) 

20 220 

69.220 

20(}2 

s 

32,087 

7.650 

64,000 

26.630 

130J67 

32.087 

3? .087 

7.650 

7.650 

64,000 

64.000 



Al:JSTRALIAN FEDERATION OF AJR PILOTS 

NOTES TO THE F!NA.NCIAL STATEM.ENTS 
FOR THE YEAR ENDED 30 JUNE 2003 

NOTE 1 1: RESERVES (Continued) 

(d) Aviators \Velfare Trust 

!'dovcments during tl1e finar;cial year: 

Opening balance 

Transfers from reserves 

Payments made 

Closing balance 

The Aviators \Vel fare Trust reserve consists of the sun,Jlus of 
amounts, under the control of the Committee of Management, 
collected in previous years for specific purposes. 

NOTE 12: RETAINED SURPLUS 

Accumulated surplus at the beginning of the financial year 

Net surplus attributable to members of the entity 

Transfers to reserves 

Accumulated surpius at the end of the financial year 

NOTE 13: COMMITMENTS FOR EXPENDITURE 

There are no capital or lease commitments at the end of the fintmcial 
year. 

NOTE 14: RELATED PARTY TRANSACTIONS 

2003 
s 

26,630 
'i ~-.; A 
! ~1.:;,-. 

(70) 

27.684 

507,016 

144,300 

(1,124) 

650.192 

200:2. 
s 

26,064 

566 

26.630 

469,924 

37,658 

(566) 

507.016 

(a) The Australian Air Pi.lots Mutual Benefits Fund (MBF) is allied to the Australian Federation of Air Pilots in so far as it 
is mandatory for all members of the MBF to be members of the Federation. 

(b) The Federation occupies premises in a building owned by the MBF rent free. In return the Federation provides 
promotion, prope1iy management, maintenance and supervisory services to the MBF. These amounts are not at am1s 
length. The Committee of Management, based on an extemal review, believes that the market rental for the premises 
provided by the J'v1BF to the Federation equates to the services provided by the Federation to the MBF. 

(c) The names of members of the Committee of Management who have held office during the financial year are: 

R J Higgins 

C Terry 

R Millroy (until September 2002) 

G Abbott 

GLove 

P O'Doherty 

T Russel (from September 2002) 

(d) No member of the Committee of Management received any rernuneration from the Federcttion during the year fo;· their 
roie as committee member. 
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AUSTRALIAN FEDERATION OF AIR PILOTS 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2003 

Nnte 

T\OTE 15: SEGl\1ENT REPORTING 

2003 
s 

2001 
s 

The Australian Federation of Air Pilots operates in the area of Aviation Industrial Relations p1imarily \Yithin Austtalia. 

NOTE 16: CASH FLOW INFORMATION 

(a) Reconciliation of cash flow from operations with surplus from 
ordinary activities 

Surplus from ordinary activities 

Non-cash flows in surplus from ordinary activities 

Depreciation 

Cha.rges to provisions 

Rental income 

Net (gain) I loss on disposed of property, plant and equipment 

Reserve Movements 

Charges to reserves 

Payments from reserves 

Changes in assets and liabilities 

(J n crease)/ decrease in receivab 1 es 

Increase -in other assets 

Increase ln payables 

Cash flows from operations 

. ! 2. 

144,300 

20,527 

5,882 

(29,900) 

20,220 

(15,070) 

18,071 

(847) 

1.649 

164,832 

37,658 

21,906 

30,171 

(31 ,050) 

(9,759) 

(6,808) 

(8 I 3) 

24.575 

65.880 



NOTE 17: FINANCIAL INSTRUMENTS 

(a) Interest Rate Risk 

AUSTRALIAN FEDERATION OF AIR PILOTS 

NOTES TO THE FINANCIAL STATEMENTS 
FOR TirE YEAR ENDED 30 JUNE 2003 

The Fcclcratiot1's exposure to interest rate risk, which is the 1isk that a financial instrument's value will fluctuate as a result of changes in market interest rates ;:tnd the cf!Cctivc weighted 
average interest rates on classes of financial assets and financial liabilities, is as follows: 

Financial Assels: 

Cash 

Total J--;inanci<JI Assets 

Fitwncial J\ssets: 

Cash 

Receivables 

Total Fin:mcial Assets 

Financial Liabilities: 

Trade and sundry creditors 

Total Financial Liabilities 

Net Fin<~ncial assets 

Weighted Fixed Intcnst Rate IVlaturing 
A vcragc 

Effective Interest 
Rate 

Floating Interest Rate \Vithin 1 Year I to 5 Yc<lrs 

2002 

4.69 4.00 

2003 
$ 

157.714 

157 714 

Fixed Interest Rate I\!Taturing 

Over 5 Years 

2003 
$ 

2002 
$ 

2002 
$ 

2003 
$ 

121 641 __ Gzs.ooo 
127 641 625.000 

Non-Interest BearinE 

2003 2002 
$ $ 

600 GOO 
5 533 23.604 

G 133 24.204 

71 983 70.334 

71 983 70.334 

- 13 -

2002 

500 000 

500.000 

Total 

2003 
$ 

783,314 

5 533 

783 847 

71 983. 

