) & Australian Government

12 Registered Organisations Commission

5 February 2019

Mr Brian Seidler

Executive Director

Master Builders' Association of New South Wales

By e-mail: executive@mbansw.asn.au

Dear Mr Seidler

Master Builders' Association of New South Wales
Financial Report for the year ended 30 June 2018 - FR2018/157

| acknowledge receipt of the financial report for the year ended 30 June 2018 for the Master
Builders' Association of New South Wales. The financial report was lodged with the Registered
Organisations Commission (ROC) on 14 December 2018.

The financial report has now been filed. You are not required to take any further action in
respect of the report lodged.

Should you wish to discuss the matters raised in this letter, or if you require further information
on the financial reporting requirements of the Act, | may be contacted on (03) 9603 0707 or by
email at ken.morgan@roc.gov.au

Yours faithfully

/{%w

KEN MORGAN
Financial Reporting Specialist
Registered Organisations Commission

GPO Box 2983, Melbourne VIC 3001
Telephone: 1300 341 665 | Email: regorgs@roc.gov.au

Website: www.roc.gov.au
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Master
Builders
Association

New South Wales

14 December 2018

Registered Organisations Commission
GPO Box 2983
MELBOURNE VIC 2983

By email: regorgsi@roc.gov.au

Dear Sir/Madam,

RE: Master Builders Association of New South Wales, Financial Report for Year Ended
30 June 2018

Please find attached the relevant information relating to the Association’s financial report for
the year ending June 2018.

The relevant information includes:
1. Certificate by Prescribed Designated Officer (Attachment ).
2. A copy of the Association’s Full Report (4#fachment 2).

Should you have any enquiries regarding this matter please do not hesitate to contact the
undersigned on (02) 8586-3503.

Yours faithfully,

Brian Seidler
EXECUTIVE DIRECTOR

Attachs.

Master Builders Association of NSW ABN 96 550 042 906

52 Parramatta Road Private Bag 9 | T (02) 8586 3555 enquiries@mbansw.asn.au
Forest Lodge NSW 2037 Broadway NSW 2007 F: {02) 9660 3700 www.mbansw.com.au




ATTACHMENT 1

Master Builders Association of New South Wales
8.268 Fair Work (Registered Organisations) Act 2009

Certificate by Prescribed Designated Officer
Certificate for the year ended 30 June 2018

I, Martin Patience, being the President of the Master Builders Association of NSW certify:

° That the documents lodged herewith are copies of the full financial report for the
Master Builders Association of NSW for the period ended referred to in s268 of the
Fair Work (Registered Organisations Act 2009); and

° That the full report was provided to members on 24 October 2018; and

o That the full report was presented at the Association’s Annual General Meeting of
members (of the reporting unit) on 11 December, 2018, in accordance with section 266
of the Fair Work (Registered Organisations) Act 2009.

i,f\ue'“\,mw":}

Signature
Martin Patience

President
Master Builders Association of NSW

Date: 14 December 2018
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND 1T5 CONTROLLED ENTITIES

ABN 96 550 042 306

EXPENDITURE REFORT
FOR THE YEAR ENDED 30 JUNE 2018

The Councit of Management presents the expenditure report 35 required under subisection 255{2A) on the Repaorting Unit

for the year ended 30 June 2018.

Cansalidated Group

2018
Categaries of sxupenditire §
Remuneration and other employment relsted expenses -
employeeas 22,213,548
Advertising 302,338
Operating casts 7,988,246
Danations to pofitical parties
Legal costs 412,263
AN \ LS
¥ AW i*-,;l' 4 '
Council Member v .
Misrtin Patience
+ /'r‘ﬂj ;%‘ dj:;? ey ﬂjﬁwwwwwﬂ%\ﬁ"w
Councit Member ,ﬂf?f: 4 - PTG R

Simaon Pilcher

Dated at Sydney 16" day of October 2018

2017

$

20,227,312

323,953
19,127,970

362,515

Parent Entity
2018 2017
5 5
§,159,293 7,411,610
308,338 323,85
7,614,479 1892135
412,263 362,51
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND ITS CONTROLLED ENTITIES
ABN 96 550 042 906

OPERATING REPORT
Your council presents their report on the association and its controlled entities for the financial year ended 30 June 2018.

The names of the members of the council of management who held office at any time during or since the end of the year,
and their position held are:

Martin Patience — President Peter Finnane - (appointed 12 Dec 2017)

Ross Mitchell — Past President George Rench - (appointed 12 Dec 2017)

Simon Pilcher — Deputy President Adina Toumi-Cussinet - {appointed 12 Dec 2017}

Christopher Calderbank-Park — Vice President lohn Rostirolla — (appointed 12 Dec 2017)

Michael O’'Donnell - Vice President Greg Hamlyn - (appointed 12 Dec 2017)

Mick Banks — Vice President Brad Garrard (appointed 13 March 2018}

Robert Black — Vice President Stuart Crowfoot - (appointed 13 March 2018)

Bill Taylor Brad Maggs - (appointed 13 March 2018)

John Laby Chris Briggs - (appointed 13 March 2018)

Gordon Leggett Frank Mamasioulas - (appointed 13 March 2018}

Dan Murphy Chris Reynell - (appointed 13 March 2018)

Anthony Larter Merv Prendergast - (appointed 13 March 2018)

Rob Bevear John Henderson - (appointed 13 March 2018) ‘
Louis Stanton Warwick Jones - (resigned 12 Dec 2017)
John Biazzo Ross Finnie - {resigned 12 Dec 2017) I
Colin lewell John Dela Cruz - (resigned 12 Dec 2017}
Dave Dillon Robert Bech - (resigned 12 Dec 2017)
John Worthington Anthony Clark - (resigned 12 Dec 2017)
lan Anderson Peter Leotta - (resigned 12 Dec 2017)
John O'Neill '

Members of the council have been in office since the start of the previous financial year to date of this report uniess
otherwise stated. i

Review of principal activities, the results of those activities and any significant changes in the nature of those activities
during the year

The principal activities of the Consolidated Entity during the financial year were to serve the interests of employers and
members of the building and construction industry within New South Wales.

No significant change in the nature of these activities occurred during the year.
The consolidated Surplus of the Consolidated Entity for the financial year amounted to $339,205 (2017: $3,505,584).
Significant changes in financial affairs

The reduction of revenue for the financial year for the Consolidated Entity is attributed to a reduction in training revenue. No
other significant changes in the Consolidated Entity’s financial affairs occurred during the financial year.



MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND ITS CONTROLLED ENTITIES
ABN 96 550 042 906

OPERATING REPORT {CONTINUED)

Events subsequent to reporting date

No matters or circumstances have arisen since the end of the financial year, which significantly affected or may significantly
affect the operations of the Consolidated Entity, the results of those operations, or the state of affairs of the Consolidated
Entity in future financial years. .

Rights of members to resign

Members’ rights to resign are set out in Item 10 of the constitution. In summary, a member may resign from membership by
written notice addressed and delivered to the offices of the Master Builders Association of New South Wales.

Officers & members who are superannuation fund trustees

No officer or member of the organization, by virtue of their office or membership of the Master Builders Association of New
South Wales, is:

- a trustee of a superannuation entity or an exempt public sector superannuation scheme; or

- a director of a company that is a trustee of a superannuation entity or an exempt public sector superannuation
scheme; or

Where a criterion for the officer or member being the trustee or director is that the officer or member is an officer or
member of a registered organisation as defined under the Fair Work (Registered Organisations) Act 2009.

Officers & employees who are directors of a company or a member of a board

No officer or member of the organization, by virtue of their office or membership of the Master Builders Association of New
South Wales, is a director of a company or a member of a board.

Number of members

At the end of the financial year, there were 7,650 (2017: 7,560) members of the Master Builders Association of New South
Wales. Additionally, at the end of the financial year there were 281 (2017: 302) members of the Newcastie Master Builders
Association, which are serviced by the Master Builders Association of New South Wales.

Number of Employees

The Master Builders Association of New 5outh Wales employs administration staff. Apprentices are employed by a Controlled
Entity, the Master Builders Association of New South Wales Pty Limited. The number of employees of the Master Builders
Association of New South Wales and its Controlled Entities at the end of the financial year was 79 staff and 313 apprentices
(2017: 76 staff and 275 apprentices).




MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND TS CONTROLLED ENTITIES
ABN 96 550 042 306

OPERATING REPORT (CONTINUED]

Signed in accordance with a resolution of the Council of Management:

g i i \":‘\w
Council Member i : .
Martin Patience
F
Council Memb IS e
ouncii Member S Sy e,
¢ v /i’/:r ,)f i f{r”ﬁ “‘““‘N%_“

S
e o

Simuan Pilcher

Dated st Sydney 167 day of October 2018




MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND TS CONTROLLED ENTITIES

ABN 96 550 042 906

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2018

Consolidated Group

Parent Entity

Note 2018 2017 2018 2017
$ $ $ $

Revenue 2 31,797,933 43,879,998 14,388,020 27,892,067
Other income 2 9,856 3,818 3,131,407 2,995,233
Total income 31,807,789 43,883,816 17,519,427 30,887,300
Employee benefits expense 3 (22,213,549} (20,227,312} {(8,159,293) (7,411,617)
Training and education expense (1,485,455} (13,324,805} {1,485,455) (13,324,805)
Cost of services rendered (1,102,566} (930,268) {1,102,566) {930,268)
Cost of documents sold (186,687) (166,383} (186,687) {166,383)
Bad and doubtful debts (expense)/provision
write back 3 (132,339) 623 (54,334) 35,033
Administrative expenses (2,126,539) (1,826,876)  {2,038,509) (1,826,876)
Motor vehicle expenses (251,508) (274,887) {251,508) (274,887)
Property expenses (593,764) (591,506) {911,764) (909,506}
Loss on revaluation of land and buitdings - - - (205,754)
Affiliation fees (690,924) (681,964) (690,924) (681,964)
Travelling expenses (251,348) {221,033} (251,348) (221,033)
Legal expenses (412,263) (362,515) (412,263) (362,515)
Insurances including workers’ compensation
premium (432,211) (498,220) (175,616) (168,506)
Payroll tax (419,255) (374,199) (419,255) (374,199)
Repair and maintenance (68,990) (100,166) (68,990) (100,166)
Other expenses (554,997) (462,239) (285,859) (301,747)
Depreciation and amortisation expenses 3 (546,189) (336,482) (360,603) (226,346)
Total expenses {(31,468,584) (40,378,232) (16,854,975} {(27,451,539)
Surplus {deficit) for the year 339,205 3,505,584 664,452 3,435,761
Other comprehensive income:
Gain / (loss) on revaluation of land and
buildings - 976,275 - {16,448)
Total comprehensive income for the year 339,205 4,481,859 664,452 3,419,313
Total comprehensive income attributable to
the consolidated entity 339,205 4,481,859 664,452 3,419,313

The accompanying notes form part of these financial statements
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND iTS CONTROLLED ENTITIES

ABN 96 550 042 906

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2018

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Other financial assets
Inventories

Other assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Trade and other receivables
Other financial assets
Property, plant and equipment
Intangibles

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES

Trade creditor and other payables
Deferred revenue

Employee benefits

Unearned grant

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Employee benefits

Unearned grant

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY

Reserves
Retained earnings
TOTAL EQUITY

The accompanying notes form part of these financial statements

Note

w 00 O R

10
11

12
13
14
15

14
15

16

Consolidated Group

Parent Entity

2018 2017 2018 2017
$ ] S $

2,287,233 2,389,351 1,303,508 1,410,719
3,876,800 4,721,253 2,673,470 3,083,468
8,253,608 7,347,655 8,253,608 7,347,655
222,544 133,104 222,544 133,104
1,319,011 923,843 1,082,675 923,844
15,959,196 15,515,206 13,535,804 12,898,790
308,131 347,835 8,156,896 8,510,892
140,000 140,000 90,000 90,000
18,524,634 18,081,975 8,799,006 8,214,556
1,050,740 709,674 1,050,740 709,674
20,023,506 19,279,484 18,096,642 17,525,122
35,982,702 34,794,690 31,632,446 30,423,912
2,453,720 2,305,038 1,536,848 1,488,225
3,948,814 3,486,991 3,948,814 3,486,991
1,941,361 1,564,037 1,062,193 889,534
457,305 350,000 457,305 350,000
8,801,200 7,706,066 7,005,160 6,214,750
89,159 185,487 89,159 185,487
- 150,000 - 150,000
89,159 335,487 89,159 335,487
8,890,360 8,041,553 7,094,319 6,550,237
27,092,342 26,753,137 24,538,127 23,873,675
4,753,147 4,753,147 - -
22,339,195 21,999,990 24,538,127 23,873,675
27,092,342 26,753,137 24,538,127 23,873,675
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND ITS CONTROLLED ENTITIES

ABN 96 550 042 906

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2018

Consolidated Group

Balance at 1 July 2016
Surplus for the year

Other comprehensive income
Balance at 30 June 2017

Surplus for the year
Other comprehensive income
Balance at 30 June 2018

Parent Entity
Balance at 1 July 2016
Surplus for the year

Other comprehensive income
Balance at 30 June 2017

Surplus for the year
Other comprehensive income
Balance at 30 June 2018

Asset Revaluation

Retained Earnings Total
Reserve
S
18,454,406 3,776,872 22,271,278
3,505,584 - 3,505,584
- 976,275 876,275
21,999,990 4,753,147 26,753,137
339,205 - 339,205
22,339,195 4,753,147 27,092,342
20,437,914 16,448 20,454,362
3,435,761 - 3,435,761
- (16,448) {16,448)
23,873,675 - 23,873,675
664,452 - 664,452
24,538,127 - 24,538,127

The accompanying notes form part of these financial statements
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND ITS CONTROLLED ENTITIES

ABN 96 550 042 906

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2018

CASH FLOW FROM OPERATING ACTIVITIES
Receipts from customers

Receipts from/{payments to} controlled entity -
Master Builders (NSW) Ltd

Receipts from controlled entity - Master
Builders Association New South Wales Pty Ltd
Payments to suppliers and employees

Interest received

Net cash provided by operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Payments for property, plant and equipment
Payments for intangible assets

Payments for held to maturity investments
{term deposits)

Proceeds on sale of property plant and
equipment

Net cash used in investing activities

Net increase/(decrease) in cash held
Cash at beginning of year
Cash at end of year

The accompanying notes form part of these financial statements

Note Consolidated Group Parent Entity
2018 2017 2018 2017
$ $ $ $

32,893,158 44,284,945 15,048,852 28,703,171
- - 555,845 (47,471)
- - 2,879,998 2,237,343
(30,977,324) (40,599,505} (16,617,688)  (27,738,597)
208,059 165,019 207,998 164,768
24 2,123,893 3,850,459 2,075,005 3,319,214
(840,771) (503,816) (796,976) (104,296}
(489,143) (403,407) (489,143) {403,406)
(905,953) (2,315,263) (905,953) (2,315,262)
9,856 3,818 9,856 3,818
(2,226,012) (3,218,668} (2,182,217) {2,819,146)
(102,118) 631,791 (107,211) 500,068
2,389,351 1,757,560 1,410,719 910,651
4 2,287,233 2,389,351 1,303,508 1,410,719
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND ITS CONTROLLED ENTITIES
ABN 96 550 042 906
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

Note 1 Statement of Significant Accounting Policies

The financial report covers Master Builders Association of New South Wales (“the Association”) as an individual entity and
Master Builders Association of New South Wales and Controfled Entities as a consolidated entity. The Master Builders
Association of New South Wales is an industry association domiciled in Australia.

The financial statements were authorised for issue on 16 October 2018 by the council of management.

Basis of Preparation

The financial statements are general purpose financial statements that have been prepared in accordance with Australian
Accounting Standards and Interpretations issued by the Australian Accounting Standards Board {AASB) that apply for the
reporting period and the Fair Work (Registered Organisation) Act 2009. The Master Builders Association of New South
Wales is a not-for-profit entity for financial reporting purposes under Australian Accounting Standards.

Australian Accounting Standards set out accounting policies that the AASB has concluded would result in financial
statements containing relevant and reliable information about transactions, events and conditions. Material accounting
policies adopted in the preparation of the financial statements are presented below and have been consistently applied
unless otherwise stated.

The financial statements, except for the cash flow information, have been prepared on an accruals basis and are based on
historicai costs, modified, where applicable, by the measurement at fair value of selected non-current assets. The
amounts presented in the financial statements have been rounded to the nearest dollar. The financial statements are
presented in Australian dollars.

The accounting policies adopted are consistent with those of the previous financial year,

a. Principles of Consolidation

The consolidated financial statements incorporate the financial statements of the Association and entities controlled by
the Association. Control exists where the Association has the capacity to dominate the decision making in relation to the
financial and operating policies of another entity so that the other entity operates with the Association to achieve the
objectives of the Association.

A list of controlled entities is detailed in Note 7 to the financial statements. All controlled entities have a june year end.

