29 August 2019

Mr Brian Bintley

Branch Secretary, Western Australian Divisional Branch
Plumbing Division

CEPU

cc. Mr Michael Shulman, Auditor
Dear Secretary,

Re: — Western Australian Divisional Branch, Plumbing Division, CEPU - financial
report for year ending 31 March 2019 (FR2019/25)

| refer to the financial report of the Western Australian Divisional Branch of the CEPU
Plumbing Division. The documents were lodged with the Registered Organisations
Commission (ROC) on 16 July 2019.

The financial report has been filed. The financial report was filed based on a primary review.
This involved confirming whether the financial reporting timelines required under s.253,
s.265, s.266 and s.268 of the Fair Work (Registered Organisations) Act 2009 (RO Act) have
been satisfied, all documents required under s.268 of the RO Act were lodged and that
various disclosure requirements under the Australian Accounting Standards, RO Act and
reporting guidelines have been complied with. A primary review does not examine all
disclosure requirements. Please note the report for year ending 31 March 2020 may be
subject to an advanced compliance review.

You are not required to take any further action in respect of the report lodged. | make the
following comments to assist you when you next prepare a financial report.

Nil activity disclosures

Item 21 of the reporting guidelines (RGs) states that if any of the activities identified within
items 10-20 of the reporting guidelines have not occurred in the reporting period, a statement
to this effect must be included either in the financial statements, the notes or in an officer’s
declaration statement. The report included all applicable nil activity disclosures except:

e RG13(e) - receive revenue from undertaking recovery of wages activity

Audit scope - officer’s declaration statement

Australian Auditing Standard ASA 700 Forming an Opinion and Reporting on a Financial
Report paragraph 24(c) requires the auditor’s statement to list the elements of the GPFR. In
the lodged auditor’s report reference is made to an officer’s declaration statement, however
an officer’s declaration statement was not included in the copy of the documents lodged with
the ROC.?

1 Note that it is not necessary to include an officer’s declaration statement if nil activity disclosures are made
elsewhere in the general purpose financial report.
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In future years only those statements which formed part of the auditor’s scope should be
identified in the auditor’s report.

Disclosure of donations expenditure

Note 13 discloses an amount for “donations < $1,000” and a nil balance for “donations
>$1,000”. This appears to be an inadvertent line error. The amount should have appeared
on the line for “donations >$1,000” and the nil balance should have appeared on a line for
“donations $1,000 or less”.

Committee of management statement

The declaration at (d)(v) of the committee of management statement that there had been no
orders for inspection of financial records made by the Registered Organisations Commission
under section 273. Please note that orders under section 273 are made by the Fair Work
Commission. The declaration should refer to the correct Commission, as per reporting
guideline 26(e)(vi).

Operating report - Significant changes in financial affairs

Section 254(2)(b) of the RO Act requires an operating report to give details of any significant
changes in the reporting unit’s financial affairs during the year. | recommend the words
“state of affairs”, where they appear in the heading and the text, be amended to “financial
affairs” to make it clearer that the report addresses this requirement.

Operating report — Significant changes in nature of activities

Subsection 254(2)(a) of the RO Act requires an operating report to not only contain a review
of the principal activities of the reporting unit and the results of those activities but also of any
significant changes in the nature of the those activities. | recommend a statement under a
heading “Significant changes in nature of activities” be included in future operating reports to
explicitly address this part of the requirement.

Reporting Requirements

The ROC website provides a number of factsheets in relation to the financial reporting
process and associated timelines. The website also contains the s.253 reporting guidelines
and a model set of financial statements. The ROC recommends that reporting units use
these model financial statements to assist in complying with the RO Act, the s.253 reporting
guidelines and Australian Accounting Standards. Access to this information is available via
this link.

If you have any questions about the above or the reporting requirements, please do not
hesitate to contact me by email at stephen.kellett@roc.gov.au.

Yours faithfully

ot

Stephen Kellett
Financial Reporting
Registered Organisations Commission


http://www.roc.gov.au/running-a-registered-organisation/financial-reporting
mailto:stephen.kellett@roc.gov.au
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COMMUNICATIONS, ELECTRICAL, ELECTRONIC, ENERGY, INFORMATION, POSTAL,
PLUMBING AND ALLIED SERVICEE UNION OF AUSTRALIA
PLUMBING DIVISION - WESTERN AUSTRALIA BRANCH

Operating Report
For the year ended 31 March 2019

Principal activities
The principa! activittes of the CEPU Weastern Austrafia Branch during the financlal year were to provide
represantation and support {0 its members. The branch has been operated as a ‘stand-alone’ entity since 1 July

2013.

