'i‘é, Australian Government
Ea

Registered Organisations Commission

23 December 2020

Hugh McMaster
Secretary/Treasurer, New South Wales Branch
Australian Road Transport Industrial Organisation

Dear Sir,

Re: — Financial reporting — Australian Road Transport Industrial Organisation, New South
Wales Branch — for year ending 30 June 2020 (FR2020/217)

| refer to the financial report of the New South Wales Branch of the Australian Road Transport
Industrial Organisation in respect of the year ending 30 June 2020. The documents were lodged
with the Registered Organisations Commission (‘the ROC’) on 2 December 2020.

The financial report has been filed. The financial report was filed based on a primary review. This
involved confirming whether the financial reporting timelines required under s.253, s.265, s.266 and
s.268 of the Fair Work (Registered Organisations) Act 2009 (RO Act) have been satisfied, all
documents required under s.268 of the RO Act were lodged and that various disclosure requirements
under the Australian Accounting Standards, RO Act and reporting guidelines have been complied
with. A primary review does not examine all disclosure requirements. Please note the report for year
ending 30 June 2021 may be subject to an advanced compliance review.

You are not required to take any further action in respect of the report lodged. However | make the
following comment to assist when preparing the next report.

Audit scope — section 272 Notice

Consistent with the organisation’s previous reports, the Notice required by section 272 on page 2
appears to be a separate constituent statement within the general purpose financial report. It
appears it should therefore be identified by title in the Opinion section of future audit reports in
accordance with paragraph 24(c) of ASA 700 Forming an Opinion and Reporting on a Financial
Report.

Yours faithfully

| ot

Stephen Kellett
Financial Reporting
Registered Organisations Commission

GPO Box 2983, Melbourne VIC 3001
Telephone: 1300 341 665 | Email: regorgs@roc.gov.au

Website: www.roc.gov.au
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AUSTRALIAN ROAD TRANSPORT INDUSTRIAL ORGANISATION
(NSW BRANCH)
ABN 93 149 961 882

CERTIFICATE BY PRESCRIBED DESIGNATED OFFICER
FOR THE YEAR ENDED 30 JUNE 2020

I, Hugh McMaster, being the Secretary/Treasurer of the Australian Road Transport Industrial Organisation Branch
{"the Branch”) certify:

1. that the documents lodged herewith are copies of the full report for the Branch for the year ended 30 Jung
2020 referred to in 5.268 of the Fair Work {Registeérad Grganisations) Act 2009; and

2, that the fuil report was provided to members of the Branch on 30 November 2020; and

3. that the {full report was provided to a meeting of the Committee of Management of the Branch on 1
Decembeér 2020 in accordance with 5.266 of the Fair Work {Registered Organisations) Act 2009.

........................................

Hugh McMaster
Secretary/Treasurer

Dated this 1% day of December 2020




AUSTRALIAN ROAD TRANSPORT INDUSTRIAL ORGANISATION
{(NSW BRANCH])
ABN 93 149 961 882

SECTION 272 FAIR WORK (RO} ACT 2009
FOR THE YEAR ENDED 30 JUNE 2020

In accordance with the requirements of the Fair Work (Registered Organisations) Act 2009, the attention of
members is drawn to the provisions of subsections (1) to (3) of section 272, which reads as follows;

information to be provided to members or Commissioner;

1, A member of a reporting unit, or the Commissioner, may apply o the réporting unit for specified
prescribed information in relation to the reporting unit to be made available to the person making the
application.

2. The application must be In writihg and must spécify the period within which, and the manner in which,
the informationr is o be made available. Thé period must not be less than 14 days after the application
is given to the reporting unit.

3. A reporting unit must comply with an application made under subsection {1).

O T I ey

Hugh McMaster
Secretary/Treasurer

Dated this 30th day of November 2020.



AUSTRALIAN ROAD TRANSPORT INDUSTRIAL ORGANISATION
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REPORT REQUIRED UNDER SUBSECTION 255(2A)
FOR THE YEAR ENDED 30 JUNE 2020

The Committee of Mahagement presents the expenditure report as required under subsection 255(2A) on
the Australian Road Transport Industrial Organisation (NSW Branch) for the year ended 30 June 2020.

2020 2019
$ $

Categories of Expenditures:
‘Remuneration and other employment - related costs and expenses - _
employees B )
Adverfising - .
Operating costs 132,742 135,098
Donations to political parties - -
Legal costs 15,550 15,549
Total 148,292 151,547

Frainrass4evisraardesconbidadn o hxih

Hugh McMaster
Secretary/Treasurer

Dated this 30th day of November 2020,



AUSTRALIAN ROAD TRANSPORT INDUSTRIAL ORGANISATION
(NSW BRANCH)
ABN 93 149 961 882

OPERATING REPORT

The Commiltee of Management presents it$ report on Australian Road Transport Industrial Organisation
{NSW Branch) ("the Branch") for the financial year ended 30 June 2020

Review of Principal Activities

The principal activities of the Branch during the year were representing the interests of its members
{employers and prime contractors) in the tfransport and logistics indusiry, particularly those engaged in road
transport.

The Branch applied for and was granted registration under the Fair Work (Regisiered Qrganisations) Act
2009 on 30 Noveinber 2009.

Results of Operations
The income of the Branch for the year ended 30 June 2020 was $28,415 (2019: toss of $3,717).

A review of operations of the Branch during the financial year and the results of those operations show an
increase in total income by 17% and a decrease in operating expenses by 4%. The increase in revenug is a
result of increase in member numbers. The decrease in expenses is largely aftributable to lower expenses
relating to conferences, functions and meetings as a result of COVID-19,

The Branch continued to provide information and advice to members on issues related to workplace relations
and other legisiation during the year, including circulars, newsletters and events. Evenis held by the Branch
were well attended.

The Branch also continued to provide advice to members on awards and contract determinations and to
represent members before the NSW Industrial Relatiohs Commission. Where necessary, the Branch also
coritinued to facilitate the provision of representation in legal matiers. The Branch lodged a submission to
the NSW Legislative Council's 2020 Review of the Compulsory Third Party Scheme.

The Branch was also represented at meetings of ARTIO National Council and. contributed to advocacy on
behalf of ARTIO before the Fair Work Commission, ARTIO continued to represent the industry in
negotiations related to the fouryearly review of Modern Awards. ARTIO alsp advocated for the retention of
existing Modern Awards in the road transport industry through its advocacy in the ‘Truck Moves' case,
ARTIO aiso made a submission to the Senate Select Commitiee on the Future of Work and Workers.

Significant Changes in the Nature of Principal Activities and Financial Affairs
There were no significant changes in the nature of the pfincipal activities and financial affairs undertaken by
the Branch during the year ended 30 June 2020,

Right of Members to Resign _ _
Members have the right to resign their membership in accordance with Section 11 of the Registered Rules of
the Australian Road Transport Industrial Organisation (the Qrganisation”}.

A member of the Organisation may resign from membership by written notice addressed. and delivered to the
Secretary/Treasurer of the Branch of which it is a member.

A notice of resignation from membership of the Organisation takes effect:

{a) where the member ceases to be eligibleto become a member of the Organisation;
{i) on the day on which the notice is received by the Organisation; or
{iiy on the day specified in the notice, which is a day not earlier than the day when the member ceases tobe
eligible to become a member;

whichever is later; or



AUSTRALIAN ROAD TRANSPORT INDUSTRIAL ORGANISATION
(NSW BRANCH)
ABN 93 149 961 882

OPERATING REPORT

Right of Members to Resign (Continued)
{b) in any other case
(i atthe end of two {2) weeks after the nolice is received by the Organisation; or
(i) on the day specified in the notice;
whichever is later

Officers and Employees who are Superannuation Fund Trustee(s) or Director of a Company that is a
Superannuation Fund Trustee

Name Position Company/Entity Activityfies Holds
Position as
Officer or
Nominated by
Peak Council

Hugh McMaster Board Member| TWU Nominees Pty Ltd |Trustee of TWU Nominated
Superannuation Fund

Number of Members
As at 30 June 2020, there were 44 members of the Branch (2019: 40 members).