All inter-group balances and transactions between entities in the consolidated entity, including any unrealised profits or
losses, have been eliminated on consolidation.

b. Income Tax

The Master Builders Association of New South Wales is exempt from income tax in terms of Division 50 of the Income Tax
Assessment Act 1997.

c. Inventories

Inventories consist of stationery purchased from third party suppliers. Inventories are measured at the lower of cost and
net realisable value. Costs are assigned on a first-in first-out basis and incfude purchase costs only.

d. Property, Plant and Equipment

Freehold land and buildings are shown at their fair value (being the amount for which an asset could be exchanged
between knowledgeable willing parties in an arm's length transaction), based on periodic, but at least triennial, valuations
by external independent valuers, less subsequent depreciation for buildings.




MASTER BUILDERS ASSCCIATION OF NEW SOUTH WALES AND ITS CONTROLLED ENTITIES
ABN 96 550 042 906

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

Note 1 Statement of Significant Accounting Policies (continued)
d. Property, Plant and Equipment {continued)

In the periods when the freehold land and buildings are not subject to an independent valuation, the council conduct
council’s valuations to ensure the land and buildings’ carrying amount is not materially different to the fair value.

(ncreases in the carrying amount arising on revaluation of land and buildings are credited to a revaluation surplus in other
comprehensive income. Decreases that offset previous increases of the same asset are charged against revaluation
surpluses directly in other comprehensive income; all other decreases are charged to the statement of comprehensive
income.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of the asset and
the net amount is restated to the revalued amount of the asset.

Paintings

Paintings are measured on the cost basis.

The carrying amount of paintings is reviewed annually by management to ensure it is not in excess of the recoverable
amount from those assets. The recoverable amount is assessed on the basis of the likely net proceeds on an arm’s tength
sale.

Plant and equipment

Plant and equipment are measured on the cost basis less depreciation and impairment losses. There are no impairment
losses.

The carrying amount of plant and equipment is reviewed annually by the council to ensure it is not in excess of the
recoverable amount from those assets. The recoverable amount is assessed on the basis of the expected net cash flows
which will be received from the assets employment and subsequent disposal. The expected net cash flows have been
discounted to present values in determining recoverable amounts.

Depreciation
The depreciable amount of all fixed assets including buildings and capitalised leased assets, but excluding freehold land
and paintings, is depreciated on a straight line basis over their estimated useful lives to the consolidated entity

commencing from the time the asset is held ready for use.

The depreciation rates used for each class of asset are:

Class of Fixed Asset Depreciation Rate
Buildings 2%
Plant and equipment 10%-33%
Fixtures and fittings 10%

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is
greater than its estimated recoverable amount.

10




MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND ITS CONTROLLED ENTITIES
ABN 96 550 042 906
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

Note 1 Statement of Significant Accounting Policies (continued)
d. Property, Plant and Equipment {continued)

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains or losses are
included in the income statement. When revalued assets are sold, amounts included in the revaluation reserve relating to
that asset are transferred to retained earnings.

e. Intangibles

Intangible assets with finite lives that are acquired separately are carried at cost less accumulated amortisation and
accumulated impairment losses. Amortisation is recognised on a straight-line basis over their estimated useful life. The
estimated useful lives and amortisation method are reviewed at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective basis. Intangible assets with indefinite useful lives that are

acquired separately are carried at cost less accumulated impairment losses. The useful lives of Association intangible
assets are:

. Amortisation Rate
Intangibles 33%

Derecognition

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal.
Gains or losses arising from derecognition of an intangible asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset are recognised in profit and loss when the asset is derecognised.

f. Leases

Leases of fixed assets, where substantially all the risks and benefits incidental to the ownership of the asset, but not the
legal ownership, are transferred to the entities within the consolidated entity are classified as finance leases.

Finance leases are capitalised, recording an asset and a liability equal to the present value of the minimum lease
payments, including any guaranteed residual values. Leased assets are depreciated on a straight line basis over their
estimated useful lives where it is likely that the consolidated entity will obtain ownership of the asset or over the term of

the lease. Lease payments are allocated between the reduction of the lease liability and the lease interest expense for the
period.

Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor, are charged as
expenses in the periods in which they are incurred,

Lease incentives received under operating leases are recognised as a liability and amortised on a straight line basis over
the life of the lease term.

g. Investments
Non-current investments are measured on the cost basis. These investments are not traded and the expected cash flows
cannot reliably be determined by the Master Builders Association of New South Wales. The carrying amount of

investments is reviewed annually by council to ensure it is not in excess of the recoverable amount of these investments.
The recoverable amount is assessed from the underlying net assets of these corporations.

11




MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND ITS CONTROLLED ENTITIES
ABN 96 550 042 906
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

Note 1 Statement of Significant Accounting Policies (continued)
h. Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment or more
frequently if events or changes in circumstances indicate that they might be impaired.

Other assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds
its recoverable amount. Impairment losses are recognised in the income statement unless the assets has previously been
revalued, in which case the impairment loss is recognised as a reversal to the extent of that previous revaluation with any
excess recognised through the income statement.

i. Employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave, long service leave

and termination benefits when it is probable that settlement will be required and they are capable of being measured
reliably.

Liabilities for short-term employee benefits (as defined in AASB 119 Employee Benefits) and termination benefits which are
expected to be settled within twelve manths of the end of reporting period are measured at their nominal amounts. The

nominal amount is calculated with regard to the rates expected to be paid on settlement of the fiability plus related on-
costs,

Other long-term employee benefits which are expected to be settled beyond twelve months are measured as the present
value of the estimated future cash outflows to be made by the reporting unit in respect of services provided by employees up
to reporting date.

Contributions are made by the consalidated entity to an employee superannuation fund and are charged as expenses when
incurred.

j» Cash and cash equivalents
Cash is recognised at its nominal amount. Cash and cash equivalents include cash on hand, deposits held at call with banks,
other short-term highly liquid investments with original maturities of three months or less that are readily convertible to

known amounts of cash and subject to insignificant risks of changes in value and bank overdrafts. Bank overdrafts are
shown within short-term borrowings in current liabilities on the consolidated statement of financial position.

k. Revenue

Revenue is measured at the fair value of the consideration received or receivable.

Membership fees is recognised on an accruals basis and taken up as revenue in the period to which membership applies.
Revenue from the rendering of a service is recognised upon the provision of the service to the customers.

Revenue from the sale of goods is recognised when, the risks and rewards of ownership have been transferred to the
buyer, the entity retains no managerial involvement or effective control over the goods, the revenue and transaction
costs incurred can be reliably measured, and it is probable that the economic benefits associated with the transaction

will flow to the entity. This is on delivery of the goods to the customers.

Revenue from sponsorship and commissions is recognised on an accruals basis and taken up as revenue for the period to
which the sponsorship and commission relates to.

Interest revenue is recognised on an accrual basis using the effective interest method.

12




MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND ITS CONTROLLED ENTITIES
ABN 96 550 042 906
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

Note 1 Statement of Significant Accounting Policies (continued)

k. Revenue (continued)

Rental revenue from operating leases is recognised on a straight-line basis over the term of the relevant lease.
l. Government grants

Government grants are not recognised until there is reasonable assurance that the Master Builders Association of New
South Wales will comply with the conditions attaching to them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic basis over the periods in which the Master Builders
Association of New South Wales recognises as expenses the related costs for which the grants are intended to compensate.

m. Borrowing Costs
All borrowing costs are expensed in the peried in which they are incurred.
n. Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not
recoverable from the Australian Tax Office. In these circumstances the GST is recognised as part of the cost of acquisition

of the asset or as part of an item of the expense. Receivables and payables in the balance sheet are shown inclusive of
GST.

Cash flows are included in the cash flow statement on a gross basis. The GST component of cash flows arising from
investing and financing activities which is recoverable from, or payable to, the Australian Taxation Office is classified
within operating cash flows.

0. Comparative Figures

When required by Accounting Standards, comparative figures have been adjusted to conform to changes in presentation
for the current financial year.

p. Financial instruments

Financial assets and financial liabilities are recognised when Master Builders Association of New South Wales becomes a
party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at
fair value through profit or loss) are added to or deducted from the fair value of the financial assets or financiat liabilities,
as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised immediately in profit or loss.
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND ITS CONTROLLED ENTITIES
ABN 96 550 042 906

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

Note 1 Statement of Significant Accounting Policies (continued)

q. Financial assets

Financial assets are classified into the following specified categories: financial assets at fair value through profit or loss, held-
to-maturity investments, available-for-sale financial assets and loans and receivables. The classification depends on the
nature and purpose of the financial assets and is determined at the time of initial recognition. All regular way purchases or
sales of financial assets are recognised and derecognhised upon trade date basis. Regutar way purchases or saies are
purchases or sales of financial assets that require delivery of assets within the time frame established by regulation or
convention in the marketplace. '

Fair value through profit or loss

Financial assets are classified as at fair value through profit or loss when the financial asset is either held for trading or it is
designated as at fair value through profit or loss.

