Ay, AUSTHALIA
it

FAIR WORK

AUSTRALIA
16 November 2010

Mr Gavin Turner
President
Civil Contractors Federation, Queensland Branch

email: ccfgld@civilcontractors.com

Dear Mr Turner

Re:  Financial Report for the Civil Contractors Federation, Queensland Branch for year
ended 30 June 2010 — FR2010/2615

| acknowledge receipt of correspondence dated 15 November 2010 in response to
correspondence of Fair Work Australia dated 9 November 2010 in relation to the financial report
for the Civil Contractors Federation, Queensland Branch (the Branch) for the year ended 30 June
2010. The correspondence was lodged with Fair Work Australia on 15 November 2010.

The financial report has now been filed.
Fair Work (Registered Organisations) Act 2009

Reference to ‘Schedule 1’ or ‘RAO Schedule of the Workplace Relations Act 1996, where
appearing in the financial report should properly refer to ‘Fair Work (Registered Organisations)
Act 2009'. Also, reference to the ‘RAO Regulations’ where appearing in the financial report
should properly refer to ‘Fair Work (Registered Organisations) Regulations 2009'.

Notes to Financial Reports
Notice under Section 272(5) of the Fair Work (Registered Organisations) Act 2009

As you are aware, the Notes to the General Purpose Financial Report are required to include a
notice drawing attention to the fact that information that is prescribed by the Fair Work
(Registered Organisations) Regulations 2009 (the Regulations) is available to members on
request.

The wording of section 272(5) of the Fair Work (Registered Organisations) Act 2009 (the Act) is
as follows (emphasis added):

‘(5) A general purpose financial report prepared under section 253, a concise report
prepared under section 265 and a report prepared under subsection 270(4) must include
a notice drawing attention to subsections (1), (2) and (3) of this section and setting out
those subsections.’

Would you please ensure in future that the Notes contain this extract of the Act, word for word:
‘272 Information to be provided to members or General Manager

(1) A member of a reporting unit, or the General Manager, may apply to the reporting unit
for specified prescribed information in relation to the reporting unit to be made available
to the person making the application.

(2) The application must be in writing and must specify the period within which, and the
manner in which, the information is to be made available. The period must not be less
than 14 days after the application is given to the reporting unit.

(3) A reporting unit must comply with an application made under subsection (1).

Note: This subsection is a civil penalty provision (see section 305).’
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If you wish to discuss any of the matters referred to above | can be contacted on (03) 8661 7764.

Yours sincerely

Kevin Donnellan
Tribunal Services and Organisations

Fair Work Australia
Email: kevin.donnellan@fwa.gov.au
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CIVIL CONTRACTORS FEDERATION (QLD BRANCH)

Other Expenses

Advertising and Promotion
Amortisation-Leasehold Impov.
Audit and Accountancy Fees
Bank Charges
Board/Committee Meeting Costs
Cleaning

Communication Expense
Couriers and Freight

Computer Support & Maintenance
Consultancy Fees

Conferences and 5eminars
Electricity

Employee Amenities
Entertainment Expense-In House
Entertainment Expense - FBT
FBT Expense

Insurance

Insurance - Workcover

Interest Paid

Legal Costs

Licence Fees and Memberships
Fuel

Repairs and Maintenance

Rego and Insurance

National Office Charge

Payroll Tax

Photocopier/Printer costs
Postage

Recruitment

Resotirce Development

Repairs and Maintenance
Subscriptions and Publications
Security

Stationery and Printing costs
Uniforms

Training and Prof Development
Travel and Accomedation

OTHER EXPENSES

2009-2010 YEAR

$100,450.38
$1,065.13
$12,200.00
$8,747.13
$9,612.24
$4,495,53
$81,797.45
$4,549.43
$40,426.74
$44,848.52
$29,163.38
$13,389.03
$13,014.39
$849.63
$27,054.63
$32,469.63
$18,822.94
$3,830.12
$2,344.44
$18,677.90
$14,231.37
$50,632.21
$4,843.69
$9,409.47
$107,999.40
$104,206.74
$36,054.92
$18,537.16
$19,682.34
$245,796.45
$3,809.75
$7,270.23
$941.00
$29,737.95
$2,491.28
$16,199,28
$84,212.20

$1,223,904.08
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FAIR WORK

AUSTRALIA
9 November 2010

Mr Gavin Turner
President
Civil Contractors Federation, Queensland Branch

email: ccfgld@civilcontractors.com

Dear Mr Turner

Re:  Financial Report for the Civil Contractors Federation, Queensland Branch for year
ended 30 June 2010 — FR2010/2615

| acknowledge receipt of the financial report for the Civil Contractors Federation, Queensland
Branch (the Branch) for the year ended 30 June 2010. The report was lodged with Fair Work
Australia on 22 September 2010.

The financial report has not been filed.

The following matters require your attention before any action can be taken to file the above
report.

Income Statement

The Australian Accounting Standard in relation to Materiality (AASB 1031) states where “When
items of income and expense are material, their nature and amount shall be disclosed
separately” (AASB 101 86.). The reference to ‘Other expenses’ and the figure of ‘$1,223,904’
appearing in the Statement of Comprehensive Income exceeds the material limit. Could the
Branch provide a breakdown of the figure for other expenses to Fair Work Australia.

| note that correspondence of Fair Work Australia dated 8 December 2009 in relation to the
Financial Report for the year ended 30 June 2009 raised the same issue with the Branch:

‘The Branch has provided additional information for the category of other expenses contained in
the income statement of the above report. In future years could the Branch ensure that a
breakdown of the other expenses figure is contained in the notes to the financial statement where
the amount exceeds the material limit contained in AASB 1031.".

Capitation fees

Reporting Guideline 15 states that ‘where another reporting unit of the organisation is the source
of cash inflow or the application of a cash outflow, such cash flow should be separately disclosed
in the notes to the financial statements and show the name of the other reporting unit concerned'.

