
 

 Terrace Towers 
80 William Street 

East Sydney NSW 2011 

Telephone: (02) 8374 6666 
International: (612) 8374 6666 

Facsimile: (02) 9380 6990 
Email: sydney@fwc.gov.au 

 

7 March 2013 

Mr Robert K Hunter 
Ure Lynam & Co 
GPO Box 3904 
SYDNEY         NSW    2001 

Dear Mr Hunter, 

Re: Lodgement of Financial Statements and Accounts - Master Builders’ Association of 
New South Wales - for year ended 30 June 2012 (FR2012/422) - Audit Report requirements 

Thank you for your letter dated today, 7 March 2013, in reply to my letter dated 4 March 2013 
advising your undertakings and the relevant particulars.  I appreciate the promptness of your 
reply. 

The inclusion of full address and your membership and Company Auditor registration numbers 
on your audit reports will comply with the requirements and assist us to maintain accurate 
records. 

I do not require any other information and I have filed the correspondence.   

 

Yours sincerely 

 

  

Stephen Kellett 
Senior Adviser, Regulatory Compliance Branch 
 
 



Ure Lynam & Co  Chartered Accountants 
 

 1
st
 Floor, 1 Jamison Street Sydney NSW 2000 

GPO Box 3904 Sydney NSW 2001 
Telephone: 02 9299 8977 

Fax: 02 9262 4644 
 

 

Liability limited by a scheme approved under Professional Standards Legislation 

 

 

7 March 2013 

 

 

Mr S Kellett 

Senior Adviser, Regulatory Compliance Branch 

Fair Work Commission 

Via Email:  sydney@fwc.gov.au  

 

 

Dear Mr Kellett, 

 

LODGEMENT OF FINANCIAL STATEMENTS AND ACCOUNTS –  

MASTER BUILDERS’ ASSOCIATION OF NSW –  

FOR YEAR ENDED 30 JUNE 2012 (FR2012/422) 

 

I refer to your correspondence dated 4 March 2013 and your recent conversation with 

my office’s Richard Legge. 

 

Thank you for your advice in in regard to the appropriate wording of the Auditor’s 

Report and your preference for our full address on the face of future audit reports.  I will 

attend to these matters in future years.  

 

As requested, I advise I am a: 

 

 Fellow of the Institute of Chartered Accountants in Australia – Member No: 

24702 and hold a public practice certificate. 

 

 A registered Company Auditor – Registration No. 3990. 

 

If you wish to discuss any matter in connection with this audit or require further 

information and I am unavailable please contact Richard Legge of my office who will 

assist. 

 

Yours Faithfully, 

URE LYNAM & CO 

 

 

 

ROBERT K HUNTER 

RKH/rm/MBANSW 

 

 
Document Ref #:  49668_1
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 Terrace Towers 
80 William Street 

East Sydney NSW 2011 

Telephone: (02) 8374 6666 
International: (612) 8374 6666 

Facsimile: (02) 9380 6990 
Email: sydney@fwc.gov.au 

 

4 March 2013 

Mr Brian Seidler 
Executive Director 
Master Builders’ Association of New South Wales 
Private Bag 9 
BROADWAY    NSW    2007 

Dear Mr Seidler, 

Re: Lodgement of Financial Statements and Accounts - Master Builders’ Association of 
New South Wales - for year ended 30 June 2012 (FR2012/422) 

I refer to the above financial statements and accounts which were lodged with Fair Work 
Australia (now the Fair Work Commission) on 19 December 2012.    

I also acknowledge receipt of your letter dated today, and the attachments including a letter from 
Mr Richard Legge, of Ure Lynam & Co to Mr Arthur Johnson, Director of Finance and 
Administration, dated 1 March 2013. 

I note your confirmations in relation to (a) the resolution of 9 October 2012 of the Council of 
Management to provide a concise report to the members; and (b) the non-payment of employee 
benefits to the office-holders of the organisation; and your undertakings in relation to the 
inclusion of the full Committee of Management Statement in the financial documents comprising 
the concise report. 

The information provided by Mr Legge, in his letter, satisfactorily explains the figures reported for 
employee benefits. 

I have written to the Auditor in relation to some minor requirements for future audit reports and for 
your record I enclose a copy of my letter. 

There is no further action required in relation to this financial report and I have filed the 
documents. 

Yours sincerely 

 

  

Stephen Kellett 
Senior Adviser, Regulatory Compliance Branch 
 



 

 Terrace Towers 
80 William Street 

East Sydney NSW 2011 

Telephone: (02) 8374 6666 
International: (612) 8374 6666 

Facsimile: (02) 9380 6990 
Email: sydney@fwc.gov.au 

 

4 March 2013 

Mr Robert K Hunter 
Ure Lynam & Co 
GPO Box 3904 
SYDNEY         NSW    2001 

Dear Mr Hunter, 

Re: Lodgement of Financial Statements and Accounts - Master Builders’ Association of 
New South Wales - for year ended 30 June 2012 (FR2012/422) 

I refer to the above financial statements and accounts which were lodged by the Association with 
Fair Work Australia (now the Fair Work Commission) on 19 December 2012.    

I have filed the documents.  However, I draw your attention to the following details to be reflected 
in future audit reports. 

The form of your opinion was that the financial reports give “a true and fair view”.  This is one of 
two equivalent phrases permitted by the Auditing Standards except where otherwise required by 
law.   Sub-section 257(5) of the Act requires the auditor to “state whether...the general purpose 
financial report is presented fairly...” so I would ask that you use the phrase “presenting fairly” in 
future.  

In addition, I would ask that you provide your full address on the face of future audit reports. 

Finally, though I note that you have been auditing the accounts of the organisation for a 
considerable number of years, so that our records may be maintained up-to-date, I would ask 
that you include confirmation of either your membership of an approved professional association 
and public practice certificate, or your continued registration as Registered Company Auditor.   I 
understand that new Reporting Guidelines to be issued by the General Manager in the near 
future will include this requirement.  

If you wish to discuss any aspect of the financial reporting requirements at any time please 
contact me on (02) . 

Yours sincerely 

 

  

Stephen Kellett 
Senior Adviser, Regulatory Compliance Branch 
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Monday, 4 March 2013 

 

 

 

Mr Stephen Kellet 

Senior Adviser 

Regulatory Compliance Branch 

Fair Work Australia 

80 William Street 

EAST SYDNEY NSW 2011 

 

 

 

 

By Email: stephen.kellet@fwa.gov.au 
 

 

 

 

Dear Mr Kellet, 

 

RE: MBA/NSW FINANCIAL RETURN 2011/2012 

 

Further to our recent telephone conversation I can confirm the following matters: 

 

On 9 October 2012 at a meeting of the MBA/NSW Council of Management, the following 

resolution was made (Item 4, Financial Report). 

 

“ … Further, the Council resolved that each member of the Association be provided with a 

concise copy of the Association’s accounts in accordance with the provisions of the Fair 

Work Act and MBA Constitution.” 

 

On the issue of “employee benefits”,  the different figures which appear on page 3 and page 

13 of the Annual Financial Report is explained in correspondence recently received from the 

Association’s accountant Ure Lynam & Co (see attachment 1). 

 

 

 

 

 

mailto:stephen.kellet@fwa.gov.au
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I confirm that the Office Holders of the Association, the Deputy President and four Vice 

Presidents do not receive any employee benefits.   The position of MBA President receives an 

honorarium as identified in note 3 found on page 13 of the Annual Financial Report. 

 

I also confirm that a copy of the Committee of Management Statement will be circulated to 

members with the Concise Report in the future. 

 

I hope this addresses the issues raised and should you have any further questions please do not 

hesitate to contact me on 02-8586-3503 or . 

 

Yours sincerely, 

 

 
 

Brian Seidler 

EXECUTIVE DIRECTOR 

 

 

Attachments. 

 

 

 

 

 

  



Ure Lynam & Co Chartered Accountants 

I March 2013 

Mr A Johnson 
Director of Finance & Administration 
Master Builders Association NSW 
Private Bag 9 
BROADWAY NSW 2007 

Dear Arthur, 

1'' Floor, 1 Jamison Street Sydney NSW 2000 
GPO Box 3904 Sydney NSW 2001 

Telephone: 02 9299 8977 
Fax: 02 9262 4644 

MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES 
("Master Builders") 
ABN: 96 550 042 906 

I refer to your telephone call yesterday when you advised that Fair Work Australia had 
advised of a discrepancy in the financial statements of the Master Builders for the year 
ended 30 June 2012 between: 

• Employee benefits expense on the Consolidated Statement of Comprehensive 
Income- $12,645, Ill; and 

• Employee Benefits in Note 3 m the notes accompanymg the Financial 
Statements of $12,511,540. 

We have reviewed our file, and advise: 

• The difference of $133,571 relates to apprentices adult back pay, including 
superannuation, which was taken up as a liability in the entity employing these 
apprentices - Master Builders Association of New South Wales Pty Limited at 
30 June 2012 consequent to a court decision. This amount was paid subsequent 
to 30 June 2012 to the apprentices entitled to this back pay. 

• Master Builders Association of New South Wales Pty Limited is an entity 
wholly controlled by the Master Builders Association of New South Wales Pty 
Limited. 

• The $133,571 was disclosed as a "Significant Expense" in the accounts of the 
Master Builders Association of New South Wales Pty Limited- (see attachment 
1 ). 

• The $133,571 was not sufficiently material to warrant disclosing as a significant 
expense in the accounts of the Master Builders and accordingly was not 
disclosed as a separate line item. 

• By error the $133,571 was not added to Employee Benefits in Note 3. 

Liability limited by a scheme approved under Professional Standards Legislation 



- 2-

I would be happy to discuss this matter further with the responsible person at Fair Work 
Australia if this would assist. 

If you require further information please do not hesitate to ask. 

Yours Faithfully, 
URE NAM&CO 

;( 
RL!dc/mbansw 

Enc 

Document Ref#: 49478_/ 

Liability limited by a scheme approved under Professional Standards Legislation 



MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES PTY LIMITED 

A.B.N. 11 074 397 532 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 

2012 2011 

$ $ 

NOTE 3- PROFIT FOR THE YEAR 

Significant Expense 
The profit was detetmined after allowing for the 
following significant expense -

Adult apprentices backpay awarded 133,571 

NOTE 4- CASH AND CASH EQUIVALENTS 

Cash at bank 

Westpac Banking Corporation 134,114 374,758 

Indigenous bank account 10,723 1,871 

144,837 376,629 

NOTE 5- TRADE AND OTHER RECEIVABLES 

Current 

Trade debtors 564,635 786,009 

Less: Provision for impairment losses (160,336) (204,827) 

404,299 581,182 

Other debtors 203,908 95,679 

608,207 676,861 
Non-current 

Loan - Master Builders (NSW) Limited 
1,551,414 2,001,414 

1,551,414 2,001,414 

a- Provisions for impairment of trade receivables 
Movement in the provision for impairment of trade 
receivables is as follows 

Opening balance (204,827) (190,572) 

Credit/( charge) to profit 13,412 (14,255) 

Written off 31,079 

(160,336) (204,827) 

Page 11 



17 December 2012 

NSW Services Manager 
Fair Work Australia 
Level8 
80 William Street 
EAST SYDNEY NSW 2010 

Dear Sir/Madam, 

RE: FINANCIAL RETURN- YEAR ENDING 30 JUNE 2012 
MASTER BUILDERS ASSOCIATION OF NSW 

Master 
Builders 
Association 
New South Wales 

Please find attached the relevant information relating to the Association's financial return for 
the year ending June 2011. 