Review of resuits

The net result of operations for the year was a loss of $113,727 (2018: loss of $61,368). The organisation
represents ils members in industrial and other matters, focusing particularly on training and educational projects to
advance the industry. During the year, it also paid particutar attention 1o corporate govemance, ensuring that it
complies with legislative requirements. As at reporting date, the organisation has a net equity deficit of $33,205
(2018: $214,993). The organisation Is however placed o meet the fulure needs of the industry and moreover its
membaers, through financial support from other branches.

Significant Changes in the State of Affairs
in the oplnion of the Members of the Commiltee of Management, there were no significant changes in the

organisation's slate of affairs during the financiat year.

Resignation of Members
A mamber of an organisation may resign from membership by written notlce addressed and delivered to a person

designated for the purpose in the rules of the organisation or a branch of the organisation,

Number of Members

As at 31 March 20189, the number of members of the organisation recorded in the register of members was 510.
Number of Employees

As at 31 March 2019, the number of full time equivalent employees was 2 (2018: 2).

Committee of Management

The Committee of Management members are as follows:-

G. McDonald (Presldent) M. Morete J. Daly

B. Bintley {Sacretary) C. Costelio G. Brend

All committea members held thelr positions throughout the full year in eccordance with the rules of the organisation,
except as otherwise stated above,

No officer or member of the reporting unit holds a position as a trustee dr director of a superannuation entity or
exempt public sector superannuation scheme where the critedon for holding such position is that they are an officer

or member of an organisation.
Future Developmente

In the opinion of the Committee of Management, there is not likely to be any future developmant that will materially
affect the Unlon’s operation in subsequent years,

Signed in accardance with a resolution of the Committee of MManagement.

érimn"Bintley: ecretary
Deslignated Ofiisar

A —_
Dated this 4* dayof Junil- 2019



COMMUNICATIONS, ELECTRICAL, ELECTRONIC, ENERGY, INFORMATION, POSTAL,
PLUMBING AND ALLIED S8ERVICES UNION OF AUSTRALIA
PLUMBING DIVISION - WESTERN AUSTRALIA BRANCH

CERTIFICATE OF COMMITTEE OF MANAGEMENT

The Committee of Management of the Communications, Electrical, Electronic, Energy, Information, Postal,
Plumbing and Allled Seryices Union of Australla, Plumbing Division — Western Australla Branch passed the
following resolution on .47°? June 2018 in relation to the general purpose financial report of the reporting unit for
the financial year ended 31 March 2019,

The Commiltee of Management declares in relation to the general purpose financial report that in its opinion:

(a)

(b)

(©)

(d)

the fnancial statements end notes comply with Australien Accounting Standards and the Reporting
CGuidelines of the Commissioner, Registered Organisations Cormmission including any other requirements
imposed by Part 3 of Chapter 8 of the Fair Work [Registered Organisations) Act;

the financial statements and notes give a true and fair view of the financial performance, financial position
and cash flows of the reporting unit for the financial year to which they relate;

there are reasonable grounds to believe that the reporiing unit will be able to pay its debts as and when they
become due and payable;

during the financial year to which the general purpose financial report relates and since the end of that year:

"
Iii.

vi.

meetings of the committee of management were held In accordance with the rules of the organisation
including the rules of a branch concemed;

the financial affairs of the reporting unit have been managed In accordance with the rules of the
organisation including the rules of a branch concemed,;

the financial records of the reporting unit have been kept and maintained in accordance with the Fair
Work (Registered Organisations) Act 2009 and the Falr Work (Registered Organisations} Regulafions
2009;

the information sought in any request of & member of the reporting unit or the Commissioner,
Reglstered Organisations Commission duly made under seclion 272 of the Fair Work (Registered
Organisations) Act 2009 has been fumished to the member or the Commissioner, Registered
Organisations Commission;

there have been no orders for Inspection of financial records made by the Registered Organisations
Commission under section 273 of the Falr Work (Registered Organisations} Act 2009 during the year;
and

where the Unlon comprises of 2 or more reporting units, the financial records of the reporting unit have
baan kept, as far as practicable in a manner consistent with each of the other reporting units of the
organisation.

Resolved by the Committee of Management:

Designated Officer

Dated this Pa dayof JuniL 2019






COMMUNICGATIONS, ELECTRICAL, ELECTRONIC, ENERGY, INFORMATION, POSTAL,
PLUMBING AND ALLIED SERVICES UNION OF AUSTRALIA
PLUMBING DIVISION ~ WESTERN AUSTRAL!IA BRANCH

OFFIGER DECLARATION STATEMENT

I, Brian Bintley, belng the Secretary of the Branch, declare that all activities required to be disclosed during the
reporting period ended 31 March 2019 have been described in the financial report.

E!nan intley Secrt
Deslgnated Officer

th
Dated: ....... 4. Jung...2Q04. ...






