The notes to the financial statements of the national office of the Civil Contractors Federation
state that $124,505 was received from the Branch. Cash flows from branches to the national
office are noted as including branch contributions, insurance contributions, CEO meeting
reimbursements and CCF online reimbursements. The notes to the financial statements of the
national office of the CCF also disclose $28,197 as receivable from the Branch and $909 as
payable to the Branch.

| therefore request that the Branch advise FWA in writing of any cash flows to and from the
national office. Also, if applicable, please advise any cash flows to and from other branches of
the CCF. In future years please ensure that all cash flows between the branch and the national
office and between the Branch and other branches of the CCF are disclosed in the notes to the
financial statements.
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If you wish to discuss any of the matters referred to above | can be contacted on (03) 8661 7764.

Yours sincerely

Kevin Donnellan
Tribunal Services and Organisations

Fair Work Australia
Email: kevin.donnellan@fwa.gov.au
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Civill Contractors Federation
Queensland Branch

Operating Report
For the Year ended 30 June 2009

Principal activities s254(2)(u1)

The principal activities of the Queensland Branch during the financial year were:
acting as an industry body representing tho civil construction sectar under the Workplace Relations Act 1906.

Results of principal activitlas s254(2)(a)

The Queensland Branch's principal aclivilies resulted in;
« advocacy and representation to govermments on behalf of members
= pravigsion of a range of industrial and contractual services to members
= provisicn of industry training
¢ distribution of communication to members

Significant changes in nature of principal activities

There were no significant changes In the nature of the Queensland Branch's principal activities during the
financial year._

Significant changes in Federation's Financial Affairg

No malters or circumslances arase during the reporting year which significantly affected the financial affairs of
the Queensland Branch,

Trustae or director of trustee company of superannuation entity or exempt public sector
superannuation scheme

No officer. or member [to the besl of my knowledge] holds a dedicated position as a superannuation trustee
under s254(2)d) of ihe RAQ Schedule.

Number of Members

The number of persons who, at the end of the financial year {30 June 2010), were recorded on the Register of
members was: 2206.

Number of Employees

The nurnber of persons who wara, at the end of the financial year (30 June 2010}, employees of the
Queensland Branch of ihe Federation was: 24 measured on a full-lime equivalent basis,

Branch Board Members

The persons who held office as members of the Branch Board of the Queansland Branch during the financial
year were’

1 July 2009 - 17 September 2009

President: Gavin lurner
Vice President: Paul Fogarty
Treasurer: Anthony Burke
Nalional Board Member: Anthony Burke
Alternate Board Member: John Hull
Branch Board Meinbers: Murray Barber
John Clark
Rob Douglas
Mark Panizza
Damian Lang
Aian Boal
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Terry Cogill
John Hull
Brian Riggalt

18 September 2009 - 30 June 2010

President: Gavin Turner
Vice President: Anthany Burke
Treasurer: Damian Long
National Board Member: Anthony Burke
Allernale Board Member: John Hull
Branch Board Members:; Murray Barber
John Clark
Rob Douglas
Mark Panizza
Damian Long
Terry Cogill
John Hull
Brian Riggall

Manner of resignation

Members may resign from the Federation in accordance with rule 9, which reads as follows:

"9 - RESIGNATION OF MEMBERS

(2) A Member may resign from the Federation by written notice addressed and delivered to the Chief
Executive Officer (Nalional).

(b) A notice of resignation from membership of the Federalion lakes eifect;

i at the end of lwo weaks after the nollce is received by the Federalion; or
(i) an the day specified in the notice;
whichever is |ater.

{c) Anydues payable bul not paid by a former Member of the Federation in relation {0 a period belore the
Member's resignation from the Federalion took effect, may be sued for and recovered in the name of ihe
Federalion, in a court of compelent jurisdiction, as & debt due to the Federation.

{d)y A nolice delivered to the persan menlioned in sub-ule {1) shall be taken to have been received by the
Federation when it was delivered,

(e) A nolice of resignalion that has been received by ihe Federation is not invalid because it was not
addressed and delivered in accordance with sub rule {a) of Rule 9.

{) A resignation frorn membership of the Federation is valid even if it is not effecled in accordance with his
section if the Member is infformed In wriling by or on behalf of the Federation {hat the resignation has
been accepted.”

Name:; Gavin Turner

Title of Office held: President

o
| L
Signature: .
vV

Dale: 18 August 2010
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WHK Horwath

Auditor's Indepandence Declaratlon to the Board Membars of the Clvil Contractors Federation
Queensland Branch

{ declare Lhat, to the besl of my knowledge and belief, during the year ended 30 June 2010 there has been:

{0 no contraventions of the auditor independence requirements set out in Section 256 of Scheduls 1
{Registration and Accountabilily of Organisations) of the Warkplace Relations Act 1996 and

(i) no contraventions of any applicable Accounting Professional Ethical Standards in relation to the audit.

O R D W

WHK Horwath

{ Q\ \ o NN
B P Worrail
Principal

Dated this 18" day of August 2010, Brishane

Liability limited by a sehemie approved under Professional Stagdards Legislation sther than for the acts or oassions of
flnanpinl services loenseas

Aokl Eingreidd Sofudions e e eenes e, Meanber Hoewot Taternutionad
WIIK lorwnth Briskuaie
Level 16, WITK Toywath Centre 120 Bdward Slreat
Birishane Queensland 4000 Australin
GPO Box 7460 Brisbaue Queerssid 4001 Ansiralia
Tolophone 161 7 3233 3565 Koeghindle v63 732106183
il info.briggwhkhorwith.corn.an wwwowhkliorwalll comin

H Ilwad-1 Homerh agora tr forvath biemeotiond Amectarion, o S v, e
. O Bocr ronber of she Avsoclatlon fa u sjwirtsta i indepenchens gl enthy A WHIK Group flrm
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Civil Contractors Federation
Queensland Branch
Statement of Comprehensive Income

