: . Level 35, Nauru House
- Australian Government 80 Colling Strest, Melbourne, VIC 3000
i GPO Box 19945, Melbourne, VIC 3001
; o N . . Telephone: {03) 8661 7799

a?2 " Australian Industrial Registry Fax: (03) 9854 6672

Capt. R Higgins

President

Australian Federation of Air Pilots
132-136 Albert Rd

SOUTH MELBOURNE VIC 3205

Dear Capt. Higgins,
By email: admin@afap.org.au

Re: Financial Documents for year ended 30 June 2005 - FR2005/549
Schedule 1B - Workplace Relations Act 1996 (RAO Schedule)

| acknowledge receipt of the financial reports for the Australian Federation of Air Pilots for the
year ended 30 June 2005. The documents were lodged in the Registry on 2 December 2005.
Further information was received on 14 February 2006. This is the second lodgment by the
organisation of its financial reports under the Registration and Accountability of Organisations
(RAQ) Schedule which commenced on 12 May 2003,

The documents have heen filed — no further action is required with respect to these documents.

Summary of modifications required in future financial years:

« Auditor's Report must always be signed and dated,
* Wording of Auditor's Report must comply with 5257,
* Committee of Management Statement must include date of resolution.

Further information regarding these three points is provided below:

Auditor's Report must be signed and dated

The Auditor Reports for the past two financial years (y/e 30 June 2004 and 2005) were not
signed and dated when they were originally lodged in the Registry. Though | note the
organisation did subsequently provide a signed {but undated) Report for each financial year in
response to a request by the Registry.

The organisation must ensure in future financial years that the Auditor's Report is signed and
dated before it is:

* provided to members under s265 of the RAO Schedule,
* presented to a meeting under s266, and
* |odged in the Registry under s268.

The Australian Auditing Standard AUS 702 (The Audit Report on a General Purpose Financial
Report} states that the signature and date are basic elements of the Audit Report:

Basic Elements of the Audit Report

702.13 The audit report includes the following basic elements, ordinarily in the following
layout:

(a) a titfe;
(b) the addresses;
{c) a section describing the audit scope;

1



(d) when the audit opinion is qualified, a section describing the qualification;
(e) a section expressing the auditor's opinion on the financial report;

{f) when appropriate, a section describing an emphasis of matter;

(g) the audifor's signature;

(h) the auditor's address; and

(i) the date of the audit report... ... (underlining added)

Signature

702.33 The audit report should be signed in the name of the appointed
auditor. This will be the audit firm or the individual, as appropriate.

Similarly, sections 257(7) and (8) of the RAO Schedule requires the Auditor's Report to be
signed and dated:

(8) The form and confent of the audifor’s report must be in accordance with the
Australian Auditing Standards.

(9) The auditor’s report must be dated as at the date that the auditor signs the report and

must be given to the reporting unit within a reasonable lime of the auditor having
received the general purpose financial report. (underlining added)

Please draw this to the attention of your auditor.

Auditor’s Report must comply with s257

Section s257 of the RAQ Schedule requires the Auditor's Report to confirm whether the General
Purpose Financial Report is presented fairly in accordance with:

* the Australian Accounting Standards, and
* any additional requirements of the RAC Schedule.

The following wording in an Auditor's Report would satisfy the requirements of s257 of the RAO
Schedule:

In our opinion the general purpose financial report is presented fairly in accordance with
applicable Australian Accounting Standards and the requirements imposed by Part 3 of
Chapter 8 of Schedule 1B (RAO Schedule) of the Workplace Relations Act 1996.

Please draw this to the attention of your auditor.

Committee of Management Statement - resolution

The Committee of Management Statement must confirm that it has been made in
accordance with a resolution of the Committee and provide the date of the resolution — see
ltems 24 to 26 of the s253 Reporting Guidelines.

If you have any queries please contact me on (03) 8661 7799,
Yours faithfully,

/\ ™~

Andrew Schultz

Statutory Services Branch

14 February 2006
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AUSTRALIAN FEDERATION OF AIR PILOTS
(Member of the international Federation of Airline Pilots Associations)

TEL: (03) 9699 4200 FAX:(03) 9699 8199
Email: afap@tpg.com.au
FACSIMILE
TO: The Industrial Registrar
Australian Industrial Registry

FROM: Deanna Cain

- Industrial Officer
DATE: 1 December 2005
SUBJECT: Financial Statements

PAGES (including this one) .........cieiiimiicin s s s s er e rens 24
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AUSTRALIAN FEDERATION MEMBER OF THE

INTERNATIONAL FEDERATION OF
OF AIR PILOTS AIR LINE PILOTS’ ASSOCIATION

Prasident: Exacutive Director:
Richard Higgins Teny O'Gonnell

The Industrial Registrar
Australian Industrial Registry
Leve! 35 Nauru House

GPO Box 19945
MELBOQURNE VIC 3001
Attention: Andrew O'Brien

By fax: 03 9654 6672

Dear Registrar,

Australian Federation of Air Pilots — Financial Statements

FPlease find attached the Federation's Financial Statements and Auditor's
Report for the financial year ending 30 June 2005 with a certificate under 5268
from the President, Captain Richard Higgins.