A financial asset is classified as held for trading if:

e it has been acquired principally for the purpose of selling it in the near term; or

¢ on initial recognition it is part of a portfolio of identified financial instruments that the Master Builders Association of
New South Wales manages together and has a recent actual pattern of short-term profit-taking; or

e jtis a derivative that is not designated and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated as at fair value through profit or toss upon
initial recognition if:

¢ such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise
arise; or

e the financial asset forms part of a group of financial assets or financial liabilities or both, which is managed and its
performance is evaluated on a fair value basis, in accordance with the Master Builders Association of New South Wales
documented risk management or investment strategy, and information about the grouping is provided internatly on that
basis; or

e it forms part of a contract containing one or more embedded derivatives, and AASB 139 ‘Financial Instruments

Recognition and Measurement’ permits the entire combined contract (asset or liability} to be designated as at fair value
through profit or loss.

Financial assets at fair value through profit or loss are stated at fair value, with any gains or losses arising on remeasurement
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend or interest earned on
the financial asset and is included in the ‘other gains and losses’ line item in the statement of comprehensive income.

Master Builders Association of New South Wales held no “held for trading financial assets” during the financial year.

Held-to-maturity investments

Financial assets with fixed or determinable payments and fixed maturity dates that the Master Builders Association of New
South Wales has the positive intent and ability to hold to maturity are classified as held-to-maturity investments. Held-to-
maturity investments are measured at amortised cost using the effective interest method less any impairment.
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MASTER BUILDERS ASSCCIATION OF NEW SOUTH WALES AND ITS CONTROLLED ENTITIES
ABN 96 550 042 906

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

Note 1 Statement of Significant Accounting Policies {continued)
d. Financial assets {continued)
Available-for-sale

The Master Builders Association of New South Wales has investments in unlisted shares that are not traded in an active
market —refer to note g for details of accounting treatment.

Loan and receivables

Trade receivables, loans and other receivables that haye fixed or determinable payments that are not quoted in an active
market are classified as ‘loans and receivables’. Loans and receivables are measured at amortised cost using the effective
interest method less impairment. Interest is recognised by applying the effective interest rate, except for short-term
receivables when the recognition of interest would be immaterial.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts

through the expected life of the financial asset, or, when appropriate, a shorter period, to the net carrying amount on initial
recognition.

Income is recognised on an effective interest rate basis except for debt instruments other than those financial assets that are
recognised at fair value through profit or loss.

impairment of financial assets

Financial assets, other than those at fair value through profit or loss, are assessed for impairment at the end of each
reporting period. Financial assets are considered to be impaired when there is objective evidence that, as a result of one or

more events that occurred after the initial recognition of the financial asset, the estimated future cash flows of the
investment have been affected.

For certain categories of financial asset, such as trade receivables, assets that are assessed not to be impaired individually
are, in addition, assessed for impairment on a collective basis. Objective evidence of impairment for a portfolio of receivables
could include the Master Builders Association of New South Wales’s past experience of collecting payments, an increase in
the number of delayed payments in the portfolio past the average credit period of 60 days, as well as observable changes in
national or local economic conditions that correlate with default on receivables.

For financial assets carried at amortised cost, the amount of the impairment loss recognised is the difference between the
asset’s carrying amount and the present value of estimated future cash flows, discounted at the financial asset’s original
_ effective interest rate.

For financial assets carried at cost, the amount of the impairment loss is measured as the difference between the asset’s
carrying amount and the present value of the estimated future cash flows discounted at the current market rate of return for
a similar financial asset. Such impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount is reduced through the use of an allowance account. When a
trade receivable is considered uncollectible, it is written off against the allowance account. Subsequent recoveries of
amounts previously written off are credited against the allowance account. Changes in the carrying amount of the allowance
account are recognised in profit or loss.
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND ITS CONTROLLED ENTITIES
ABN 86 550 042 906

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

Note 1 Statement of Significant Accounting Policies (continued)

g. Financial assets (continued)

When an available-for-sale financial asset is considered to be impaired, cumulative gains or losses previously recognised in
other comprehensive income are reclassified to profit or loss in the period.

For financial assets measured at amortised cost, if, in a subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the impairment was recognised, the previously recognised
impairment loss is reversed through profit or loss to the extent that the carrying amount of the investment at the date the
impairment is reversed does not exceed what the amortised cost would have been had the impairment not been recognised.

In respect of available-for-sale equity securities, impairment losses previously recognised in profit or loss are not reversed
through profit or loss. Any increase in fair value subsequent to an impairment loss is recognised in other comprehensive
income and accumulated under the heading of investments revaluation reserve.

Derecognition of financial assets

The Master Builders Association of New South Wales derecognises a financial asset only when the contractual rights to the
cash flows from the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. The difference between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in other comprehensive
income and accumulated in equity is recognised in profit or loss.

r. Financial liabilities

Financial liabilities are classified as either financial liabilities ‘at fair value through profit or loss’ or other financial liabilities.
Financial liabilities are recognised and derecognised upon ‘trade date’.

Fair vailue through profit or loss

Financial liabilities are classified as at fair value through profit or loss when the financial liability is either held for trading or it

is designated as at fair value through profit or loss. In the current financial year, no financial liabilities were classified as at fair
value through profit or loss.

A financial liability is classified as held for trading if:

e it has been acquired principally for the purpose of repurchasing it in the near term; or

e on initial recognition it is part of a portfolio of identified financial instruments that the Master Builders Association of
New South Wales manages together and has a recent actual pattern of short-term profit-taking; or

s itis a derivative that is not designated and effective as a hedging instrument. ’

A financial liability other than a financial liability held for trading may be designated as at fair value through profit or loss
upon initial recognition if:

e such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise
arise; or

e the financial liability forms part of a group of financial assets or financial liabilities or both, which is managed and its
performance is evaluated on a fair value basis, in accordance with the Master Builders Association of New South Wales’s

documented risk management or investment strategy, and information about the grouping is provided internally on that
basis; or.
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND ITS CONTROLLED ENTITIES-
ABN 96 550 042 906

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

Note 1 Statement of Significant Accounting Policies (continued})

r.  Financial liabilities {continued)

e it forms part of a contract containing one or more embedded derivatives, and AASB 139 ‘Financial Instruments:
Recognition and Measurement’ permits the entire combined contract (asset or liability) to be designated as at fair value
through profit or loss

Financial liabilities at fair value through profit or loss are stated at fair value, with any gains or losses arising on
remeasurement recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any interest paid on
the financial liability and is included in the ‘other gains and losses’ line item in the statement of comprehensive income.

Other financial liabilities

Other financial liabilities, including borrowings and trade and other payables, are initially measured at fair value, net of
transaction costs.

Other financial liabilities are subsequently measured at amortised cost using the effective interest method, with interest
expense recognised on an effective yield basis.

Derecognition of financial liabilities

The Master Builders Association of New South Wales derecognises financial liabilities when, and only when, the Master
Builders Association of New South Wales’s obligations are discharged, cancelled or they expire. The difference between the
carrying amounts of the financial liability derecognised and the consideration paid and payable is recognised in profit or loss.

s. Trade and other receivables

Receivables for goods and services including membership, which have 30 day terms, are recognised at the nominal amounts
due less any impairment allowance account. Collectability of debts is reviewed at end of the reporting period. Allowances are
made when collectability of the debt is no longer probable.

t. Fair value measurement

The consolidated entity measures financial instruments, such as, financial asset as at fair value through the profit and loss,
available for sale financial assets, and non-financial assets such as land and buildings and investment properties, at fair value
at each balance sheet date. The, fair values of financial instruments measured at amortised cost are their carrying values.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:

e Inthe principal market for the asset or liability, or
» Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Master Builders Association of New South Wales.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic

benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset in
its highest and best use.
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND ITS CONTROLLED ENTITIES
ABN 96 550 042 906
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

Note 1 Statement of Significant Accounting Policies {continued)
t. Fair value measurement (continued)

AASB 13: Fair Value Measurement requires the disclosure of fair value information by level of the fair value hierarchy, which
categorises fair value measurements into one of three possible levels based on the lowest level that an input that is
significant to the measurement can be categorised into as follows:

Level 1 Level 2 Level 3

Measurements based on quoted prices Measurements based on inputs other than Measurements based on
(unadjusted) in active markets for identical quoted prices included in Level 1 that are unobservable inputs for
assets or liabilities that the entity can access at observable for the asset or liability, either the asset or liability.

the measurement date. directly or indirectly.