Number of Employees

As at 30 June 2020, the Branch has no employees. The Branch contracted Hugh McMaster to provide
accounting and administration services., Hugh McMaster being the Secretary/Treasurer is considerad to be
key management personnel for the purpose of the financial statements.

Summary of the remuneration of key management personnel can be found in Note 11(b) in the Notes to the
Financial Statements.
Names of Committee of Management members and period positions held during the financial year

The Committee of Management of the Branch is a committee elected every four years by the members,

To be eligible to be nominated for a position on the Commitiee of Management the nominee must be a
member,

During the year ended 30 June 2020 and the date of this report, the following persons hefd membership of
the Commitlee of Management of the Branch:

Name Position Period Position Held

Laurie D'Apice President 1.July 2019 ~ 30 June 2020
Linda Lewis Vice President 1 July 2019 - 30 June 2020
Cameron Murphy Vice President 1 July 2019 - 30 June 2020
John West Committee Member 1 July 2019 - 30 June 2020
Norm McCormack Committee Member 1 July 2019 - 30 June 2020
Hugh McMaster Secretary/Treasurer 1 July 2019~ 30 June 2020



AUSTRALIAN ROAD TRANSPORT INDUSTRIAL ORGANISATION
(NSW BRANCH)
ABN 93 149 951 882

OPERATING REPORT

Events Subsequent to Reporting Date

COVID-19 had a significant impact on the workload of ARTIO NSW. Functions planned for late in the
financiai year had o be either canceiled or postponed, thus affecting ARTIO NSW’s financial position.
ARTIO NSW made. representations to a range of NSW Government Ministers seeking relief from the
shutdown of much of the NSW and Australian economy.

ARTIO NSW worked with other industry associations representing road and rail ransport operators as well
as government agencies with responsibilities related to transport, roads, health, police and emergency
services to develop a Freight Code which was agreed fo by National Cabinet. ARTIO NSW kept Members
informed of announcements related to changes in awards, other aspects of industrial law, business taxes
and charges rélief, support for the retention of employees, quarantine restrictions and in other aréas which
were determined by Commonwealth, State and Territory governments or by officials with delegated authority
te make such decisions.

Many ARTIO NSW Members required information or advice in order to understand their obligations to
operate in a COVID-19 safe manner and in accordance with government protocols, quarantine restrictions in
other jurisdictions, to determine where to obtain necessary personal protective equipment supplies, because
their business had been adversely affected by loss of work and in other areas. This occurred in a context
where road freight transport was recognised by governments as being an essential service to be performed
by workers working at the front line in potentially high risk situations,

ARTIO NSW has dealt extensively at a company level with nearly all Members in order to understand the
impact of the shutdowns on their business. Most continue to trade well but others have been significantly
affected. This has led to renegotiation of subscription rates in a very small number of situations in 2020-21.
ARTIO NSW recognses the financial Impact on Members of these shutdowns may take some years to
emerge.

Except for the Coronavirus (COVID-2019) and subsequent government actions, no matter of circumstance
Has risen since 30 June 2020 that has significantly affected, or may significantly affect the Company's
operzfions, the results of those operations, or the Company's state of affairs in future financial years.

Signed in accordance with a resoiution of the Members of the Committee of Management on the 30th day of
November 2020.

J;]‘ . \N\"/ |

Hugh McMaster
Secretary/Treasurer

Dated this 30th day of November 2020.



AUSTRALIAN ROAD TRANSPORT INDUSTRIAL ORGANISATION

(NSW BRANCH)
ABN 893 149 961 882

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2020

Revenue from contract with customers
Membership subscription
Capitation fees and other revenue from another reporting unit
Levies
Sponsorship

Income for furthering objectives
Grants and donations

Other income
Director's fees
Revenue from recovery of wages aclivity
Other income

Total income

Expenses:
Emiployee expenses
Capitation fees and other expense {o-another reporting unit
Affliation fees
Administration expenses
‘Grants or donations
Professional fees
Other expenses

Total Expenses
Surpius/{Deficit) for the year
Other comprehensive income

Total comprehensive incomel/{loss) for the year

Note

2(a)

2(a}

2(b}

3(@)
3(b)

3(c)

3Hd)
3(6)

2020 2019
$ $
86,247 74,712
38,182 31,818
35,000 30,000
17,278 11,300
176,707 147,830
(24,000} (24,000)
(21,142) (26,461)
{103,150) (101,086)
(148,292) (151,547)
28,415 (3,717)
28,415 (3.717)

The accompanying notes form part of the financial statements.



AUSTRALIAN ROAD TRANSPORT INDUSTRIAL ORGANISATION

STATEMENT OF FINANCIAL POSITION

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
TOTAL CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables
Contract liabilities

Frovisions

TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY
Retained earnings

TOTAL EQUITY

(NSW BRANCH)
ABN 93 149 951 882

AS AT 30 JUNE 2020

Note

5(a)

5(c)

2020 2019
$ $
146,206 109,715
4258 2,945
150,554 112,660
150,554 112,560
15,800 17,027
48,728 38,022
64,528 55,049
64,528 55,049
86,026 57,611
86,026 57,611
86,026 57,611

The accompanying notes form part of these financial statements.



AUSTRALIAN ROAD TRANSPORT INDUSTRIAL ORGANISATION
(NSW BRANCH)
ABN 93 149 961 882

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2020

Retained
Earnings Total Equity
$ $

Balance as at 1st July 2018 61,328 61,328
Net deficit for the year (3,717) (3.717)
Closing balance at the end of 30 June 2019 57,611 57,611
Net surplus for the year 28,415 28,415
Closing balance at the end of 30 June 2020 86,026 86,026

“The accompanying notes form part of these financial statements.



AUSTRALIAN ROAD TRANSPORT INDUSTRIAL ORGANISATION

(NSW BRANCH)
ABN 83 149 961 882

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2020

OPERATING ACTIVITIES
Cash received
Receipts from members’ subscriptions
Grants received
Other receipts
Interest received

Cash used
Payments o suppliers

Net cash provided /{used in) by operating activities
Net increasel/{decrease) in cash held
Cash and cash equivaients at the beginning of the year

Cash and cash equivalents at the end of the year

202.0 2019
Note $ $

50,998 37,985
134;322- 115.07(;
857 1,482
{149,596) {161.043)
12(a) 36,581 (6:503)
36,581 (6,503)
109,715 116,218
4 146,296 109,715

The accompanying notes form part of these financiai statements.

10



AUSTRALIAN ROAD TRANSPORT INDUSTRIAL ORGANISATION
(NSW BRANCH)
ABN 93 149 961 882

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

The financial statements are for Australian Road Transport Industrial Organisation (NSW Branch) {“the
Branch") as an individual entily. No business combinations had accurred during the financial year. The
Branch was incorporated in'New South Wales under the Fair Work (Registered Organisations) Act 2009.

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation

The financial statements are general purpose. financial statements that have been prepared in accordance
with Australian Accounting Standards and Interpretations issued by the Accounting Standards and Australian
Board ("AASB") and the Fair Work (Registered Grganisations) Act 2009 {"RQ Act". The Branch is a not-for-
profit entity for financial reporting purposes under Australian Accounting Standards.

