4, AUSTRALIA
S el

FairWork

Commission
9 January 2015

Mr Padraig Crumlin
National Secretary
The Maritime Union of Australia

Sent by email: muano@mua.org.au

Dear Mr Crumlin

The Maritime Union of Australia - Financial Report for year ended 30 June 2014 -
(FR2014/74)

| acknowledge receipt of the financial report of The Maritime Union of Australia. The documents
were lodged with the Fair Work Commission on 8 December 2014. The financial report has now
been filed.

The financial report was filed based on a primary review. This involved confirming that the
financial reporting timelines required under s.253, s.265, s.266 and s.268 of the Fair Work
(Registered Organisations) Act 2009 (RO Act) have been satisfied, all documents required under
s.268 of the RO Act were lodged and that various disclosure requirements under the Australian
Accounting Standards, RO Act and reporting guidelines have been complied with. A primary
review does not examine all disclosure requirements.

Please note that the financial report for the year ending 30 June 2015 may be subject to an
advanced compliance review.

You are not required to take any further action in respect of the report lodged. | make the
following comments to assist you when you next prepare a financial report. The Fair Work
Commission will confirm this matter is addressed prior to filing next year’s report.

Key management personnel

Australian Accounting Standard AASB 124 Related Party Disclosures paragraph 17 requires the
General Purpose Financial Report to disclose within the statements or the notes compensation
paid to key management personnel.

This normally includes a listing of the key management personnel for the organisation, the total
amount of compensation paid to all key management personnel, and then totals for each of the
following categories:

Short term employee benefits
Post employment benefits

Other long term employee benefits
Termination benefits

Any share based payments.

The definition for these categories can be found within accounting standard AASB 119:
Employee Benefits.

I note the information provided at Notes 3 and 4 of the report in relation to “officials
remuneration”. A key management personnel compensation disclosure in accordance with

80 William Street  Email : orgs@fwe.gov.au
East Sydney NSW 2011  Internet : www.fwc.gov.au
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AASB124 may not necessarily coincide with employee benefits disclosures made in accordance
with Reporting Guidelines. A general purpose financial report should make clear where this is
the case and that all information required under AASB 124 is included.

Statement of Loans, Grants and Donations

Under subsection 237(1) of the RO Act, if an individual loan, grant or donation made by a branch
exceeds $1,000 a statement showing the relevant particulars of each must be lodged with the
FW C within 90 days of the end of the financial year. Letters reminding the organisation of this
obligation were sent by FWC on 8 September and 20 October 2014. There appears no record
of correspondence in reply.

The financial statements disclose donations for the parent entity that exceeded $1,000 during the
financial year totalling $199,324. (I note also consolidated donations exceeding $1,000
amounted to $1,510,081). Before the financial report can be filed, we require a statement to be
lodged which complies with section 237. The statement should include a request for an
extension of the 90 day deadline, signed and dated by the relevant officer, outlining the reason
for the delay in lodgement. A template Loans, Grants and Donations form is available on the
FW C website.

If you have any queries regarding this letter, | may be contacted on (02) 6723 7237 or by email at
stephen.kellett@fwc.gov.au.

Yours sincerely

Stephen Kellett
Senior Adviser, Regulatory Compliance Branch
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National Office Wﬁa

sretary

4 December 2014

The Registrar

Fair Work Commission
Level 8, Terrace Tower

&0 William Street

EAST SYDNEY NSW 2011

Fax: 02 9380 6990 Email:

Attention: Mr Stephen Kellett Email

Dear Registrar
Re: AUDITED FINANCIAL REPORT FOR YEAR ENDING 30 JUNE 2014
Enclosed herewith are the following documents for lodgment by the Maritime Union of Australia:

s Audited Full Financial Consolidated Report and Audited Consolidated Concise Financial
Report of the Maritime Union of Australia for the year ended 30 June 2014;

+ Certificate of designated officer that the documents lodged are copies of the documents
provided to members and presented to a meeting in accordance with section 266 of the Fair
Work (Registered Organisations) Act 2009 (Cth).

Yougs sincerely

@
Lorie Bf/Allberto

National'Finance @fficer
Maritime Union of Australia

Level Z, 3b5 - 3/5 Sussex Sfreet Sydnev. NSW. Australia 2000
02 9267 91341 02 9261 34811 muanog
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Certificate of Designated Officer

Section 268 Fair Work (Registered Organisations) Act 2009

I, Padraig Crumlin, being the National Secretary of the Maritime Union of Australia, hereby certify:

That in accordance with section 268(c) of the Fair Work (Registered Organisations)
Act 2009 (Cth), the documents lodged herewith are copies of the Audited Full
Consolidated Financial Report and Audited Consolidated Concise Financial Report
of the Maritime Union of Australia (Union) for the year ended 30 June 2014; and

That in accordance with section 265 of the Fair Work (Registered Organisations)
Act 2009 {Cth), the Audited Full Consolidated Financial Report was provided to
members at the Annual General Meeting of members of the Union held in
accordance with Rule 19 of the Rules of the Union between 24 November 2014 and
27 November 2014 as set out at Annexure A;

That in accordance with section 266 of the Fair Work (Registered Organisations)
Act 2009 (Cth), the Audited Full Consolidated Concise Financial Report was
presented to the Annual General Meeting of members of the Union held in
accordance with Rule 19 of the Rules of the Union between 24 November 2014 and
27 November 2014 as set out at on Page 39 of Annexure A; and

That in accordance with section 265 of the Fair Work (Registered Organisations)
Act 2009 (Cth), the Audited Concise Financial Report was also published on the
Union website on Monday, 3 November 2014,