Please contact me on 03 9699 4200 if you have any questions,

Yours sincerely,

-

Deanna Cain
Industrial Officer

1 December 2005

Level 6, 132-136 Albert Road, South Melbourne, Victoria 3205
Tel: (03) 2699 4200 Fax: (03) 9699 8199
Email; admin@afap.org.au
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CERTIFICATION PURSUANT TC SUBSECTION 268
OF THE WORKPLACE RELATIONS ACT 1996 SCHEDULE 1B

|, Richard Higgins, President of the Australian Federation of Air Pilots hereby
certify that the attached documents are copies of the auditors report, accounts
and staternents provided to members by the publication on the Federation’s
website on 7 November 2005 and presented to the Committee of
Management on 26 November 2005 in accordance with subsection 266 of
Schedule 1B of the Workplace Relations Act 71996.

& e

Captain Richard Higgins

1 December 2005
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AUSTRALIAN FEDERATION OF AIR PILOTS
ABN 63 230 452 036

FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2005
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AUSTRALIAN FEDERATION OF AIR PILOTS
ABN 63 230 452 036

TABLE OF CONTENTS

Financial Report

Stateinent of Fintneiinl PErTOUNIANICE i crirrisimime e s se 140005081y 1031 rrarasansssmss snsnesnssrsansosseonesbbsssnsss

Statement of FInancial POSION .uuim . ccriiemeaninsiessrrsinrrs s inessssrrssssssesrsesvassessbntbbdsinamnas s ramansrersaress seass ore &

SIAtEMENS OF CaFN FIOWS 1 voiiiressrcrrrne s escsete b iassresimnrerssesrrrssaessceeamteeas e s o sssatansds 1AL SHEBR L sasonn 1 s srrrans aemsensans ssases
Notes 0 the Financinl SIAMMSHES ......eireerereeeens s ares
Committee of Management Statement ..., e e L LR R S AR e sttt 110

Independent Audit REPOM i s s,



- ... Fom:tol s YouY 519y 100 AIKUTAIR rFage. 0/£o DAL, 14 114U 1L.4 1,00 rivi

AUSTRALIAN FEDERATION OF AIR PILOTS
ABN 63 230 452 036

OPERATING REFORT

Your Committe off Munagement present thair report on the Australian Federation of Air Pilots (the Federtion) {or the
financial year ended 30 June 2005,

Members of Cormnmittec

The names of the members of the Committce of Management io office ut any time during or since the end of the
financial year are:

R J iliggins

C Temry

T Geady

G Abbott

B Murray

P O'Doherty

G Love

Members of the Committece of Management have been in office since the start of the finangial yeur wr the date of this
report unless ptherwise stated.

Operating Resalry

The Surplus from operations of the the Federation for the financial year amounted to $251,266.

Revicw of Operations

A review of the operations of the the Foderation during the financial year and the resulws of those operations found thas
during the year, the Fedenwion continued 10 etgage in ity prineipal activity, the results of which are disclosed in the
attached financial statements,

Significant Changes in State of Aftairs
No significant changes in the state of affairs of the Federation occurred during the financial year,

Principal Activity

The principal activity of the thc Federation during the financial year was the protection and improvement of
employment conditions {or its members.

No significant change in the pamure of these activities oceurred during the year,

Membership and Employec Numbers
As at 30 Junc 2005 the Federation had 2,148 (30 June 2004 - 2,140) members and 7 (30 Junc 2004 - 8) cmployses.

Mecmbers Righty to Resign

A member of the Federation may resign from membership by written notice addressed to and delivered 10 the Vice
President {Adminisiration and finance), The notiee of resignation takes cileet:

(i} where the member ceases to be eligible to beeome a member of the Federntion: {i) on the day on which the sotice is
received by the Federation, or (3i) on the day specified in the notice, whichever is later,

(ii} in any casc, (i) at the end of 2 woeks after the notice iy received by the Fedenatioin, or (ii) on the duy specificd in the
notice, whichever is later,
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AUSTRALIAN FEDERATION OF AIR PFILOTS

QOPERATING REPORT (continued)

Superapnuation Troxtee

As at 30 Junc 2005, the following people held positions in the Aviation Supgrannuation Trust by virtue of their office or
mumbership of the Federation:

[ I Eligging - Director

L Cox - Chairman

Signed in accordnnee with a resolution of the Commitiee of Managenend:

Sisnct:l at: 4@22:—6’/1/4:'
Dated: /a /‘f../ﬂd..-"‘
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AUSTRALIAN FEDERATION OF AIR PILOTS