For the Year Ended 30 June 2010

2010 2009
Note $ $
Revenue 2 4,983,468 4967 364
QOther income 2 729,301 376,181
Total revenue 5,712,769 5,343,545
Direclt costs 3 (839,562) (1,169,346)
Bad and doubtful debts (25,710) 184,442
Employee costs (2,088,177) (1,868,802)
Depraciation (92,700) (56,344)
Rental expense (295,005) (341,458)
Other expenses (1,223,904) (973,095)
PROFIT BEFORE INCOME TAX 1,147,711 1,118,942
Income tax expensa a) o] ]
PROFIT FOR THE YEAR 1,147,711 1,118,942
OTHER COMPREHENSIVE INCOME
Other comprehensive income for the period, nat of lax 0 @
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 1,147 711 1,118,942
PROFIT {LOSS) FOR THE YEAR ATTRIBUTABLE TO: L
- Members 1,147,711 1,118,942
TOTAL COMPREHENSIVE INCOME FOR THE YEAR ATTRIBUTABLE
TO:
- Members 1,147,711 1,118,942

The accompanying notes farm part of the financial statements
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Statement of Financial Position

For the year ended 30 June 2010

CURRENT ASSETS
Cash and cash equivalents

Trade and other recevables
Inventaries

Qther financial assels
Othar current assels

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Property, plant and equipment

Inlangible assels
TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES
Trade and other payables

Shart term provisians
Current tax liabHity
Qther current liabilities

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Long term pravisions

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY

Retained profits

TOTAL EQUITY

The accompanying notes form part of the financial statements

Civil Contractors Federation

Queensland Branch

Note

o~ oot A

10
11

11

2010 2009
$ $

3,766,735 2,623,758
669,516 688,219
62,276 0,773
12,500 12,500
63,710 48 496
4,574 737 3,382,746
357,898 278,840
0 66,630
357,888 345,470
4,932,635 3,728,216
256,430 205,639
66,409 57,526
0 0
0 0
322,839 263,165
15,402 18,368
15,402 18,368
338,241 281,533
4,594,384 3,446,683
4,594,364 3,446,683
4,594,394 3,446,683
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Civil Contractors Federation

Statement of Changes in Equity
For the Year Ended 30 June 2010

Queensland Branch

Retained
Profits Total

30 June 2009 $ L3
Balance at 1 July 2008 2,327,741 2,327,741
Total comprehensive Income
- Profit/(toss) for the period 1,118,942 1,118,942
Total comprehensive income for the year 1,118,842 1,118,942
Balance at 30 June 2009 3,446,683 3,446,683
30 June 2010
Balance at 1 July 2009 3,446,683 3,446,683
Total comprehenslve Income
- Profit/{loss) for the period 1,147,711 1,147,711
Total comprohensive income for the year 1,147,711 1,147 711
Balance at 30 June 2010 4,694,384 4,594,394

The accompanying notes form part of the financial statements
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Civil Contractors Federation
Queensland Branch
Statement of Cash Flows
For the Year Ended 30 June 2010

2010 2009
Nota $ $

Cash from operating activities:

Receipts from cusiomers 5,599,366 5,523,201

Fayments lo suppliers and employees (4,446,941}  (4,354,110)

Interes! received 163,375 128,726
Net cash from operating activities 15a 1,315,800 1,257,817
Cash flows from investing activities:

Paymenl for property, plant and equipment (172,824) (153,681)

Payment for deferred R&D - {66,630)
Net cash from Investing actlvities (172,824) (220,311)
Nat increase/{decrease) in cash held 1,142,976 1,037,506
Cash at the beginning of the perled 2,623,758 1,686,252
Cash at the end of the period 4 3,766,734 2,623,758

The accompanying notes form par of the financial statements
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Civll Contractors Federation
Queensiand Branch
Nectes to the Financial Statements

For the Year Ended 30 June 2010

Statement of Significant Accounting Policies
General Information

This general purpose financial report thal has been prepared in accordance with Accounting Standards,
including Australian Accounting Interprelations, other authordative pronouncements of the Australlan
Accounting Standards Board and the requirements of Section 253 (2) of Scheduie 1 (Registration and
Accountability of Organisations) of lhe Workplace Relations Act 1996. Compliance with Australian
Accounling Stlandards ensures that the financial statements and notes alse comply with International
Financial Reporting Standards

The following 15 a summary of the matenal accounting palicies adopted by CCF in the preparalion of the
financial repart. The accounling policies have boen consistently applied, uniess otherwise stated.

Basis of Preparation
Reparting Basis and Conventions

The financial report has been prepared on an accrual basis and is based on the historical costs modified by
the revaluation of selecled non-current assets, financial assets and financial liabilties for which the fair
value basis of accounting has been applied

(a) Income Tax
No provision for iIncoma tax has been raised as CCF is exempt from income tax under section 50-115
of the Income Tax Assessmant Acl 1997 as an employer federation regisiered undar an Ausiralian
Law relating ta the settlement of indusirial disputes and Is located in Australia and incurs its
expenditure and pursues its objectives principatly in Australia.

{b) Inventories
Inveniories are measured at the lower of cost and net realisable value. Costs are assigned on a
first-in TIrst-out basis and include direct materials, direcl labour and an appropriate proportion of
variable and fixed ovarhead expanses.

{c} Property, Plant and Equipment

Each class of preperty, plant and equipment 1s carried at cost or fair value less, where applicable,
any accumulated depreciation and impairment losses.

{iy Plam and Equipment
Plant and equipment is measured on tha cosl basis less depreciation and impairmeant losses,

The carrying amount of plant and equipmant is reviewed annually by CCF {o ensure it is not in
excess of the recoverable amount from (hesa assels. The raecoverable amount is assessed on
the basis of the expecied net cash flows that will be received from the assels' amploymant and
subsequent disposal. The expacted net cash flows have been discounted to ther present
values in datermining recoverable amounis.

Subsequent costs are included in the asset's carrying amount or recognised as a separate
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Civil Contractors Federation
Queensland Branch
Notes to the Financial Statements

For the Year Ended 30 June 2010

1 Statement of Significant Accounting Policies continuad

(c)

{d})

Property, Plant and Equipment continued

{i)

(i)

Plant and Equipment continued

assot, as appropriate, only when it is probabie that fulure economic benefits associated with
the item will low to CCF and 1he cost of the item can be measured reliably. All other repairs
and maintenance are charged o the income statemenl during the financial period in which
they are incurred.