‘g Crumlin
National Secretary
Maritime Union of Australia

4 December 2014

Level 2, 365 - 375 Sussex Street Sydnev. NSW . Anstralia 2000
02 9267 9134 1 F 02 9261 3481 1 muanot
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THE MARITIME UNION OF AUSTRALIA
AND TS SUBSIDIARY AND BRANCHES
ABN 93 047 659 794

NATIONAL COUNCIL REPORT

Your National Council present their consolidated report on the Maritime Union of Australia {"the Union"),
consisting of the National Branch of the Union (“Federal”), the State Branches of the Union and the subsidiary
company of the Union {MUA HTS Pty Limited) for the financial year ended 30 June 2014,

Union Officials

The names of the Officials in office at any time during the financial year and to the date of this report are:

Bracken, K Keane, G

Bray, | Keating, P

Burford, A * Mavyor, T

Cain, C McAleer, P

Campbell, J McGartland, J. * {resigned September 2013}
Carr, M Munday, T

Carter, 5 * {resigned 31 January 2013) Newlyn, J

Clothier, C * Outram, D *

Crumlin, P Patchett, R

Cushion, D Paterson, § * (appointed October 2013)
Deakin, ] Schleibs, D

Doleman, M Sheehan, P

Evans, A Smith, W

Garrett, P Tracey, W

Heath, D Williams, G

Hill, 1 *

*Honorary Electorate

The Union Officials have been in office since the start of the financial year to the date of this report unless
otherwise stated.

During the financial year all Union Officials attended the National Council meeting with no apologies.
Review of Operations

The consoclidated total comprehensive income of the Union for the financial year amounted to a deficit of
$307,939 (2013: $5,253,211 surplus).

The number of members of the Union at the end of the financial year was 15,001 (2013: 15,346).

The number of employees of the reporting unit at the end of the financial year was 88 (2013: 90).

The right of members to resign from the organisation is set out at Section 11 of the Union's rules.

Significant Changes in State of Affairs

On 20 June 2014, the National Council resotved that the Union prepares and lodges consolidated financial
statements for the first time for the year ended 30 June 2014. The consolidation inctudes the Federal Office, the
Union's State Branches and MUA HTS Pty Ltd, a subsidiary of the Maritime Union of Australia.

Principal Activities

The principal activities of the Union during the financial year was the provision of Trade Union services to its
members. The objects of the Union are set out in Section 4 of the Union's Rules. No significant change in the
nature of these activities occurred during the year.






Principai David Robinson MCom BEc FCA FTIA

Level 3, 2 Bulletin Place
Circular Quay, Sydney NSW 2000

Postal Address: GPD Box 4605
Sydney NSW 2001 Australia

Teiephone; 02 9247 2227
Facsimile: 02 9247 8550

E-marl: mail@harveys.com au
Intermet: www.Narveys.com au
AUDITOR’S INDEPENDENCE DECLARATION

TO THE NATIONAL COUNCIL OF THE MARITIME UNION OF AUSTRALIA AND ITS SUBSIDIARY

I declare that, to the best of knowledge and belief, during the year ended 30 June 2014 there have been;

{i) no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in
refation to the audit; and
(i} no contraventions of any applicable code of professional conduct in relation to the audit.

Harveys Accountants

i

P

David P. Robinson, FCA

Principal

Approved Auditor

Member of The Institute of Chartered Accountants in Australia

Dated this 3rd day of November 2014

Level 3
2 Bulletin Place
SYDNEY NSW 2000

ABN 63 037 730 68
Liabiity hmited by a scheme approved under Professional Standards Legislate






THE MARITIME UNION OF AUSTRALIA

AND ITS SUBSIDIARY AND BRANCHES
ABN 93 047 659 794

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2014
Consolidated Federal
Note 2014 2013 2014 2013
(restated) {restated)
S $ s $
CURRENT ASSETS
Cash and cash equivalents 5 7,126,950 7,212,646 1,636,919 2,041,173
Inventories on hand 6 227,444 196,101 56,012 93,123
Trade and other receivables 7 2,307,203 2,167,918 2,375,278 2,041,304
TOTAL CURRENT ASSETS 9,661,598 9,576,665 4,068,209 4,175,600
NON-CURRENT ASSETS
Trade and other receivables 7 129,502 321,620 136,502 328,620
Investments 8 8,071,985 6,939,736 7,849,747 6,742,636
Property, plant and equipment 9 31,203,529 31,428,929 30,255,044 30,466,578
TOTAL NON-CURRENT ASSETS 39,405,016 38,690,285 38,241,293 37,537,834
TOTAL ASSETS 49,066,614 48,266,950 42,309,502 41,713,434
CURRENT LIABILITIES
Trade and other payables 10 2,842,989 1,816,614 2,562,972 1,241,973
Employee Provisions 11 2,612,743 2,270,485 2,612,743 2,270,485
Borrowings 12 127,901 125,000 127,901 125,000
TOTAL CURRENT LIABILITIES 5,583,633 4,212,099 5,303,616 3,637,458
NON-CURRENT LIABILITIES
Employee Provisions 11 1,352,761 1,301,157 1,352,761 1,301,157
Borrowings 12 2,309,464 2,375,000 2,309,464 2,375,000
TOTAL NON-CURRENT LIABILITIES 3,662,225 3,676,157 3,662,225 3,676,157
TOTAL LIABILITIES 9,245,858 7,888,256 8,965,841 7,313,615
NET ASSETS 39,820,756 40,378,695 33,343,662 34,399,819
MEMBERS' FUNDS
Fighting fund reserve 13 18,739 268,739 18,739 268,739
Revaluation reserve 2,849,966 2,849,966 2,849,566 2,849,966
Other reserves 13 4,206,807 3,389,785 1,119,284 648,728
Retained surplus 32,745,244 33,870,204 29,355,673 30,632,386
TOTAL MEMBERS' FUNDS 39,820,756 40,378,695 33,343,662 34,399,819

The accompanying notes form part of the financial statements.