The relevant information includes: 

1. Certificate of Secretary or other Authorised Officer (Attachment 1 ). 

2. A copy of the Association's Full Report (Attachment 2). 

3. A copy of the Concise Report (Attachment 3). 

4. Notice of Annual General Meeting and reference that the MBA/NSW financial 
statements are available to members on the Association's website (Attachment 4). 

Should you have any enquiries regarding this matter please do not hesitate to contact the 
undersigned on (02) 8586-3503. 

Yours faithfully, 

Br" an Seidler 
EXECUTIVE DIRECTOR 

Attachs. 

Master Builders Association of NSW 1\BN 96 550 042 906 

52 Parramatta Road 
Forest Lodge NSW 2037 I 

Private Bag 9 

Broadway NSW 2007 

T: (02) 8586 3555 

F: (02) 9660 3700 

enquiries@mbansw.asn.au 

www.mbansw.com.au 



Certificate of Secretary or Prescribed Officer 
S268, Fair Work (Registered Organisations) Act 2011 

Attachment 1 

I, Brian Seidler, being the Executive Director of the Master Builders Association ofNSW 
certify: 

• That the documents lodged herewith are copies of the full report (see Attachment 2), 
and the concise report (see Attachment 3), referred to in s268 of the Fair Work 
(Registered Organisations Act 2009); and 

• That the concise report including the Operating Report, Council of Management 
Declaration, Auditors report and notice of Annual General Meeting, was provided to 
members by placing the report in a prominent position on the MBA/NSW website, 
www.mbansw.asn.au on 8 November 2012; and 

• That Members were notified by specific email of the date of the Annual General 
Meeting and advising that the concise report would be published on the MBA/NSW 
website on 16 November 2012. Members were also advised in writing of the date of 
the Annual General Meeting and access to the Association's financial statements in the 
Oct/Nov 2012 edition Master Builder Magazine (see attachment 4); and 

• That the full report was presented to the Association's Annual General Meeting of 
members of the reporting unit on 12 December 2012 in accordance with section 268 of 
the Fair Work (Registered Organisations Act 2009). 

Sig~e 

Date: 17 December 2012 



Master Builders Association of New South Wales 
And Controlled Entities 

ABN: 96 550 024 906 

Annual Financial Report 

30 June 2012 



!VLA,_STER BUILDERS ASSOCIATION OF NEW SOUTH WALES 
AND CONTROLLED ENTITIES 

ABN 96 550 024 906 

CONTENTS PAGE 

Operating report 1 

Consolidated statement of comprehensive income 3 

Statement of financial position 4 

Statement of changes in equity 5 

Statement of cash flows 6 

Notes to the financial statements 7 

Council of management statement 23 

Independent auditor's_report 24 



MASTER BUILDERS ASSOCIATION OF NEW SOUTH Wi•.LES 
Al\'0 CONTROLLED ENTITIES 

ABN 96 550 02-4 906 

OPERATING REPORT 

Your council presents their repmt on the association and Controlled Entities for the financial year ended 

30 June 2012. 

The names of the members of the council of management who held office at any time during or since 

the end ofthe year are: 

Gordon Leggett 

Paul Maginnity 

Ross Mitchell 

Martin Patience 

Simon Pilcher 

Dan Murphy 

Scott Nash 

Ron Bracken 
Christopher Calderbank-Park 

Anthony Clark 

Michael O'Donnell 

Ken Austin 
Mick Banks (appointed 13 December 2011) 

Ian Saurine (appointed 13 December 2011) 

Ian Anderson (retired 13 December 2011) 

Peter Court (retired 13 De-cember 2011) 

Wayne Deane (retired 13 December 2011) 

Raymond Carden 

Peter Haack 

J olm Harrison 

Bill Taylor 
Jolm Rostirolla 

James Stuart 

Giovanni Vittali 

J olm Worthington 

JolmLaby 

Kevin Dalton 

Simon Webber 

John Morris 
Bob Black (appointed 13 December 2011) 

Jeffrey Cork (appointed 13 December 2011) 

Andrew Fowler (retired 13 December 2011) 

Russell Holland (retired 13 December 2011) 

Members of the council have been in office since the start of the previous financial year to the date of 

this report unless otherwise stated. 

Operating and financial review 

The consolidated loss of the Consolidated Entity for the financial year amounted to $326,114 (2011: 

profit of $876,202). 

A review of the operations of the Consolidated Entity during the fmancial year and the results of those 
operations is included in The President's Report which is attached. 

Significant changes in the state of affairs 

No significant changes in the Consolidated Entity's state of affairs occurred during the fmancial year. 

Principal activities 

The principal activities of the Consolidated Entity during the financial year were to serve the interests 
of employers and members of the building and construction industry within New South Wales. 

No significant change in the nature ofthese activities occurred during the year. 



IVL4-STER BUILDERS ASSOCIATION OF NEW SOUTH WALES 
AND CONTROLLED ENTITIES 

ABN 96 550 024 906 

OPERATING REPORT (CONTINUED) 

Events subsequent to reporting date 

No matters or circumstances have arisen since the end of the financial year which significantly affected 
or may significantly affect the operations of the Consolidated Entity, the results ofthose operations, or 
the state of affairs of the Consolidated Entity in future financial years. 

Other information 

Members' rights to resign are set out in Itein 10 of the constitution. In summary a member may resign 
from membership by written notice addressed and delivered to the offices of the Master Builders 
Association. 

No officer or member of the organization, by virtue of their office or membership of the Master 
Builders Association ofNew South Wales, is: 

a trustee of a superannuation entity or an exempt public sector superannuation scheme; or 

a director of a company that is a trustee of a superammation entity or an exempt public sector 
superannuation scheme; or 

Where a criterion for the officer or member being the trustee or director is that the officer or member is 
an officer or member of a registered organisation as defmed under the Fair Work (Registered 
Organisations) Act 2009. 

At the end of the financial year there were 7,411 (2011: 7,454) Members of the Master Builders 
Association of New South Wales. Additionally at the end of the financial year there were 376 
(20 11 :404) members of the Newcastle Master Builders Association whicii are serviced by the Master 
Builders Association ofNew South Wales. 

The Master Builders Association of New South Wales employs administration staff. Apprentices are 
employed by a Controlled Entity, The Master Builders Association of New South Wales Pty Limited. 
The number of employees of the Master Builders Association of New South Wales and Controlled 
Entities at the end of the financial year was 69 staff and 207 apprentices (20 11 : 80 staff and 21 0 
apprentices). 

Signed in accordance with a resolution of the Council of Management: 

Council Member 

Gordon Leg 

Council Member ::fji~ 

Dated at Sydney 9 October 2012. 

2 



!\'Lli.STER BL'ILDERS ASSOCIATION OF NEV" SOUTH WALES 
AND CONTROLLED ENTITIES 

ABN 96 550 024 906 

CONSOLIDATED STATEMENT OF CO:MPREHENSIVE INCOME 
FOR THE YEAR ENDED 30 JUNE 2012 

Consolidated Group Parent Entity 

Note 2012 2011 2012 2011 

$ $ $ $ 

Revenue 2 18,678,947 20,047,028 11,851,034 13,282,815 

Employee benefits expense 3 (12,645,111) (12,953,374) (6,302,028) (6,191,202) 

Cost of services rendered (1,395,677) (1,413,066) (1,395,677) (1,413,066) 

Cost of documents sold (203,078) (214,664) (203,078) (214,664) 

Bad and doubtful debts expense 3 (199,141) (249,924) (212,553) (235,669) 

Other expenses (4,232,380) (3,963,111) (3,742,900) (3,970,496) 

Finance costs (87,863) (151,449) 

Depreciation and amortization expenses 3 (241,811) (225,238) (127,021) (113,257) 

Profit/(Loss) attributable to members of 
(132,223) 1,144,461 

the consolidated entity (326,114) 876,202 

Other comprehensive income 

Total comprehensive income for the year (326,114) 876,202 (132,223) 1,144,461 

Total comprehensive income 
attributa-ble to members of the 
consolidated -entity (326,114) 876,202 (132,223) 1,144,461 

The accompanying notes form part of these financial statements 

3 



1\'L-\.STER BUILDERS ASSOCIATION OF NEW SOUTH WALES 
A .. N-n CONTROLLED ENTITIES 

ABN 96 550 024 906 

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2012 

Note Consolidated Group Parent Entity 

2012 2011 2012 2011 

$ $ $ $ 

CURRENT ASSETS 
Cash and cash equivalents 4 1,268,170 2,048,367 994,403 1,428,197 
Trade and other receivables 5 4,646,076 4,239,346 4,028,730 3,537,763 
Financial assets 6 4,051,728 3,722,491 3,695,683 2,913,404 

Inventories 8 160,458 147,874 160,458 147,874 

Other current assets 9 238,991 262,160 224,736 262,160 

TOTAL CURRENT ASSETS 10,365,423 10,420,238 9,104,010 8,289,398 

NON-CURRENT ASSETS 

Trade and other receivables 5 320,780 362,741 5,351,801 6,020,912 

Financial assets 6 140,001 140,001 90,000 90,000 
Property, plant and equipment 10 9,218,856 9,021,696 561,197 368,625 

TOTAL NON-CURRENT ASSETS 9,679,637 9,524,438 6,002,998 6,479,537 

TOTAL ASSETS 20,045,060 19,944,676 15,107,008 14,768,935 

CURRENT LIABILITIES 
Trade and other payables 11 6,645,838 6,118,322 5,847,210 5,411,896 
Loans and borrowings 12 136,000 136,000 
Short-term provisions 13 310,134 357,640 310,134 357,640 

TOTAL CURRENT LIABILITIES 7,091,972 6,611,962 6,157,344 5,769,536 

NON-CURRENT LIABILITIES 

Loans & borrowings 12 1,394,499 1,530,500 

Long-term provisions 13 241,766 159,277 241,766 159,277 

TOTAL NON-CURRENT LIABILITIES 1,636,265 1,6&9,777 241,766 159,277 

TOTAL LIABILITIES 8,728,237 8,301,739 6,399,110 5,928,813 

NET ASSETS 11,316,823 11,642,937 8,707,898 8,840,122 

EQUITY 

Reserves 14 3,572,207 3,572,207 

Retained earnings 7,744,616 8,070,730 8,707,898 8,840,122 

TOTAL EQUITY 11,316,823 11,642,937 8,707,898 8,840,122 

The accompanying notes form part of these financial statements 
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH \VALES 
AI~D CONTROLLED ENTITIES 