Depreciation

The depreciable amounts of all fixed assels are deprecialed over the useful lives of the assets
commencing from the time the asset was held ready for use Leasehold improvemenis are
amaortised over Ihe eslimated useful lives of the improvements.

The depreclable amount is the carrying value of the asset less estimated residual amounts.
The residual amount is basad on what a similar asset of lhe expected condition of the assel at
the end of its useful life could be sold for.

Assels are depreclated on a diminishing value basis, wilh the exception of leasehold
improvements which are deprecialed on a siraight line basis. The depreciation rates used for
each class of depreciable assets are:

Class of Fixed Asset Dopreciation Rale
Leasehold improvements 2.5%
QOifice Plant and equipment 7-100%
Furnilure & Fitlings 11 - 100%

The assets' residual values and useful lives are reviewed, and adjusted if appropnate, at each
balance sheel date.

Gains and losses on disposals are determined by comparing proceeds with the carrying
amount, These gains and losses are included in the income statement. When revalued assets
are sold, amounis included in the revaluation reserve relaling to that assel are transferred back
to the income statemant as part of the profit or loss on disposal.

Loases

Leasc payments for operating leases, where substantially all the risks and benefils remain with the
lessor, are charged to the (ncome statement on a straight line basis over (he lease term.

There are no lease incenlives under any of the operaling leases entered into by CCF.
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Civil Contractors Federation
Queensland Branch
Notes to the Financial Statements

For the Year Ended 30 June 2010

Statement of Significant Aceounting Policies continued

(e)

()

(a)

{n)

Employee Benefits

Provision 15 made for the CCF's liability for employee benefits arising from services rendered by
employees lo balance sheel date. Employee benefiis that are expected (o be settled within one year
have been measured al the amounls expected {0 be paid when the liabliity Is setfled, plus relaled
on-cosis. Employae beneflls payable later than one year have bean measured al lhe present value
of the eslimaled future cash oullfiows lo be made for {hose benefits. Those cash flows are
discounted using market yields on natlonal government bonds with terms 1o maturily that match the
expected liming of cash flows.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call wilth banks, olher short-term
highly tiguid investments with onginal maturities of three manths or less, and bank overdrafls, Bank
overdrafts are shown wilhin short-term borrowings In current habilities on the balance sheet.

Revenué Recagnition

Revenue from the sale of goods and services is recognised upon the delivery of goods and services
to cuslomers. Revenue is measured al the fair value of the consideration received or receivable.

inleres! revenue Is recognised aen a proportional basis taking Inlo account the interesl rales
applicable to the financial assets.

Ravenue from the rendering of a service is recognised upon the delivery of the service to Lhe
customer by raference lo the stage of completion of the coniracl.

All revamie Is staled nel of the amouni of goods and sarvices lax (GST) excapl for Claims from the
Governmen{ and BCITF which arae GST free,

Critical Accounting Estimates and Judgments

CCF evaluate estimates and judgmenls Incorporaled inlo the hinancial reporl based on historical
knowledge and best available current informalion, Estimales assume a reasonable expectation of
future evenis and are based on cusrent trends and economic data, obtained both externaily and
within the CCF Key estimates and critical judgments are discussed below.

Koy estimales - Impairment of assels and Long Service Leave

CCF assesses imparrment al each reporling date by evaiualing economic condilions specific to CCF
that may lead to impairment of assels. When an impairment rigger ex|sts, the recoverable amouni
of ihe asset 15 determined. Value-in-use calculations performed in assessing recoverable amounls
incorporale a number of key estimates. Long service leave expected to be payable n fulure years Is
measured al {he net present value,

Koy judgements — Provision for Impairment of Receiwvables

The 2009 provision Is considered adequate for the 2010 vear.
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Civil Contractors Federation
Queensland Branch
Notes to the Financial Statements

For the Year Ended 30 June 2010

Statement of Significant Accounting Policies continued

(h)
(n

G

(k)

)

{m)

Critical Accounting Estimates and Judgemonts continued

Functional and Presentation Currency

The functional and presentation currency for the CCF is Australlan dollars.
Provisions

Pravisions are recagnised when the CCF has a legal or construciive obligation, as a result of a past
event, for which it is probabie that an outflow of economic benafits will result and that cash outflow
can he rellably measured.

Goods and Services Tax (GST)

Revenues, expenses and assels are recognised net of GST, except where the amount ol GST
incurred is not recoverable from the Australian Taxation Office. In these circumstances the GST is
recognised as parl of the cosl of acquisition of the assel or as parl of an ilem of expense
Receivables and payables in lhe balance sheel are shown inclusive of GST.

Cash flows are presenied in the cash flow slalement on a gross basis, except for the GST
component of invesling and financing activities, which are disclosed as operating cash flows.

Comparative Figures

Whan required by Accounting Standards, comparative figures have been adiusled to conform to
changes in presenlation in the current financial year.

Impairment of Assets

At each ropaorting date, CCF reviews the carrying values of its tangible and intangible asseis lo
determine whether there is any indication thal those assets have been impaired. If such an indication
exists, the recoverable amount of the asset, being the higher of the asset's fair value less costs to
sell and value in use, 1S compared to the assel's carrying value, Any excess of the asset's carrying
value over ils recoverable amount is expensed to the income slatement.

Where il is hot possible to estimate the recoverable amount of an individual asset, CCF estimates the
recoverable amount of he cash-generating unit to which the asset belongs
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Civil Contractors Federation
Queensland Branch
Notes to the Financial Statements

For the Year Ended 30 June 2010

Statement of Significant Accounting Policies continued

(n)

Financial Instruments
Recognition

Financial instrumoents are initially measured at cost on trade date, which inciudes fransaction costs,
when the related contractual rights or obligations exist, Subsequent o initial recognition these
Instruments are measured as set out below.

Financial assets at fair value through profit and loss

A financial asse! is classified in this calegory if acquired principally for the purpose of selling in the
shorl term or if so designated by management and within the requirements of AASB 138: Recognition
and Mcasurement of Financial Instruments. Derivatives are also calegorised as held for trading
unless they are designated as hedges. Reallsed and unreallsed gains and losses arising from
changes in lhe fair value ol these assels are included In the income statement in the period in which
thay arise.