The fair values of assets and liabilities that are not traded in an active market are determined using one or more valuation
technigues. These valuation techniques maximise, to the extent possible, the use of observahle market data. If all significant
inputs required to measure fair value are observable, the asset or liabifity is included in Level 2. If one or more significant
inputs are not based on observable market data, the asset or liability is included in Level 3.

Valuation techniques

The consolidated entity selects a valuation technique that is appropriate in the circumstances and for which sufficient data is
available to measure fair value. The availability of sufficient and relevant data primarily depends on the specific
characteristics of the asset or liability being measured. The valuation technigues selected by the consolidated entity are
consistent with one or more of the following valuation approaches:

- Market approach uses prices and other relevant information generated by market transactions for identical or similar
assets or liabilities.

- Income approach converts estimated future cash flows or income and expenses into a single discounted present
value.

- Cost approach reflects the current replacement cost of an asset at its current service capacity.

Each valuation technique requires inputs that reflect the assumptions that buyers and sellers would use when pricing the
asset or liability, including assumptions about risks. When selecting a valuation technique, the company gives priority to
those techniques that maximise the use of observable inputs and minimise the use of unobservable inputs. Inputs that are
developed using market data {such as publicly available information on actual transactions) and reflect the assumptions that
buyers and sellers would generally use when pricing the asset or liability are considered observable, whereas inputs for which
market data is not available and therefore are developed using the best information available about such assumptions are
considered unobservable,

u. Contingent liabilities and contingent assets
Contingent liabilities and contingent assets are not recognised in the Statement of Financial Position but are reported in the
relevant notes. They may arise from uncertainty as to the existence of a liability or asset or represent an existing liability or

asset in respect of which the amount cannot be reliably measured. Contingent assets are disclosed when settlement is
probable but not virtually certain, and contingent liabilities are disclosed when settlement is greater than remote.
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND ITS CONTROLLED ENTITIES
ABN 96 550 042 906

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

V.

New Australian Accounting Standards

Adoption of New Australian Accounting Standard

No accounting standard has been adopted earlier than the application date stated in the standard.

The following standards became effective for the first time this financial year but did not have an impact on the consolidated
entity’s financial statements.

AASB 2014-10 Amendments to Australian Accounting Standards — Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

This Standard amends AASB 10 Consolidated Financial Statements and AASB 128 Investments in Assaciates and Jaint
Ventures to address an inconsistency between the requirements of AASB 10 and thase in AASB 128, dealing with the
sale or contribution of assets between an investor and its associate or joint venture. The amendments require: a full
gain or loss to be recognised when a transaction involves a business {(whether it is housed in a subsidiary or not}; and
a partial gain or loss to be recognised when a transaction involyes assets that do not constitute a business, even if
these assets are housed in a subsidiary.

AASB 2016-1 Amendments to Australian Accounting Standards — Recognition of Deferred Tax Assets for Unrealised
Losses

This Standard amends AASB 112 incame Taxes to clarify the requirements on recognition of deferred tax assets for
unrealised losses on debt instruments measured at fair value. If tax law restricts the utilisation of losses to deduction
against income of a specific type, a deductible temporary difference is assessed in combination only with other
deductible temporary differences of the appropriate type.

AASB 2016-2 Amendments to Australian Accounting Standards — Disclosure Initiative: Amendments to AASB 107

This Standard amends AASB 107 Statement of Cash Flows to require entities preparing financial statements in
accordance with Tier 1 reporting requirements to provide disclosures that enable users to evaluate changes in
liabilities arising from financing activities, including both changes arising from cash flows and non-cash changes. The
standard requires disclosure of: changes from financing cash flows; changes arising from obtaining or losing control
of subsidiaries or other businesses; the effect of changes in foreign exchange rates; changes in fair values.

AASB 2016-4 Amendments to Australian Accounting Standards — Recoverable Amount of Non-Cash-Generating
Specialised Assets of Not-for-Profit Entities

This Standard amends AASB 136 Impairment af Assets to remove references to depreciated replacement cost as a
measure of value in use for not-for-profit entities; and clarify that the recoverable amount of primarily non-cash-
generating assets of not-for-profit entities, which are typically specialised in nature and held for continuing use of
their service capacity, is expected to be materially the same as fair value determined under AASB 13 Fair Value
Measurement, with the consequence that AASB 136 does not apply to such assets that are regularly revalued to fair
value under the revaluation model in AASB 116 Property, Plant and Equipment and AASB 138 Intangible Assets; and
AASB 136 applies to such assets accounted for under the cost model in AASB 116 and AASB 138.

AASB 2017-2 Amendments — Further Annual Improvements 2014-2016 Cycle

This Standard makes amendments to AASB 12 Disclosure of Interests in Other Entities and clarifies the scope by
specifying that the disclosure requirements apply to an entity’s interests in other entities that are classified as held
for sale, held for distribution to owners in their capacity as owners or discontinued operations in accordance with
AASB 5 Non-current Assets Held for Sale and Discontinued Operotions.
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND ITS CONTROLLED ENTITIES
ABN 96 550 042 906

NOTES TO THE FINANCEAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

w. New Accounting Standards for Application in Future Periods

The AASB has issued a number of new and amended Accounting Standards that have mandatory application dates for
future reporting periods, some of which are relevant to the consolidated entity. The council has decided not to early
adopt any of the new and amended pronouncements. Their assessment of the pronouncements that are relevant to the
consolidated entity but applicable in future reporting periods is set out below:

AASB 9: Financial Instruments and associated Amending Standards (applicable to annual reporting periods beginning
on or after 1 January 2018). '

The Standard wil! be applicable retrospectively (subject to the provisions on hedge accounting outlined below) and
includes revised requirements for the classification and measurement of financial instruments, revised recognition
and derecognition requirements for financial instruments, and simplified requirements for hedge accounting.

Although the council anticipate that the adoption of AASB 9 may have an impact on the consolidated entity’s
financial instruments, it is impracticable at this stage to provide a reasonable estimate of such impact.

AASB 16: Leases (applicable to annual reporting periods beginning on or after 1 January 2019).

When effective, this Standard will replace the current accounting requirements applicable to leases in AASB 117:
Leases and related Interpretations. AASB 16 introduces a single lessee accounting model that eliminates the
requirement for leases to be classified as operating or finance leases.

The main changes introduced by the new Standard are as follows:

- recognition of a right-of-use asset and liability for all leases (excluding short-term leases with less than 12
months of tenure and leases relating to low-value assets);

- recognition of a right-of-use asset and liability for all leases (excluding short-term leases with less than 12
months of tenure and leases relating to low-value assets);

- depreciation of right-of-use assets in line with AASB 116: Property, Plant and Equipment in profit or loss and
unwinding of the liability in principal and interest components;

- inclusion of variable lease payments that depend on an index or a rate in the initial measurement of the tease
liability using the index or rate at the commencement date;

- application of a practical expedient to permit a lessee to elect not to separate non-lease components and
instead account for all components as a lease; and

- inclusion of additional disclosure requirements.

The transitional provisions of AASB 16 allow a lessee to either retrospectively apply the Standard to comparatives in
line with AASB 108: Accounting Policies, Changes in Accounting Estimates and Errors or recognise the cumulative
effect of retrospective application as an adjustment to opening equity on the date of initial application.

Although the council anticipate that the adoption of AASB 16 will impact the consolidated entity’s financial
statements, it is impracticable at this stage to provide a reasonable estimate of such impact.

AASB 1058: Income of Not-for-Profit Entities {applicable to annual reporting periods beginning on or after 1
January 2019).

This Standard is applicable to transactions that do not arise from enforceable contracts with customers involving
performance obligations.

The significant accounting requirements of AASB 1058 are as follows:

- Income arising from an excess of the initial carrying amount of an asset over the related contributions by
owners, increases in liabilities, decreases in assets and revenue should be immediately recognised in profit or

loss. For this purpose, the assets, liabilities and revenue are to be measured in accordance with other
applicable Standards.