STATEMENT OF FINANCIAL PERFORMANCE
FOR THIC YEAR ENDED 30 JUNEL 2005

Notex 2005 2004
b3 %

Revenucs from ordinary activiticy 2 1,269,630 1,154,926
Adminisirative expensey {(123,224) (108,119}
Audit feey (12.200) (15,208)
Bunk charges and interest (10,209) T (12.490)
Communication ¢Xpenscs (28.710} (34,128}
Dupreciation 3 (28,596} (27,457}
Finance ¢osts {10,093) (12,570
IFALPA _ (33.696) {38,576)
Industrial marars (91,843) (75.210)
Lepal fees (60,672) (28.625)
Meaating wnd ¢onierences (52.558) (A0.20%5)
Occupancy expenses (3,760) (9.060)
Staff costs 4 (543,953) (474,134
Technical expenses (6250) (4.761)
Welfare expenscs 163) — (12,500) (24 830)

018368 (891,420
Surplus from ordinary activitics —t51.266 263,300

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.
-3
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AUSTRALIAN FEDERATION OF ALR PILOTS

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2005

Notes 2005 2004
b3 b3

CURRENT ASSETS
Cash asseta 5 1,489,977 1,094,069
Receivables 5,081 1618
Other 7 10.478 11,166
TOTAL CURRENT ASSETS 1505530 1,106 %53
NON-CURRENT ASSETS
Property, plunt and egquipment b 256,192 279,832
TOTAL NON-CURRENT ASSETS 256.192 279.832
TOTAL ASSETx 1.761.72% 1LARG GRS
CURRENT LIABILITIES
Payablex 9 0,222 75,882
Provisions 10 97,890 94,504
Other 11 95.325 -
TOTAL CURRENT LIABILITIES — 273437 170,776
NON-CURRENT LIABILITIES
Provisions 10 162,462 141,346
TOTAL NON-=CURRENT LIABILITIES 162462 141,344
TOTAL LIABELITIRS 435,890 L1213
NET ASSETS —L326830 1074563
EQUITY
Rescrver 12 32,087 162,418
Retained surpluy 13 1293742 — 912145
TOTAL EQUITY 1325820 1,074,563

The above Statement of Finangial Poxition shoutd be read in conjunclion with the ageompanying notes.

b~
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AUSTRALIAN FEDERATION OF AIR PILOTS

STATEMENT OF CASH FLOWS
FORTHE YEAR ENDED 30 JUNE 2005

Notes 2005 1004
$ 5

CASH ¥LOW FROM OPERATING ACTIVITIES
Receipts [rom opaerations (inclukive off GRT) 1,405,464 1199, 10%
Payments to suppliers and employees (inclusive of GST) (1,085,460) (926,203)
Interest received — 55570 — 32310
Net cash provided by operating activities 17(a) IR5.574 325415
CASH FLOW FROM INVESTING ACTIVITIES
Rental income ' 15,290 2.410
Payments for property, plant and equipment — (4956  ___{17.070)
Net cish provided by/(uel in) investing, activities 10,334 {14.660)
Net inerease in cash held 395,908 310,755
Cash at beginning of financial year — 1094069 — 783,312
Cash af el of financinl yenr 5 1,4%9.977 — 1,004,069

e abeve Statement of Cash Flows should be read in conjunction with the aceompanying notes,

_5.
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AUSTRALIAN FEDERATION OF AIR PILOTS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2005

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The Australian Federation of Air Pilots {the Federation) is a registered body under the Workplace Relations Act 1996,
The purposc of the Federation is to protect and improve employment conditions and entitlements for members,

The financial report is a general purposc financial roport that has beea prepared in aveordance with Accounting
Standards, Urgent Issues Group Consensus Views and other autheritative pronouncements of the Avstralian Accounting
Standards Board,

Exccpt as noted below, the financial report has been prepared on an aceruals basis and is based on historical costs. Cost
is hascd on the fair values of the consideration given in exchange for asscts,

(a) Property, Plant and Equipment
Ench clags of property plant and cquipment ix garried at cost ess ageumulated depreciation,
Property

Frechold Tand and buildings arc moeasured on the cost bagis, The camrying amount s reviewed annuadly by the
Committee of Management to ensure it 15 not in excess of the recovernble smount of the assets, The recoverable amount
is assessed on the basia of the expected ner cash flows which will be received from the assets erployed and their
subsequent disposal. The cxpeeted net cash flows have not been discounted to present values in determining recoverable
amounts,

Plant ond cepiipment

Plant and equipment is meusured on the cost basis. "Ihe carrying wmnount of plant and cquipment is reviewed annually by
the Committce of Managcment to ensure it is ot in excess of the recoverable amount from thoze asscts., The
recoverable mmount iy assessed on the basis of the expected net cash Nows which will be received from the assets
employment and subsequent disposal. The expested net cosh {lows have not been discounted to present valuos in
determining recoverable amounts,

Depreciutinm

The depreciable amount of all fixed assets including buildings arc depreciated over their estimated useful lives to the
Federation commeneing from the time the asset is held ready for use.