Material accounting policies adopted in the preparation of the financial statements are presented below and
have been consistently applied unless stated otherwise,

The financial statemenits, except for the cash flow information, have been prepared on an accruals basis and
ate based on historical costs, modified, where applicable, by the measurement at fair value of financial

and have been rounded to the ngarest dollar,

The financial statements were authorised for issue on 30 November 2020 by the Committee of Management
of the Branch.

New. Australian Accounting Standards
Adoption of New Australian Accounting Standard requirements.

The accounting policies adopted are consistent with those of the previous financial year except for the
following standards and amendments, which have been adopted for the first time this financial year:

AASE 15 Reveriie from Contracts with Customers, which replaces AASB 118 Revenue, and AASB
1058 Income of Not-for-Profit-Entities, which replaces in the income recognition requirements of
AASB 1004 Contributions

Application of these standards are discussed further below.

AASE 16 Leases and amending standards, which replaces AASB117 Leases.

Application of these standards are discussed further below.

{0 accounting standard has been adopted earlier than the application date stated in the standard.

EN



AUSTRALIAN ROAD TRANSPORT INDUSTRIAL ORGANISATION
(NSW BRANCH)
ABN 93 149 961 882

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

impact on adoption of AASE 15 Revenue from Contracts with Customers (AASB 15) and AASB 1058
Income of Not-for-Profit Entities (AASB 1058)

AASB 15 Revenue from Contracts with Customers supersedes AASB 111 Construction Contracts, AASB 118
Revenue and related Interpretations and ‘it applies, with limited exceptions, 1o 2l revenue arising from
contracts with ifs customers.

AASB 15 establishes a five-step model to account for revenue arising from contracts with customers and
requires that revenue be recognised at an-amount that reflects the consideration to which an entity expects to
be entitled in exchange for transferring goods or services to a customer. AASB 15 also includes
implementation guidance to assist not-for-profif entities to determine whether parficular transactions, or
components thereof, are contracts with customers. If a transaction is outside the scope of AASB 15, the
recognition and measurement of income arising from the transaction may instead be specified by :ancther
Standard, for example AASE 1058 Income of Not-for-Profit Entities.

AASB 1058 replaces the income recognition requirements in AASB 1004 Contributions that had previously
applied to the Branch. AASB 1058 provides a more comprehensive model for accounting for income of not-
for-profit entities and specifies that:

- the fiming of revenue or income recognition will depend on whether a petformance obligation is idenfified
or a liability is recognised;

- not-for-profit lessees can elect to recognise assets, including leases provided at significantly less than
fair value, at their fair value; and

- all not-for-profit entities can elect to recognise volunteer services at fair value if the fair value of those
services can-be reliably measured.

The Branch adopted AASB 15 and AASB 1058 using the modified retrospective method of adoption, with the
date of initial application of 1 July 2019. In accordance with the transition approach, the Branch recognised
the cumulative effect of applying these new standards as an adjustment to opening retained earnings at the
date of initial application, Le, 1 July 2018, Consequently, the comparalive information presented has not
been. restated and continues to be reported under the previous standards on revenue and income
recognition. In addition, the Branch has applied the practical expedient and elected to apply these standards
refrospectively only to contracts and transactions that were not completed confracts at the date of initial
application, i.e., as at 1 July 2019.

The adoption of AASB 15 and AASB 1058 did not have a material impact on the Branch's financial
statements.

12



AUSTRALIAN ROAD TRANSPORT INDUSTRIAL ORGANISATION
(NSW BRANCH)
ABN 53 149 961 882

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impact on adoption of AASB 16 Leases

AASB 16 Leases supersedes AASB 117 Leases, Interpretation 4 Determining whether ‘an Arrangsment
contains a Lease, Interpretation 115 Operating Leases—Incentives and interpretation 127 Evaluating the
Substance of Transactions involving the Legal Form of a Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases and requires lessees to recognise most
leases on the balance sheet.

Lessor accounting under AASB 16 is substanfially unchanged from AASB 117, Lessors will continue fo
classify leases as either operating or finance leases using similar principles as in AASB 117, Therafore,
AASE 16 does not have an impact forleases where the Branch is the lessor,

The Branch has adopted AASB 16 using the modified retrospective method of transition, with the date of
initial application of 1 July 2019. Under this method, the standard is applied retrospectively with the
cumuiative effect of initially applying the standard recbgnised at the date of initial -application, The Branch
elected to use the transition practical expedient to riot reassess whether a contract is or contains a lease at 1
July 2018,

instead, the Branch applied the standard only to contracts that were previously identified as leases applying
AASE 117 and Interpretation 4 at the date of initial appiication.

The Branch does not have any lease contracts. Therefore the adoption of AASB 16 did not have a material
impact on the Branch's financial statemenls.

Future Australian Accounting Standards Requirements

New standards, amendments to standards or interpretations- that were issued prior to the sign-off date and
are applicable to fulure reporting periods that are expected to have a future financial impact on the Branch
include:

AASB 2020-1 - Amendments to Australian Accounting Standards ~ Classification of Liabilities as
Currenit or Non-current

This Standard amends AASB 101 fo clarify requirements for the presentation of liabilities in the statement of
fimancial position as current or pon-current, For exampie, the amendments clarify that a liability is classified
as non-current if an entity has the right at the end of the reporting period to defer settlement of the liability for
at least 12 months after the reporting period. This-Standard applies to annual reporting periods beginning on
or after 1 January 2022, Earlier application is permitted.

13



AUSTRALIAN ROAD TRANSPORT INDUSTRIAL ORGANISATION
(NSW BRANCH)
ABN 93 149 961 882

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounting Policies

(a)

(b)

(c)

(d)

Income Tax

The Branch is registered under the Fair Work (Registered Qrganisations) Act 2009 and is considered to
be exempt from Income tax Including capital gains tax, by virtue of the provision of section 50-15 of the
income Tax Assessment Act.

Cash and Cash Equivalents
Cash and cash equivalents inciude cash on hand, deposits held at call with banks, other short-ferm
highly liquid investments with original mafurities of three months or less.

Fair Value of Assets and Liabilities _
The Branch measures some of its assets and liabilities at fair value on either a recurring or non-recurring
basis, depending on the requirements of the applicable Accounting Standard.

Fair value is the price the Branch would receive to sell an asset or would have o pay to transfer a.liability
in an orderly (le unforced) transaction belween independent, knowledgeable and willing market
participants at the measurement date.

As fair value is a market-based measure, the closest equivalent observable market pricing information is
used fo determine fair value, Adjustments to market values may be made having regard to the
characteristics of the specific asset or liability. The fair values of assets and liabilities that are not traded
in an active market are determined using one or more valisation techniques: These valuation technigues
maximise, to the extent possible, the use of observable market data.

To the extent possible, market information is extracted from either the principal market for the asset or
liability {ie the market with the greatest volume and ievel of activity for the asset or liability) or, in the
absence of such a markel, the most advantageous market avallable to the Branch at the end of the
reporting pefiod (ie thé market that maximises the receipts from the sale of the asset or minimises the
payments made to transfer the liability, after taking into account transaction costs and transport costs).

For non-financial assels, the fair vaiue measurement also takes into account a market participant’s ability
to use the asset in its highest and best use or to sell it to another market patticipant that would use the
asset in its highest and best use.

The fair value of liabilities may be valued, where there is no observable market price in relation to the
transfer ‘of such financial instrument, by reference to observable market information where such
instruments are held as assets. Where this information is not available, other valuation techniques are
adopted and, where significant, are detailed in the respective note to the financial statements.

Financial Instruments

Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Branch becomes & party to the
cordractual provisions to the instrument, For financial assets, this is equivalent to the date that the
Branch commits itself to either purchase or sell the asset {i.e. irade date accounting is adopted).