THE MARITIME UNION OF AUSTRALIA
AND ITS SUBSIDIARY AND BRANCHES
ABN 53 047 659 794

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2014

Consolidated Federal
Note 2014 2013 2014 2013
$ $ $ $
CASH FLOW FROM OPERATING ACTIVITIES
Receipts from members 21,845,613 18,733,527 20,479,667 19,129,831
Payments to suppliers and employees (24,879,550} {19,190,546) (21,711,027) (19,090,672}
Rent received 421,146 404,744 353,379 300,248
Other receipts 1,355,684 1,283,169 1,058,368 802,376
Donations received 1,750,843 2,088,620 45,875 67,044
Net cash provided by operating activities 18(b) 493,736 3,319,513 226,263 1,208,826
CASH FLOW FROM INVESTING ACTIVITIES
Interest received from investments 100,186 110,995 15,067 62,714
Repayment of Official loan 220,145 25,350 220,145 25,350
Proceeds from sale of pr rty, plant and
roceeds from sale of property, plant an 6,500 102,152 6,500 49,551
equipment
Purchase of property, plant and equipment 9 {673,341) (3,100,832) (639,307) (3,097,049}
Net cash (used in) investing activities {346,510) (2,862,335) (397,595) (2,959,434)
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from borrowings - 2,500,000 - 2,500,000
Repayment of borrowings {232,922) - {232,921} -
Net cash (usedin ided by financi
t cash (used in)/provided by financing (232,922) 2,500,000 (232,921) 2,500,000
activities
Net increase/{decrease) in cash and cash
. /(decrease] i (85,696) 2,957,178 (404,254) 749,392
equivalents
Cash and cash equivalent at the beginning of the
. . 7,212,646 4,255,467 2,041,173 1,291,781
financial year
Cash and h i h d of
ash and cash equivalent at the end of the 18{a} 7,126,950 7,212,646 1,636,919 2,041,173

financial year

The accornpanying notes form part of the financial statements.






THE MARITIME UNION OF AUSTRALIA
AND IT5 SUBSIDIARY AND BRANCHES
ABN 93 047 6559 754

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

{b} Changes to Accounting Policy, Accounting standards and interpretations

(i} AASB 10 Consolidated Financial Statements

AASB 10 supersedes AASB 127 Consolidated and Separate Financial Statements {AASB 127} and AASB
Interpretation 112 Consolidation - Special Purpose Entities. AASB 10 revises the definition of control

and provides extensive new guidance on its application. These new requirements have affected which of the
Union's entities are considered to be subsidiaries and therefore should be included in the scope of consolidation.
The requirements on consolidation procedures, accounting for changes in non-controlling interests and
accounting for loss of control of a subsidiary are unchanged.

On 20 June 2014, the National Council resolved that the Union consclidates its nine branches. Previously the
consolidation only includes the Federal Office and MUA HTS Pty Ltd. The assets, liabilities and equity of the
branches have been consolidated retrospectively in the financial statements of the Union. The opening balance
as at 1 July 2012 and comparative information for the financial year ended 30 June 2013 have been restated in
the consolidated financial statements. The quantitative impact on the financial statements is provided below:

Impact on Statement of Comprehensive Income 2013 1 July 2012
$ $

Operating income 1,600,431

Operating expenses 1,186,019

Operating Profit 414,412

Non-operating income 211,951

Net surplus 626,403

Other comprehensive income -

Total Comprehensive income 626,403

Impact on Statement of Cash Flows

Operating 2,117,754
Investing (597,099)
Net increase in cash and cash equivalents 2,020,655

Impact on Changes in Members Funds

Cash at Bank 5,164,404 2,949,548
Receivables 1,082,544 (123,589)
Inventory 102,964 75,840
Total current assets 6,349,912 2,901,799
Investments 197,101 274,990
Property, Plant & Equipment 962,351 969,357
Total non-current assets 1,159,452 1,244,347
Trade and Other Payables 1,044,080 (167,272)
Total current liabilities 1,044,080 (167,272)
Net impact of Members Funds 6,465,284 4,313,418

11






THE MARITIME UNION OF AUSTRALIA
AND ITS SUBSIDIARY AND BRANCHES
ABN 93 047 659 794

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

(ii)

(iif)

Correction of Prior Period Errors, continued
Impact on member's funds {increase/{decrease) in member's funds):

1 july 2012
5
Consolidated Federal

Trade and other receivables

Other receivables {112,019) (112,019}

Trade debtors {52,130) (52,130)
Total assets (164,148) ( 164,148}
Trade and other payables {current)

COther creditors 155,484 -
Total liabilities 155,484 R
Net impact on mambers' funds { 319,632) { 164,148}

Third Statement of Financial Position

AASB 101, requires the Union to present a statement of financial position at the beginning of the earliest
comparative period when it applies an accounting policy retrospectively, makes a retrospective restatement of
items in its financial statements.

The Union has therefore included a third statement of financial position below to reflect the Union’s correction of
a prior period error and the retrospective application of new and revised Australian Accounting Standards in
2014.