- Liabilities should be recognised for the excess of the initial carrying amount of a financial asset (received in a
transfer to enable the entity to acquire or construct a recognisable non-financial asset that is to be controlled
by the entity) over any related amounts recognised in accordance with the applicable Standards. The liabilities
must be amortised to profit or loss as income when the entity satisfies its obligations under the transfer.
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND ITS CONTROLLED ENTITIES
ABN 96 550 042 9506

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

w. New Accounting Standards for Application in Future Periods (continued)

e AASB 1058; Income of Not-for-Profit Entities {applicable to annuat repaorting periods beginning on or after 1
January 2019) (continued)

An entity may elect to recognise volunteer services or a class of volunteer services as an accounting policy choice
if the fair value of those services can be measured reliably, whether or not the services would have been
purchased if they had not been donated. Recognised volunteer services should be measured at fair value and any
excess over the related amounts (such as contributions by owners or revenue) immediately recognised as income
in profit or loss.

The transitional provisions of this Standard permit an entity to either: restate the contracts that existed in each
prior period presented in accordance with AASB 108 (subject to certain practical expedients); or recognise the
cumulative effect of retrospective application to incomplete contracts on the date of initial application. For this
purpose, a completed contract is a contract or transaction for which the entity has recognised all of the income in
accordance with AASB 1004 Contributions.

Although the council anticipate that the adoption of AASB 1058 may have an impact on the consolidated entity’s
financial statements, it is impracticable at this stage to provide a reasonabie estimate of such impact.

X. Critical Accounting Estimates and Judgments

The council evaluate estimates and judgments incorporated into the financial report based on historical knowledge and
best available current information. Estimates assume a reasonable expectation of future events and are based on current
trends and economic data, obtained both externally and within the consolidated entity.

Key estimates

Impairment

The freehold land and buildings at 52 Parramatta Road Forest Lodge NSW 2038, 5 Burbank Place Baulkham Hills NSW
2153 and 1/171 Princes Highway, Ulladulla NSW 2529 were independently valued in 2017. The valuation was based on
market value of the unencumbered freehold interest subject to vacant possession. The critical assumptions adopted in
determining the valuation included, capitalisation of income and direct comparison approaches. At 30 June 2018, the council
reviewed the key assumptions made by the valuers in 2017. They have concluded that these assumptions remain materially

unchanged and are satisfied that carrying amount does not exceed the recoverable amount of land and buildings at 30 June
2018.

Useful lives of property, plant and equipment

As described in Note 1(d}, the consolidated entity reviews the estimated useful lives of property, plant and equipment at
the end of each annual reporting period.

Key judgements

Emplayee benefits

For the purpose of measurement, AASB 119: Employee Benefits defines obligations for short-term employee benefits as
obligations expected to be settled wholly before 12 months after the end of the annual reporting period in which the
employees render the related service. The consolidated entity expects most employees will take their annual leave

entitlements within 24 months of the reporting period in which they were earned, but this will not have a material impact on
the amounts recognised in respect of obligations for employees’ leave entitlements.
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Note 2 Revenue and other income

Revenue

Members subscriptions
Capitation fees

Levies

Donations

Group apprenticeship scheme
Sponsorship and commission
Training and education

Legal services and contract sales
Insurance services

Occupational health and safety services
Industrial relations services
interest received

Other revenue from operating activities

Other income

Management fees from controlled entities — Master
Builders Association of New South Wales Pty Ltd
and Master Builders (NSw) Ltd

Profit on disposal of plant and equipment

Total revenue

Note 3 Surplus

Surplus from ordinary activities has been
determined after:

a. Expenses
Affiliation fees
Master Builders Australia Limited

Bad and doubtful debts
- Apprenticeship receivables
- Membership receivables
Total bad and doubtful debts
Bad debts recovered
Total bad and doubtful debts

Consolidated Group

Parent Entity

2018 2017 2018 2017
$ $ $ $
5,584,369 5,761,788 5,584,369 5,761,789
17,208,732 15,801,461 - -
1,911,412 1,252,717 1,911,412 1,252,717
3,666,405 17,975,376 3,666,405 17,975,376
587,202 562,707 587,202 562,707
1,403,295 1,273,561 1,403,295 1,273,561
463,883 358,460 463,883 358,460
357,918 310,181 357,918 310,181
208,059 165,019 207,998 164,768
406,657 418,728 205,538 232,508
31,797,933 43,879,998 14,388,020 27,892,067
- - 3,121,551 2,991,415
9,856 3,818 9,856 3,818
9,856 3,818 3,131,407 2,995,233
31,807,789 43,883,816 17,519,427 30,887,300
690,924 681,964 690,924 681,964
78,005 34,410 - -
54,365 (35,033) 54,365 (35,033)
132,370 (623) 54,365 (35,033)
(31) - (31) -
132,339 (623) 54,334 {35,033)
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NOTES TO THE FINANCEAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

Note 3 Surpius (continued)

Depreciation of non-current assets
- Buildings
- Plant and equipment

Total depreciation

Amortisation of intangible assets — computer software

Remuneration of auditor
Audit of the financial statements
Taxation services

Consolidated Group

Parent Entity

2018 2017 2018 2017

$ $ $ $

185,260 158,447 36,457 85,095

212,853 163,090 176,070 126,306

398,112 321,537 212,527 211,401

148,076 14,945 148,076 14,945

546,189 336,482 360,603 226,346
45,500 47,000 45,500 47,000
19,500 33,186 19,500 33,186
65,000 80,186 65,000 80,186

No other services were provided by the auditors of the financial statements. The auditor of Master Builders Association of

New South Wales is Hill Rogers Assurance Partners.

Grants:
Total paid that were $1,000 or less
Total paid that exceeded $1,000

Donations:
Totai paid that were $1,000 or less
Total paid that exceeded $1,000

Legal expenses - matters other than litigation by the
Master Builders Association of New South Wales
Legal litigation expenses incurred
Rental expense on operating leases:
- Minimum lease payments
Total paid to employers for payroll deductions of
membership subscriptions
Compulsory levies
Fees/allowances to attend conferences or meetings
Conference and meeting expenses
- Penalties - via RO Act or the Fair Work Act 2009
Capitation fees to another reporting unit
Other expense to another reporting unit
Levies expense
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MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND iTS CONTROLLED ENTITIES
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

Note 3 Surplus (continued)

Employee expenses other than office holders
Salary and wages

Superannuation

Leave and other entitlements

Other employee expenses

Separation and redundancies provided for employees

Consolidated Group

Parent Entity

Total employee expenses other than office holders

President’s honorarium {Note i)

2018 2017 2018 2017
$ 8 $ $

19,405,597 17,597,712 6,487,659 5,963,670
1,851,507 1,757,507 824,420 783,425
783,067 670,527 673,836 462,956
173,378 201,566 173,378 201,566
22,213,549 20,227,312 8,159,293 7,411,617
15,000 15,000 15,000 15,000

i No employees are office holders of the Association. Certain council members, or entities over which council
members have significant influence, provide training services on an arm’s length basis — refer note 22 for details.
Except for these services and the President’s honorarium, no office holder received a benefit from the Association.

Note 4 Cash and cash equivalents

Cash on hand
Cash at bank

Note 5 Trade and other receivables

CURRENT

Trade debtors

Receivables from other reporting units
Receivables from membership and training

Provision for impairment of membership and training
- Specific provision (Note a)

- General provision {Note b)

Receivables from membership and training net of
provision for impairment

Consolidated Group

Parent Entity

2018 2017 2018 2017
S $ $ S
10,250 10,250 10,250 10,250
2,276,983 2,379,101 1,293,258 1,400,469
2,287,233 2,389,351 1,303,508 1,410,719
3,004,515 3,581,358 2,994,218 3,581,358
(398,311) (386,584) (398,311) (386,584}
(51,918) (122,896) {51,918) (122,896)
(450,229) (509,480) (450,229) (509,480)
2,554,286 3,071,878 2,543,989 3,071,878
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Note 5 Trade and other receivables {continued)

Consolidated Group Parent Entity
2018 2017 2018 2017
$ $ $ $

Receivables from apprenticeship 1,314,637 1,441,065 - -
Provision for impairment apprenticeship
Specific provision (Note a) (97,256) (73,505) - -
General provision {Note b} (24,348) (27,351) - -

(121,604) (100,856) - -
Receivables from apprenticeship net of provision for
impairment 1,193,033 1,340,209 - -
Receivables net of provision for impairment 3,747,319 4,412,087 2,543,989 3,071,878
Other receivables 129,481 309,166 129,481 11,590
Total trade and other receivables net of provisions
for impairment 3,876,800 4,721,253 2,673,470 3,083,468

a. included in the provision for impairment are individually impaired trade receivables amounting to:
i. Consolidated group - $495,567 (30 June 2017: $460,089).
ii. Parent entity - $398,311 (30 June 2017: $386,584).
The impairment recognised represents the difference between the carrying amount of these trade receivables and the

value of the expected receipt.

b. A general provision of gross trade debtors is made based on the historical trend of uncollected trade debtors.