Finangial instruments are initially measlired at fair value adjusted for transaction costs, except where the
instrument is classified as fair value through profit or loss, in which case transaction costs are
immediately recognised as expernses in profit or oss.

14



AUSTRALIAN ROAD TRANSPORT INDUSTRIAL ORGANISATION
{(NSW BRANCH)
ABN 93 149 961 882

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d) Financial Instruments (Continued)
Classification and subsequent measurement
Financial instruments are subsequently measured at fair value, amortised cost using the effective
interest method, or cost as applicablé, Where available, quoted prices in an active market are used to
determine fair value. In other circumstances, valuation technigues are adopted.

Amorlised cost is calculated as the amount at which the financiai asset or financial liability is measured
at initial recognition less principal repayments and any reduction for impairment, and adjusted for any
cumulative amartisation of the-difference between that initial amourit and the maturity amount calculated
using the effective interest method,

The effective interest method is used to allocate interest income or Interest expense over the relevant
period and is equivalent fo the rate that exactly discounts estimated future cash payments or receipts
(including fees, transaclion costs and other premiums or discounts) through the .expected life (or when
this cannot be refiably predicted, the contractual term) of the financial instrument to the net carrying
amount of the financial assel or financial liability. Revisions fo expecled future net cash flows will
necessitate an adjusiment to the carrying amount with a consequentiai recognition of an income or
expense item in profit or loss.

Fair value is determined based oft current bid prices for all quoted investments. Valuation techniques are
applied to determine the fair value for all unlisted securities, including recent arm's length transactions,
reference to similar instruments and option pricing models.

Financial assets af amortised cost :
Financial assets recognised by the Branch are subsequently measured in their entirety at either
amortised cost or fair value, subject to their classification and whether the Branch irrevocably designates
the financial asset on initial recognition at fair value through other comprehensive income (FVTOCI) in
accordance with the relevant criteria in AASB 9 or fair value through profit or loss.

Financial liabilifies
All financial liabilities recognised by the Branch are subsequently measured at amortised cost.

impairment

At each reporting date, the Branch assesses whether there is objective evidence that a financial
instrument has been impaired. A financial asset or a group of financial assets is deemed to be impaired
if, and only if, there is objective evidence that impairment as. a result of one or more events {(a “loss
event’) has occurred, which has an impact on the estimated future cash flows of the financial assel(s).

In the case of financial assets carried at amortised cost, loss events may include: indications that the
debtors or a group of debtors are experiencing -significant financial difficulty, default or delinquency in
interest or principal payments; indications that they will:enter bankruptey or other financial reorganisation;
and changes in arrears or economic conditions that correlate with defauits.

15



AUSTRALIAN ROAD TRANSPORT INDUSTRIAL ORGANISATION
(NSW BRANCH)
ABN 93 149 981 882

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d)

(e)

(f)

Financial Instruments {Continued)

Impairment (Continued)

For financial assets carried at amortised cost {including loans and receivables), a separate -allowance
account i$ used to reduce the carrying amount of financial assets impaired by credit losses. After having
taken all possibie measures of recovery, if management establishes that the carrying amount cannot be
recovered by any means, at that point the written-off amounts are charged ta the allowance account or

the carrying amount of impaired financial assets is reduced direclly if no impairment amount was

previously recognised in the aliowance account.

When the terms of financial assets that would otherwise have been past due or impaired have been
renegotiated, the Branch recognises the impairment for such financial assets by taking into account the-
original terms as if the terms have not been renegotiated so that the loss events that have oceurred are
duly considered,

Derecognition

Financial assets are derecognised when the contractual rights to receipt of cash flows expire or the asset
is transferred to another party whereby the Branch no longer has any significant continuing involvement
in the risks and benefits associated with the asset. Financial liabilities are defecognised when the related
obligations are discharged or cancelled, or have expired.

The difference between the carrying amount of the financial liability extinguished or transferred to
another party and the fair value of consideration paid, including the transfer of non-cash assets or
liabilities assumed, is recognised in the profit or loss.

Impairment of Assets

At each reporting date, the Branch reviews the carrying values of its tangible assets to determine
whether there is any indication that those assets have been impaired. If such an indication éxists, the
récoverable amount of the asset, being thé higher of the asset’s fair value costs to sell and value in use,
is compared 16 the asset's carrying value. Any excess of the asset's carrying value over its recoverable
amount is expensed to the Statement of Profit ar Loss and -Other Comprehensive Income.

Where it is not possible to estimate the recoverable amount of an individual asset, the Branch estimates
the recoverable amount of the cash-gernerating unit to which the asset belongs.

Revenue

‘The Branch enters into various arrangements where it receives consideration from ancther party. These
drrangements include tonsideration in the form of membership subscriptions, capitation fees, levies,
grants, and donations.

The timing of recognition of these amounts as either revenue or income depends on the rights and
obligations in those arrangements.

Revenue from contracts with customers

“Where the Branch has a contract with 8 customer, the branch recognises revenue when or as it tfansfers

control of goods or services 1o the customer. The Branch accounts for an arrangement as a contract with
a customer if thie following criteria are met!
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NOTES TO THE FINANCIAL STATEMENTS
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(f

(@

Revenue (Continued)

Revenue from contracts with customers {Continued)
- thee agreement is enforceable

-the arrangement contains promises (that are also known as performance obligations} {o transfer goods
or services {o the customer {or fo other parties on behalf of the customer) that are sufficiently specific so0
that it can be determined when the performance obligation has béen satisfied.

Membership-Subscriptions

For membership subscription arrangements that meet the criteria to be contracts with customers,
revenue is recognised when the promised goods or services transfer to the customer as a member of the
Branch.

i there is only one distinct membership service promised in the arrangement, the Branch recognises
revenue as the membership service is provided, which is typically based on the passage of time over the
subscription period fo refléct the Branch's premise to stand ready to provide assistance and suppori to
the member as required.

if there is more than one distinct good or service promised in the membership subscription, the Branch
allocates the transaction price to each performance obligation based on the relative standalone selling
prices of each promised good or service. In performing this allocation, standalone selfing prices. are
estimated if there is no observable evidence of the price that the branch chiarges for that good or service
in a standalone sale. When a performance obligation is satisfied, which is either when the customer
obtains control of the good (for example, books ar clothing) or as the service transfers to the customer
{for example, member services or trdining course), the branch recognises revenue at the amount of the
fransaction price that was allocated to that performance obligafion.

For member subscriptions paid annually in advance, the Branch has elected to apply the practical
expedient to-not adjust the transaction price for the effests of a significant financing component because
the period from wheén the customer pays and the good or services will transfer to the customer will be
one year or less.

When a member subsequently purchases additional gocds or sérvices from the Branch at their
standalone selling price, the Branch accounts for those sales as a separate contract with a customer.

income from other sources (directors fees and sponsorship) is recognised when the fee in respect of
other products or services provided is receivable.

Donation income is recognised when it is received.

interest revenue is recognised on an accrual basis using the effective interest method.
All revenue is stated net of the amount of goods and services tax (GST).

Trade and Other Receivahles

Trade receivables are recognised initially at the transaction price (i.e. cosf) and are subsequently
measured at cost less any provision for expected credit losses. Receivables expected to be coilected
within 12 months of the end of the reporting period are classifled as current assets, All other receivables
are classified as non-current assets,
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(NSW BRANCH)
ABN 93 149 961 882
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

{g)

{h)

(i

@}

(k)

{1

Trade and Other Receivables {Continued)

The Branch has applied the simplified approach to measuring expecied credit losses, which uses a
lifetime expected loss allowance. To mieasure the expectad credit losses, trade receivables have been
grouped based on days overdue.