71 983 

716 864 

2003 
$ 

2002 
$ 

628,241 

23.604 

651 845 

70.334 

70.334 

581.511 

2()()2 

$ 



NOTE 17: FINANCIAL INSTRUMENTS (Continued) 

(h) Credit Risk 

AUSTRALIAN l<EDERATION OF AIR PILOTS 

NOTES TO THE I<INANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 .JUNE 2003 

The maximum exposure to credit risk, excluding the value of any collateral or other security, at balance date to recognised financial assets is the carrying amount or those assets, net cf 
any provisions for c\oubtrul debts, as di:;closed in the statement of financial position and notes to the financial report. 

The Federation does not have any material credit risk exposure to any single debtor or group of debtors under financial instruments entered into by the Federation. 

(c) Net Fair Values 

The net fair value of assets and liabilities approximates their carrying value. 

- 14-



AVSTRA.LIAN FEDERATION OF AIR PILOTS 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 1003 

Note 

NOTE J 8: COT~TlNGE~T LIABILITIES 

2003 
s 

2001 
s 

Resulting from the Federation's representation of some of its members in an i1ldustrial dispute, the Federation recei·ved a 
\\Tit issued by lour a1riines chllmmg damages ansmg out of alleged inducements to cau::;e these n1embers to hre11cli 
contracts. 

ln ] 989 the VictOJian Supreme Court ruled in favour of the four airlines, awarding damages of S6.5m, legal costs which 
have not been assscssed but which may exceedS I m and interest. The Federation has appealed against this decision. The 
airlines have reserved their position on recovery of damages. No attempt has been made to recover either damages or 
costs. 

No provision for any liability or loss which may result from litigation has been made in the financial statements of the 
Federation. 

NOTE 19: PRESCRIBED lNFORl\1ATION 

ln accordance \vith Section 274(4) of the Workplace Relations Act 1996 certain prescribed information is available upon 
request in so far as that request is made in accordance \:vith either Section 274(1), (2) m1d (3), as is set out below: 

(1) a member of an organisation, or Registrar, may apply to the organisation for specific prescribed infon1iation in relation 
to the organisation. 

(2) an organisation shall, on application under subsection (l) by a member of an organisation, or a Registrar, make the 
specified information available to the member or Registrar, in such manner, and within such time, as is prescribed. 

(3) a Registrar may only make an application under subsection (1) at the request of a member of the organisation 
cm1cemed, and the Registrar shall provide to a member information received because of an application made at the request 

of the member. 

NOTE 20: FEDERATION DETAILS 

The office of the Federation is 

Australian Federation of Air Pilots 

Level 6 

132 Albert Road 

SOUTH MELBOURNE VIC 3205 
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AlJSTRAUAN FEDERATION OF AJRPILOTS 

ACCOUNTING OFFICER'S CERTrFJCATE 

L I_?,__ichard Higgins, beir;.g the officer responsible for keeping the accounting records cf the ,t..ustrz.lian 
Federation of Air Pilots certify that as at 30 June 2003 the i1LHTiber of n1en1bers of the Organisation was 
2015. 

Certain events have resulted in contingent liabilities to the Federation amounting to at le-ast £7~500,000 as 
explained in Note 18 to the financial staten1ents, no provision has been made in the financial statements in 
relation to these contingent liabilities. 

In 111y opinion: 

(a) the attached accounts show a true and fair view of the financial affairs of the Australian 
Federation of Air Pilots as at 30 June 2003; 

(b) a record has been kept of all moneys paid by, or collected from members and all moneys 
so paid or collected have been credited to the hank account to which those moneys arc to 
be credited in tem1s of the rules of Australian Federation of Air Pilots; 

(c) before any expenditme was incuned, approval of the incuning of the expenditure was 
obtained in accordance with the niles of Australian Federation of Air Pilots; 

(d) no payn1ents were made out of any fund raised by compulsory levies or voluntat-y 
contributions from members or other funds other than the general fund operated in 
accordance with the r11les, for purposes other than those for which the fund was operated; 

(e) no loans or other financial benefits) other than approved remuneration in respect of their 
full time employment with Australian Federation of Air Pilots, were made to persons 
holding office in Australian Federation of Air Pilots; 

(f) the register of members of the Australian Federation of Air Pilots was maintained in 
accordance with the Workplace Relations Act 1996; and 

(g) the attached accounts have been prepared in accordance with Accounting Standards and 
other mandatory financial reporting requirements in Australia. 

/ ·.:~;.--···-~:--, ,~~:' / /. 

/K/; 1'> ···f\:f/rr----:::, 
Richard Higg1ns !/ I 
D;ited; _ __/ '· jj 
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AUSTRALIAN FEDERATION OF AIR PILOTS 

COMMITTEE OF MANAGEMENT'S CERTIFICATE 
FOR THE YEAR ENDED 30 JUNE 20G3 

\Vc~ R Higgins and C Ten-y) being t\VO members of the Committee of lvfanagement of the Australian 
Federation of Air Pilots do state that on behalf of the Conm1ittee of J\·1anagement and in accordance \\·ith a 
resolution passed by the Connnittee of Managem_ent that 

(a) ce1tain events have resuhed in contingent liabilities to the Federation amounting to at least 
$7,500,000 as explained in Note 18 to the financial statements, no provision has been 
n1ade in the financial staten1ents in relation to these contingent liabilities. 