Consolidated Federal
At1July 2012 At 1 July 2012
$ $

CURRENT ASSETS
Cash and cash equivalents 4,255,467 1,291,781
Inventories on hand 130,937 55,097
Trade and other receivables 1,273,305 1,254,546
TOTAL CURRENT ASSETS 5,659,709 2,601,424
NON-CURRENT ASSETS
Trade and other receivables 328,346 335,997
Investments 5,548,016 5,273,007
Property, plant and equipment 28,327,431 27,358,074
TOTAL NON-CURRENT ASSETS 34,203,793 32,967,078
TOTAL ASSETS 39,863,502 35,568,502

13






THE MARITIME UNION OF AUSTRALIA
AND ITS SUBSIDIARY AND BRANCHES
ABN 93 047 659 794

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Information to be provided to Members or the General Manager
In accordance with the requirements of the Fair Work {Registered Organisation) Act 2009 the attention of
members is drawn to the following sub sections of Section 272 of the Act which read as follows:

i). A member of a reporting unit, or the General Manager, may apply to the reporting unit for specified
prescribed information in relation to the reporting unit to be made available to the perscn making the
application.

il). The application must be in writing and must specify the period within which, and the manner in which, the
information is to be made available. The period must not be less than 14 days after the application is given to
the reporting unit.

iii). A reporting unit must comply with an application made under subsection {1).

Property, Plant and Equipment
Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any
accumulated depreciation and impairment {osses.

Property

Freehold land and buildings are shown at their fair value, based on periodic, at leaset every 5 years valuations by
external independent valuers, less subsequent depreciation and impairment for buildings. Any accumulated
depreciation at the date of revaluation is eliminated against the gross carrying amount of the asset and the net
amount is restated to the revalued amount of the asset. Increases in the carrying amounts arising on revaluation
of land and buildings are credited to the revaluation surplus in equity, any revaluation decrements are initially
taken to the revaluation surplus reserve to the extent of any previous revaluation surplus of the same asset.
Thereafter, the decrements are taken to profit and loss.

Plant and equipment

Plant and equipment are measured on the cost basis less depreciation and impairment losses. The carrying
amount of plant and equipment is reviewed annually by Officials to ensure it is not in excess of the recoverable
amount from those assets. The recoverable amount is assessed on the basis of the expected net cash flows that
will be received from the assets employment and subsequent disposal.

Subsequent costs are included in the assets carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Union and the cost of the
itern can be measured reliably. All other repairs and maintenance are charged to the Statement of Comprehensive
Income during the financial peried in which they are incurred.

15






THE MARITIME UNION OF AUSTRALIA
AND ITS SUBSIDIARY AND BRANCHES
ABN 53047655754

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Amoartised cast is calculated as the amount at which the financial asset or liability is measured at initial
recognition less principal repayments and any reduction for impairment, and adjusted for any cumulative
amortisation of the difference between the initial amount and the maturity amount calculated using the
effective interest method.

The effective interest methad is used to allocate interest income or expense over the relevant period and is
equivalent to the rate that discounts estimated future cash payments or receipts {(including fees, transaction
costs and other premiums or discounts) over the expected life {or when they cannot be reliably predicted, the
contractual term) of the financial instrument to the net carrying amount of the financial asset. Revisions to the
expected future net cash flows will necessitate an adjustment to the carrying amount with a consequential
recognition of income or expense in profit or loss.

The Union does not designate any interests in subsidiaries as being subject to the requirements of accounting
standards specifically applicable to financial instruments.

(i) Financial assets at fair value through profit or loss
Financial assets are classified at ‘fair value through profit or loss’ when they are held for trading for the
purpose of short-term profit taking, where they are derivatives not held for hedging purposes, or when
they are designated as such to avoid an accounting mismatch or to enable performance evaluation where
a group of financial assets is managed by key management personnel on a fair value basis in accordance
with a documented risk management or investment strategy. Such assets are subsequently measured at
fair value with changes in carrying value being included in profit or loss.

(i} Loons and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market and are subsequently measured at amortised cost. Gains and losses are
recognised in profit or loss through the amortisation process and when the financial asset is
derecognised.

(iii} Held-to-moturity investments

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed or
determinable payments, and it is the Union's intention to hold these investments to maturity. They are
subsequently measured at amortised cost using the effective interest rate method, Gains and losses are
recognised in profit or loss through the amortisation process and when the financial asset is
derecognised.

{iv) Avoiloble-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are either not capable of being
classified into other categories of financial assets due to their nature, or they are designated as such by
management. They comprise investments in the equity of other entities where there is neither a fixed
maturity nor fixed or determinable payments.

17






THE MARITIME UNION OF AUSTRALIA
AND ITS SUBSIDIARY AND BRANCHES
ABN 93 047 659 794

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

1.

k)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Where the future economic benefits of the asset are not primarily dependent upon the assets ability to
generate net cash inflows and when the entity would, if deprived of the asset, replace its remaining future
economic benefits, value in use is determined as the depreciated replacement cost of an asset. Where it is not
possible to estimate the recoverable amount of an individual asset, the union estimates the recoverable
amount of the cash generating unit to which the asset belongs.

Where an impairment loss on a revalued asset is identified, this is recognised against the revaluation surplus in
respect of the same class f asset to the extent that the impairment loss does not exceed the amount in the
revaluation surplus for that class of asset.

Employee Benefits

Provision is made for the Union’s liability for employee benefits arising from services rendered by employees
to the end of the reporting period. Employee benefits that are expected to be settled within one year have
been measured at the amounts expected to be paid when the liability is settled. Employee benefits payable
later than one year have been measured at the present value of the estimated future cash outflows to be
made for those henefits. In determining the liability, consideration is given to employee wage increases and
the probability that the employee may not satisfy vesting requirements. Those cash outflows are discounted
using market yields on national government bonds with terms to maturity that match the expected timing of
cash flows.

Accrued expenditure

Accruals are recognised when there is a definitive commitment and where an obligation for the Union has
arisen, Usually the Unicn accrues for the international conferences, election expenses, legal fees, and any
other payables for which the Union has an estimate. Estimates are based on past year trends and current
factors which may have an impact on the Union’s obfigations. During the current financial year the Union
accrued for Union elections, international and national conferences.