Trade and Other Payables

Trade and other payables represent the liabifities for goods and services received by the Branch during
the reporting period that remain unpaid at the end of the reporting period. The balance is recognised as a
current iabilily with the amounts normally paid within 30 days of recognition of the lability.

Goods and Services Tax ("GST")

Revenues, expenses and assets are recognised net of the amount of the GST, excent where the amount
of GST incurred is not recoverable from the Australian Tax Office ("ATO"). In these circumstances the
3T is recognised as part of the cost of acquisition of the asset or as part of an item of the expense,

Receivables and payables are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the ATO is included as a current asset or
liability in the Statement of Financial Position.

Cash flows are included in the Statement of Cash Flows on a gross basis, except for the GST
component of investing and financing activities, which are disclosed as operating cash flows.

Contract Liabilities

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a
customer before the Branch transfers the related goods or services. Gontract liabilities include deferred
income. Contract liabilities are recognised as revenue when the Branch performs under the contract (i.e.,
transfers control of the related goods or services o the customesr).

Operating Segment

The Branch was incorporated in New South Wales under the Fair Work (Registered Organisations) Act
2008 and domiciled in Australia. The Branch operates only in Australia and its principal activity is the
provision of services to its members.

Comparatives
When required by Accounting Standards comparative figures have been adjusted to conform to changes
in presentation for the current financial year.

{tn} Critical Accounting Estimates and Judgments

The Committee of Management evaluates estimates and judgments incorporated into the financial
statements based on historical knowledge and best available current information. Estimates assume a
reasonable expeclation of future events and -are based on current trends and economic data, obtained
bath externally and within the Branch.

Key Estimates - Impairment

The Committee of Management assesses impairment on each reporting date by evaluating conditions
specific to the Branch that may lead to impairment of assets. Where an impairment trigger exists, the
recoverable amount of the asset is determined. Value-in-use calculations performed ih assessing
recoverable amounts incorporate a number of key estimates.
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NOTES TO THE FINANCIAL STATEMENTS
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

{n} Acquisition of assets and or liabilities that do not constitute a business combination

No asset or liability was acquired due to an amalgamation under Part 2 of Chapter 3, a restructure of the
Branches of an organisation, a determination or revocation by the General Manager of :a Fair Work
Commission under subsections 245(1) or 249(1) of the RO Act.

2020 2019

$ $
NOTE 2: REVENUE AND OTHER INCOME

{a} Revenue from contracts with customers
Membership subscriptions 86,247 74,712
Capitation fees - -
Levies from members - -
Director's fees 35,000 30,000
Sponsorship 38,182 31,818
Revenue from recovery of wages activity - -

income from furthering cbjectives
Grant income - .
Donations income - <

159,429 136,530

{b) Otherincome
Sundiy 16,421 9,818
Interest 857 1,482
17,278 11,300

No financial support received from another reporting unit.

(c) Disaggregation of Revenue from contracts with customers
A disaggregation of the Branch's revenue by type of arrangements is provided on the face of the

Statement of comprehensive income, The table below also sets out a disaggregation of revenue by type
of customer

Type of customer

Members 86,247 .
Other reporting units - -
Government - -
Other Parlies 73,182 -
Total revenue from. contract with customers 159,429 -
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

NOTE 3: EXPENSES

(@)

(b)

{c)

(d)

(e)

Employee Expenses

The Branch has no employees during the year (2019: nil). The Branch
contracted its accounting and administration functions which are disclosed
in Note 3(d) under professional fees - secretariat and administration fees
and Note 11(b} under key management personnel.

Capitation Fees and Other Expense to Another Reporting Unit
Capitation Fees - Australian Road Transport industrial Organisation

Administration Expenses
Bank charges
Compulsory levies
Total paid t& employers for payroll deductions of membership subscriptions
Conferences, meetings, functions and events
- feés and/or allowances
- expenses
Travel and accommadation
Website expenses
Other expenses

Professional Fees
Remuneration of auditor:
- guditing the financial statements
Pitcher Parlners Sydney
Legal fees
- litigation
- other legal matters
Secretariat and administration fees
Sundry fees

Other Expenses
Penalties - via RO Act or the Fair Work -Act 2009
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2020 2019
$ $

24,000 24,000
587 395
13,636 19,622
4,486 4,881
650 520
1,783 1,043
21,142 26,461
7,800 7,537
15,550 15,549
79,800 78.000
103,150 101,086
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

2020 2019

NOTE 4: CASH AND CASH EQUIVALENTS

Cash at bank 146,296 109,715

Reconciliation of Cash

Cash at the end of the financial year as shown in the financial Statement of
Cash Flows is reconciled o items In the Statement of Financial Position as
follows:

Cash and cash equivalents 146,296 108,715

NOTE 5: TRADE AND OTHER RECEIVABLES

@)

Trade and Other Rec¢eivables

Receivables:

Members - -
Receivables from other reporting unit - -
Other 3,572 2,338

3,572 2,338

Net GST payable 686 607

4,258 2,945

Less: allowance for expected credit osses (b) - -

4,258 2,945

(b} Movement in the allowance for expected credit losses of trade and other receivables is as

(c}

follows:

At 1 July - -
Provision for expected credit losses - -
Write-off - -

At 30 June - -

Contract Liabilities
The Branch has recognised the faoliowing liabilities related 1o contracts with customers:

Contract Liabilities - currerit 48,728 38,022
Coentract Liabilities - non-current - -

48,728 38,022

Revenue recognised in the reporing petiod that was included in the contract liability balance at the
beginning of the period was $38,022,
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2020 2019
NOTE 5: TRADE AND OTHER RECEIVABLES (Continued)
{c} Contract Liabilities (Continued)

Unsatisfied performance obligations

The transaction price allocated fo the remaining performiance obligations (unsatisfied or partially
unsatisfied) as at 30 June 2020 is $48,728. The Brarich expects that 100% of the transaction price
allocated to remaining performance obligations is expected to be recognised as revenue within one year,
These performance obligations primarily relate to member subscription contracts and sporisorship
agreements.

NOTE 6: TRADE AND OTHER PAYABLES

Trade creditors 6,650 7,923

Other payables:
Payabies 1o other reporting units - -
Accrued expenses 9,150 9,104
Payable to employérs for making payroll deductions of membership - -
subscriptions
Legal costs
- fitigation - -
- other legal matters - -
9,150 9,104

15,800 17,027

NOTE 7: EQUITY AND CAPITAL MANAGEMENT

Other Specific Disclosures
The Branch did not have any compulsory levies andfor veluntary contributions and other funds required by
ruies, thereby no reserve or fund being set-up in the Statement of Changes in Equity.

Capital Management
Management controls the capital of the Brarich in order to maintain a good liquidity ratio and to ensure that
the Branch can fund its operations and continue as a going concem,

The Branch's debt includes financial liabllities, supporied by financial assets.

Management effectively manages the Branch's capital by assessing the'its financial risks and -adjusting its
structure In response to changes in these risks and in the market. These responses include the management
of debt levels and/or increase the membership subscription fee.

22
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NOTE 7: EQUITY AND CAPITAL MANAGEMENT (Continued)

There have been no changes in the strategy adopted by management to control the capital of the Branch
since the prior year, This strategy is to ensure that the Branch has adequate cash to fund its operations.
There was no external gearing for the financial years ended 30 June 2020 and 2019,

NOTE 8: DISSOLUTION OF THE BRANCH

The Branch may be wound uUp and dissolved on a resoldtiori to that effect being passed by a General
Meeting of the Branch convened for that purpose. The resolution passed for any such dissolution shall
indicate the manner in accordance with the law in which the surplus funds or assets of the Branch are to be
disposed of or distributed to an organisation or association having similar objects as the Branch and which
prohibits a distribution of its or their income or property amongst their Members.