{c)

{d)
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)
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th)

COMMUNIGATIONS, ELECTRICAL, ELECTRONIC, ENERGY, INFORMATION, POSTAL,
PLUMBING AND ALLIED SERVICES UNION OF AUSTRALIA
PLUMBING DIVISION — WESTERN AUSTRALIA BRANCH

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019 {cont’d)

Statement of Significant Accounting Policles (cont'd)
Accounting Policles (cont'd)
Revenue Recognition

Members subscriptions are shown net of refunds and are accounted for on en accruals basis. Any
contribution received in advance for the next period reflected as unearned income. Subscriptions are
fevied semi-annually in respect of membership.

Interest revenue is recognised on an accrual basis.

Revenue arising from the disposal of non-cument assets is recognised when the organisation and the
buyer are both commilted to a ¢ontract.

All other revenue is recognised on an accruals basis.

No change to comparative informalion was required given the adoption of AASB15: Revenue from
Contracts with customers. All revenue Is recognised at the point of service recognition, and is sourced
in Australia. There are no unsatisfied performance obligations.

Goods and Services Tax (GST)

Revenue, expenses and assets are recognised net of the amount of GST, except wheare the amount of
GST Incurred is not recoverable from the Australian Tax Office. In these circumstances, the GST is
recognised as part of the cost of acquisition of the assets or as part of an item of the expense.
Receivables and payables in the statement of financial posltion are shown inclusive of GST.

Cash and Cash Equivalents

For the purposes of the Cash Flow Statement, cash and cash equivalents include cash on hand, cash
at bank and investments in money market instruments.

Trade and other Recelvables

Trade and other receivabls are recognised initially at fair value and are generelly due for settlement
within 30 days.

The colleclability of debts is reviewed on an ongolng basls. Dehts which are known to be uncollectible
are written off. A provision for impairment of recelvable Is esiablished when there is objective
evidence that the Union will not be able to collect all amounts due according to the ofiginal terms of
the recaivables. The amount of the provision is recognised in the income statement as an expense.

Trade and other Payables

Trade payables and other accounts payable are recognised when the Union becames obliged fo make
future payments resulting from the purchase of goads and services. Trade accounts payable are
normally settled within 30 days.

Critical Accounting Estimates and Judgements
The Committee of Management evaluate estimates and judgements incorporated into the financial
report based on historical knowledge and best avallable current Information. Estimates assume a

reasonable expectation of future events and are based on current trends and economic data, obtained
both externally and within the Union,
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COMMUNICATIONS, ELECTRICAL, ELECTRONIC, ENERGY, INFORMATICN, POSTAL,
PLUMBING AND ALLIED SERVICES UNION OF AUSTRALIA
PLUMBING DIVISION — WESTERN AUSTRALIA BRANCH

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018 {cont'd)

16. Commitments

Capital expenditure commitments as at 31 March 2019 were $nil (2018: $nil).
16. Contingent Liability

There was no contingent liabifity at 31 March 2019 (2018 $nil).

17. Segment Liability

The Union Provides services fo members employed in executing plumbing, gas fitting, pipe fittings and
domestic engineering works in the state of Western Australia.

18. Union’s Details
The principal place of business of the branch Is:

24/257 Batcatla Road,
BALCATTA WA 6021

19. Other Matters

The Union does not have any formal agreement to provide financial support to another reporting unit to
ensure its ability to continue as a going concern. The Union's ongoing continuation as a going concern is
subject to ongoing (approved) financial support provided to it by PTEU Federal and Victorian Branches.
Such support is to be provided indefinitely.

The Union has not acquired an asset or liability as a result of an amalgamation under Part 2 of Chapter 3 of
the Fair Work (Registered Organisations) Act 2009, a restructure of reporting units, or a determination or
revocation by the General Manager, Fair Work Commission.

The Unlon has not acquired or disposed of assets or liabilities as part of a business combination.
Amounts accrued as trade payables in respect of legal costs were $nil (2018: $nil).

Amounts accrued as trade payables in respect of consideration to employers for making payroll deductions
were $nil (2018: $nil)

The afiairs of the Branch were not administered by another reporting unit. No payments were made hy
the reporting unit to former related parttes in 2019 (2018: $nil).

20. Financial Instruments

a. Financial Risk Management
The entity's financlal instruments consist of deposits with banks, non interest bearing liability and

accounts receivables and payable,

The entity does not have any derivative instruments at 31 March 2019.

The purpose of the financial instruments is to raise finances for the operations of the entity.
i.  Treasury Risk Management

The Committee of Management meets on a regular basis to analyse currency and interest rate
exposure and to evaluate treasury management strategies in the context of the most recent economic

conditions and forecasts.