The depreciation rates and wseful lives used for each clasy of depreciable assets are:

Class of fixed nsxet Depreciation vates/useful lives  Depreciation baxis
Buildings 2.5% Straight Line
Motor Vehicles 7.5-13 % Straight Line
Office Tquipment 7.5=33 % Straight Linc
Fumniture Fixtures and Fittings 7.5% Straight Line
Computer Equipnient 3% Straight Line
(b) Employce Benefity

Provizion is made for the Federation's liability for employee bese(its arising {rom services rendered by employecs to
balonce date. Employee benefits expected to be settled within one year together with bencfits arising from wuges and
salaries, annual lcuve and sick leave which will be setiled after one year, have been measured at the amounts expected to
be paid when the linbility is settled plus related on-costs, Other employee benefits payable Iater than ene year have been
mensured at the present value of the estimated future cash outtlows to be made for those benefits,

Contribtions are made by the Federation to an employce superannuation {und and arc charged as exponscs when
incurred,
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AUSTRALIAN FEDERATION OF AIR PILOTS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 39 JUNFE 2005

NOTE 1I: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
{c) Cash

Cagh includes cash on hand und at banks including at call deposits with banks or {inancial institutions, juvestments in
money market instruments maturing within less than three months which are readily convertible to cash on hand and are
subject to insipnificant rick of changes in vaiue,

{d) Revenuc

(i) Subscription income is recognised only when reccived rather than on an accruals basis duc to the uncertuinty of
receipts from members. Subseriptions identifiable ag being received in advance are recorded as such in rhe statement of
financial position,

{13y Other revenuc is recognised when the right to receive the revenue has heen established.
Al revanue is stated net of the amount of goods and scrvices tax (G510

() Impact of Adoption of Australian Equivalents to International Fimancial Reporting Standards

The Federation is preparing and manuging the trnsition 1o Australing Bquivalent of Intemational Finaneial Reporting
Standards (AIFRS) effective for financial years commencing from | January 2005. The adoption of AIFRS will be
reflected in the Federation's {inancial statements for the year ending 30 Junc 2006. On first time adoption of AIFRS,
compuratives for the financial yeur ended 30 June 2003 are required to be restated,  The mujority of the AIFRS
transitional adjustments will be made retrospectively against retained surphus at 1 July 2004,

The Commitee of Managenient, have assessed the signifieance of the expected changes and are preparing for their
implemenuation. The impact of the altemative treatments and clections under AASI3T First Time Adoption of
Australian Equivalents to Internations] Financial Reporting $tandards, has been considered where applicable,

As pan of the wansition w0 AIFRS, the A Smithwel] resoareh grant, Welfare reserve wxd Avintor's Welfare trost have
been transtered to the rctained surplus, This has resulted in the retained surplus increasing by 8 130,330,

The Committee of Management does not expect material transitional adjustments,

(f) Welfare Payments

In aceopdance with a Convention Resolution, e¢x peatin payments may be made 10 dependents of members at the
digeretion of the trastees, These payments are expensed as incurred.

() Income Tax
In accordance with section 50-15 of the Inoome Tax Assessment Act, the organisation is cxempt from income tax.

(h) Trade Creditors

These amounts represent abilitics for goods and services pravided to the Federation to the ¢nd of the financial year and
which are unpaid, These mwnounts are unvecured und are waally paid within 30 doys of recognition,

() Change in Accounting Policy

In order to comply with the requirements of AIFRS the Welibre Reserve was transfered to the retained surplus as ot |
July 2004. There has been a change it accounting policy associated with this as previously & yearly allocation was made
to the Welfire Reserve bascd on o predetermined {ormula. This amount wis expenscd in the staement of finaneial
performance. The acrual exX-gratia payments are now expensed in tommy of necounting policy 1{f).
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AUSTRALIAN FEDERATION OF AIR PILOTS

NOTES TO THE: FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2005

Note 2005 2004
$ 5
NOTE 2: REVENUE
Operating activitics
= member subscriptions 1,183,776 1,036,950
- AFAP - ADF Income - 22,273
1,183,776 1,064,223
Non - operating activities
- Rental income 13,900 2410
« Jnterest 65,570 52510
- Other Income 6384 A5 748
85,854 90,703
Total Revenue e l262.630 ——lI4D20
NOTE 3: SURPLUS 'ROM ORDINARY ACTIVITIES
Surplus from ordinary activitics has been determined after:
(i) Cxpenses
Depreciation of non-current assets
- Buildings 5,250 5,250
- Motor vehicles 12,043 12,043
= Oftice Fquipment 1,636 1,526
- Fumiture, fixtures and finings 571 4
- Computer Equipment 2.096 %334
Total Deprecintion R 2R.596 e 37,457
Remuncrution of the auditors for
= gqudit services 12,200 11,205
NOTE 4: STAFY COSTS
—Salariex and allowanees 431,853 416,817
— Supcrannuation £4,24% 49,924
~ Qther stalf costy - 7852 — 7,393
§43.953 474114
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AUSTRALIAN FEDERATION OF AIR PILOTS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2005

Note 2005 2004
5 %
NOTE &: CARIT ASSETS
Cash on hand 600 400
Cash at bunk 294377 168,469
Duoposits af ¢afl 1.195.000 925,000

The above figures ave reconeiled o cash ot the end of the financial year 3 show in the statementy of cash flows.
Depaosits at call -
Deposits henring floating intorest rates hetween 5.27% amd 5.90% (2004 4,58% and 5.44%).