ABN 96 550 024 906 

STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED 30 ~'E 2012 

Retained Asset 
Earnings Revaluation 

Reserve 

$ $ 

Total 

$ 

Consolidated Group 

Balance at 1 July 2010 

Profit attributable to the entity 

7,194,528 

876,202 

3,572,207 10,766,735 

876,202 

Balance at 30 June 2011 

Profit attributable to the entity 

Balance at 30 June 2012 

Parent Entity 

Balance at 1 July 2010 

Profit attributable to the entity 

Balance at 30 June 2011 

Profit/(Loss) attributable to the entity 

Balance at 30 June 2012 

8,070,730 3,572,207 11,642,937 

(326,114) (326,114) 

7,744,616 3,572,207 11,316,823 

7,695,661 7,695,661 

1,144,461 1,144,461 

8,840,122 8,840,122 

(132,223) 960,635 

8,707,899 9,800,757 

The accompanying notes form part of these financial statements 
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M.A..STER BUILDERS ASSOCIATION OF NEW SOUTH WALES 
~~D CONTROLLED ENTITIES 

ABN 96 550 024 906 

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JU:f\TE 2012 

Note Consolidated Group Parent Entity 

2012 2011 2012 2011 
$ $ $ $ 

CASH FLOW FROM OPERATING ACTIVITIES 

Cash receipt from customers 17,992,121 19,859,946 11,058,125 13,058,004 

Cash paid to suppliers and employees (18,059, 727) (18,516,069) (11,260,620) (11,520,670) 

Cash generated from operations (67 ,606) 1,343,877 (202,495) 1,537,334 

Interest received 236,155 215,293 200,098 168,317 

Finance costs {87,8632 . (151,449) 

Net cash provided by /(used in) operating activities 20a 80,686 1,407,721 (2,397) 1,705,651 

CASH FLOW FROM INVESTING ACTIVITIES 

Acquisition of property, plant and equipment (438,971) (219,226) (319,593) (104,839) 

Payment for held to maturity investments- bank (329,237) (957,393) (782,279) (922,140) 
term deposits 
Loan repayment received from proprietary limited 41,962 37,020 41,961 37,020 
company - MBA Insurance Service Pty Ltd 

Repayments from/Advances to related parties 627,150 (589,J07) 

Proceeds on sale of_property plant and equipment 1,364 143 1,364 143 

Net cash (used in) investing activities (724,882) (1,139,456) (431,397) (1,579,123) 

CASH FLOW FROM FINANCING ACTIVITIES 

Repl'!-yment of borrowings (136,001) (130,841) 

Net cash provided by (used in) financing activities (136,001) (130,841) 

Net increase/(decrease) in cash held (780,197) 137,424 (433,794) 126,528 

Cash at beginning of year 2,048,367 1,910,943 1,428,197 1,301,669 

Cash at end of year 4 1,268,170 2,048,367 994,403 1,428,197 

The accompanying notes form part of these financial statements 
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lVL4.STER BUILDERS ASSOCIATION OF NEW SOUTH WALES 
Al\'D CONTROLLED ENTITIES 

ABN 96 550 024 906 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUrm 2012 

Note 1 Statement of Significant Accounting Policies 

The financial report covers Master Builders Association of New South Wales as an individual entity 
and Master Builders Association of New South Wales and Controlled Entities as a consolidated 
entity. The Master Builders Association of New South Wales is an industry association domiciled 
in Australia. 

Basis of Preparation 

Master Builders Association ofNew South Wales and Controlled Entities have elected to early adopt 
the Australian Accounting Standards - Reduced Disclosure Requirement as set out in ASAB 1053: 
Application of Tiers of Australian Accounting Standards and AASB 2010-2: Amendments to 
Australian Accounting Standards arising from Reduced Disclosure Requirements. As a consequence, 
the association has also adopted AASB 2011-2: Amendments to Australian Accounting Standards 
arising from Reduced Disclosure Requirements and AASB 2011-6:Amendment to Australian 
Accounting Standards - Extending Relief from Consolidation, the Equity Method and Proportionate 
Consolidation - Reduced Disclosure Requirements. This is because the reduced disclosure 
requirement in AASB 2011-2 and AASB 2011-6 relate to Australian Accounting Standards that 
mandatorily apply to annual reporting periods beginning on or after 1 July 2011. 

The financial statements are general purpose financial statements that have been prepared in 
accordance with Australian Accounting Standards - Reduced Disclosure Requirements of the 
Australian Accounting Standards Board (AASB) and the Fair Work (Registered Organisations) Act 
2009 and Regulations. The association is a not-for-profit entity for financial reporting purposes under 
Australian Accounting Standards. 

Australian Accounting Standards set out accounting policies that the AASR has concluded would 
result in financial statements containing relevant and reliable information about transactions, events 
and conditions. Material accounting policies adopted in the preparation of the financial statements are 
presented below and have been consistently applied unless otherwise stated. 

The financial statements, except for the cash flow information, have been prepared on an accruals 
basis and are based on historical costs, modified, where applicable, by the measurement at fair value 
of selected non-current assets, financial assets and financial liabilities. The amounts presented in the 
financial statements have been rounded to the nearest dollar. 

a. Principles of Consolidation 

A controlled entity is any entity that Master Builders Association ofNew South Wales has the power 
to control the financial and operating policies of the entity so as to obtain benefits from its activities. 

A list of controlled entities is detailed in Note 7 to the financial statements. All controlled entities 
have a June year end. 

All inter-group balances and transactions between entities in the consolidated entity, including any 
unrealised profits or losses, have been eliminated on consolidation. 

Where a controlled entity has entered or left the consolidated group during the year its operating 
results have been included/excluded from the date control was obtained or until the date control 
ceased. 

7 



MASTER BUILDERS ASSOCIATION OF NEW SOUTH \VALES 
AND CONTROLLED ENTITIES 

ABN 96 550 024 906 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JlJNE 2012 

Note 1 Statement of Significant Accounting Policies (continued) 

b. Income Tax 

The Master Builders Association of New South Wales and Controlled Entities are exempt from 
income tax in terms of Division 40 of the Income Tax Assessment Act, 1997. 

c. Inventories 

Inventories consist of stationery purchased from third party suppliers. Inventories are measured at the 
lower of cost and net realisable value. Costs are assigned on a first-in first-out basis and include 
purchase costs only. 

d. Property 

Freehold land and buildings are shown at their fair value (being the amount for which an asset could 
be exchanged between knowledgeable willing parties in an ann's length transaction), based on 
periodic, but at least triennial, valuations by external independent valuers, less subsequent 
depreciation for buildings. 

In the periods when the freehold land and buildings are not subject to an independent valuation, the 
directors conduct director's valuations to ensure the land and buildings' carrying amount is not 
materially different to the fair value. 

There are no capital gains tax implications on the revaluation increment of freehold land and 
buildings in view of the operations of Division 40 of the Income Tax Assessment Acr 1997 (see 1 (b) 
above). 

Increases in the carrying amount ansmg on revaluation of land and buildings are credited to a 
revaluation surplus in other comprehensive income. Decreases that offset previous increases of the 
same asset are charged against revaluation surpluses directly in other comprehensive income; all 
other decreases are charged to the statement of comprehensive income. 

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying 
amount of the asset and the net amount is restated to the revalued amount of the asset. 

Paintings 

Paintings are measured on the cost basis. 

The carrying amount of paintings is reviewed annually by management to ensure it is not in excess of 
the recoverable amount from those assets. The recoverable amount is assessed on the basis of the 
likely net proceeds on an arm's length sale. 

Plant and equipment 

Plant and equipment are measured on the cost basis less depreciation and impairment losses. There 
are no impairment losses. 

The carrying amount of plant and equipment is reviewed annually by the council to ensure it is not in 
excess of the recoverable amount from those assets. The recoverable amount is assessed on the basis 
of the expected net cash flows which will be received from the assets employment and subsequent 
disposal. The expected net cash flows have been discounted to present values in determining 
recoverable amounts. 
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH VI ALES 
AND CONTROLLED ENTITIES 

ABN 96 550 024 906 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 J1JNE 2012 

Note 1 Statement of Significant Accounting Policies (continued) 

Depreciation 

The depreciable amount of all fixed assets including buildings and capitalised leased assets, but 
excluding freehold land and paintings, is depreciated on a straight line basis over their estimated 
useful lives to the consolidated entity commencing from the time the asset is held ready for use. 
The depreciation rates used for each class of asset are: 

Class of Fixed Asset 
Buildings 
Plant and equipment 
Fixtures and fittings 

Depreciation Rate 
2% 
10%-33% 
10% 

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each balance 
sheet date. 

An asset's carrying amount is written down immediately to its recoverable amount if the asset's 
carrying amount is greater than its estimated recoverable amount. 

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These 
gains or losses are included in the income statement. When revalued assets -are sold, amounts 
included in the revaluation reserve relating to that asset are transferred to retained earnings. 

e. Leases 

Leases of fixed assets, where substantially all the risks and benefits incidental to the ownership of the 
asset, but not the legal ownership, are transferred to the entities within the consolidated entity are 
classified as finance leases. 

Finance leases are capitalised, recording an asset and a liability equal to the present value of the 
minimum lease payments, including any guaranteed residual values. Leased assets are depreciated on 
a straight line basis over their estimated useful lives where it is likely that the consolidated entity will 
obtain ownership of the asset or over the term of the lease. Lease payments are allocated between the 
reduction of the lease liability and the lease interest expense for the period. 

Lease payments for operating leases, where substantially all the risks and benefits remain with the 
lessor, are charged as expenses in the periods in which they are incurred. 

Lease incentives received under operating leases are recognised as a liability and amortised on a 
straight line basis over the life of the lease term. 

f. Investments 

Non-current investments are measured on the cost basis. These investments are not traded and the 
expected cash flows cannot reliably be determined by the Master Builders Association of New South 
Wales. The carrying amount of investments is reviewed annually by council to ensure it is not in 
excess of the recoverable amount of these investments. The recoverable amount is assessed from the 
underlying net assets of these corporations. 

g. Impairment of assets 

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for 
impairment or more frequently if events or changes in circumstances indicate that they might be 
impaired. 
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:MASTER BUILDERS ASSOCIATION OF NEW SOUTH Wi\LES 
P.~D CONTROLLED ENTITIES 

ABN 96 550 024 906 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 

Note 1 Statement of Significant Accounting Policies (continued) 

g. Impairment of assets (continued) 

Other assets are reviewed for impairment whenever events or changes in circumstances indicate that 
the carrying amount may not be recoverable. An impairment loss is recognised for the amount by 
which the asset's carrying amount exceeds its recoverable amount. Impairment losses are recognised 
in the income statement unless the assets has previously been revalued, in which case the impairment 
loss is recognised as a reversal to the extent of that previous revaluation with any excess recognised 
through the income statement. 

h. Employee benefits 

Provision is made for the entity's liability for employee benefits arising from services rendered by 
employees to balance date. Employee benefits expected to be settled within one year have· been 
measured at the amounts expected to be paid when the liability is settled plus related on-costs. 