Loans and recelvables

Loans and receivables are non-derivative financial assets with flxed or determinable payments thal
are nol quoled in an aclive market and are stated at amorllsed cost using the effective interest rate
melhod.

Held-to-maturity Investments

These investments have fixed maturities, and it is CCF's intention to hold these invesiments to
maturity. Any held-to-malurily investments held by GCF are slated at amorlised cost using the
effective inlerest rate method.

Available-for-sale flnancial assals

Available-for-sale financial assels include any financial assels not included in the above categories.
Available-for-sale financial assels are reflected at fair valua. Unrealised gains and losses arising from
changas in fair value are taken direcily to equity.

Financial liabilities

Non-derivative financial liabililies are recognised at amortised cost, comprising original debl ess
principal payments and amonisation,

Derlvative instrumants

Derivative instruments are measured at fair value. Gains and losses ansing from changes in fair
value aroe taken lo the Income statement unless they are designated as hedges.

CCF designates cerain derivalives as ellher.
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Civil Contractors Federation
Queensland Branch
Notes to the Financlal Statemants

For the Year Ended 30 June 2010

Statement of Significant Accounting Policles continued

()

Financial Instruments continued

i} hedges of the fair value of recognised assets or liabilities or a firm commitment (fair value hedge);
or

i) hedges of highly probably forecasi iransactions (cash flow hedges),

At the inceplion of the transaclion the relationship between hedging instruments and hedged items,
as well as its risk management objective and strategy for undertaking various hedge transactions is
documenied.

Assessiments, boih at hedgs inception and on an ongoing basis, of whether the derivatives lhat are
usad in hedging lransactions have been and wilt continue to be highly effeclive in offsetting changes
in fatr values or cash flows of hedged items, are also decumented.

(iy Fair value hedge

Changes in lhe fair value of derivatives lhat are designated and gualify as fair valus hedges are
recorded in the income statement, logelher with any changes in the fair value of the hedge asset
or liability that are attributable to {he hedged risk.

(i) Cash flow hedge

The effective portion of changes in the fair value of derivalives that are designated and qualify as
cash flow hedges is deferred lo a hedge reserve in equity. The gain or loss relaling to the
ineffective portion Is recognised immediately in the income stalement.

Amounts accumulaled in the hedge reserve In equity are transferred lo the income statement in
the periods when the hedged item will affect profil or loss.

Fair value

Fair value is determinad based on current bid prices for all quoted investments. Valuation techniques
are applled to determine the fair value for all unlisted securities, including recent arm's lenglh
transactions, reference to similar insiruments and option pricing moedels.

Impairment

At each reporting date, lhe group assesses whether thera is objeclive evidence that a financial
instrurnent has been impaired. In the case of available-for-sale financial instrumentis, a prolonged
decline in the value of the instrument is consldered lo determine whether an impairment has arisen.
tmpairment losses are recognised in the income statement.
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Civil Contractors Federation
Queensland Branch
Notes to the Financial Statements

For the Year Ended 30 June 2010

2 Revenue and Other Income

- Training Courses

- Member subscriptions

-~ Function meetings and other activities
- Other income

Total Revanue

Other income from:
- Interest income

- Other sundry income
- Sponsorship Income

Total other income

3 Surplus Before Incoma Tax

Direct cosis

Bad and doubiful debts
Bad debis

Increase / (Decreass) in Doubtful Debts

Rental expense on operating |eases
Motor vehicles

Office rental
Other leases

Total rental expenses
Depreciation

Note

2010 2009
$ $
4,210,306 4,454,106
500,991 295,536
263,171 217,722
729,301 376.181
5712,769 5,343,545
2010 2009
b3 &
163,375 126,130
301,542 53,446
264,384 196,605
729,301 376,181
2010 2009
$ $
839,562 1,169,346
25,710 35,889
0 (220,331)
25710 (184,442)
113,420 150,234
181,585 182,061
26,616 9,163
321,621 341,458
92,700 56,344
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Civil Contractors Federation

QQueensland Branch

Notes to the Financial Statements
For the Year Ended 30 June 2010

Cash and Cash Equivalents

Cash on hand
Cash at bank
Term deposits

Trade and Other Recaivablas

CURRENT
Trade receivables

Less Provision for impairment of receivables

Accrued Income
GST Receivable
Other Debtors

Provision for impairment of Receivables
Opening balance 1 July
Increase / (Decrease) in provision

Closing balance

2010 2009
5 $
1,099 1,050
269,318 268,436
3,496,331 2,354,272
3,766,748 2,623,758
2010 2009
MNote $ E
603,329 549,750
(24,669) {24,669}
578 660 525,081
50,000 115,000
40,856 48,138
1] 1]
669,516 588,219
24,869 245,000
0 (220,331)
24,669 24 669

* Interest was charged al the Commonwealth Bank of Australia 80 day bond rate. The loan was repaid

during the year,

Current trade receivables are on 30 day terms. A provision for imparment is recognised when there is
nbjective evidence that an individual trade receivable is impaired. Thasa amounts have been inciuded in

tha bad and doubtful debts expense item.
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8

Inventories

CURRENT

At Cost
Inventorias

Financial Assets

Investments, at cost
Shares in joint venture

Other Assets

CURRENT
Prepayments

Deposits

Civil Contractors Federation
Queensland Branch
Notes to the Financial Statements

For the Year Ended 30 June 2010

2010 2009
3 3
62,276 9,773
2010 2009
5 5
12,600 12,500
2010 2009
$ ]
61,887 46,673
1,823 1,823
63,710 48,496