NOTE 6; RECEIVABLES

CURRUNT

Other dehtors S.081 IKAL

NOTFE 7: OTNER ASSETS

CURRENT

Prepayments 10478 1166

NOTE ¥: PROPERTY, PLANT AND EQUIPMENT

(a) Buildingx

Af cost 210,000 210,000

Less accumnulated depreciation 26,250 (21.900)

_I8ATH __189.000

{) Motor vehicles

At cost 97.490 97,9

Less accumulated depreciation (49.330) (32.287)
48,160 60,203

{c) Office equipmient

At cout 22,022 22,022

Less accurnulated depreciation (16.792) (15,156}

5,230 6.866

{d) Compter cuipment

At cost 48,037 43,466

Less accumulated deprociation {35002y {25.907)
13.035 17,559
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AUSTRALIAN IFEDERATION OF AIR PILOTS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNK, 2005

Note 2005 2004
b 5

NOTE 8: FROPERTY, PLANT AND EQUIPMENT (Continued)
{c) Furniture, fixtures and fittings
Atcost ) 16,997 16,612
Less accomulated depreciation {10.980) {10,408)

5017 6,204
Total property, plant and equipment —b 112 —tl 82

All buildings arc held in the name of the nominee company, Afbair Nominees Pty Lid ("the Company”). The trustees
consider that the Federation has beneficial ownership of the asscts and lizbilities of the company as the Company's sole
purpose is o act oy nemanee, holding land and buildings tor the Federation,

{n) Movemcents in Carrying Amounts

Movement in the carrying amounts for each class of property, plant und equipment between the beginning and the end
of the current finuncial yeor,

Furniture,
Buildings  Motor vehicles cqz"i::;fmt ﬂxtu‘rcs &
fittings
¥ 5 5 b3
2005
Carrying amount it the beginning of the
year 189,000 60,203 G, X006 6,204
Additions - “ - 384
Deprecialion expense (S 250) (12,043 {1,636} (57D
Catrying amount at end ol year 183,750 45160 22230 6,017
Compuer o
$ 5

2005
Carrying amount w the beginning of the
year 17.559 279,832
Additions 4572 4,956
Depreciation exponse {9,090} (28.59G)
Carrying amount at end of year 13.035 256,192
NOTE 9: PAYADRLES
CURRENT
‘Trade creditors 54,683 52,359
Sundry creditors and aceruuls 25,539 23523

20,222 75,882

-10-
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AUSTRALIAN FEDERATION O AIR PILOTS

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2005

Note 2005 2004

¥ %
NOTE 10;: PROVISIONS
CURRENT
Employee bencfits - anmaal leave 10(¢a) 97,890 94 204
NON-CURRENT
I'mployce benelits = long scrvice loave 10{a) — 2462 e AL IAG
{a) Agprepate employee benefits liability — 052 236.240
(b} Numsber of’ employees at year end z K
NOTE 11: OTTER LIABILITIES
CURRENT
Subscriptions reccived in advance 95,325 -

g5.328 -

-1
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AUSTRALIAN FEDERATION OF AIR PILOTS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2005

Note 2005 2004
% %

NOTE 12: RESERVES
Asset revaluation reserve (n) 32,087 32,087
A Smithwell research grant (b) - 7650
Weltare reserve {c) - 94,100
Aviators Welfare trust (d) = 28,581

—3ZORT  __ 16241%
{a) Asset Revalvation Reserve
Movements during the linsneinl year:
Opcning balance 32087 32087
Closing balange — 2087 —aa08]

The nsset valuation reserve is used to record incremonts and decrements on the revalustion of non-turrent assets.
Revaluation increments are credited directly to the asset valuation reserve, ex¢ept that, to the extent that an increment
reverses 3 fevaluation decrement in respect of that class of nusels previously recognised as an expense in net surplus or
deficit, the increment is recognised immediately as revenue i the net surplus or deficit. Revaluation decrements are
recopmised immediately as cxpenses in net surplus or deficit, except that, to the extent that a credit balance exists in the
assct revaluation roverve in respeet of the same ¢lass of assety, they arc debited diractly to the asset revaluation reserve,

(b) A Smithwell research grant
Movements during the financial yeus

Opening balance 7,650 7,650
Transfer to retained surplus — {7.650) -
Cloging balance = Los0

The A Smithwell research grant reserve was used to provide grants to aspiring pilots or towards development of flying
techniques or technolopgy. “The balanee at 1 July 2004 has been transfered to the retained surplus.

{c) Welfure reserve
Movements during the (inancial year

Opening balance 94,100 69,220
Allocation for the yeur - 24,880
Transfers to retained surplus (94,100} -

Closing balance = 94.100

The welfare reserve wos uscd to fund ex-gmtia payments 1o dependents of members at the discretion of the trustees,
Previously a formula detailed in the rules of the Federation was used to aflocate a yearly amount to the reserve, The
balance of the welfare rescrve at § July 2004 has been transfercd to the retained surplus. Future ex-gratia payments to
dependents of members will be expensed in accordance with accouming poticy 1{1).