Consolidated Group Parent Entity
2018 2017 2018 2017
$ $ $ $

NON-CURRENT

Amounts receivable from related entities
{Refer to Note 22)

Wholly controlied entities
- Master Builders (NSW) Limited - - 5,499,314 5,613,607
- Master Builders Association of

New South Wales Pty Limited - - 2,349,451 2,549,450
- - 7,848,764 8,163,057

Other debtors
MBAIS commissions receivable . 308,131 347,835 308,131 347,835
Total Trade and other receivables 308,131 347,835 8,156,896 8,510,892
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Note 5 Trade and other receivables (continued)

Consolidated Group

Parent Entity

2018 2017 2018 2017
$ $ $ $
c. Provision for Impairment of Receivables:
Movement in the provision for impairment of
receivables is as follows:
Opening balance 610,336 629,747 509,480 530,518
Charge for year
Bad and doubtful debts charged/ {written back) 132,370 (623) 54,365 (35,033)
Provision for credit raised/ {written back) (50,000) 50,000 {50,000} 50,000
Bad debts written off (120,873) (68,788) (63,616) (36,005)
Closing balance 571,833 610,336 450,229 509,480
Ageing of financial assets that were past due but not impaired for 2018 - Consolidated
to 30 days 31 to 60 61to 90 90+ days Total past Within Total
days days due Initial trade
term
$ $ $ $ $ $ $
Trade receivable . 348,815 167,094 509,094 1,025,003 2,722,316 3,747,319
Other receivables - - - - - 437,612 437,612
Total - 348,815 167,094 509,094 1,025,003 3,159,928 4,184,931
Ageing of financial assets that were past due but not impaired for 2017 - Consolidated.
to 30 days 31to 60 61to 90 90+ days Total past Within Total
days days due Initial trade
term
$ $ $ $ $ $ $
Trade receivable - 422,841 504,029 395,967 1,322,838 3,089,249 4,412,087
Other receivables - - - - - 657,001 657,001
Total - 422,841 504,029 395,967 1,322,838 3,746,250 5,069,088

Ageing of financial assets (other than amounts receivable from related entities) that were past due but not impaired for

2018 - Parent

0to30  31to60  61to90 Totalpast “Vithin
days days days 90+ days due Initial trade Total
term
$ $ S S 5 5 $
Trade receivable - 176,798 95,748 328,871 601,417 1,942,571 2,543,989
Other receivables - - - - - 437,612 437,612
Total - 176,798 95,748 328,871 601,417 2,380,184 2,981,601
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Note 5 Trade and other receivables (continued)

Ageing of financial assets {other than amounts receivable from related entities) that were past due but not impaired for
2017 - Parent

0to 30 31to 60 61 to 90 90+ days Total past Within Total
days days days due Initial trade
term
$ $ s 5 $ 5 $
Trade receivable - 185,719 414,132 262,501 862,752 2,208,126 3,071,878
Other receivables - - - - - 359,425 359,425
Total - 185,719 414,132 262,901 862,752 2,568,551 3,431,303

i. In determining the recoverability of a trade receivable, the Group considers the age of the receivable, payment
history and any other change in the credit quality of the trade receivable from the date credit was initially granted
up to the end of the reporting period. The concentration of credit risk is limited due to the fact that the customer
base is large and unrelated.

ii. The credit term is normally one month from date of invoice, except that of apprenticeship, which is 7 days from date
of invoice.

The following is an analysis of the trade receivables individually determined to be impaired:

Consoclidated Group Parent Entity
2018 2017 2018 2017
$ $ $ $
0 to 30 days 20,225 - 20,225 -
30 to 60 days 8,187 - 8,187 -
60 to 90 days 3,768 - 3,768 -
90 +days 463,386 460,089 366,130 386,584
495,567 460,089 398,311 386,584

d. Credit Risk

The Master Builders Association of New South Wales and Controlled Entities have no significant concentration of credit

risk with respect to any single counterparty or group of counterparties. The main source of credit risk is considered to
relate to the class of assets described as trade and other receivables.

Consolidated Group Parent Entity
2018 2017 2018 2017
$ $ $ $
The maximum exposure to credit risk, from
receivahles 4,756,765 5,679,424 3,431,830 3,940,783
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Note 5 Trade and other receivables {continued)

Financial assets classified as loans and receivables

Trade and other receivables:
Total Current

Total Non- Current

Note 6 Other Financial assets
CURRENT

Held to maturity investments- bank term deposits

NON-CURRENT
Unlisted investments at cost

MBA Insurance Services Pty Ltd

Note 7 Controlled entities

Master Builders (NSW) Limited

Master Builders Association of New South Wales Pty

Limited

Consolidated Group

Parent Entity

2018 2017 2018 2017
$ $ $ $
3,876,800 4,721,253 2,673,470 3,083,468
308,131 347,835 8,156,896 8,510,892
4,184,932 5,069,088 10,830,366 11,594,360
8,253,608 7,347,655 8,253,608 7,347,655
140,000 140,000 90,000 90,000
140,000 140,000 90,000 90,000

Country of Incorporation

Australia

Australia

Percentage controlled

2018
100%
100%

2017
100%
100%

There are no significant restrictions over the Group’s ability to access or use assets, and settle liabilities of the Association.

28




MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND ITS CONTROLLED ENTITIES

ABN 96 550 042 906

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

Note 8 Inventories

CURRENT
Stock of publications at cost
Stock of clothing at cost

Total stock at cost

Note 9 Other assets

CURRENT
Prepayments

Note 10  Property, plant & equipment

Freehold land at fair value
Buildings at fair value

Less accumulated depreciation
Total buildings

Total land and buildings
Paintings at cost

Plant and equipment at cost
Less accumulated depreciation

Total plant and equipment

Total property, plant & equipment

The freehold land and buildings were valued by independent valuers in 2017. The Council considered the highest and best

Consolidated Group

Parent Entity

2018 2017 2018 2017
$ $ $ $
216,394 127,635 216,394 127,635
6,150 5,469 6,150 5,469
222,544 133,104 222,544 133,104

Consolidated Group

2018
$

1,319,011

2017
$

923,843

Parent Entity

2018 2017
$ $
1,082,675 923,844

Consolidated Group

Parent Entity

2018 2017 2018 2017
S $ s $
9,478,000 9,478,000 5,978,000 5,978,000
8,595,510 7,957,602 2,301,715 1,707,602
(185,260) - (36,457) -
8,410,251 7,957,602 2,265,259 1,707,602
17,888,251 17,435,602 8,243,259 7,685,602
53,313 53,313 53,313 53,313
1,501,335 2,639,947 1,133,509 2,272,121
(918,264)  (2,046,887) (631,075)  (1,796,480)
583,071 593,060 502,434 475,641
18,524,634 18,081,975 8,799,006 8,214,556

use of the properties to be their current use — that of conducting the business of the entity.
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Note 10  Property, plant & equipment (continued)

For the entity’s premises located at: 52 Parramatta Road Forest Lodge NSW 2038 (59,750,000}, 5 Burbank Place
Baulkham Hills NSW 2153 (56,500,000} and 1/171 Princes Highway, Ulladulla NSW 2529 ($530,000), an independent
valuation made on 16 February 2017, 17 February 2017 and 28 February 2017 respectively. The independent valuation
was based on sales per square meter of building area sold achieved by observable sales of similar properties in similar
areas and applying that rate to the building area of the company’s property.

A significant increase (decrease) in estimated price per square meter in isolation would result in a significantly higher
(lower) fair value.

The cost of acquisition for the entity’s premises at 30 De-Havilland Crs, Ballina, NSW 2478 was $600,723. This property
was acquired in 2016. Having regard to the recent purchase, Councilors considered the carrying value represented the
price that would be received for a sale between willing participants at 30 June 2018,

(a) Movements in Carrying Amounts

Movement in the carrying amounts for each class of property, plant and equipment between the beginning and the end of
the current financial year.