Page 30



Civil Contractors Fedoration
Queensiand Branch
Notes to the Financial Statements

For the Yoar Ended 30 June 2010

9 Property Plant and Equipment

2010 2009
$ 5
OFice equipment
At cost 392,438 389,566
Less accumulated depreciation (218,287) (231,150)
Total oflice equipment 174,151 158,116
Furniture & Fittings
At cost 97,811 09,892
Less accumulaled depreciation (52,405) (42,194)
Total furniture & fittings 45,406 57,698
Leasshold linprovemenls
At cost 65,840 65,840
Less accumulated depreciation (4.195} {3,114)
Total leasehold improvements 61,645 62,726
Molor vehicles 105,477 0
Less accumulated depreciatlon (28,781} )
TOTAL MOTOR VEHICLES 76,696 Q
TOTAL PROPERTY, PLANT AND EQUIPMENT 357,898 278,840
a Movements in Carrying Amounts
Dffice Furniture and Leasehold
Motor Vaehicles Equipmeant Fittings Improvements Tolal
$ 5 5 $ $
2010
Balance at the beginning of year ) 158,432 57,608 62,710 278,810
Acldilions 105,477 66,792 540 0 172,808
Mispasals 0 0 0 0 0
Depreclation/amorlisalion expense {28,781} {51,073} (12,832) {1,065) (93,751)
Carrying emaouni al the end of year 76,696 174,151 45,406 61,645 357,898
2009
Balance at lhe beginning of year 0 138,037 26,146 17,321 181,504
Additions 0 63,574 43,837 46,1470 153,681
Disposats 0 0 0 4] 0
Dupreciation expense 0 {43,195) {12,085) (1,065) {56,345)
Carrying amount ai the end ol year 0 158,416 57.698 62,726 278,840
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Civil Contractors Federation
Queensland Branch
Notes to the Financial Statements

For the Year Ended 30 June 2010

1¢ Trade and Other Payabies

210 2009
$ $
CURRENT
Unsecured Liabilitias
Trade payables and other liabilities 193,407 169,898
Amounts received in advance 63,023 35,741
GST payables 0 0
256,430 205,639
11 Provisions
Short term provisions
Accrued employee henefits 66,409 57,526
Long term provislons
X 2010 2009
Long Service Leava entitlement s ¢
Qpening balance at 1 July 2009 18,368 0
Additional provisions (2,966) 12,771
Payments O (12,315)
Balance at 30 June 2010 15,402 18,368
2010 2009
Analysis of Total Provisions ~ Non Current 5 P
Long servicae leave enlitlements 15,402 18.368
Intangible assets
Developmenl cosls 0 66,630

The development costs relate to actual expenditure incurred by the Federation on the development project
heing underiaken by the National Training Resource Unit.
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Civil Cantractors Federation
Queensland Branch
Notes to the Financial Statements

Far the Year Ended 30 June 2010

13 Financial Risk Management
Financial Risk Management Policies

CCF's financial instruments mainly consist of deposits wilh banks, shorli-lerm investmenis, accounls
rocoivablo, accounts payabie.

The main risk CCF is exposed to through its financial instruments is liquidity risk and credit risk.
Inlerest Rate Risk

CCF bhas no exposure to increased interest payments as currently no debt 15 held.

Forsign Currency Risk

CCF has no exposure to foreign currency risk

Liqundity Risk

CCF manages liquidity risk by monitoring cash forecast cash flows.

Crodit Risk

The maximum exposure to credit risk at balance date to recognised financial assets, is the carrying amount,
net of any provision for impairment of those assets, as disclosed in the balance sheet and the notes to the
financial siatemonts.

Credit risk is managed by management and reviewed periodically by the Board. i arises from exposure to
cuslomers and deposits with financial institubons. Management assess credit risk by assessing the rating
guality and liquidity of counter parties

- only banks and financial institutions with a A" rating are uliliscd;
all polential customers are rated for credit worthiness; and

- cuslomers that do nol meet CCF's credit policies may only purchase by payment in advance.
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Civil Contractors Federation
Queensland Branch
Notes to the Financial Statements

For the Year Ended 30 June 2010

13 Financial Risk Management continued

The aging of CCF's trade receivables at the reporting date was:

Not past due

Past due 30-60 days

Past due 61-90 days

Past due 91 days and over
Provision for impalrment

Financial Instrument Composition and Maturity

2010 2009

3 $

468,499 431,130
54,712 65,732
25,514 11,051
54,604 41,837

(24,669) (24,669)

578,660 525,081

The table below reflects the CCF's financial instrument composition and where appticable, the weighted

average effective interest rate.

The settiement period for all financial Instruments listed in the table below is within 1 year. Trade and

sundry payables are expected tc be paid is less than 6 menths.

Sensitivity analysis has not been performed on interest rate risk as the Board is of the opinion that a 2%
increase or decroase in interest rates would be immaterial based on 30 June balances.
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Civil Contractors Federation

Queensland Branch
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For the Year Ended 30 June 2010

13 Financlal Risk Managemaent continued

Weighted
Average Mon-interest
Effective Floating Intarest Rate Bearing Total
Interest Rate
2010 2009 2010 2009 2010 2009 210 2009
Y% % 5 3 $ 5 $ 3
Financial Assats:
Cash and cash
equivalents 490 4980 3766735 2,623,768 - - 3,766,735 2,623,758
Receivables - - - - G69.516 6882199 669,516 688,219
Other Financial Assets - - - - 12,500 12,500 12,500 12,500
Total Financiai
Assots 3,766,735 2,623,758 682,016 700,719| 4,448,751 3,324 477
Financial Liabkilities:
Trade and sundry
payables - - - 322,864 263,165 322,864 263,165
Total Financial
Liakilities - - 322,864 263,165 322864 263,165
14 Audltor's Remuneration
a Auditor's Remunaeration
2010 2009
$ 3
Remuneration of lhe auditor of the CCF for:
- Auditing 9,000 7,037
- Assistance in preparation of Financial Report
1,500 3,865
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Civil Contractors Federation
Queensland Branch
Notes to the Financial Statements

For the Year Ended 30 June 2010

15 Cash Flow Information

a Reconciliation of Cash Ftow from Operations with Surplus after Income Tax
2010 2009
§ 3

Nt surplus for the period 1,147,711 1,118,942

Cash flows excluded from profit atiributable (o operating activitics

Non-cash flows in profil

Depreciation and amortisation 92,700 56,345

Write down intangible 66,630 -

changes in assets and Habilitles, net of the ef‘ects of purchase and

disposal of subsidiaries
{Increase)/decrease in irade and term receivables {53,579} 242,272
{Increase)/decrease in prepayments (16,213} (16,217)
{Increase)/decrease in other receivables 65,000 (51,491)
{Increase)/decrease in advances - 31,390
{Increasan)/decrease in slock (52,503) {2.433)
Increase/(decrease) In amounts received in advance (8,544) (70,261)
Increase/(dacrease) in olher payables 3,130 5,946
Increase/(decrease) in trade payables 63,186 10,259
Increase/(dacrease) in GST payabie 7,282 (63,935)

1,315,800 1,257,817

16 Events After the Balance Sheet Date

17

18

There were no after balance date events impacling on this financial reporl.