Employee benefits payable later than one year have been measured at the present value of the 
estimated future cash outflows to be made for those benefits. 

Contributions are made by the consolidated entity to an employee superannuation fund and are 
charged -as expenses when incurred. 

i. Cash and cas_h equivalents 

Cash and cash equivalents include cash on hand, deposits held-at call with banks, other short-term 
highly liquid investments with original maturities of three months or less, and bank overdrafts. Bank 
overdrafts are shown within short-term borrowings in current liabilities on the balance sheet. 

j. Revenue 

Membership fees are taken up as revenue in the period to which membership applies. 

Revenue from the rendering of a service is recognised upon the delivery of the service to the 
customers. Revenue from the sale of goods is recognised upon the delivery of goods to customers. 

Interest revenue is recognised on a proportional basis taking into account the interest rates applicable 
to the financial assets. All revenue is stated net of the amount of goods and services tax (GST). 

k. Borrowing Costs 

All borrowing costs are expensed in the period in which they are incurred. 

Goods and Services Tax (GST) 

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount -of 
GST incurred is not recoverable from the Australian Tax Office. In these circumstances the GST is 
recognised as part of the cost of acquisition of the asset or as part of an item of the expense. 
Receivables and payables in the balance sheet are shown inclusive of GST. 

l. Comparative Figures 

When required by Accounting Standards, comparative figures have been adjusted to conform to 
changes in presentation for the current financial year. 
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH \VALES 
AND CONTROLLED ENTITIES 

ABN 96 550 024 906 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR El\TDED 30 JUNE 2012 

Note 1 Statement of Significant Accounting Policies (continued) 

m. Financial instruments 

Non-derivative financial instruments 
Non-derivative financial instruments comprise investments in equity and debt securities, trade and 
other receivables, cash and cash equivalents, loans and borrowings, and trade and other payables. 

Non-derivative financial instruments are recognized initially at fair value plus, for instruments not at 
fair value through profit and loss, any directly attributable transaction costs. Subsequent initial 
recognition non-derivative financial instruments are measured as described below. 

A financial instrument is recognized if the Association.becomes a party to the contractual provisions 
of the instrument. Financial assets are recognised if the Association's contractual rights to the cash 
flows from the financial assets· expire or if the Association transfers the financial asset to another 
party without retaining control or substantially all risks and rewards of the asset. Regular way 
purchases and sales of financial assets are accounted for at trade date, i.~. the date that the 
Association commits itself to purchase or sale the asset. Financial liabilities are derecognized if the 
Association's obligations specified in the contract expire or are discharged or cancelled. 

Cash and cash equivalents comprise cash balances and call deposits. 

Other non-derivative financial instruments 

Other non-derivative financial instruments are measured at amortised cost using the effective interest 
method, less any impairment. 
n. Trade and other receivables 

Trade and other receivables are stated at their cost less impairment losses (see accounting policy g). 

Critical Accounting Estimates and Judgments 

The directors evaluate estimates and judgments incorporated into the financial report based on 
historical knowledge and best available current information. Estimates assume a reasonable 
expectation of future events and are based on current trends and economic data, obtained both 
externally and within the consolidated entity. 

Key estimates -Impairment 

The group assesses impairment at each reporting date by evaluating conditions specific to the group 
that may lead to impairment of assets. Where an impairment trigger exists, the recoverable amount of 
the asset is determined. Value-in-use calculations performed in assessing recoverable amotmts 
incorporate a number of key estimates. 

o. Accounting standards issued but not yet effected 

At the date of this financial report, there are no accounting standards which have been issued which 
are not yet effective which could have a financial impact on the financial report of the parent and 
consolidated entity. 

The financial statements were authorized for issue on 9 October 2012 by the council of management. 
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1\1...\.STER BUILDERS ASSOCIATION OF NEW SOUTH \VALES 
AN'D CONTROLLED ENTITIES 

ABN 96 550 024 906 
NOTES TO THE FINft...NCLA_..L STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 

Note2 Revenue 

Consolidated Group Parent Entity 

2012 2011 2012 2011 
$ $ $ $ 

Operating activities 

Members subscriptions 5,113,393 4,947,774 5,113,393 4,947,774 
Group apprenticeship scheme 7,982,693 8,877,381 
Sponsorship & commission 1,274,240 1,522,742 1,274,240 1,522,742 
Training and education 2,104,960 2,784,268 2,104,960 2,784,268 
Legal services and contract sales 525,417 530,086 525,417 530,086 
Insurance services 200,858 182,301 200,858 182,)01 
Industrial relations services 619,362 55 8,249 619,362 558,249 
Management fees from controlled entities 1,283,452 2,229,988 
Other revenue from operating activities 353,110 283,128 260,495 213,284 
Interest received on financial assets not at 
fair value through profit and loss- from 
other persons 236,155 215,293 200,098 168,317 
Workcover grant income 268,759 145,806 268,759 145,806 

Total revenue 18,678,947- 20,047,028 11,851,034 13,282,815 

Note 3- Profit 

Profit from ordinary activities before income tax expense has been determined after: 

Consolidated Group Parent Entity 

2012 2011 2012 2011 
Expenses 
Affiliation fees 

Master Builders Association Inc. 557,774 592,740 557,774 592,740 

Bad and doubtful debts 
Apprenticeship receivables (13,412) 14,255 

Membership receivables 213,487 236,416 213,487 236,416 
Total bad and doubtful debts 200,075 250,671 213,487 236,416 
Bad debts recovered (934) (747) (934) (747) 
Total bad and doubtful debts charged to profit 199,141 249,924 212,553 235,669 

Depreciation of non-current assets 

Buildings 84,118 81,999 

Plant & equipment 157,663 143,239 127,024 113,257 
Total depreciation 241,811 225,238 127,024 113,257 
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH 'VALES 
A.I\TD CONTROLLED ENTITIES 

ABN 96 550 024 906 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 

Note3 Profit (continued) 

Consolidated Group Parent Entity 

2012 2011 2012 2011 
$ $ $ $ 

(Profit)/Loss on sale of assets (1,364) 450 (1,364) 
Employee Benefits 

Wages & salaries including non-
monetary benefits 11,302,800 11,651,524 5,568,931 5,441,045 
Superannuation 1,208,740 1,301,850 733,097 750,157 

Total employee benefits 12,511,540 12,953,374 6,302,028 6,191,202 

In addition to the employee ben~fits noted above certain employer participants in the apprenticeship 
scheme elected to pay apprentices themselves rather than having the Master Builders Association of New 
South Wales Pty. Ltd. (a wholly owned subsidiary) pay the apprentices and re-charge the employer 
participant. In the current financial year the employee benefits so paid totaled $617,929 (2011 :$ 
1,014,178). 

Legal expenses 323,557 328,408 323,557 328_,408 
Presidents honorarium 10,000 10,000 1 0;000 10,000 
Remuneration of auditor 

Audit 36,750 35,000 36,750 35,000 

Accounting and tax services 17,000 17,830 17,0-00 17,830 

Rental expense on operating leases 
Minimum lease payments 561,992 720,766 561,992 720,766 

Note4 Cash and cash equivalents 

Cash on hand 6,450 6,950 6,450 6,950 
Cash at bank 1,261,720 2,041,417 987,953 1,421~247 

1,268,170 2,048,367 994,403 1,428,197 

NoteS Trade and other receivables-

CURRENT 
Membership receivable 4,263,248 3,547,262 4,263,248 3,547,262 
Provision for impairment of membership (723,566) (598,952) (723;566) (598,952) 

3,539,682 2,948,310- 3,539,682 2,948,310 

Apprenticeship receivable 564,635 748,544 
Provision for impairment apprenticeship (160,336) (204,827) 

404,299 543,717 

Other debtors 702,095 747,319 489,048 589,454 

4,646,076 4,239,346 4,028,730 3,537,764 
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JVIASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES 
AND CONTROLLED ENTITIES 

ABN 96 550 024 906 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEP...R ENDED 30 JUNE 2012 

Note5 Trade and other receivables (continued) 

NON-CURRENT 
Amounts receivable from: 

Wholly controlled entities 

MBAIS Commissions 
Loan related entity-

Comet Training Trust 
Provision for impairment of loan 
Total comet training trust 

Total Trade and other receivables 

Financial assets classified as loans and receivables 
Trade and other receivables: 
Total Current 
Total Non- Current 
Financial assets 

a. Provision for Impairment of Receivables 

Movement m the provision for impairment of 
receivables is as follows: 

Provision for impairment- opening balance 

Charge for year 
Bad and doubtful debts 
Provision for credit raised!( written back to profit) 

Bad debts 
Provision for impairment- closing balance 

Note 6 Financial Assets 

CURRENT 
Held to maturity investments- bank term deposits 

NON-CURRENT 
Unlisted investments at cost 
Shares in other corporations 
Investment in related entity-
Comet Training Trust- at cost 
Percentage owned: 50% (2011:50%) 

Consolidated Group 
2012 2011 

$ $ 

58,236 

362,544 
(1 00,000) 

262,544 

320 780 

4,646,076 
320,780 

4,966,-856 

803,779 

200,075 
(55,908) 
(64,044) 
883,902 

100,197 

362,544 
(100,000) 

262,544 

362,741 

4,239,346 
362,742 

4,602,088 

535,345 

250,671 
50,000 

(32,237) 
803,779 

4,051,728 3,722,491 

140,000 140,000 

1 1 

140,001 140,001 
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Parent Entity 
2012 2011 
$ $ 

5,031,021 

58,236 

362,544 
(1 00,000) 

262,544 

5 351 801 

4,028,730 
5,351,801 

9,380,531 

598,952 

213,487 
(55,908) 
(32,965) 
723,566 

5,658,171 

100;197 

362,544 
(100,000) 

262,544 

6,020,912 

3-,537,764 
6,020,912 
9,558,676 

344,773 

236,416 
50,000 

(32,237) 
598,952 

3,695,683 2,913,404 

90,000 90,000 

90,000 90,000 



MltSTER BUILDERS ASSOCIATION OF NEW SOUTH WALES 
AND CONTROLLED ENTITIES 

ABN 96 550 024 906 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 

Note7 Controlled entities 
Country of Percentage 

Incorporation Controlled 

Master Builders (NSW) Limited Australia 

Master Builders Association ofNew South Wales Pty Limited 
Master Builders Finance Pty Limited 

Australia 
Australia 

Note8 Inventories 

CURRENT 
Stock of publications at cost 
Stock of clothing at cost 
Provision for impairment loss 
Total stock at cost 