{d) Aviators Welfare trust
Movements during the financial ygar:

Opening balance 28,58} 27,684
Transfers ty/from retrined surplus (Z8.581) 1,547
Payments made = {650)
Closing bulance = 28 5R|

-12 .
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AUSTRALIAN FEDERATION OF AIR PILOTS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNK 2005

Note 2005 2004
% 5

NOTE 12; RESERVES (Continucd)
The Avitators Welfare trust roserve congisted of suipluses ol amounts collected in previous years f{or specific purposes.

The balance at 1 July 2004 has beon teansfered to the retained sumpluy, Payments previously made from this reserve will
be expensed,

NOTE 13: RETAINED SURPLUS

Accumulated surplus at the beginning of the financial year 912,145 650,192
Net sueplux attriburable to members of the entity : 251,266 263,500
Transfers feom/to) reserves 130331 (1,547}
Accumulated swplus at the end of the financial year —2D3.742 —12,145

NOTE 14: COMMITMENTS FOR EXPENDITURE

There are no capital or lease commitments at the end of the finaecial year,

NOTE 15: RELATED PARTY TRANSACTIONS

{a) The Australinn Air Pilots Mutual Benelits Fund (MBI ix allied 10 the Austrabian Federation of Air Pilots in so far as
it is mandatory for all members of the MBJF to be members of the Fodertion,

(b) The Federation oecupics premises in a building owned by the MBF rent free. In return the Federation provides
promotion, properly manggement, maintenanee and supervisory services to the MIBF, These amounts are not 2 arms
length, The Committee of Management, based on an external review, believes that the market rental for the premises
provided by the MBF to the Federation cquates to the services provided by the Federation to the MBF.

(¢) The pames of members of the Committce of Mmanagement who have held offics during the financial year are:

R J Higging

CTery

J Grady

G Abbou

I3 Murray

P O'Doherty

G Love

{d) No member of the Conumittee of Management reccived any remuneration from the Federation during the year for
their role ux commitiee member,

NOTFE 16: SKGCMENT REPORTING
The Australian Feduration of Air Pilots operatos in the ares of Aviation Industrinl Relations primarily within Australix,

13-
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AUSTRALIAN FEDERATION OF AIR PILOTS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR LNDED 30 JUNK 2005

Nate 2005 2004

5 b
NOTE 17: CASH FLOW INFORMATION
(2) Reconciliation of cash flow from operations with surplus from
ordinary activitics
Surplus from ordinary activities 251,266 263,500
Non-cash flows in profit from ordinary activities
Deprecintion 28,594 27.457
Chargres to provivions - 4,423
Rental income (15,290} (2,410)
Reserve movements - -
Charges to reserves - 24,830
Payment {rom réserves - (H50)
Changes in asscts and fahilities
(Tngrense)/decraase i regeivables (3.463) 3916
Deerease in other assets 688 .
Ingreasc in subscriptions reccived in advance 95,325 -
Increase i payables 4,340 3,869
Increase in provigions 24,112 -
Caxh [lows from operations —Del A R 1]

NOTE 13; FINANCIAL, INSTRUMENTS

() Interest Rate Risk

The Federation's cxposure to interest rate visk, which is the risk that 2 financial instrument's value will fluctuate as a
result of chunpes in morket intcrest rates and the effective weighted average interest ratex on classes of financial assets

and finangin habilities, 15 oy Tollows:!

Weiphted
Averugy Figed Inferest Koty
Kieetive Muturing
Interest Rate Within 1 Year Floating Loterést Ratc Nor-Intcrest Dearlng
NS 2004 2005 2004 2005 2004 2005 2004
. % Y 3 h 3 5 3 b
TFinancinl Axsers:
Cash 590 528 1,195,000 925,000 294377 168,469 00 &0
Reeeivables - = - hd - 5081 1618
Towl Finenciul Assers 1,595,000 475,000 84377 168489 5441 el
Financin] Liobilities:
Trade und sundvy vriditars - - - : = = — 222 Z5HEZ

Total Finangial Liabilities

J3 HKD

80,222

Nct Vinaneial
Axneiv/(15abiliting

-1d-
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AUSTRALIAN FEDERATION OF AIR FILOTS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE. YEAR ENDLD 30 JUNE 2005

NOTE 18: FINANCIAL INSTRUMENTS (Continned)

Total
2005 2004

Finwin) Assets; 3 5
Casl LABYATT 1,004,069
Rieeivables 5081 LOIR
‘Tolal Finpeial Assets a5 058 1 D05 6HT
Financial Liabilities:
Trade nod sundly vrediors —B0222 | __Z5iMRI
Total Financiul Liahilities ——OEEE L PSNND
Net Kinancial
Asactu(Tiabilitics) aladlaRa6 1010802
(b) Credit Risk

The maximum exposure to credit risk at balance date to récognised finuneiul assets ix the carrying amount of those
assets as disclosed in the statement of financial position and notes to the financial report.