Economic Dependence

The majorily of he incoma generated by CCF is from varlous lraining courses conducted by the training
arm of CCF, CivilTrain. Given the current slow growlh in infrastructure investments by public and private
seclor, it is anticlpaied that the demand for related [ralning courses will also not grow significantly and that
CCF will continue to be dependent on this stream of income in the future, Conversely, any future downfall in
this seclor will require CCF to qulckly adjust and downsize its operations in this area as well.

Company Details

Registered office

The registered office of ihe company is:
Civil Contractors Federation

Level 2, Oxley House

25 Donkin Streest

Soulh Brisbane QLD 4101
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Civil Contractors Federation
Quesnsland Branch
Notes to the Financial Statements

For the Year Ended 30 June 2010

New Accounting Standards for Applicatlon in Future Perlods

The AASH has Issued new, revisad and amended standards and interpretations thal have mandatory
applicalion dates for future reporting perlods. The Federation has declded against early adoption of these
standards. A discussion of those future applicable requirements and their impact on the Federation is as
follows:

AASHE 101: Presentation of Financlal Statements, AASB 2007-8: Amendments to Australian Accounting
Standards arising from AASB 101 and AASB 2007-10; Further Amendments to Australian Accounting
Standards arising from AASB 101 (all applicable o annual reporting periods commencing from 1 January
2009), The revised AASB 101 and amendments supersede the previous AASB 101 and redefines the
composition of financial slatemenis including the inclusion of a statement of comprehensive income. There
will be no measurement or recognftion impact on the Federation. If an entity has made a prior period
adjustment or reclassification, a third balance sheet as at the beginning of the comparative period will be
required.

AASB 2008-5: Amendments to Australian Accounting Standards arising from the Annual Improvements
Project (July 2008) {AASB 2008-5) and AASB 2008-6. Further Amendments to Australian Accounting
Standards arising from the Annual Improvements Project (July 2008} (AASB 2008-6) delall numerous non-
urgent but necessary changes to accounting standards arising from the IASB's annual improvements
projoct, No changes are expected to maleriaily affect the Federation.

The Federation does not anticipate early adoption of any of the above reporting requirements and does nol
expect them to have any matertal effect on the Federation's financial statements.

Payments to Employeas of Salarlas and Suparannuatlon

2010 2009
$ $
Staff of CFF QLD Branch 2,063,045 1,856,030
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21 Key Mapagement Personnel

Names and positions held of CCF key management personnel in office at any time during the financial year
arc:

1 July 2008 - 17 September 2009

President: Gavin Turner
Vice President: Paul Fogarly
Treasurer: Anthony Burke

Nalional Board Member: Anthony Burke
Alternate Board Member John Hull
Branch Board Members: Murray Barber
John Clark
Rob Douglas
Mark Panizza
Damian Lang
Alan Boal
Terry Cogill
John Hull
Brian Riggall
Chief Execulive Officer:  Robert Row

18 September 2009 - 30 June 2010

President: Gavin Turner
Vice President: Anthony Burke
Treasurer: Damian Long

National Board Member. Anthony Burke
Alternate Board Member: John Hull
Branch Board Members; Murray Barber
John Clark
Rob Douglas
Mark Panizza
Damian Long
Tarry Cogill
John Hull
Brian Riggall
Chief Execulive CHficer; Roberl Row

Board members are not paid any remuneration for their role as a Board member.  This includes office
bearers such as the president, Vice president and the Treasurer.
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22 Capital and Lease Commitments

23

24

Capital Commmitments

Capital commitments relating to the Natianal Training Resource Unit Project:

2010 2009
$ 5
Fayable — Minimum capital payments
- Nat later than 12 months 80,266 178,510
- Between 12 monihs and 5 years 0 0
- Greater than 5 vears. 0 0
89,256 178,510

Operating Lease Commitments

Non cancellable operating leases cantracted for but not capitalised in the financial slatements:

2010 2009
$ $
Payable — Minimum lease payments
- Not later than 12 monihs 193,121 297,753
- Between 12 months and 5 years 103,162 339,7G7
- Greater than 5 years, 0] 0
296,283 637,520

Relatod Party Transactions
Membership of the Board is only drawn from members.

CCF transacts with members and member related entities in the ordinary course of business. |ransactions
with members are at arms length and on normal commercial terms.

Notice under Section 272 Information to be provided to members or Registrar

iy A member of the reporting unit, or registrar, may apply to the reporting unit for specified prescribed
infarmation in relation to the reporting unit to be made avallable to the person making the application

i}  The application must be in writing and must specify the penod within which, and the manner in which,
ihe information is to be made avaltable. The period must not be less than 14 days afier the application
is given to the reparting unit

iy A reporting unit must comply with an application made under subsection (i}

The above subsection is a civi! penally provision.
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25 Financial Report

The financial report was authorised for issue on 18" August 2010 by the Board of CCF Queensland

Branclh.
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Civil Cantractors Fadaration
Queensland Branch
Branch Board Statemants

For the Year Ended 30 June 2010

On 18" August 2010 the Board of the Civil Contractors Federation Queensland Branch, passed the
following rasolulion in ralation to the general purpose financial report (GPFR) of the reporting unit for the
financial yaar ended 30th June 2010:

The Board declares in relation to the GPFR that in its opinion:

{a)
)
{c)