Note 9 

CURRENT 
Prepayments 

Note 10 

Other assets 

Property, plant & equipment 

Freehold land at fair value 

Buildings at fair value 
Less accumulated depreciation 
Total buildings 

Total land and buildings 

Paintings 

Plant and equipment at cost 
Less accumulated depreciation 

Total plant and equipment 

Total property, plant & equipment 

Consolidated Group 
2012 2011 

$ $ 

156,709 
3,749 

160,458 

151,512 
6,362 

(10,000) 
147,874 

Consolidated Group 
2012 2011 

$ $ 

238,991 262,160 

4,900,000 4,900,000 

3,625,196 3,480,000 
(174,199) (89,809) 
3,450,997 3,390,191 

8,350,997 8,290,191 

50,195 50,195 

1,%0,420 1,677,645 
(1,142,756) (996,335) 

817,664 681,310 

9,218,856 9,021,696 

2012 2011 
100% 100% 
100% 100% 
100% 100% 

Parent Entity 
2012 2011 
$ $ 

156,709 
3,749 

160,458 

151,512 
6,362 

(10,000) 
147,874 

Parent Entity 
2012 2011 
$ $ 

224,736 262,160 

50,195 50,195 

1,567,753 1,259,160 
(1,056,751) (940,730) 

511,002 318,430 

561,197 368,625 

The freehold land and buildings, including fixtures and fittings, were independently valued at 31 May 2010. 
The valuations were made on the basis of open market value. The valuations resulted in a revaluation 
increment of$169,951 being recognized in the Revaluation Surplus for the year ended 30 June 2010. 
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M.J\.STER BUILDERS ASSOCIATION OF NEW SOUTH WALES 
AJ"il) CONTROLLED ENTITIES 

ABN 96 550 024 906 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 

Note 10 Property, plant & equipment (continued) 

(a) Movements in Carrying Amounts 

Movement in the carrying amounts for each class of property, plant and equipment between the beginning 
and the end ofthe current financial year .. 

Consolidated Group 
Balance at the beginning of the year 

Additions 
ReclaSsification 
Depreciation expense 
Carrying amount at the end of the 
year 

Parent Entity 
Balance at the beginning of the ye.ar 

Additions 
Depreciation expense 
Carrying amount at the end of the 
year 

Freehold 
land 

$ 

Buildings 
$ 

4,900,000 3,390,191 
43,139 

101,815 
(84,148) 

4,900,000 3,450,997 

Note 11 Trade and other payables 

Paintings 
$ 

50,195 

50,195 

50,195 

50,195 

Consolidated Group 
2012 2011 

$ $ 

CURRENT 
Trade and other payables 2,824,646 2,216,911 

Membership income received in advance 2,928,836 2,951,606 

Ofher deferred income 191,718 232,868 

Employee benefits 700,638 716,937 

6,645,838 6,118,322 

Financial liabilities at amortised cost classified 
as trade and other payables 

Trade and other payables 6,645,838 6,118,322 

Less membership income received in advance (2,928,83 6) (2,951 ,606) 

Less other deferred income (191, 718) (232,868) 

Less employee benefits (700,63 8) (716,937) 

Financial liabilities as trade and other payables 2,824,646 2,216,911 
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Plant & 
equipment 

$ 

681,310 

395,832 
(101,815) 
(157,663) 

817,664 

318,430 
319,593 

(127,021) 

511,DOZ 

Total 
$ 

9,021,696 

438,971 

(241,811) 

9,218,856 

368,625 
319,593 

(127,021) 

561,1-97 

Parent Entity 
2012 2011 

$ $ 

2,350,702 1,820,055 
2,928,836 2,951,606 

191,718 232,868 
375,954 407,367 

5,847,210 5,411,896 

5,670,493 5,411;896 
(2,928,836) (2,951 ,606) 

(232,868) 
(375,9541 (407,367) 

2,395,702 1,820,055 



l\1ASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES 
AI\'D CONTROLLED ENTITIES 

ABN 96 550 024 906 
NOTES TO THE FIN.A.NCL.\L STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 

Note 12 Loans & borrowings 

Consolidated Group Parent Entity 
2012 2011 2012 2011 

$ $ $ $ 

CURRENT 
Bank loan-secured 136,000 136,000 

NON-CURRENT 
Bank loan-secured 1,394,499 1,530,500 

a. Total current and non-current secured liabilities 1,530,499 1,666,500 

b. The bank loan and overdraft facility ($500,000) are 
secured by a registered first mortgage over the 
freehold properties of the economic entity and a 
fixed and floating charge over the assets of a 
Controlled Entity. 

c. Collateral provided 
The carrying value of non-current assets pledged as 
security: 

First mortgage 

- Freehold land and building 8,350,997 8,290,191 

Fixed charge 

- Property plant and equipment in addition to 
that covered by the first mortgage 306,662 362,880 

- Investment 50,101 50,101 

Total non-current assets pledged as security 8,707,760 8,703,172 

The carrying value of fmancial assets that have 
been pledged as security: 

Cash and cash equivalents (floating charge) 273,767 620,170 

Trade and other receivables (floating charge) 617,346 701,582 

Other fmancial assets (fixed charge) 356,045 809,087 

Total financial assets pledged as security 1,247,158 2,130,839 

Total assets pledged as security 9,954,918 10,834,011 

17 



l\'LA~STERBUILDERS ASSOCL!\.TION OF NEW SOUTH WA.LES 
AI~D CONTROLLED ENTITIES 

ABN % 550 024 906 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 

Note 13 Pro-visions 

Consolidated Group 
Opening balance at 1 July 2011 
Additional provisions raised during the year 
Amounts used 
Balance at 30 June 2012 

Parent Entity 
Opening balance at 1 July 2011 
Additional provisions raised during the year 
Amounts used 
Balance at 30 June 2012 

-Current 
Non-Current 

Provision for long-term employee benefits 

Consolidated Group 

2012 2011 
$ $ 

310,134 
241,766 
551-,900 

357,640 
159,277 
516,917 

Long-Term 
Employee 
Benefits 

$ 

516,917 
34,983 

551,900 

516,917 
34,983 

551,900 

Parent Entity 

2012 2011 
$ $ 

310,134 
241,766 
551,900 

357,640 
159,277 
516,917 

A provision has been recognised for employee benefits relating to long service leave for employees. In 
calculating the present value of future cash flows in respect of long service leave, the probability of 
long service leave being taken is based upon historical data. The measurement and recognition criteria 
for employee benefits have been included in note 1 (h). 

Erovision for workers compensation 

A provision has been recognised for costs relating to an injury to an apprentice. The provision 
represents the maximum potential liability arising including legal costs. 

Note 14 Asset revaluation reserve 

The asset revaluation reserve records revaluations of non-current assets. 
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M .. ..\STER BUILDERS ASSOCIATION OF NEW SOUTH WALES 
A.ND CONTROLLED ENTITIES 

ABN 96 550 024 906 
NOTES TO THE FINANCIAL STATElVIENTS FOR THE YEAR ENDED 30 J"OI\TE 2012 

Note 15 Capital & leasing commitments 

Consolidated Group Parent Entity 

2012 2011 2012 2011 

$ $ $ $ 

Operating lease commitments 
Non-cancellable operating leases contracted for but 
not capitalized. 

Motor vehicles ·and office equipment 
Not later than 1 year 236,875 307,597 267,381 307,597 
Later than 1 year but not later than 5 years 228,020 152,060 232,372 152,060 

464,895 459,657 464,895 459,657 

The leases are for various motor vehicles with a term of 3 to 5 years. An additional rental is payable for 
each vehicle on a per kilometer basis, ranging from 6 cents to 8 cents, should the kilometers travelled 
exceed a distance contracted for each vehicle. The distances contracted range between 75,000 and 
150,000 kilometers. 

Consolidated Group Parent Entity 

2012 2011 2012 2011 
$ $ $ $ 

Leasing- property 
Not later than 1 year 134,893 168,322 134,893 168,322 

Later than 1 year but not later than 5 years 65,743 88,751 65,743 88,751 
200,636 258,878 200,636 258,878 

Total operating lease commitments 700,388 718,535 700,3 88 718,535 

Property leases are non-cancellable leases with three to five year terms, with rent payable monthly in 
advance. Minimum rentals increase annually at rates between CPI and 4% per annum. Certain leases 
have options to renew at the end of the five year tenn while others do not. The leases allow for sub 
letting of all lease areas. 

Note 16 Contingent liabilities 

At 30 June 2012 there were no contingent liabilities of the consolidated entity. The Master Builders 
Association of New South Wales has issued a guarantee and indemnity in favor of the Westpac 
Banking Corporation in respect of a loan to a Controlled Entity. At 30 June 2012 the loan amount 
was $1,530,500-(2011: $1,666,500). 

Note 17 Events subsequent to reporting date 

Since the end of the financial year there have been no events which will have a significant effect on 
the operations of the parent entity and Controlled Entities. 
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I~t1ASTER BUILDERS ASSOCIATION OF NE\V SOUTH WALES 
AND CONTROLLED ENTITIES 

ABN 96 550 024 906 
~OTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 

Note 18 Related party transactions 

The Master Builders Association of New South Wales 
performed all administrative functions for the wholly 
and Controlled Entities Master Builders Association of 
South Wales Pty Limited. For this service an 
administration charge is paid to the Master Builders 
Association ofNew South Wales. 

The Master Builders Association ofNew South Wales 
performed all administrative functions for the wholly 
and Controlled Entities Master Builders Association of 
South Wales Limited. For this service an 
administration charge is paid to the Master Builders 
Association ofNew South Wales. 

The Master Builders Association ofNew South Wales 
Limited provides premises to Master Builders 
Association ofNew South Wales for which rent is 

charged. 

Note 19 Segment reporting 

Consolidated Group 

2012 
$ 

2011 
$ 

Parent Entity 

2012 
$ 

423,372 

2011 
$ 

337,196 

1,283,452 1,855,597 

(318,000) (318,000) 

The economic entity operates predominantly in one business and geographical segment being an 
industrial association for builders throughout New South Wales. 

Note 20 Cash flow information Consolidated Group Parent Entity 

2012 2011 2012 2011 
$ $ $ $ 

a. Reconciliation of cash flow from operations 
Profiti(Loss) for the period (326,114) 876,202 (132,223) 1,144,461 

Adjustment for: 
Depreciation 241,811 225,238 127,021 113,257 
Loss!(Profit) on sale of plant & equipment (1,364) 450 (1,364) 450 

Operating profit before changes in working capital 
and provisions E85,667) 1,101,890 (6,566) 1,258,168 

(Increase)/decrease in trade & other receivables (406,730) 278,135 (490,967) 179,174 
(Increase)/decrease in inventories (12,584) (26,292) (12,584) (26,292) 

(Increase)/decrease in other assets 23,169 (11 0,861) 37,424 (110,861} 

Increase/(decrease) in trade and other payables 527,516 240,348 435,314 327,961 
Increase/( decrease) in provisions 34,982 (75,499) 34,982 77,501 

Cash flows from operations 80,686 1,407,721 (2,397) 1,705,651 
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH \VALES 
~AND CONTROLLED ENTITIES 

ABN 96 550 024 906 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 

Note 20 Cash flow information (continued) 

b. Non-cash financing and investing activities 

The Master Builders Association of New South Wales Pty Ltd, and Controlled Entities, has a bank 
overdraft facility amounting to $500,000 (2011: $500,000). The facility is subject to an annual 
review. The next annual review due is 30 June 2012. At 30 June 2012 none of this facility was used 
(20 11: Nil). Variable interest rates are chargeable on any amount of the facility utilised. 