The Federation does not have any material ¢egdit risk exposure to any single deblor or group of debtors ander finangial
instruments entercd into by the Federation,

(¢) Net Fair Valaes

The net fair value of asscts and liabilitics approximates their carryiog value,

NOTE 19: INFORMATION TO BE PROVIDED TO MEMEERS OR REGISTRAR

In accordunce with Section 274(4) of the Workploee Relations Act 1996 the attention is drawn to members o the
proision of subsections (1),(2) and (3) of section 272 which read as follows:

(1) & member of a reporting unit, or Registrar, may apply to the reporting unit for apecilic prescribed information in
relation to the reporting unit to be made available to the person making the application,

(2) the application must be in writing and must specily the period within which, and the manncr in which, the
information is to be made available, The period must not be lesy thon 14 days after the application is given w the
reporting unit.

(3} 2 reporting wnit must comply with an application mads wader subseetion (1),

-15-
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AUSTRALIAN FEDERATION OF AIR PILOTS

NOTES TO THE FINANCIAL STATEMENTS
FOR THLE YEAR ENDED 30 JUNKE 2005

NOTE 20: TILE FEDERATION DETAILS

The principal place of business of the the Federation is:
Anstralion Federation of Air Pilots

Level &

132 Albert Roud

SOQUTIH MELBOURNE VIC 3205

The principal activity of the the Federation during the financial year was the protection and improvement of
employmient conditions fur ity members,

16 -
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AUSTRALIAN FEDERATION OF AIR PIL.OTS

COMMITTEE OF MANAGEMENT STATEMENT
FORTHE YEAR ENDED 30 JUNE 2005

On the Committes of Management of the Australian Federation of Air
Pilots passed the following resolution in relmion to the genernl purpose finsncial report (GPI'R) of the reporting unit for
the financial year ended 30 June 2005

The Committes of Management declares in relytion to the GPTR that in its opinion:

(a)  the financial stntements and notes, as sct out on pages 3 to 16, comply with the Australian Accounting
Standards;

(b)  the financial statements and notes, as set out on pages 3 to 16, comply with the reporting guidelines of
the Industrial Registrar;

(¢)  the finuncial staterments and notey give a true and fair view of the financial performance, financial
position and cash {lows of Australian Federation of Air Pilots for the financial year to which they
relate;

{d) there are reasonable grounds to belicve that Australian Federation of Air Pilots will be able to pay its
debts as and when they become dues and payable, and

{e)  durning the financial year to which the general purpose financini report relates and gince the end of thut

year:

{1} meetings of the commitiee of mManagement were held in accordance with the rules of the
organisation including the rulss of a branch ¢oncemed; and

(i) the finangial affairs of the reporting unit have been munaged in aceordance with the rules of
the organisation including the mles of a branch concerned; and

(i) the financial records of the reporting unit have been kept and maintained in 2¢cordance with
the Registration and Accountability of Organisation (RAQ) Schodule and RAC Regulntions:
and

{iv) where the vrganisation consists of 2 or more reporting units, the financial records of the
reporting unit haye been kept, as far as peacticable, in a consistent manner to each of the
other reporting units of the organisation; and

(v} the intormation sought in any request of 3 member of the reporting, unit or 3 Registrar duly
made under section 272 of'the RAO Schedule hay been funisbed to the member or Repistrar;
and

(vi) there has been complianue with any order [or inspection of finmncial reconds wade by the

Commission under section 273 of the RAQ Schedule

For the Committee of Manegerment

Signed o (oZL NG

Dated: /g /7 /pJ*’

-17.
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AUSTRALIAN FEDERATION OF AIR PILOQTS

INDEPENDENT AUDIT REFORT
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PricewaterhouseCoopers
ABN 52 780 433 757

Freshwater Place

2 Southbarik Boukeyvird
SQUTHBANK VIC 3008
GPO Box 1331L
MELBOURNE VIC 3004

Independent audit report to the members of DX 77
ohsite:www.pwe.com/au
AUSTRALIAN FEDERATION OF AIR PILOTS Tolsphone 61 3 0603 1000

Facsimile 61 3 8603 1909

Audit opinion
Int our opinion, the finangial report of Australian Federation off Air Pilots (*the Federation™);

. wives a truc and fair view of the financial position of the Federation as at 30 June 2005 and
ol its performance for the year ended on that dute in ageordance with the accounting policies
described in Note | to the finuncial stalements, and

. is presented o avcordance with Accounting Standards and other mandatory financial
reporting requirements in Australia to the extent described in Note 1 o the tinancial
statements,

‘This opinion must be read in comyunetion with the rest of our audit report,

Scope

The financial report and committee of management members’ responsibility

The financial report comprises the statement of finaneial position, stiement of linangial
performance, staterment of ¢ash flows, accompunying notes to the finuncial statements, and the
commutlee of management statement, lor the your ended 20 June 2005,

The memhers of the committee of management are responsible for the preparation and true and fair
presentition of the financial report. This includes responsibility for the maintenance of adequate
accounting records and internal controls that are designed (¢ prevent and detect fruud and error, and
for the ascounting policies and accounting estimates inherent in the financial report.