Cash and Cash equivalents

Cash and cash eguivalents include cash on hand, deposits available on demand with banks, other short-term
highly liguid investments with original maturities of three months or iess, and bank overdrafts. Bank overdrafts
are reported within short-term borrowings in current liabilities in the statement of financial position.

Revenue
Revenue from member contributions is recognised on an accrual basis. These comprise of actual contributions
received during the year and contributions due at reporting date.

Donations are recognised as revenue when received unless they are designated for a specific purpose, where
they are carried forward as prepaid income on the statement of financial position.

When a grant revenue is received whereby the union has the obligation to deliver economic value directly
back to the contributor, this is considered a reciprocal transaction and the grant revenue is recognised in the
statement of financial position as a liability until the service has been delivered to the contributor, otherwise,
the grant is recognised as income on receipt.

19






THE MARITIME UNION OF AUSTRALIA
AND ITS SUBSIDIARY AND BRANCHES
ABN 93 047 659 794

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

q) New Accounting Standards for Application in Future Periods

The AASB has issued a number of new and amended Accounting Standards and Interpretations that have
mandatory application dates for future reporting periods, some of which are relevant to the Company. The
Company has decided not to early adopt any of the new and amended pronouncements. The Company’s
assessment of the new and amended pronouncements that are relevant to the Company but applicabie in
future reporting periods is set out below:

AASB 9: Financial Instruments (December 2010} and associated amending Standards (applicable for
annual reporting periods commencing on or after 1 January 2017).

These Standards will be applicable retrospectively {subject to the provisions on hedge accounting outlined
below} and includes revised requirements for the classification and measurement of financial
instruments, revised recognition and derecognition requirements for financial instruments and simplified
requirements for hedge accounting.

The key changes that may affect the Company on initial application of AASB 9 and associated amending
Standards include certain simplifications to the classification of financial assets, simplifications to the
accounting of embedded derivatives, and the irrevocable election to recognise gains and losses on
investments in equity instruments that are not heid for trading in other comprehensive income.

Although the directors anticipate that the adoption of AASB 9 may have an impact on the company’s
financial instruments, it is impracticable at this stage to provide a reascnable estimate of such impact.

AASB 2012-3: Amendments to Australian Accaunting Stendards — Offsetting Financial Assets and
Financial Liabilities (applicable far annual reporting periads commencing on or after 1 January 2014).

This Standard provides clarifying guidance relating to the offsetting of financial instruments, which is not
expected to significantly impact the company’s financial statements.

Interpretation 21: Levies (applicable for annual reporting periods commencing on or after 1 January

2014).

Interpretation 21 clarifies the circumstances under which a liability to pay a levy imposed by a
government should be recognised, and whether that liability should be recognised in full at a specific date
or progressively over a period of time. This Interpretation is not expected to significantly impact the
company’s financial statements.

AASB 2013-3: Amendments to AASB 136 — Recoverable Amount Disclosures for Non-Financial Assets
{applicable for annual reporting periods commencing on or after 1 January 2014},

This Standard amends the disclosure requirements in AASB 136: Impairment of Assets pertaining to the
use of fair value in impairment assessment and is not expected to significantly impact the company’s
financial statements.
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THE MARITIME UNION OF AUSTRALIA
AND TS SUBSIDIARY AND BRANCHES
ABN 93 047 659 794

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Consolidated Federal
2014 2013 2014 2013
restated restated
$ s $ s
Employee benefits, continued
Other employees
Salaries and wages 5,136,959 4,298,551 5,136,959 4,298,551
Annual leave entitlement 98,025 218,937 98,025 218,937
Long service leave entitlement 15,151 105,402 15,151 105,402
Superannuation contributions 710,621 626,033 710,621 626,033
Staff and member training 117,673 65,497 117,673 65,457
Separation and redundancies 5,698 - 5,698 -
COther employment costs 715,225 678,206 719,225 678,206
6,803,352 5,992,627 6,803,352 5,992,627
Total employee benefits 11,431,200 9,619,632 11,431,200 9,619,632
Other operating expenses
Affiliation fees and levies
ACTU Affiliation 66,000 51,207 66,000 51,207
APHEDA - 1,200 - 1,200
Australian Labour Party 69,221 74,098 57,121 74,098
ITF Seafarers 45,717 50,242 45,717 50,242
May Day Affiliation - 5,291 - 5,291
NTHC Newcastle Trade Union - 3,633 - 3,633
Other affiliation 27,753 34,106 24,133 23,729
Shoprite - 3,448 - 3,448
Trade Labour Council - 15,635 - 15,635
Unions N5W - Trades & Lakour Council 10,093 6,015 10,093 6,015
Unions NT - Trades & Labour Council 8,886 1,672 8,886 1,672
Uniens QLD - Trades & Lakour Council 26,848 - 13,884 -
Unions 5A - Trades & Labour Councit 1,182 1,586 1,182 1,686
Unions TAS - Trades & Labkour Council 4,469 4,277 4,469 4,277
Unions VIC - Trades & Labour Councii 13,151 - 13,151 -
Unions WA - Trades & Labour Councif 25,958 23,807 25,958 23,807
299,278 276,217 270,594 265,840

Consideration to employers for
payroll deductions
Capitation fees paid
Compulsory levies paid
Penalties - via RO Act or RO Regulations
Grants
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Consolidated Federal
Note 2014 2013 2014 2013
s S S S
5. Cash and Cash Equivalents

Cash at banks and on hand 5,665,316 5,609,864 1,319,742 1,723,996
Deposits at call 1,461,635 1,602,782 317,177 317,177

7,126,950 7,212,646 1,636,919 2,041,173
Inventories on Hand
Union Merchandise 227,444 196,101 56,012 93,123