{d}

(e)

tha financial statements and notes comply with the Australian Accounting Standards;

tho financial statemenis and nolas comply with [he reporting guidelines of the Industrial Registrar;

the flnancial statements and notes give a true and fair view of the financial performance, financial
posHion and cash flows of the reporling unit for the financial year to which lhey relate;

there are reasonable grounds to beiieve that the reporting unit will be able 1o pay its debts as and
when they become due and payable;

during the financial year 1o which the GPFR relates and since the end of that year:

(i)

{ii)

(iii)

{iv)

(v)

Dated this 18" day of August 2010.

meetings of the Board were held in accordance with ihe rutes of the organisation including ihe
rules of a branch concerned; and

the financiai affairs of the reporting unil have been managed In accordance with the riles of the
organisaticn inctuding the rules of a branch concerned; and

ihe financial records of the reporting unlt have been kept and malntained in accordance with
Schedule 1 of the Workplaco Relations Act 1996, and the RAD Regulalions; and

the financial records of the reporting unit have been kept, as far as practicable, in a consislent
manner to each of the other reporting unils of the organisation; and

No requests were received from any member of the reporting unit or a Registrar for information
under Section 272 of the RAO Schedule; and

No orders have been made by the Commission under section 273 of the RAD Schedule.

For the Branch Board:

DHIECIOT oot e et e

Honorary Treasurer ... v ieern W BT GET0 0 L

Damian Long

Dated this 18" day of August 2010.
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.“VHK Horwath

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CIVIL CONTRACTORS
FEDERATION QUEENSLAND BRANCH

Scope

We have audiled tho accompanying financial reporl of Civil Contractors Federation Queensland Branch which
comprises |he staloment of financial position at 30 June 2010, and tho slatement of comprehensive income,
stalamaont of changes in equily, cash flow slatemenl for the year ended on that date, a summary of significant
accounting policics and olher explanatory noles and the Statement by the Branch Board for the year then
ended.

The Queensland Branch Board‘s Responsibility for the Financial Report

The Queensland Branch Board is responsible for the preparation and fair presentation of the financlal report in
accordance with Australian Accounting Standards (including Ihe Auslralian Accounting Interpretations) and the
Workplace Relations Act 1996. This responsibility Includes: establishing and maintaining inlernal conlrol
relevant to the preparation and fair presenlation of the financial report that is free from malenal misslalement,
wheiher due to fraud or error, selecting and applying appropriaté accounling pohicies,; and making accounting
eslimates thal are reasonable in the drcumstances.

Auditor's Responsibility

Our responsibility is ta express an opinion on the financial repor based on our audit. We conducted our audil in
accordance with Australian Auditing Standards. These Audlting Standartis require thal we comply with relevani
ethical requircments relating la audit engagements and plan and perform the audit lo oblain reasonable
assurance whaother tha linancial report is free from malerial misstatermneni.

An audit involves perorming procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on Lhe auditor's judgment, including the assessment of the
risks of matorial misstatemant of the financial rapor, whelher due to lraud or error. in making those risk
assossinents, Iho auditor considers inlernal control relevant to the enlity's preparation and fair presentation of
tha financial report in order to design audit pracedures that are appropriate In the crcumastancas, but not fnr the
purpnse of expressing an opinian on lhe effectiveness of the entity's internal control. An audil alsa includes
evaluating the appropriateness of accounting paolicies used and the reasonableness of accounling estimates
made by the Board, as well as evalualing lhe overall presentation of the financial report,

We beliove that the Audit evidence we have obtained is sufficient and appropriale to provide a basts for gur audit
opinian

....... Iotad Winanciad SOIGONS e eeeeeeerecens st sneeeen o Molnber Frorwatl ilermnationa

W HIK Horwally Brizluaae

Lovel L, SWHEK Huorwally Condre 120 Jabwarid Strest
Bugline (hueeel v SO0 Angtrakio

GEO DBox 746 Relshane Quecrwlan] 4HI Auvipila
Telepthone o] 732435 26860 Pesimiie 101 7 3210 0183

. Fauadl Infa brigwhkhorwalh.connan www.whkhorwallyasareim
i Hmwaﬂ-] Fgreu amily pugd o0 Pl bt BNt kel A s R et i, 1) AT pe i, .
s [T 7 g o Ansosted v i o} ey 1ond ktedaanaadee’s W oty AW [k.h!'{lll]i irn
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Independance

In conducting our audil, we have complied with the independence requirements of the Accounting Professional
Elhical Standards and the requirements of Section 256 of Schedule 1 (Regislralion and Accountahllity of
Organisations) of \he Workpiace Relations Act 1996,

Auditor's Opinion

In our optnion the general purpose financial report, induding the financial position of Civil Contractors
Fedcration Quecnsland Branch as of 30 June 2010 and its financial performance and Its cash flows for the year
then ended, is presenled faifdy in accordance wilh applicable Auslralian Accounting Standards (including

Australian Accounting Interpretations) and the raquirements imposed by Parl 3 of Chapter 8 of the RAQ
Schedule of the Workplace Relations Act 1996,

L) W \\'D'\\A_\n\‘\

WHK HORWATH

L O

B P WORRALL
PRINCIPAL

Registered Company Auditor, Fellow and Public Practice Certificate i {older, Instilute of Chartered Accountants
in Australia

Dated the 18" day of August 2010, Brishane

Liablifty Limhted by a scheme approved under Professional Standards Legislation other than for thie acis or omisslons of financial services licensee
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Certificate of Desighated Officer
s268 of Schedule 1 Workplace Relations Act 1996

0 LT )
| G ind lorminsivy JUCH R being the  TIoLSADENT ofthe
Civil Contractors Federation Queensland Branch certify;

o that the documents lodged herewith are copies of the full report referred to in
5268 of the RAO Schedute; and

e thal the full report was provided to members on Tuesday 24 August 2010; and

¢ that the full report was presented to a general meeting of members of the
reporling unit on Wednesday 15 September 2010; in accordance with section
266 of the RAO Schedule.

Signature; /?‘A/I/W Date: \f‘.:_‘)\ A \:’.Q()\O

Print Name; ('\ W N S [ }U\NO'\J

Title: gr(.umbmxsf‘
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