NOTE 9: COMMITMENTS

The Branch has no commitments at the end of the financial year (2019: $nil}.

NOTE 10: CONTINGENT LIABILITIES AND ASSETS

The Brarch bas no contingent fiabilities and asséts at the end of the financial year (2019: $nil).
NOTE 11: RELATED PARTY TRANSACTIONS

The Branch's main related parties are as follows:

{aj Committee of Management

(i) Committee of Management members
The names of the Committes of Management who held office durfing the year are disclosed in the
Operating Report.

(i) Committee of Management members' remuneration

No remuneration is paid to the Committee of Management members from the Branch or any related party
during the year (2019: $nil).

(iij} Committee of Management members’ retirement benefits

No amounts are.paid to Committee of Management members on retirement from office or to prescribed
superannuation funds for the provision of retirement benefits for executives.

(iv) Membership subscription fees
Entities related to Committee of Management members paid membership subscription fees and various
member related fees during the year on the same commercial terms and conditions offered to-all other
members,
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NOTE 11: RELATED PARTY TRANSACTIONS {Continued).

{a) Committee of Management {Contintied)
{iv} Membership subscription fees (Continued)

These transactions were on normal commercial terms and conditions no more favourable than those
available to other parties, unless otherwise stated,

(b} Key Management Personnel

Any person(s) having authority and responsibility for planning, directing and ¢ontrolling the activities of
the Branch, directly or indirectly, including any director {whether executive or otherwise) of that entity is
considered key management personnel,

The Branch contracted Hugh McMaster to provide accounting and administration services. Hugh
McMaster being the Secretary/Treasurer is considered to be key management personnel for the purpose
of the financial statements.

The hourly rate of services provided by Hugh McMaster include wages, insurance, use of premises,
office equipment, stationery and telephone. The rate is reviewed and approved by the Committee of
Management annually.

The tofal of remuneration paid and/or payable to during amounted to $79,800 (2019: $78,000). The
remuneration paid is short-term campensation.

During the financial year, the Branch reimbursed Hugh McMaster for travel costs, supplies and other
costs incurred on the performance of his role being the Secretary/Treasurer of the Branch amounting to
$13,698 (2019: $26,245).

No payment was made to a former related party of the Branch during the year.
(c) Other Related Parties

The Branch received $35,000 for director's fees (2019: $30,000) and $64,655 (2019 $45,455) for
sponsorship income from TWU Nominees Ply Ltd, an entity where the Secretary/Treasurer of the Branch
sits as a director.

The Branch contributes to the Australian Road Transport industrial Organisation's budget annually. Total
contribution made during the year amounied fo $24,000 (2019: $24,000),
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2020

NOTE 12: CASH FLOW INFORMATION

2019
§

Reconciliation of cash and cash equivalents as per balance sheet to cash flow statement:

Cash-and cash equivalence as per;

Cash flow statement 36,581 {6,503)
Balance sheet 36,581 (6,503)
Difference - -
{a) Reconciliation of Cash Flow from Operations with
surplus/{deficit) for the year:
Surplus/{Deficit) for the year 28:415 (3.717)
Changes in assets and fiabilitiés
~ Decrease/(increase} in trade and other receivablas {1,313) (2.595)
- Incredse/(decrease) in trade and other payables 9,479 {191)
Net cash provided/{used in) by operating activities 36,581 (6,503)
(b} Cash flows fromito other reporting units:
Cash inflows:
Australian Road Transport industrial Organisation - -
Cash outflows:
Australian Road Transport Industrial Organisation 24,000 24,000

NOTE 13: FINANCIAL RISK MANAGEMENT

The Branch's financial instruments consist mainly of deposits with banks, trade and other receivables,

contract liabilities and frade and other payables.

The totals for each category of financial instruments, measured in accordance with AASB 13 as detailed in

the accounting policies to these financial statements, are as follows:

Note
Financial Assets:
At amortised cost
Cash and cash equivalents 4 146,286 109,715
Trade and other receivables S(a) 4,258 2,945
Total Financial Assets 150,554 112,660
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2020 2019
$ $

NOTE 13: FINANCIAL RISK MANAGEMENT (Continued)
Financial Liabilities:
Al amortised cost
Trade and other payabies 8 15,800 17,027
Confract iabilities 5{c) 48,728 38,022
Total Financial Liabilities 64,528 55,049

Financial Risk Management Policies

The Committee of Management's overail risk management strategy seeks to assist the Branch in mesting its
financial targets, whilst minimising potential adverse effects on financial performance. Risk management
policies are approved and reviewed by the Committee of Management on a regular basis. Thase inciude the
credit risk policies and fiture cash flow requirsments,

The main purpose of non-derivative financial instruments is o raise finance for Branch operations. The
Branch does not have any derivative instruments at 30 June 2020 (2019: $nil).

Specific Financial Risk Exposures and Management

The main risks the Branch is exposed to through its financial instruments are credit risk, liquidity risk and
other price risk. There have been no substantive changes in the types of risks the Branch is exposed to, how
these risks arise, or the objectives, policies and processes for managing or measuring the risks from the
previous period.

(a) Credit risk
Exposure to credil risk relating to financial assets arises from the potential non-performance by
counterparties of contract obligations that could lead to a financial ioss-to the Branch.

Credit.risk is managed through maintaining procedures ensuring, to the extent possible, that customers;
members and counterparties 16 transactions are-of sound cradit worthiness and inciudes the utilisation of
systems for the approval, granting and renewal of credit limits, the regular monitoring of exposures
against such limits and the monitoring of the financial stability of significant customers and
counterparties. Such monitoring is used in assessing receivables for impairment. Depending on the
division within the Branch, credif terms are generally 14.to 30 days from the date of invoice.

Risk is also minimised through investing surplus funds in financial instifutions that maintain a high credit
rating or in entities that the Committee of Management has otherwise cleared as being financiaily sound.
Where the Branch is unable to ascertain a satisfactory credit risk profile in relation to a customer or
counterparty, the risk may be further managed through title retention clauses over goods or obfaining
security by way of personal or commercial guarantees over assets of sufficient value which c¢an be
claimed against in the event of any default.
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2020 2019

NOTE 13: FINANCIAL RISK MANAGEMENT (Continued)

(a} Credit risk {Continued)

Credit Risk Exposures

The maximum exposure 1o credit risk by class of recognised financial assets at the end of the reporting
period, excluding the value of any collateral or other security held is equivalent to the carrying amount
and classification of those financial assets (net of any provisions) as presented in the Statement of
Financial Position. Credit risk also arises through the provision of financial guarantees, as approved at
the Committee of Management level, -given to third parties in relation to obligations under its bank bill
facility.

The Branch has no significant concentration of credit risk with any single counterparly of group of
counterparties.

The following table fliustrates the entity's gross exposure to credit risk, excluding any collateral or credit.
enhancements.

Financial Assets

Cash and Cash Equivalents 146,296 109,715
Trade and Other Receivables 4258 2.945

Total 150,554 112,660

Set out below is the information about the credit risk exposure on financial assets using a provision
matrix

Within initial trade terms 3,349 2,945
30 days overdue - -
31 to 60 days overdue - .

81 to 90 days overdue 909 -
more than 80 days overdue - -
Total 2,258 2,945

There are no estimated iotal gross carrying amount with a risk of default,

The Branch's maximum exposure o credit risk for the components of the statement of financial position
at 30 June 2020 and 2019 'is the carrying amounts as illustrated above.