22
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COMMUNICATIONS, ELECTRICAL, ELECTRONIC, ENERGY, INFORMATION, POSTAL,
PLUMBING AND ALLIED SERVICES UNION OF AUSTRALIA
PLUNMBING DIVISION — WESTERN AUSTRALIA BRANCH

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARGCH 2019 (cont'd)

Financial Instruments (Cont'd)
ii. Financial Risk

The main risks the entity is exposed to through its financial instruments are liquidity risk, interest rate
risk and credit risk.

Foreign Currency
The entily is not exposed to fluctuations in foreign currency.

Liquidity Risk
The entity manages liquidily risk by monitoring forecast cash flows and ensuring that adequate
unufilised borrowing facllities are maintained.

Credit Risk

The maximum exposure to credit risk, excluding the value of any collateral or other security, at
halance date to recognised financial assets, is the carrying amount, net of provisions for impairment of
those assets as disclosed in the statement of financial position and notes to the financial statements,

The entity has no material credit risk exposure to a2 group of debtors under financial transactions
entered into by the entity.

23
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CONMMUNICATIONS, ELECTRICAL, ELECTRONIC, ENERGY, INFORMATION, POSTAL,
PLUMBING AND ALLIED SERVICES UNION OF AUSTRALIA
PLUMBING DiVISION ~ WESTERN AUSTRALIA BRANCH

NOTES TO AND FORMING PART OF THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019 {cont'd)

Financial Instruments {Cont’d)
d. Fair Value Hierarchy {Gont'd)

The fair values of assets and liabilities that are not traded in an active market are determined using
one or more valuation techniques. These valuation technigues maximise, to the extent possible, the
use of observable market data. If all significant inputs required to measure fair value are observable,
the asset or liability is included in Level 2, If one or more significant inputs are not based on
observable market data, the asset or liability is included in Level 3.

Valuation Techniques

The Union selects a valuation technique that is appropriate in the clrcumstances and for which
sufficient data is available to measure fair value. The availability of sufficient and relevant data
primasily depends on the specific characteristics of the asset or liability being measured. The
valuation techniques selected are consistent with one or more of the following valuation approaches:-

- Market approach: valuation techniques that use prices and other relevant information generated by
market transactions for identical or sirilar assets or liabilities.

- Income approach: valuation techniques that convert estimated future cash flows or income and
expenses into a single discounted present value.

- Cost approach: valuation techniques that reflect the current replacement cost of an asset at its
cumrent service capacity.

Each valuation technique requires inputs that reflect the assumptions that buyers and sellers would
use when pricing the asset or liability, including assumptions about risks. When selecting a valuation
technique, the Union gives priority to those techniques that maximise the use of observable inputs and
rinimise the use of uncbservable inputs. Inputs that are developed using market data (such as
publicly available information on actual transactions) and reflect the assumptions that buyers and
sellers would generally use when pricing the asset or liability are considered observable, whereas
inputs for which market data is not available and therefore are developed using the best information
available about such assumptions are considered unobservable.

The following tables provide the fair values of the Union's assets and liabllities measured and
recognised on a recurring basis after initial recognition and their categorisation with the fair value
hierarchy.

31 March 2019
Recusring falr value measurements Level 1 Level 2 Level 3 Total

$ $ $ $

Financial assets at fair value through
profit or loss:

Available-for-sale financial assets: - - - -
Total financial assets recognised at
fair value

Non-financial assels

Freehold land & buildings - - - -
Total non-financial assets
recognised at fair value
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COMMUNICATIONS, ELECTRICAL, ELECTRONIC, ENERGY, INFORMATION, POSTAL,
PLUMBING AND ALLIED SERVICES UNION OF AUSTRALIA

PLUMBING DIVISION — WESTERN AUSTRALIA BRANCH

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019 {cont'd)

Financial iInstruments (Cont'd)
f. Disclosed Fair Value Measurements (Cont’d)
Description Fair Value at Valuation Technique(s) Inputs Used
Hierarchy Level
Assets
Accounts recelvable and 3 Income approach using Market interest rates
other debtors discounted cash flow for similar assets
methodology
Description Fair Value at Valuation Technique(s) inputs Used
Hierarchy Level
Liabilities
Accounis payable and 3 Income approach using Market interest rates
other payables discounted cash flow for similar assets
methodology
Hire purchase liabilitles 2 Income approach using Current commercial
discounted cash flow borrowing rates for
methodology similar instruments

Events Subsequent to Reporting Date

No matters or circumstances have arisen since the end of the financial year which significantiy
affected or may significantly affect the operations of the Union, the results of those operations, or the

state of affairs of the Union in future financlal years.

Fund Analysis

For the year ended 31 March 2019, there was no applicable fund or account operated in respect of
compulsory levies, voluntary contributions or required by the rules of the Branch and there was no
transfer andfor withdrawal from a fund, account, asset or controlled entity which is kept for a specific

purpose except as disclosed in the report.
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