227.444 196,101 56,012 93,123
. Trade and Other Receivables

CURRENT
Trade debtors 382,507 396,663 495,165 519,308
Accrued contributions 584,047 652,272 584,047 652,272
Loans to Officials 13,000 25,350 13,000 25,350
Other receivables 232,926 496,140 188,343 246,880
Receivable from other reporting unit - - - -
Receivable from other related parties 23 1,183,864 686,633 1,183,864 686,633
Provision for doubtful debts (89,140} (89,140) (89,140) {89,140)

2,307,203 2,167,918 2,375,278 2,041,304
NON-CURRENT
Amount due from subsidiary 19 - - 15,000 15,000
Loans to Officials 7{a) 129,502 321,620 121,502 313,620

129,502 321,620 136,502 328,620
2,436,705 2,489,538 2,511,781 2,369,924
{a} Loans to Officials

Repayments paid during the year 220,145 25,350 220,145 25,350

There were two {2013: three) loans to Officials at 30 June 2014 amounting to $142,502 {2013: $346,970}.
The names of the Officials who held loans from the Union were;

- Dean Summers - lan Bray (2013)

- lason Campbell

Loans are secured by mortgage over residential property and are made on normal commercial terms and
conditions. The total interest received on loans to Officials for the year was $11,877 [2013:517,123].

. Investments
Managed funds at market value 8,044,731 6,914,338 7,822,502 6,717,249
Shares - other entities 27,254 25,398 27,244 25,387
Shares in subsidiary - - 1 1
8,071985 6,939,736 7,849,747 6,742 636

Managed funds at market value
Managed funds are disclosed in the financial accounts as at 30 June 2014 at market value. The net revaluation

increment of $791,475 [2013: Increment of $1,186,029] has been credited to the statement of comprehensive
income pursuant to Note 1 g (i) of the financial report.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

9. Property, Plant and Equipment
{b) Federal

Cost:

Balance at 1 July 2013
Additions

Disposals

Balance at 30 June 2014

Accumulated Depreciation:
Balance at 1 July 2013
Depreciation

Disposals

Balance at 30 June 2014

Carrying Value
As at 30 June 2013
As at 30 June 2014

Land & Plant & Office Office Motor Total
Buildings Equipment Equipment Furniture Vehicles

29,329,213 932,700 1,553,587 895,481 1,349,989 34,060,970
70,852 6,450 277,525 126,275 158,205 639,307
- - - - (31,242) {31,242)
29,400,065 939,150 1,831,113 1,021,756 1,476,952 34,669,036
{928,296) (488,966) {1,036,970) (632,559} (507,602} (3,594,392}
(298,749) {50,009} {238,615) {97,467) {165,103} (849,943)
- - - - 30,344 30,344
(1,227,045) {538,975} (1,275,585) (730,026} {642,360) {4,413,991)
28,400,917 443,734 516,617 262,922 842,388 30,466,578
28,173,020 400,175 555,527 291,730 834,592 30,255,044

Land and buildings are stated at fair value, which has been determined based on valuations as at 30 June 2012 performed by Gentle & Co Pty [td, an accredited
independent valuer. The fair value of the properties have been determined on transactions observable in the market.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

13. Fighting Fund Reserve
The fighting fund was set up to advance the
defence of the Union’s interest. Ongoing
contributions to the fighting fund by the Union
will be dependent on prevailing requirements,

Other Reserves

Training and Development Fund
Appeal and Welfare Fund

Point Peron Fund

Sustenance Fund

Special Purpose Fund

Sick and Accident Fund

Divers Fighting Fund

Consolidated

Federal
2014 2013
$ $

18,739 268,739

1,119,284 648,728

2014 2013
$ $
18,739 268,739
2,701,897 2,024,203
870,905 805,411
(66,323) {93,128)
499,689 499,689
5,683 6,683
145,081 102,049
48,875 44,879
4,206,807 3,389,786

1,119,284 648,728

The Training & Development Fund (held by the Federal Office and the Western Australian Branch) was set up to
provide industry skills training to members, including through the provision of training infrastructure and
delivery, and research and training materials and equipment, in order to improve employment opportunities
for members, along with enhanced occupational health and safety awareness and competency. The receipts

and expenses of the fund are as follows:

Receipts
Commission Income
Interest
Grants and donations
Total receipts
Disbursements
Donation payments expenses
Cther expenses
Total disbursements
Surplus

940,231 958,515 470,114 648,666
38,605 13,832 442 62
291,653 1,051,856
1,270,489 2,024,203 470,556 648,728
580,470 - - -
12,324 -
592,794 - - -
677,695 2,024,203 470,556 648,728

The members of the Fremantle Port Committee pays additional ievies to build up the Sickness, Accident and
Funeral Fund (known as Appeal and Welfare Fund }. The fund is used to provide financial assistance/benefits to
members in distress and in hospital. It also provides funeral and death benefits and also assist widows and
dependant children of deceased members. The fund is governed by rules and are accounted for appropriately
as part of the Western Australian Branch's normal transactions,

29






THE MARITIME UNION OF AUSTRALIA
AND ITS SUBSIDIARY AND BRANCHES
ABN 53 047 659 794

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

17. Controlled entities

The consolidated financial statements incorporate the financial statements of the entities controlled by the
Union. The entities that are controlled by the Union during the financial year were:

- MUA HTS Pty Limited ("Subsidiary")

- Maritime Union of Australia Northern New South Wales {"Branch")
- Maritime Union of Australia Northern Territory ("Branch"}

- Maritime Union of Australia Queenstand ("Branch")

- Maritime Union of Australia South Australia ("Branch"}

- Maritime Union of Australia Southern New South Wales ("Branch")
- Maritime Union of Australia Sydney ("Branch"}

- Maritime Union of Australia Tasmania ("Branch")

- Maritime Union of Australia Victoria {"Branch")

- Maritime Union of Australia Western Australia ("Branch")

The Union also controls the following not for profit entities, these entities have not been consolidated as each
entity prepares and lodges audited financial statements that are available to the general public.