Note 21 Key Management Personnel Compensation 

Any person having authority and responsibility for planning, directing and controlling the activities 
of the entity, directly or indirectly, including any director (whether executive or otherwise) of that 
entity is considered key management personnel. 

The totals of remuneration paid to key management personnel (KMP) of the company during the year 
are as follows 

Key management personnel comiJensation 

Note 22 Financial Risk Management 

Consolidated Group 

2012 
$ 

2011 
$ 

Parent Entity 

2012 
$ 

2011 
$ 

1,004,188 944,161 1,004-,388 944,161 

The Consolidated Group's financial instruments consist mainly of deposits with banks, term deposits 
with bank, accounts receivable and payable, loans to wholly controlled entities and borrowings from 
banks. 

The totals for each category of financial instrument, measured L11 accordance with AASB 139, Financial 
Instruments Recognition and Measurement, as detailed in the accounting policies to these financial 
statements, are as follows: 

Financial assets 
Cash and cash equivalents 
Trade.and other receivables 
Held to maturity financial assets 
Unlisted investments at cost 

Total financial assets 

Financial liabilities at amortised cost 
Trade and other payables 
Borrowings 
Total financial liabilities 

Note 

4 
5 
6 
6 

11 
12a 

21 

Consolidated Group Parent- Entity 

2012 
$ 

1,268,170 

4,966,856 
4,051,728 

140,001 

10,426,755 

3,402,780 
1,530,499 
4,933,279 

2011 2012 
$ $ 

2,048,367 994,403 

4,602,088 9,380,531 
3,722,491 3,695,683 

140,001 90,000 

10,512,947 8,576,649 

2,216,911 2,365,702 
1,666,500 
3,883,411 2,365,702 

2011 
$ 

1,428,197 

9,558,676 
2,913,404 

90,000 

13,990,277 

1,820,055 

1,820,055 



MASTER BUILDERS ASSOCIATION OF NE\V SOUTH"\VALES 
AND CONTROLLED ENTITIES 

ABN 96 550 024 906 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 

Note 23 Workplace Relations Act 

In accordance with the requirements of the Fair Work (Registered Organisations) Act 2009, the 
attention of the members is drawn to the provisions of the sub-sections (1), (2) and (3) of Section 272 
ofRAO Schedule to the Fair Work (Registered Organisations) Act 2009, which reads as follows: 

a. A member of a reporting unit, or a registrar, may apply to the reporting unit for specified 
prescribed information in relation to the reporting unit to be made available to the person 
making the application. 

b. The application must be in writing and must specify the period within which, and the manner in 
which, the information is to be made available. The period must not be less than 14 days after 
the application is given to the reporting unit. 

c. A reporting unit must comply with an application made under subsection (1). 

Note 24 Master Builders Association of New South Wales Details 

The registered office of the Master Builders Association ofNew South Wales is: 

Mas-ter Builders Association ofNew South Wales 
52 Parramatta Road 
Forest Lodge 
NSW2038 

The principal place of business is: 

Master Builders Association ofNew South Wales 
52 Parramatta Road 
Forest Lodge 
NSW 2038 
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l\IASTER BUILDERS ASSOCIATION OF NE\V SOUTH WALES 
AND CONTROLLED ENTITIES 

ABN 96 550 024 906 

COUNCIL OF MANAGEMENT STATEMENT 

On 9 October 2012 the Council of Management of Master Builders Association of New South Wales 
passed the following resolution to the general purpose financial report (GPFR) of the reporting unit for 
the financial year ended 30 June 2012: 

a. The financial statements and notes, as set out on pages 3 to 22, comply with Australian 
Accounting Standards; 

b. The financial statements and notes, as set out on pages 3 to 22, comply with the reporting 
guidelines of the Industrial Registrar; 

c. The financial statements and notes, as set out on pages 3 to 22 give a true and fair view of the 
financial performance, financial position and cash flows of the reporting unit for the financial 
year to which they relate. 

d. There are reasonable grounds to believe that the Reporting Unit will be able to pay debts as and 
when they become due; 

e. During the financial year to which the GPFR relates and since the end of that year; 

i) Meetings of the Council of Management were held in accordance with the rules of the 
Master Builders Association ofNew South Wales; 

ii) The financial affairs of the Master Builders Association of New South Wales have been 
managed in accordance with the rules ofthe organisation; 

iii) The fmancial records of the Master Builders Association of New South Wales have been 
kept and maintained in accordance with the RAO Schedule and the RAO Regulations; 

iv) The financial records of the Master Builders Association of New South Wales and its 
controlled entities have been kept in a consistent manner. 

v) No member of the Master Builders Association of New South Wales or a Registrar has 
made a request for information under Section272 of the RAO Schedule; 

vi) There has been no order for inspection of financial records made by the Commission under 
Section 273 ofthe RAO Schedule 

Council Member 

Gordon Leggett 

Council Member 

_Paul Maginnity 

Dated at Sydney 9 October 2012 
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JltfASTER BUILDERS ASSOCIATION OF NE'.V SOUTH WALES 
"4J"'\'D CONTROLLED ENTITIES 

ABN 96 550 024 906 

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF 
Master Builders Association of New South Wales and Controlled Entities 

Report on the Financial Report 

We have audited the accompanying financial report of Master Builders Association of New South 
Wales and Controlled Entities (the association) which comprises the statement of financial position as 
30 June 2012, the statement of comprehensive income, statement of changes in equity and statements 
of cash flows for the year then ended, notes comprising a summary of significant accounting policies 
and other explanatory information, and the council of management's statement ofthe consolidated entity 
comprising the Master Builders Association of New South Wales and the entities it controlled at the 
year's end or from time to time during the financial year. 

Council's Responsibility for the Financial Report 

The Council of Management of the AssoCiation is responsible for the preparation and fair presentation 
of the financial report in accordance with Australian Accounting Standards - Reduced Disclosure 
Requirements and the Fair Work (Registered Organisations) Act 2010 and Regulations and for such 
internal control as the council determine is necessary to enable the preparation of the financial report 
that is free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the financial report based on our audit We conducted 
our audit in accordance with Australian Auditing_ Standards. Those Auditing Standards require that we 
comply with relevant ethical requirements relating to audit engagements and plan and perform the audit 
to obtain reasonable assurance whether the financial report is free from material misstatement. 

An audit in_volves performing procedures -to obtain audit evidence about the amounts and disclosures in 
the financial report. The procedures selected depend on the auditor's judgment, including the assessment 
of the risks of material misstatement of the financial report; whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity's preparation of the 
financial report that's gives a true and fair view in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's 
internal control. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of accounting estimates made by the council, as well as evaluating the overall 
presentation of the financial report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 

Independence 

In conducting om: audit, we have complied with the independence requirements of Australian professional 
ethical pronouncements. 
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Audit Opinion 

l\1ASTER BUILDERS ASSOCIATION OF NE\V SOUTH WALES 
i\1\TD CONTROLLED ENTITIES 

ABN 96 550 024 906 

I:Nl)EPEl\TDENT AUDITORS' REPORT TO THE MEMBERS OF 
l\1aster Builders Association of New South \Vales 

In our opinion, the financial report of Master Builders Association ofNew South Wales and Controlled 
Entities is in accordance with the Fair Work (Registered Organisations) Act 2010 and Regulations, 
including: 

a. giving a true and fair view of the Association's and consolidated entity's financial position as 
at 30 June 2012 and of their performance for the year ended on that date; and 

b. complying with Australian Accounting Standards' Reduced Disclosure Requirements 

U re Lynam & Co 
Chartered Accountants 

Robert K Hunter 
Principal 

Sydney 

9 October 2012 
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH VvALES 
AND CONTROLLED ENTITIES 

ABN 96 550 024 906 

CONCISE FINANCIAL REPORT 

30 JUNE2012 

The financial statements and other specific disclosures are an extract of, and have been derived from the full 
financial report of Master Builders Association of New South Wales and Controlled Entities ("the 
Consolidated Entity") for the financial year ended 30 June 2012. Other information included in the concise 
financial report is consistent with the Consolidated Entity's full financial report. 

The concise financial report does not, and cannot be expected to, provide as full arr understanding of the 
financial performance, financial position and financing and investing activities of the Consolidated Entity's 
as the full financial report. 

A hard copy of the Consolidated Entity's 30 June 2012 A1mual Financial Report, including the independent 
audit report, is available to members, and will be sent to members without charge upon request. The 30 June 
2012 Annual Financial Report can be requested by telephone+ 61 2 8856 3555. 



MASTER BUILDERS ASSOCIATION OF t-.TEW SOUTH WALES 
AND CONTROLLED ENTITIES 

ABN 96 550 024 906 

OPERATING REPORT 

Your council presents their rep01i on the association and Controlled Entities for the fmancial year ended 30 
June 2012. 

The names of the members of the council of management who held office at any time during or since the end 
of the year are: 

Gordon Leggett 

Paul Maginnity 

Ross Mitchell 

Martin Patience 

Simon Pilcher 

Dan Murphy 

Scott Nash 

Ron Bracken 

Christopher Calderbank-Park 

Anthony Clark 

Michael O'Donnell 

Ken Austin 

Mick Banks (appointed 13 December 2011) 

Ian Saurine (appointed 13 December 2011) 

Ian Anderson (retired 13 December 2011) 

Peter Court (retired 13 December 2011) 

Wayne Deane (retired 13 December 2011) 

Raymond Carden 

Peter Haack 

J olm Harrison 

Bill Taylor 
John Rostirolla 

James Stuart 

Giovanni V ittali 

John Worthington 

John Laby 

Kevin Dalton 

Simon Webber 

John Morris 

Bob Black (appointed 13 December20J 1) 

Jeffrey Cork (appointed 13 December 2011) 

Andrew Fowler (retired 13 December2011) 

Russell Holland (retired 13 December 2011) 

Members of the council have been in office since the start of the previous financial year to the date of this 
report unless otherwise stated. 

Operating and financial review 

The consolidated loss of the Consolidated Entity for the financial year amounted to $326,114 (2011: profit of 
$876,202). 

A review of the operations of the Consolidated Entity during the fmancial year and the results of those 
operations is included in The President's Report which is attached. 

Significant changes in the state of affairs 

No significant changes in the Consolidated Entity's state of affairs occurred during the financial year. 

Principal activities 

The principal activities of the Consolidated Entity during the financial year were to serve the interests of 
employers and members of the building and construction industry within New South Wales. 