Credit risk related to balances with banks and other financial institutions is managed by the Committee- of
Management. Such policy requires that surplus funds aré only invested with cobunterparties with a
Standard and Poor's rating of at ieast AA-. The following table provides information regarding the credit
risk relating to cash and money market securities based on Standard and Poor's counlerparly credit
ratings.
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NOTE 13: FINANCIAL RISK MANAGEMENT (Continued)

{b) Liguidity risk

Liquidity risk arises from the possibility that the Branch might encounter difficulty in setfling its debts or
otherwise meeting its obligations related to financial liabilities. The Branch manages this risk through the

following mechanisms:

— preparing forward looking cash flow analysis in relation to its operational, investing and financing

activities

- gbtaining funding from a variely of sources
— maintaining a reputable credit profile

— managing credit risk related to financial assets

— only investing surplus cash with major financial institutions

-~ comparing the maturity profile of financial liabilities with the realisation profile of financial assets.

The tables below reflect an undiscounted contractual maturity analysis for financial liabilities.

Cash flows realised from financial assets refiect the Committee of Management's expectation as to the
timing of realisation. Actual fiming may therefore differ from that disclosed. The timing of cash flows
presented in the table to settle finandiai liabilities reflects the eatliest contractual settlement dates and
does not reflect the Commitiee of Management's expectations that banking faciiities, if any, will be rolled

forward.

2020

Financial liabilities due for paymerit
Trade and other payables

Contract liabilities

Total contractual and expected cutflows

2019

Financial liabilities due for payment
Trade and other payables

Contract liabilities

Total contractual and expected outflows

Within 1 1to 5 Years Over s
Year Years Total
$ 3 $
15,800 - 15,800
48,728 - 48,728
84,528 - 64,528
17,027 - 17027
38,022 - 38,022
55,049 - 55,049
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NOTE 13: FINANCIAL RISK MANAGEMENT (Continued)

(c) Market Risk
Other price risk
Other price risk relates to the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or currency
risk) of securities held.

Sengitivity analysis _
No sensitivity analysis has been performed on other price risk as the Branch has no material exposures
to other price risk.

Fair Values
Fair value estimation

The falr values of financial assets and {financial liabilities are presented in the following table and can be
compared to their carrying amounts as preésented in the statement of financial position. Fair value is the
amount at which an asset couid be exchanged, or a liability settied, between knewledgeable, willing parties in
an arm's length transaction.

Fair valye may be based on information that is estimiated or subject to judgment, where changes in
assumptions may have a material impact on the amounts estimated. Areas of judgment and the assumptions
have been detailed below, Where possible, valuation information used to calculate faif value is extracted
from the market, with more refiable information available from markets that are actively traded. in this regard,
fair values for listed securities are obtained from quoted market bid prices. Where securities are unlisted and
no market quotes are available, fair value is obtained using discounied cash flow analysis and other valuation
technigues commaonly used by market participants.

Differences between fair values and carrying amounts of financial instruments with fixed interest rates are
due to the change in discount rates being applied by the market since their initial recognition by the Branch,
Most of these instruments which are carred at amortised cost (i.e. trade receivables, loan liabilities) are to be
held until maturity and therefore the fair value figures calculated bear little relevance to the Branch,

2020 2019

Carrying Fair Carrying Fair

Amount Value Amount Value
Financial assets $ $ $ $
Cash and cash equivalents 146,296 146,296 109,715 109,715
Trade and other receivables 4,258 4,258 2,945 2,945

150,554 150,554 112,660 112,660

Financial liabilities
Trade and other payables 15,800 15,800 17,027 17,027
Coniract liabilities 48,728 48,728 38,022 38,022

64,528 64,528 55,049 55,049

The fair values disclosed in the above table are shor-term instruments in nature whose carrying amount is
equivalent'to fair value.
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NOTE 14: FAIR VALUE MEASUREMENTS

Financial instruments Measured at Fair Value

The Branch has no assets that are measured and recognised at fair value on a recurring basis after initial
recognition at 30 June 2020,

The Branch does not subsequently measure any liabilities af fair valtie on a recurring basis, or any assets or
liabilities at fair value on a non-recurring basis.

{a} Fair Value Hierarchy

AASB 13: Fair Value Measurement requires the disclosure of fair value information by levél of the fair value
hierarchy, which categorises fair value measuraments into one of three possible levels based on the lowest
level that an input that is significant to the measurement can be categorised into as follows:

level 1

Measurements based on guoted prices (Unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date. The Branch does not have Level 1 financial instruments at 30
June 2020 (2019: nil).

Level 2

Measurements based on inputs other than quoted prices included in Level! 1 that are observable for the asset
or liability, efther directly or indirectly. The Branch does not have Level 2 financial instruments at 30 June
2020 (2019: nil).

Level 3

Measurements based on unobservable inputs for the asset or iiability. The Branch does not have Level 3
financial instruments at 30 June 2020 (2019: nil}.

The fair values of asseis and liabifities that are not traded in an active market are determined using one or
more valuation technigues. These valualion techniques maximise, to the exient possible, the use of
observable market data. If all significant inpuits required fo measure fair value are observable, the asset or
liability is included in Level 2. If one or more significant inputs are not based on observable market data, the
asset or iability is included in Level 3,

Valuation Techniques

The Branch selects a valuation technique that is appropriate in the circumstances and for which sufficient
data is available to measure fair value. The availability of sufficient and relevant data primarily depends on
the specific characteristics: of the asset or liability being measured. The valuation techniques selected by the
Group are consistent with one or more of the following valuation approaches:

— Market approach: valuation techniques {hat use prices and other relevant information generated by
market transactions for identical or similar assels or liabilities.

— Income approach: valuation techniques that convert estimated fulure cash flows orincome and expenses
into a single discounted present value.

-~ Cost approach:; valuation techniques that reflect the current replacement cost of an asset at its current
service capacity.
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NOTE 14: FAIR VALUE MEASUREMENTS (Continued)

Each valuation technique requires inputs that reflect the assumptions that buyers and sellers would use when
pricing the asset or liability, including assumptions about risks. When selecting a valuation technique, the
Branch gives priority to those technigues that maximise the use of observable inputs and minimise the-use. of
unobservable inputs. inputs that are developed using market data (such as publicly available information on
actual transactions) and reflect the assumptions that buyers and sellers would generally use when pricing the
asset or liability are considered observable, whereas inputs for which market data is not available and
therefore are developed using the best information available about such assumptions are considered
unobservable.

{b) Valuation Techniques and Inputs Used to Measure Level 2 Fair Values
The Branch does not have any Level 2 assets and liabilities at 30 June 2020.

NOTE 15: GOING CONCERN

The Branch's ability fo continue as a going concern is not reliant on any other reporting unit. The Branch has
not agreed to provide financial support to another reporting Lnit to continue as a going concern.

NOTE 16: ECONOMIC DEPENDENCE

A significant portion of the revenue is dependent on the di'_recto_rfs fees and sponsorship income from TWU
Nominees Pty Lid. Total revenue for the year amounted to $73,182 (2019 $61,818) or 42% (2019: 42%) of
the total revenue,

NOTE 17: EVENTS SUBSEQUENT TO REPORTING DATE

The: Coronavirus (COVID-18), which was declared a pandemic by the World Health Organisation on 11
March 2020, has had a significant impact on the global and Australian econcmy. The impacts on the
Company cannot be determined at this time.

Except for the COVID-19 and subsequent government actions, there has been no matter or circumstance,
which has arisen since 30 June 2020 which has signifisanfly affected or which may significantly affect;

1. The operations, in financial years subsequent to 30 June 2020,
2. The resuilts of those operations, or
3. State of affairs, in financial years subsequent to 30 June 2020.