- Maritime Employee Training Limited {METL)
- Australian Maritime Training Foundation Limited
- Hunter Waorkers Rehabilitation and Counselling Centre Limited
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NOTES TO THE FINANCIAL STATEMENTS
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19. Financial Risk Management {continued)

20.

21.

The maximum exposure to credit risk by class of recognised financial assets at the end of the reporting
period is equivalent to the carrying value and classification of those financial assets {net of any provisions) as
presented in the Statement of Financial Position.

. Interest rate risk

Exposure to interest rate risk arises on financial assets and financial liabilities recognised at the end of the
reporting period whereby a future change in interest rates will affect future cash flows.

. Price risk

Price risk relates to the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices of securities held.

The Union is exposed to securities price risk on available-for-sale investments. Such risk is managed through
diversification of investments across industries and geographic locations. The Union’s investments are held
in diversified management fund portfolios.

Sensitivity analysis

The following table illustrates sensitivities to the Union’s exposure to changes in interest rates and equity
prices. The table indicates the impact on how profit and equity values reporting at the end of the reporting
period would have been affected by changes in the relevant risk variable that management considers to be
reasonably possible. These sensitivities assume that the movement in a particular variable is independent of
other variables.

Profit Equity

Year ended 30 June 2014 5 S

+/- 2% in interest rates 32,083 32,083
+/- 10% in fair value of financial assets 807,198 807,198
+/- 10% in fair value of financial liabilities 243,737 243,737
Year ended 30 June 2013

+/- 2% in interest rates 12,616 12,616
+/- 10% in fair value of financial assets 674,264 674,264
+/-10% in fair value of financial liabilities 250,000 250,000

Segment Reporting
The economic entity operates predominantly as one business and divided into geographical segment being

the state branches. Together, the Union provides trade Union services in Australia.

Union Details
The national office of the Union is located at:
Level 2, 365 - 375 Sussex Street SYDNEY N5W 2000
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23. Related Party Disclosures

Consolidated
Note 2014 2013
S $

2014
]

Federal
2013
S

The following provides the total amount of transactions that have been entered into with related parties for the

financial year:

Revenue received from related parties:
Special Purpose levies paid to branches

Consulting fees received
Rental received
Sundry income received

296,989 242,014

Expenses paid to related parties:

Donations paid to METL

1,027,870 -

Amounts owed by related parties:

Amounts receivable from International Transport Federation {ITF) are disclosed in

expenses that were paid by the Union on behalf of ITF.

Amounts owed to related parties;
There were no amounts owed to related parties - -

Assets transferred from/to related parties
There were no assets transferred to related parties - -

Loans from/to related parties:

Dean Summers
tan Bray
Jason Campbell

7(a) 134,502 197,343
7{a) - 149,627
7(a) 8,000 8,000

Loan repayments from Union Officials have been received during the financial year.

Total repayments received

Funds Held in Trust

220,145 25,350

1,218,626 -

296,989
121,766
210,813

134,502

220,145

1,177,328
242,014
43,040
44,000

Note 7. These represent

197,343
149,627

25,350

The Western Australian Branch holds monies in trust for Thomas Leslie Bradshaw (Tom Bradshaw) to be used for
the welfare of the retired and sick members of the West Australian Branch of the MUA {formerly The Seamen's
Union of Australia). The fund is governed by rules and are accounted for separately from the hranch's normal
transactions. The balance of the fund as at 30 June 2014 is $137,803 (2013: 134,700).

The Tasmanian Branch holds monies in trust, called the “Burnie Funeral Fund". The object of the fund is to provide
funeral benefits and death benefits to existing life members and members who have made contributions to the

fund in the past. The balance of the fund as at 30 lune 2014 is $160,529 {2013: 160,841).

24. Official's Material Personal Interests
No Official, or any relative of an Official, held or acquired a material personal interest in the affairs of the Union

during the financial year.

35






Principal: David Robinson MCom BEc FCA FTIA

Level 3, 2 Bulletin Piace
Circular v, Sydney NSW 2000

Postal Address: GPO Box 4605
Sydney ¥ 2001 Austrafia

Telephone: 02 9247 2227
Facsimile: 02 9247 8550

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF E-mail. mail@narveys.com.ay
MARITIME UNEION OF AUSTRALIA AND ITS SUBSIDIARY AND BRANCHES tnternet, www.Tarveys.com.au

Report on the Financial Report

We have audited the accompanying financial report, being a general purpose financial report, of The Maritime Union
of Australia and its Subsidiary and Branches (the "Union"), which comprises the statement of financial position as at
30 June 2014, the statement of ¢ iprehensive income, statement of changes in members equity, statement of cash
flows for the year then ended, notes comprising a summary of significant accounting policies and other explanatory
information, and the National Council's statement.

National Council's Responsibility for the Financial Report

The National Council is responsible for the prepar on of the financial report that gives a true and fair view in
accordance with Australian Accounting Standards (including Australian Accounting Interpretations) and the Fair Work
{Registered Organisations) Act 2009 and for such internat controls as the the National Council determines is
necessary to enable the preparation of the financial report that is free from material misstatement, whether due to
fraud or error. In Note 1, the National Council also states, in accordance with Australian Accounting Standards 101,
Presentation of Financial Statements, that the financial statements comply with the International Financial Reporting
Standards.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. Those standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance whether
the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
report. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial report, whether due to fraud or error. in making those risk assessments, the auditor
considers internal control relevant to the Union's preparation and fair presentation of the financial report in order to
de ' dit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinicn
on the effectiveness of the Union's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the National Council, as well as
evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion,

Independence

in conducting our audit, we have complied with the independence requirements of the Corporations Act 2001, APES
110 - Code of Ethis for Professional Accountants and the Fair Work (Registered Organisations) Act 2009.