No significant change in the nature of these activities occurred during the year. 
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MASTER BUILDERS ASSOCIATION OF NE\V SOUTH WALES 
Al\1]) CONTROLLED ENTITIES 

ABN 96 550 024 906 

OPERATING REPORT (CONTINUED) 

Events subsequent to reporting date 

No matters or circumstances have arisen since the end of the financial year which significantly affected or 
may significantly affect the operations of the Consolidated Entity, the results of those operations, or the state 
of affairs of the Consolidated Entity in future financial years. 

Other information 

Members' rights to resign are set out in Item 10 of the constitution. In summary a member may resign from 
membership by written notice addressed and delivered to the offices of the Master Builders Association. 

No officer or member of the organization, by virtue of their office or membership of the Master Builders 
Association ofNew South Wales, is: 

a trustee of a superammation entity or an exempt public sector superannuation scheme; or 

a director of a company that is a trustee of a superannuation entity or an exempt public sector 
superannuation scheme; or 

Where a criterion for the officer or member being the trustee or director i:s that the officer or member is an 
offic~r or member of a registered organisation as defined under the Fair Work (Registered Organisations) 
Act 2009. 

At the end ofthe financial yea!" there were 7,411 (2011: 7,454) Members of the Master Builders Association of 
New South Wales. Additionally at the end of the fmancial year there were 376 {2011:404) members of the 
Newcastle Master Builders Association which are serviced by the Master Builders Association of New South 
Wales. 

The Master Builders Association of New South Wales employs administration staff. Apprentices are 
employed by a Controlled Entity, The Master Builders Association of New South Wales Pty Limited. The 
number of employees of the Master Builders Association of New South Wales and Controlled Entities at the 
end of the financial year was 69 staff and 207 apprentices (20 11: 80 staff and 210 apprentices). 

Signed in accordance with a resolution of the Council of Management: 

Council Member 

GordonLe 

Council Member :#f?J=> 
Paul Maginnity 

Dated at Sydney 9 October 2012 
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES 
AI\TD CONTROLLED ENTITIES 

ABN 96 550 024 906 

DISCUSSION AND ANALYSIS OF THE FINANCIAL STATEMENTS 

Information on Master Builders Association of New South Wales and Controlled Entities Concise 
Financial Report 

The concise financial rep01i is an extract from the full financial report for the year ended 30 June 2012. The 
financial information and disclosures in the concise financial report have been derived from the 2012 
Financial Report of the Master Builders Association ofNew South Wales and Controlled Entities. A copy of 
the full fmancial report and auditor's report will be sent to any member, free of charge, upon request. 

The discussion and analysis is provided to assist members in understanding the concise financial report. The 
discussion and analysis is based on the Master Builders Association of New South Wales and Controlled 
Entities consolidated financial statements and the information contained in the concise financial report has 
been derived from the full fmancial report of the Master Builders Association of New South Wales and 
Controlled Entities. 

Statement of Comprehensive Income 

The consolidated loss attributable to members is $326,114 (20 11 $87 6,202 profit). The result reflects the 
generally much tougher economic conditions affecting the building and construction industry in the year and 
government training programmes not proceeding in accordance with the originally anticipated timeframes. 
Significant factors are: 

• Total revenue fell by $1,368,081 or 6.8% to $18,678,947. Total expenses fell by $165,766 or 0.9% to 
$19,005,061. 

• Membership subscriptions revenue increasing by $165,619 or 3.3% largely due to a 1% increase 1n 
average membership numbers compared to the prior period. 

• Training and education: 
o revenue fell $679,308 or 24.4% to $2,104,960 
o net contribution decreased by $405,463 or 8.8% to $1,476,641 

largely due to government assistance programmes not proceeding in the timeframes originally 
anticipated. 

• Apprenticeship: 
o revenue fell $894,688 or 10.1% to $7,982,693. 
o net contribution decreased by $546,624 or 32%. 

The average number of apprentices employed in the 2012 year fell by 11.6% to 208 consequent to the 
decline in building and construction activity. In addition costs were adversely affected compared to the 
prior period by: 

o $133,570 being adult apprentices being awarded pay increases and this being backdated. 
o The 2011 year benefiting by the write back of a provision raised in prior periods of $153,000 

which was surplus to requirements. 

• Limiting overhead cost increases by reducing staff by 111 to 69. 

Statement of Financial Position 

Total assets increased by $100,384 or 1% to $20,045,060. The increase was largely attributable to: 

• Decreases in cash held in bank accounts by $780,177 during the year to $1,268,170. 
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AND CONTROLLED ENTITIES 

ABN 96 550 024 906 

s Increases m current financial assets, being bank term deposits by $329,237 during the year to 
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MASTER BUILDERS ASSOCL4TION OF NEW SOUTH W .A__LES 
Al\TD CONTROLLED ENTITIES 

ABN 96 550 024 906 

DISCUSSION AND ANALYSIS OF THE FINANCIAL STATEMENTS (CONTINUED) 

Statement of Financial Position (Continued) 

$4,051,728; 

@ Increases in trade and other receivables by $406,730 to $4,646,076. 

Total liabilities increased by $326,114 or 3% mainly due to: 

@ Increase in trade and other payables by $527,516 largely due to unbilled costs of training programmes; 
and 

• Dycrease in loans and borrowings by $136,001 during the year being repayments of the loan taken by the 
Consolidated Entity to finance the refurbishment of the Consolidated Entity's building. 

Statement of changes in equity 

The total equity of the Consolidated Entity decreased during the year by $326,114. This amount represents 
the loss for the year. 

Statement of cash flows 

Cash. flows from operating activities were $80,686 compared to $1,407,721 in 2011. This is largely due to 
the current year loss of $326,114 compared to a profit of $876,202 in the prior year. In addition the balance 
held in cash was reduced by $780,197 .. 

Cash flows were utilisied by: 

• Investing in additional amounts in bank term deposits, $328,237 and acquisition of property plant and 
equipment $438,97llargely in connection with the building refurbishment. 

e Repayments of the Bank Loan taken to finance the building renovation of $136,001. 
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MASTER BUILDERS ASSOCIATION OF I"<"-EW SOUTH Wl\LES 
AND CONTROLLED ENTITIES 

ABN 96 550 024 906 

STATEMENT OF CO:MPREHENSIVE INCOME 
FOR THE YEAR ENDED 30 JUNE 2012 

Consolidated Group Parent Entity 

Note 2012 2011 2012 2011 

$ $ $ $ 

Revenue 2 18,678,947 20,047,028 11,851,034 13,282,815 

Employee benefits expense (12,645,111) (12,953,374) (6,302,028) ( 6, 191,202) 

Cost of services rendered (1,395,677) (1,413,066) (1,395,677) (1,413,066) 

Cost of documents sold (203,078) (214,664) (203,078) (214;664) 

Bad and doubtful debts expense (199,141) (249,924) (212,553) (235,669) 

Other expenses (4,232,380) (3,963,111) (3,742,900) (3 ,970,496) 

Finance costs (87 ,863) (151,449) 

Depreciation and amortisation expenses (241,811) (225,238) (127,021) (113,257) 

Profit/(Loss) attributable to members of 
the consolidated entity (326,114) 87.6,202 (132,223) 1,144,461 

Other comprehensive income 

Total compreh-ensive income for the (326,114) 876,202 (132,223) 1,144·,461 

Total comprehensive inceme 
attributable to members of the entity (326,114) 876,202 (132,223) 1,144,461 

The accompanying notes form part of these financial statements 
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I\1..-\.STER BUILDERS ASSOCIATION OF NEW SOUTH \VltLES 
AND CONTROLLED ENTITIES 

ABN 96 550 024 906 

STATEMENT OF FINANCIAL POSITION 
AS AT 30 JUNE 2012 

Consolidated Group Parent Entity 

2012 2011 2012 2011 

$ $ $ $ 

CURRENT ASSETS 

Cash and cash equivalents 1,268,170 2,048,367 994,403 1,428,197 

Trade and other receivables 4,646,076 4,239,346 4,028,730 3,537,763 

Financial assets 4,051,728 3,722,491 3,695,683 2,913,404 

Inventories 160,458. 147,874 160,45& 147,874 

Other current assets 238,991 262,160 224,736 262,160 

TOTAL CURRENT ASSETS 10,365,423 10,420,238 9,104,010 8,289,398 

NON-CURRENT ASSETS 

Trade and other receivables 320,780 362,741 5,351,801 6,020,912 

Financial assets 140,001 140,001 90,000 90,000 

Property, plant and equipment 9,2J-&,856 9,021.,_696 561,197 368,625 

TOTAL NON-CURRENT ASSETS 9,679,637 9,524,438 6,00Z,998 6,479,537 

TOT.AL ASSETS 20,045-,060 19,944,676- 15,107,U08 14,768,935 

CURRENT LIABILITIES 

Trade and other payables 6,645,838 6,118,322 5,847,210 5,411,896 

Loans and borrowings 136,000 136;000 

Short-term provisions 310,134 357,640 310,134 357,640 

TOTAL CURRENT LIABILITIES 7,091,972 6,611,962 6,157,344 5,769,536 

NON-CURRENT LIABILITIES 

Loans & borrowings 1,394,499 1,530,500 

Long-term provisions 241,766 159,277 241,766 159,277 

TOTAL NON-CURRENT LIABILITIES 1,636,265 1,689,777 241,766 159,277 

TOTAL LIABILITIES 8,728,237 8,301,739 6,399,110 5,928,813 

NET ASSETS 11,316,823 11,642,937 8,T07,898 8,840,122 

EQUITY 
Reserves 3,572,207 3,572,207 

Retained earnings 7,744,616- 8,070,730 8,707,898 8,840,122 

TOTAL EQUITY 11,316,823 11,642,937 8,707,898 8,840,122 

The accompanying notes form part of these financial statements 
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES 
AND CONTROLLED ENTITIES 

Consolidated Group 

ABN 96 550 024 906 

STATEMENTS OF CHANGES IN EQUITY 
FOR THE YEAR ENDED 30 JUNE 2012 

Retained Asset 
earnings Revaluation 

Reserve 

$ $ 

Total 

$ 

Balance at 1 July 2010 

Profit attributable to the entity 

7,194,528 

876,202 

3,572,207 10,766,735 

876,202 

Balance at 30 June 2011 

Profit attributable to the entity 

Balance at 30 June 2012 

Parent Entity 

Balance- at 1 July 2010 

Profit attributable to the entity 

Balance at 30 June 2011 

Profiti(Loss) attributable to the entity 

Balance at 30 June 2012 

8,070,730 3,572,207 11,642,937 

(326,114) 

7,744,616 

7,695,661 

1,144,461 

8,840,122 

(132,223) 

8,707,899 

(326,114) 

3,572,207 11,316,823 

7,695,661 

1,144,461 

8,840,122 

960,635 

9,800,757 

The accompanying notes form part of these financial statements 
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JVLI\.BTER BUILDERS ASSOCIATION OF NE\V SOUTH WALES 
AI\TD CONTROLLED ENTITIES 