(b) the accompanying statement of Financial Position is dra\vn up so as to give a true and fair 
view of the state of affairs of the Australian Federation of Air Pilots as at 30 June 2003; 

(c) the accompanying statement of Financial Perfonnance is drawn up so as to give a true and 
fair view of the results of the Australian Federation of Air Pilots as at 30 June 2003; 

(d) meetings of the Committee of Management were held during the year ended 30 June 2003 
in accordance \vith the rules of Australian Federation of Air Pilots; 

(e) to the knowledge of any members of the Committee of M.anagement, there have been no 
instances where records of the Federation that should have been made ava11ab1e have been 
withheld from to members; 

(f) the Australian Federation of Air Pilots has in relation to the Auditors: Report on the 
accounts in respect of the year ended 30 June 2002 complied with Section 279(1) and 
279(6) of the Workplace Relations Act, 1996; 

(g) the financial repmi complies with Accounting Standards and other ma.ndatory financial 
reporting requirements in Australia; and 

(h) there are reasonable grounds to believe that the Australian Federation of Air Pilots will be 
able to pay its debts as and when they become due and payable. 

Signed on behalf of the Committee of Management 

/ 
; 

Vice President ~/ 

Signed at: 

Dated: 
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Independent audit report to the members of 

AUSTRALIAN FEDERATION OF AIR PILOTS 

Audit opinion 

In our opinion, the financial report of the Australian Federation of Air Pilots ("the Federal ion"): 

• gives a true and fair view of the financial position of the Federation as at 30 June 2003 and 
of its performance lor the year ended on that date, and 

• is presented in accordance with Accounting Standards and other mandatory financial 
reporting requirements in Australia. 

This opinion must be read in conjunction \:vith the rest of our audit report. 

Inherent Uncertainty Regarding Continuation as a Going Concern 

Without qualification to the opinion expressed above, attention is brought to the toll owing matter. 
Reference is made in Note 18 to the financial statements to certain events that resulted in 
contingent liabilities to the Federation amounting to at least $7,500,000. These contingent 
liabilities arose from the Federation)s representation of some of its members in an industrial 
dispute. If the ultimate resolution of these contingent liabilities is unfavourable to the Federation, it 
is unlikely that the Federation will be able to continue as a going concern. The financial statements 
do not include any adjustments relating to the recoverability and classiilcation of recorded asset 
amounts or to the amounts and classification of liabilities that might be necessary should the 
Federation be unable to continue as a going concem. 

Scope 

The financial report and committee of management member' responsibility 

The financial report comprises the statement of tinancial position, statement of financial 
performance, statement of cash !lows, accompanying notes to the financial statements, accounting 
oftlcer's Certificate and the committee of management's ceriificate, for the year ended 30 June 
2003, 
The members of the committee of management are responsible for the preparation and true and fair 
presentation of the financial report This includes responsibility for the maintenance of adequate 
accounting records and internal controls that are designed to prevent and detect fraud and enor. and 
for the accounting policies and accounting estimates inherent in the financial repo11. 

- 18 -

Li;1bi lily is lim ill'd by I he /\ccounl'Jnl's Schemcc llllrl<:r tlw f'rnlession;\l SlamLml-; Act 1 ~~~1-\ (NSWl 



Audit approach 

We conducted an independent audit in order to express an opinion to the members of the 
Federation. Our audit was conducted in accordance with Australian Auditing Standards, in order to 
provide reasonable assurance as to whether the financial report is ti·ee of material misstatement. 
The nature of an audit is in!1uenced by factors such as the use of professional judgement, selective 
testing, the inherent limitations of internal control, and the availability of persuasive rather than 
conclusive evidence. Therefore. an audit carinot guarantee that all material misstatements have 
been detected. 

We perfo1111ed procedures to assess whether in all material respects the financial report presents 
fairly Accounting Standards and other mandatory financial reporting requirements in Australia, a 
view which is consistent with our understanding of the Federation's financial position, and its 
performance as represented by the results of its operations and cash !1ows. 

We formed our audit opimon on the basis of these procedures. which included: 

• examining, on a test basis, information to provide evidence supporting the amounts and 
disclosures in the tlnancial report and 

• assessing the appropriateness of the accounting policies and disclosures used and the 
reasonableness of sif,C1itlcant accounting estimates made by the directors. 

While we considered the effectiveness of management's internal controls over financial reporting 
When determining the nature and extent of our procedures, our audit was not designed to provide 
assurance on inten1al controls. 

Our audit did not involve an analysis of the prudence of business decisions made by the members 
of the committee of management or management. 

Independence 

In conducting our audit, we followed applicable independence requirements of Australian 
professional ethical pronouncements. 

I 

PricewaterhouseCoopers 

// 

( 

Chris Dodd 
Partner 
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