ABN 63 037 730 685

Liabity hirnted by a scheme approved under Professicnal Standards Legislation
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independence

In conducting our audit, we have complied with the independence requirements of the Corporatians Act 2001, APES
110 - Code of Ethics for Professional Accountants and the Fair Work (Registered Organisations) Act 2009.

Opinian
In our opinion the concise consolidated financial report of the Maritime Union of Australia and its subsidiary and

branches for the year ended 30 June 2014 complies with Australian Accounting Standards AASB 1039 concise
consolidated Financial Reports and the Fair Work {Registered Qrganisations) Act 2009,

As part of the audit of the financial statements, we have concluded that the council's use of the going concern basis
of accounting in the preparation of the financial statements is appropriate.

In accordance with the Reporting Guidelines for the purposes of Section 253, the following declarations are made in
reference to the auditor:

i. is a registered company auditor and a director of Harveys Accounting Pty

ii. isafellow of the Institute of Chartered Accountants in Australia, and holds a current Public Practice Certificate.

Harveys Accountants

PR
prf
//‘/
oSN

David P. Robinson, FCPA
Principal

Dated this 3rd day of November 2014

Level 3
2 Bulletin Place
SYDNEY NSW 2000
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ITEMISED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2014

Consolidated Federal
2014 2013 2014 2013
$ 5 5 $

Occupancy & rental expenses
Cleaning 184,122 163,007 181,812 162,124
Building depreciation 323,116 229,838 304,198 229,838
Security 34,493 32,521 34,493 32,521
Electricity 223,572 207,437 201,968 189,043
Interest Expense 152,369 - 152,369 -
Property insurance 79,292 73,601 65,760 67,332
Property rates 287,712 197,867 267,985 180,452
Property sales and purchase costs - 11,324 - 11,324
Property valuation fees - 33,000 - 33,000
Rent 38,806 59,439 38,806 48,886
Repairs & Maintenance 211,894 187,947 205,902 180,685
Total occupancy and rental expenses 1,535,376 1,196,040 1,453,294 1,135,205
Industrial & member services
Affiliation fees & levies 299,278 276,217 270,594 265,840
Branch activities 191,670 133,248 - -
Business expenses 172,516 180,268 51,777 37,485
Conferences - International 574,008 584,014 574,008 584,014
Conferences - National 599,615 1,017,922 479,947 491,416
Fares & travel 1,282,136 912,390 1,232,652 836,468
Funeral expenses 86,483 65,146 52,168 3,053
Legal expenses 1,937,732 1,463,547 1,924,598 1,458,124
Member training 279,571 406,081 83,059 72,783
Research & professional services 216,104 314,124 216,104 314,124
Stop work meeting expenses 70,691 59,440 4,323 2,346
Union restructure 203,456 92,219 203,456 92,219
Union election 20,673 21,250 20,673 21,250
Union publications 140,400 240,818 105,329 208,353
ALP elections 192,660 219,643 66,257 172,282
Total industrial & member services 6,266,992 5,986,328 5,284,945 4,559,758
IT & telecommunications expenses
Computer consumables 14,765 14,346 14,765 14,346
internet expenses 333,256 196,540 333,256 196,540
IT support & maintenance 265,273 256,257 265,273 256,257
Telephone 353,102 362,451 348,903 352,948
Video and teleconference 134,899 92,685 134,899 92,685
Total IT & telecommunications expenses 1,101,295 922,279 1,097,096 912,776
Total operating expenses 24,242,025 20,213,362 20,971,100 17,887,658
Operating surplus/(deficit) {1,582,454) 2,705,573 (1,897,940) 1,062,000
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CONSOLIDATED COMPREHENSIVE INCOME/{LOSS)
5 YEAR COMPARATIVE

5 Year

CONSOLIDATED 2014 2013 2012 2011 2010
Average

Operating surplus/({deficit)

. {1,582,454) 2,705,573 ({1,120,828) 27,080 (849,877) (164,101)
before income tax

Non-operating income/{expenses)

Increase/(decrease) in investments 791,475 1,186,029 {557,752) (13,810) 366,108 354,410
Income from managed funds 380,445 440,347 220,005 228,217 467,763 347,355
Management fees (9,468) - - (6,484) - (3,190}
Foreign current exchange gain/(loss) - 7,436 3,861 {26,923} 131,206 23,116
Interest received 112,063 122,872 233,045 396,667 165,299 206,109
Revaluation of land and buildings - 790,953 2,059,013 - - 569,993
Tr::t::nl‘;?e:z :;i::)g 1,274,515 2,547,638 1,958,772 577,667 1,130,376 1,497,794
Net surplus/{deficit) (307,939) 5,253,211 837,944 604,747 280,499 1,333,692
FEDERAL

Operating surplus/{deficit)

. (1,897,940} 1,062,000 (445,325) 142,928 (256,056) (278,879)
before income tax

Non-operating income/(expenses)

Increasef{decrease) in investments 766,335 1,140,721 (557,752) (13,810} 366,108 340,320
income from managed funds 307,972 333,823 187,496 203,280 457,274 297,969
Management fees (9,468) 62,714 - (6,484} - 9,352
Foreign current exchange gain/{loss} - - 3,861 {26,923} 131,206 21,629
Interest received 26,944 7,436 117,186 178,971 (4,761} 65,155
Revaluation of land and huildings - 790,953 2,059,013 - - 569,993
- t'

Total non-operating 1,091,783 2,335,647 1,809,804 335,034 949,827 1,304,419
income/{expenses)

Net surplus/(deficit) (806,157) 3,397,647 1,364,479 477,952 693,771 1,025,540
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