ABN 96 550 024 906 

STATKMENT OF CASH FLOWS 
FOR THE YEAR ENDED 30 JUNE 2012 

Consolidated Group Parent Entity 

2012 2011 2012 2011 
$ $ $ $ 

CASH FLOW FROM OPERATING 
ACTIVITIES 

Cash receipt from customers 17,992,121 19,859,946 11,058,125 13,058,004 

Cash paid to suppliers and employees (18,059,727) (18,516,069) (11,260,620) (11 ,520,670) 

Cash generated from operations (67,606) 1,343,877 (202,495) 1,537,334 

Interest received 236,155 215,293 200,098 168,317 

Finance costs (87 ,863) (151,449) 
Net cash provided by /(used in) operating 
activities 80,686 1,407,721 (2,397) 1,705,651 

CASH FLOW FROM INVESTING 
ACTIVITIES 

Acquis-ition of property, plant-_and equipment (438,971) (219,226) (319,593) . (104,839) 
Payment for held to maturity investments-
bank term deposits (329,237') (957,393) (782,279) (921,140) 
Loan-repayment received from proprietary 
limited company -MBA Insurance Service 
Pty Ltd 41,962 37,020 41,961 37,020 
Repayments from! Advances to related 
parties 627,150 (589,307) 
Proceeds on sale of property plant and 
equipment 1,364 143 1,364 143 

Net cash (used in) investing activities (724,882) . (1,139,456) (431,397) (1 ,579, 123) 

CASH FLOW FROM FINANCING 
ACTIVITIES 

Repayment of borrowings (136,001) (130,841) 

Net cash provided by (used in) financing (136,001) (130,841) 
activities 

Net increase/( decrease) in cash held (780,197) 137,424 (433,794) 126,528 

Cash at beginning of year 2,048,367 1,910,943 1,428,197 1,301,669 

Cash at end of year 1,268,t7D 2,048,367 994,403 1,428,197 

The accompanying notes form part of these financial statements 
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES 
AND CONTROLLED ENTITIES 

ABN 96 550 024 906 

NOTES TO THE CONCISE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2012 

Note 1 Basis of Preparation of the Concise Financial Report 

The concise financial report is an extract of the full financial report for the year ended 30 June 2012. The 
concise fmancial report has been prepared in accordance with Accounting Standard AASB 1039 Concise 
Financial Repmts and the Fair Work (Registered Organisations) Act 2009. 

The financial statements, specific disclosures and other information included in the concise financial report 
are derived from and are consistent with the full financial report of the Master Builders Association of New 
South Wales and Controlled Entities. The concise fmancial report cannot be expected to provide as full an 
understanding of the financial performance, financial position and financing and investing activities of The 
Master Builders Association of New South Wales and Controlled Entities as the full financial report. A copy 
of the full financial report and auditor's report will be sent to any member free of charge, upon request. 

The presentation currency used in this concise financial report is Australian dollars. 

The amounts presented in the financial statements have been rounded to the nearest dollar. 

The accounting policies have been consistently applied and are consistent with those of the previous 
financial year. 

Note2 Revenue 

Co-nsolidated Group Parent Entity 

2012 2011 2012 2:\'.lll 

$ $ $ $ 

Operating activities 
Members subscriptions 5,113,393 4,947,774 5,113,393 4,947,774 
Group apprenticeship scheme 7,982,693 8,877,381 
Sponsorship & commission 1,274,240 1,522,742 1,274,240 1,522,742 
Training and education 2,104,960 2,784,268 2,104,960 2,784,268 
Legal services and contract sales 525,417 530,086 525,417 530,086 
Insurance services 200,858 182,301 200,858 182,301 
Industrial relations _services 619,362 558,249 619,362 558,249 
Management fees from controlled entities 1,283,452 2,229,988 
Other revenue from operating activities 353,110 283,128 260,495 213,284 
Interest received on financial assets not at fair 
value through profit and loss- from other 
persons 236,155 215,293 200,098 168,317 
W orkcover grant income 268,759. 145,806 268,759 145,806 

Total revenue 18,678,947 20,047,028 11,851,034 13,282,815 
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH \VALES 
AND CONTROLLED ENTITIES 

ABN 96 550 024 906 

NOTES TO THE CONCISE FINANCIAL REPORT FOR THE YEAR El\TDED 30 JUNE 2012 

Note3 Segment Reporting 

The economic entity oper~;~.tes predominantly in one business and geographical segment being an industrial 
association for builders and the construction industry throughout New South Wales. 

Note4 Information to be Provided to Members or Registrar 

In accordance with the requirements of the Fair Work (Registered Organisations) Act 2009, the attention of 
the members is drawn to the provisions ofthe sub-sections (1), (2) and (3) of Section 272 ofRAO Schedule 
to the Fair Work {Registered Organisations) Act 2009, which reads as follows: 

a) A member of a reporting unit, or a registrar, may apply to the reporting unit for specified prescribed 
information in relation to the reporting unit to be made available to the person making the 
application. 

b) The application must be in writing and must specify the period within which, and the manner in 
which, the information is to be made available. The period must not be less than 14 days after the 
application is given to the reporting unit. 

c) A reporting unit must comply with an application made under subsection (1). 

NoteS Subsequent Events 

There have been no events subsequent to balance date which would have a material effect on the 
Consolidated Entity's financfal statements at 30 June 2012. 
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH \VALES 
AND CONTROLLED ENTITIES 

ABN 96 550 024 906 

COUNCIL OF MANAGEMENT DECLARATION 

In the opinion of the Council of Management of Master Builders Association of New South Wales, the 
accompanying financial report of the Consolidated Entity comprising Master Builders Association of New 
South Wales and Controlled Entities, for the financial year ended 30 June 2012, as set out on pages 3 to 10; 

a. complies with Accounting Standards AASB 1039 Concise Financial Reports and 

b. is an extract from the full financial report for the year ended 30 June 2012 and has been derived 
from and is consistent with the full financial report of the Master Builders Association of New 
South Wales and Controlled Entities. 

Council Member .~. ....... . 
Signed in accordance with a resolution of the Council of Management. 

· eggett 

· Council Member --~~.if:.€\>.. 
P·aul Maginnity 

Dated at Sydney 9 October 2012. 
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH 'WALES 
AND CONTROLLED ENTITIES 

ABN 96 550 024 906 

INDEPENDENT AUDITOR'S REPORT 
TO THE MEMBERS OF MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES 

AND CONTROLLED ENTITIES 

We have audited the accompanying concise fmancial report of Master Builders Association of New South 
Wales and Controlled Entities which comprises the statement of financial position as at 30 June 2012, the 
statement of comprehensive income, statements of changes in equity and statements of cash flows for the 
year then ended and related notes, derived from the audited financial statements of Master Builders 
Association of New South Wales and Controlled Entities for the year ended 30 June 2012, as well as the 
discussion and analysis. The concise fmancial report does not contain all the disclosures required by 
Australian Accounting Standards and accordingly reading the concise financial report is not a substitute for 
reading the audited financial report. 

Council's responsibility for the conci~e financial report 
The council of management is responsible for the preparation of the concise financial report in accordance 
with Accounting Standard AASB 1039: Concise Financial Reports and the Fair Work (Registered 
Organisations) Act 2009, and for such internal control as the council determine is necessary to enable the 
preparation of the concise fmancial report. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the concise financial report based on our procedures which 
were conducted in accordance with Auditing Standard ASA 810: Engagements to Report on Summary 
Financial Statements. We_ have conducted an independent audit,- in accordance with Australian Auditing 
Standards of the financial r~_port of Master Builders Association ofNew South Wales and Controlled Entities 
for the year ended 30 June 2012. We expressed an unmodified audit opinion- on that financial report in our 
report dated 9 October 2012. The Australian Auditing Standards require that we comply with relevant ethical 
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance 
whether the financial report is free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
concise financial report. The procedures selected depend upon the auditor's judgement, included the 
ass~ssment of the risks of material misstatement of the concise financial report whether due to fraud or error. 
In making those risk assessments the auditor considers internal control relevant to the entity's preparation of 
the concise financial report in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Our 
procedures included testing that the information in the concise financial report is derived from, and is 
consistent with, the financial report for the year, and examination on a test basis, of audit evidence 
supporting the amounts, discussion and analysis, and other disclosures which were not directly derived from 
the financial report for the year. These procedures have been undertaken to form an opinion whether, in all 
material respects, the concise financial report is presented fairly in accordance with Accounting Standards 
AASB 1039 Concise Financial Reports and whether the discussion and analysis complies with the 
requirements laid down in AASB- 103 9 Concise Financial Reports. 

We believe that the audit evidence we-have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Independence 

In conducting our audit, we have complied with the independence requirements of Australian professional 
ethical pronouncements. 
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JVLt\STER BUILDERS ASSOCIATION OF NEW SOUTH "\VALES 
AJ.\TD CONTROLLED ENTITIES 

ABN 96 550 024 906 

n,TDEPENDENT AUDITOR'S REPORT 
TO THE MEMBERS OF MASTER BUILDERS ASSOCL4..TION OF NKW SOUTH WALES 

AND CONTROLLED ENTITIES (Continued) 

Audit Opinion 

In our opinion, the concise financial report including the discussion and analysis of Master Builders 
Association of New South Wales and Controlled Entities for the year ended 30 June 2012 complies with 
Accounting Standards AASB 1039 Concise Financial Reports. 

U re Lynam & Co 
Chartered Accountants 

Robert K Hunter 
Principal 

Sydney 

9 October 2012 
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NOTICE OF ANNUAL GENERAL MEETING 

November 2012 

Dear Member, 

Master 
Builders 
Association 
New South Wales 

RE: NOTICE OF ANNUAL GENERAL MEETING - MASTER BUILDERS ASSOCIATION OF NSW 

I hereby give notice that the Annual General Meeting of the Master Builders Association of NSW will take 

place on Tuesday, 11th December 2012 at 3.00pm at 52 Parramatta Road, Forest Lodge, NSW (MBA 

Head Office). 

Brian Seidler 

EXECUTIVE DIRECTOR 

NOTICE OF ANNUAL GENERAL MEETING 
MASTER BUILDERS ASSOCIATION OF NSW 
Tuesday, 11th DECEMBER 2012@ 3.00PM 

AGENDA 
1 .0 Attendance and Apologies 

2.0 Minutes of Previous Meeting (13 December 2011) 

3.0 President's Report 

4.0 Presentation of MBNNSW Audited Accounts 

5.0 Close of Annual General Meeting 

N.B. This year's financial statements can be found on the Association's website at www.mbansw.asn.au/financials 
This is member only content and you will need to be logged in to view this content. Any member who does not have access to the Internet 

and would like a hard copy of the financial statements posted to them, free of charge, should contact Arthur Johnson, Director Finance & 

Administration on (02} 8586 3508. 