Audit approach

We conducted an independent audit of the financial report in vrder to cxpress an opinion 1o the
members ol the Federation on its preparation and presentution in aceordanse with the accounting
policies deseribed in Note 1, We disclaim any assumption of responsibility for any reliance on this
audit report or on the financial report to which it relates to any person other than the members, or
lor any purpose other than that tor which they were prepared,

Our audit was conducted 1n accordance with Australian Auditing Standards. The nature of an audit
is influenced by factors such as the use of professional judgement, selective testing, the inherent
limitations of internal ¢ontrol, and the availability of persuasive rather than conelusive evidenee.
Therefore, un audit cannot puarantee that all matenal misstatements have heen deteeted. For further

cxplanation of an audit, visit our website hutp:/www.pwe.comiau/financinlstatenentaudit,
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We performed procedures to assess whether in all material respects the financial report presents
fairly, the accmnting policies deseribed in Note 1 to the Anancial statements, a view which is
consistent with wir understanding of the Federation®s financial position, and its perlormance as
represented by the results of its operations and cash (lows.

We tormed our audit opinion on the basis of these procedures, which included:

v cruntining, on a lest basiz, nformation to provide evidence supporting the amounts and
disclosures in the financial report, and

- assessing the reasonableness of significant accounting estimates made by the dircelars,

While we considered the effcctiveness of management’s internal controls over financial reporting
when determining the nature and extent of our procedurces, our awdit was not designed to provide
agsurunce on intemal controls.

Our audit did notinvelve an analysis of the pncdence of business decisions made by menthers of
the commitice of Management or management.

Independence

In conducting our audit, we followed applicable independencee requirements of Australian
professional ethical pronouncenents,

PricewaterhowseCoopers

Chris Dodd Metbourne
Partner September 2005
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AUSTRALIAN FEDERATION OF AIR PILOTS
(Member of the International Federation of Airline Pilots Associations)

TEL: (03) 9699 4200 FAX:(03) 5699 8199
Email: afap@tpg.com.au
FACSIMILE

TO: Andrew Schulz

9654 6672
FROM: Deanna Cain

Industrial Officer
DATE: 14 February 2006
SUBJECT; Audit report
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Independent audit report to the members of Tolophono 61 3 8603 1000
Facaimile 31 3 8603 1909
AUSTRALIAN FEDERATION OF AIR PILOTS

Audit opinion
[ our opinion, the (inancial repornt of’ Australian Federation of Adr Pilots (“the Federation™):

. gives a true and fair view of the financial position of the Federation as at 30 June 2005 and
of its performance for the year ended on that date in accordunce with the accounting policies
described in Note [ to the (inancial statements, and

. i presented in accordance with Accounting Standards and other mandatory financial
reporting requirements in Australia to the extent described in Note 1 to the finaneial
staternents.

This opinion must be read in conjunetion with the rest of our audii report,

Scope

The financial report and committee of management members® responsibility

The finaneial report comprises the statement of [inancial position, statement of financial
performance, statement of cash flows, accompanying notes o the financial statements, and the
committee of management statement, for the year ended 30 June 2005.

The members of the committee of management are responsible for the preparation and wrue and fair
presentation of the financial report, This includes responsibility for the maintenance of adequate
accounting records and internal controls that are designed o prevent and deteet fraud and grror, and
for the a¢counting policies and accounting ¢stimates inherent in the {inangial report.

Audit approach

We conducted an independent audit of the financial report in order to express an opinion to the
members of the Federation on its preparation and presentation in accordance with the accounting
policies deseribed in Note 1, We disclaim any assumption of responsibility for any reliance on this
audit report or on the financial report to which it relates to any person other than the members, or
for any purpose other than that for which they were prepared.

Our audit was conducted in aceordance with Australian Auditing Standards. The nature of an audit
is influenced by factors such as the use of professional judgement. selective testing, the inherent
limitations o internal conteol, and the availability of persuasive rather than conclusive cvidence.
Therefore, an audit cannot guarantes that all material misstatements have been detected, For further
explanation of an audil, visit our website tp://www.pwe.com/au/financialstatemnentaudit,

Liability lirmited by a scheme approvad under Profegsional Slandards Legislation
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We performed procedures to assess whether in all material respects the financial report presents
fairly, the accounting policics deseribed in Mot 1 1o the financial statements, a view which is
consistent with our understanding of the Federation™s financial position, and its performance o
represented by the results of its operations and cash flows.

We formed our audit opinion on the basis of these procedures, which included:

. examining, on a test basis, information to provide cvidence supporting the amounts and
disclosures in the (inanc¢ial report, and

. assessing the reasonableness of significant asccounting estimates made by the directors,

While we considered the affectiveness of management’s internal controls over financial reporting
when determining the nature and extent of our procedures, our audit was not designed to provide
sssuranee on internal controls.

Our audit did not involve an analysis of the prudence of business decisions made by memberb of
the commitiee of management or management.

Independence

In conducting our audit, we followed applicable independence requirements of Australian
professional ethical pronouncements.

Wﬁ,ﬂm

PricewaterhouseCoopers

Chris Dodd Melbourne
Pariner September 2005