Apart from the above, no matters or circumstances have arisen since the end of the financial period which
significantly affected or may significantly affect the operations of the Company, the results of those
operations, or the state of affairs of the Company in future financial years.

NOTE 18: BRANCH DETAILS
The registered office and principal ptace of business of the Branch is:

Suite 12, Level 2
2-4 Crass Street
HURSTVILLE NSW 2220
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AUSTRALIAN ROAD TRANSPORT INDUSTRIAL ORGANISATION
(NSW BRANCH)
ABN 93 149 961 882

COMMITTEE OF MANAGEMENT STATEMENT
FOR THE YEAR ENDED 30 JUNE 2020

On 30 November 2020 the Commiltee of Management of the Australian Road Transport Industrial
Organisation (NSW Branch) ("the Branch"} passed the following resolution in relation to the general purpose
financial report for the year ended 30 June 2020.

The Committee of Management declares that in its opinion:

1.

2.

the financial statements and notés comply with the Australian Accounting Standards;

the financial statements and notes comply with any other requirements imposed by the Reporting
Guidelines-or Part 3 of Chapter 8§ of the Fair Work (Registered Organisations} Act 2009 (RO Act);

the financial statements and notes give a'true and fair view of the financial performance, financial
position and cash flows of the Branch for the financial yearto which they relate;

there are reasonable grounds to believe that the Branch will be able {o pay its debts as and when they
become due and payable; and

during the financial year ended 30 June 2020 to which the general purpose financial report refates
and since the end of this financial year,

(a) meetings of the Committee of Management were held in accordance with the rules of the
organisation including the rules of the Branch; and

(b) the financial affairs of the Branch have been managed in accordance with the tules of the
organisation including the rules of the Branch concerned; and

(c) the financial records of the Branch have been kept and maintained in accordance with the RO
Act; and

(dy where the organisation consists of two or more reporting units, the financial records of the
Branch have been kept, as far as practicable, in a cansistent manner with each of the other
branches of the organisation; and

{e} where information has been sought in any request by a member of the Branch or the
Commissioner duly made under section 272 of the RO Act, that information has been provided to
the member or the Commissioner; and

( where any order for inspection of financial records has been made by the Fair Work Commission
under section 273 of the RO Act, there has been compliance,

This declaration is made in accordance with a resoiution of the Committee of Management.

A e

Hugh MchMaster
Secretary/Treasurer

Dated this 30th day of November 2020.
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AUSTRALIAN ROAD TRANSPORT INDUSTRIAL ORGANISATION
(NSW BRANCH)
ABN 93 149 961 882

CERTIFICATE BY PRESCRIBED DESIGNATED OFFICER
FOR THE YEAR ENDED 30 JUNE 2020

I, Hugh McMaster being the Secretary/Treasurer of the Austrafian Road Transport Industrial Organisation
(NSW Branch) ("the Branch™ certify:

1. that the documents lodged herewith are copies of the full report for the Branch for the year ended 30
Jdithe 2020 referred toin §.268 of the Fair Work (Reyistered Organisations) Act 2009 ; and

2. that the full report was provided to members of the Branch on 27 November 2020; .and

r

3. that the iull report was presented to a meeting of the Committee of Management of the Branch on 30
November 2020 in accordance with 5.266 of the Fair Work {Registerad Crganisations) Act 2009,

fJ r/_.f\—»\r\,/

Hugh McMaster
Secretary/Treasurer

Dated this 30th day of November 2020.
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Independent Auditor's Report _
To the Members of Australian Road Transport Industrial Organisation (NSW Branch)
ABN: 93 149 961 882

Report on the Audit of the Financial Report
Qpinion

We have audited the financial report of Australian Road Transport industrial Organisation (NSW
Branch) (“the Branch™), which comprises the staternent of financial position as at 30 June 2020, the
statement of comprehénsive income, statement of changes in equity and statement of cash flows for
the year ended 30 June 2020, notes to the finantial statements, including a summary of significant
accounting policies, the committee of management statement and the subsection 255(2A) report.

in our opinion, the accompanying financial report presents fairly, in all material aspects, the financial
position of Australian Road Transport Industrial Organisation (NSW Branch) as at 30 June 2020, and
its financial performance and its cash flows for the year ended on that date in accordance with:

a) the Australian Accounting Standards; and

by any other requirements imposed by the reporting guidelines. or Part 3 of Chapter 8 of the Fair
Work (Registered Organisations) Act 2009 {the RO Act).

We declare that management's use of the going concern basis in the preparation of the financial
statements of the Branch is appropriate.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the ‘Auditor's Responsibilities for the Audit of the Financial
Report’ section of our report. We are independent of the Branch in accordance with the ethical
requirements of the Accounting Proféssional and Ethical Standards Board's APES 110 Code of Ethics
for Professional Accountants (inciuding Independence Standards) {the Code) that are rélevant to our
audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities in
accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion,

e: Brisbane Melbourne Newcastle Perth Sydney
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Independent Auditor’'s Report
To the Members of Australian Road Transport Industrial Organisation (NSW Branch)
ABN: 93 149 961 882

Information Other than the Financial Report and Auditor's Report Thereon

The committee of management is responsible for the other information. The. othier information
obtained at the date of this auditor's report is in the operating report-accompanying the financial
report.

Our opinion on the financial report does not cover the other information and accordingly we do.not
express any form of assurance conclusion thereon,

In cofinection with our audit of the financial report, our responsibility is to read the other information
and, in doing s0, cansider whether the other information i§ materially inconsistent with the financial
report or our knowledge obtained in the audit or otherwise appears to be materially misstated. if,
based on the work we have performed, we ¢onclude that there is a material misstatement of this other-
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Committee of Management for the Financial Report

The commiltee of management of the Branch is responsible for the preparation of the financial report
that gives a true and fair view in accordance with Australian Accounting Standards and the RO Act,
and for such internal control-as the commitiee of management determine is necessary to enabie the
preparation of the financial report that gives a trie and fair view and is free from material
misstatement, whether due to fraud or error.

In preparing the financial report, the committee of management is responsible for assessing the.
Branch’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the commitiee of management either
intend to liguidate the Branch or to cease operations, or have no realistic altemative but todo so.

Auditor's Responsibilities for the Audit of the Financial Report

Our objective is to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud of error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Ausiralian Auditing Standards will always detect a matétial
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit. We alsp?

» ldentify and assess the risks of material misstatement of the financial report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control,

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
‘an gpinion on the effectiveness of the Branch's internal control.
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Independerit Auditor's Report
To the Members of Australian Road Transport Industrial Organisation (NSW Branch)
ABN: 83 149 961 882

» Evaluate the appropriateness of accounting poiicies used and the reasonableness of
accounting estimates and related disclosures. made by the committee of management.

s Conclude on the appropriateness of the committee of management’s use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists refated to events or conditions that may cast significant doubt-on the
Brancih’s ability to continue as a going concemn. If we conclude that a material uncertainty
exists, we are required to draw atterition in our auditor's report to the related disclosures in
the financial report or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Branch to cease to continue as a going
concern.

s Evailuate the overall presentation, structure and content of the financial report, inciuding the
disclosures, and whether the financial report represents the underlying transactions and
events in a manner that achievées fair presentation.

s Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Branch fo express an opinion on the financial report, We are
responsible for the direction, supervision and performance of the Branch audit. We remain
solely responsible for our audit opinion.

We communicate with the committee of management regarding, among other matters, the planned
scope and timing of the audit and significant-audit findings, including any significant deficiencies in
internal control that we identify during our audit.

| declare that | am an auditor registered under the RO Act.

/N Ve Vedies

C | Chandran Pitcher Partners

Partner Sydney
30 November 2020

Registration number (as registered by the Commissioner under the RO Act); AA2017/72
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