Plant and
Freehold {and Buildings Paintings equipment Total :
$ $ $ $ $

Consolidated Group
Balance at 1 July 2016 8,828,000 7,441,359 53,313 600,746 16,923,418 :
Additions - 455,629 - 48,187 503,816
Depreciation expense - (158,446) - {163,088) (321,534)
Reclassification - (107,215) - 107,215 - 5
Independent valuation 2017 650,000 326,275 - - 976,275 i
Balance at 30 June 2017 9,478,000 7,957,602 53,313 593,060 18,081,975
Additions - 637,908 - 202,864 840,772
Depreciation expense - {185,260} - (212,852) (398,112}
Balance at 30 June 2018 9,478,000 8,410,251 53,313 583,071 18,524,634
Parent Entity
Balance at 1 July 2016 3,928,000 4,123,988 53,313 438,564 8,543,865
Additions - 56,109 - 48,187 104,296
Depreciation expense : - (85,095) - (126,308) (211,403)
Reclassification - (115,197) - 115,197 -
Independent valuation 2017 2,050,000 (2,272,202) - - (222,202)
Balance at 30 June 2017 5,978,000 1,707,602 53,313 475,641 8,214,556
Additions - 594,113 - 202,864 796,977
Depreciation expense - (36,457) - (176,070) (212,526)
Balance at 30 June 2018 5,978,000 2,265,259 53,313 502,434 8,799,006
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Note 11  Intangibles

Consolidated Group

Parent Entity

2018 2017 2018 2017
$ $ S $
Intangibles — computer software at cost 1,214,669 725,526 1,214,669 725,526
Less accumulated amortisation {163,929) {15,852} {163,929} {15,852)
1,050,740 709,674 1,050,740 709,674

(a) Movements in Carrying Amounts

Movement in the carrying amounts for intangibles — computer software between the beginning and the end of the current

financial year

Consolidated Group

Parent Entity

2018 2017 2018 2017
$ $ $ $
Carrying amount at beginning of the year 700,674 321,212 700,674 321,212
Additions 489,142 403,407 489,142 403,407
Amortisation expense (148,076)  (14,945) (148,076) (14,945)
Carrying amount at the end of the year 1,050,740 709,674 1,050,740 709,674

Note12  Trade and other payables

Consolidated Group

Parent Entity

2018 2017 2018 2017
CURRENT $ $ $ $
Payables to another reporting unit - - - -
Trade creditors and accruals 1,555,131 1,293,878 1,059,454 1,102,870
Other payabies 898,589 1,011,160 477,394 385,355
Total trade and other payables 2,453,720 2,305,038 1,536,848 1,488,225

The average credit period on purchases of goods is 30 days. The Group has financial risk management policies in place to
ensure that all payables are paid within the credit timeframe. No interest is paid on overdue amounts.
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Note 12  Trade and other payables {continued)

Other payables

Payable to employers for making payroll deductions of
membership subscriptions

Legal costs

GST (recoverable)/ payable

Other

Total other payables

Other payables are expected to be settled in:
No more than 12 months

More than 12 months

Total other payables

Financial liabilities at amortised cost classified as
trade and other payables

Total trade and other payables

GST receivable/{payable)

Financial liabilities as trade and other payables

Note 13 Deferred revenue

CURRENT

Membership income received in advance
Other deferred income

Total

Note 14  Employee benefits

Employees other than office holders:

Annual feave and rostered days off (apprentices)
Long service Jeave

Separations and redundancies

Other

Subtotal employee provisions—employees other than
office holders

Total employee benefits

Consolidated Group

Parent Entity

2018 2017 2018 2017
$ $ $ 5
508,009 518,131 144,372 118,874
390,580 493,029 333,022 266,481
898,589 1,011,160 477,394 385,355

Consolidated Group

Parent Entity

2018 2017 2018 2017
$ $ $ $
898,589 1,011,160 477,394 385,355
898,589 1,011,160 477,394 385,355
2,453,720 2,305,038 1,536,848 1,488,225
{508,009) (518,131) (144,372) (118,874)
1,945,711 1,786,907 1,392,476 1,369,351
3,278,818 2,968,285 3,278,818 2,968,285
669,996 518,706 669,996 518,706
3,948,814 3,486,991 3,948,814 3,486,991
1,392,324 1,102,056 513,156 427,553
638,196 647,468 638,196 647,468
2,030,520 1,749,524 1,151,352 1,075,021
2,030,520 1,749,524 1,151,352 1,075,021
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Note 14  Employee benefits (continued)

Consolidated Group Parent Entity
2018 2017 2018 2017
$ $ $ $
Current 1,941,361 1,564,037 1,062,193 889,534
Non-Current 89,159 185,487 89,159 185,487
Total employee benefits 2,030,520 1,749,524 1,151,352 1,075,021

Except for the President honorarium disclosed in Note 3 officeholders are not entitled to benefits from the entity.
Accordingly, no provision for employee benefits for office holders has been made.

Provision for long-term employee benefits

A provision has been recognised for employee benefits relating to long service leave for employees. In calculating the present
value of future cash flows in respect of long service leave, the probability of long service leave being taken is based upon
historical data. The measurement and recognition criteria for employee benefits have been included in note 1(i}.

Note 15 Unspent grant

CURRENT
Grants Stream 1, Stream 2 and Extension 457,305 350,000 457,305 350,000

NON-CURRENT
Grants Stream 2 - 150,000 - 150,000

Total grants unspent 457,305 500,000 457,305 500,000

The Association received a grant from Skills and Economic Development, Department of Industry of $500,000 in 2017:

¢ for the digital promotion of Apprenticeship/Traineeship and Careers in Building Construction Industry {Stream 1-
$200,000); and

e establishing Apprenticeship and Careers Advisory Service {5tream 2- $300,000). This project period will run for 2 years
from signing the deed at end of June 2017.

The association also received a further grant of $200,000 for NSW Apprenticeship Compact Extension in 2018.

Note 16 Reserve

The asset revaluation reserve records revaluations of non-current assets.
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Note 17 Financial Instruments

Note 17A Net Income and Expense from Financial Assets

Held-to-maturity
Interest revenue

Consolidated Group

Parent Entity

Net gain/(loss) held-to-maturity

Loans and receivables
Impairment

Net gain/{loss) from loans and receivables

Net income from financial assets not at fair value from
profit and loss

2018 2017 2018 2017
$ $ $ $
208,059 165,019 207,998 164,768
208,059 165,019 207,998 164,768
{132,339) 623 (54,334) 35,033
{132,339) 623 (54,334) 35,033
75,720 165,642 153,664 195,801

a)  Liquidity Risk

Prudent liquidity risk management is carried out by maintaining sufficient cash including working capital. The following tables
detail the remaining contractual maturity for non-derivative financial liabilities. The tables have been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest date on which the entity can be required to pay. The

table includes both interest and principal cash flows.

Maturities for financial liabilities 2018 - Consolidated

Weighted <0-1 year 1- 2 years 2-5 years >5 years Total
average
effective
interest $ $ $ $ $
rate
Non-interest bearing - 1,945,711 - - - 1,945,711
Total 1,945,711 - E - 1,945,711
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Note 17  Financial Instruments (continued]

a)  Liquidity Risk {(continued}

Maturities for financial liabilities 2017 - Consolidated

Weighted <1 year 1~ 2 years 25 years >5 years Total
average
effective s
interest 3 $ $ $ $
rate
Non-interest hearing - 1,786,907 - - - 1,786,907
Total 1,786,907 - - . 1,786,907

Maturities for financial liabilities 2018 - Parent

Weighted <1 year 1- 2 years 2- 5 years >5 years Total
average
effective
interest S S S $ S
rate
Non-interest bearing - 1,392,476 - - - 1,392,476
Total 1,392,476 - - - 1,392,476

Maturities for financial liabilities 2017 - Parent

Weighted <1 year 1- 2 years 2-5 years >5 years Total
average
effective
interest s 3 3 3 3
rate .
Non-interest hearing - 1,369,351 - - - 1,369,351
Total 1,369,351 - - - 1,369,351

b}  Market Risk

Interest rate risk

Exposure to interest rate risk arises on financial assets and financial liabilities recognised at the end of the reporting period
whereby a future change in interest rates will affect future cash flows or the fair value of fixed rate financial instruments. The
financial instruments that primarily expose the entity to interest rate risk are term deposits and cash and cash equivalents.

An increase or decrease of 50 interest basis points would increase or decrease consolidated surplus and equity by $41,268
(2017: $36,738) and for the parent entity surplus and equity by $41,268 (2017: $36,738).
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Note 17  Financial instruments (continued)

c)  Credit Risk
Refer to Note 5d for details of the credit risk.

d}  Pricerisk

The association is exposed to price risks arising from equity investments. Equity investments are held for strategic rather than
trading purposes. The association does not actively trade these investments. There has been no change to the association’s
exposure to market risks or the manner in which these risks are managed and measured.

e}  Foreign Currency Risk Management

The association does not undertake transactions denominated in foreign currencies, and consequently an exposure to
exchange rate fluctuation does not arise.

f) Fair Value

The fair values of assets and liabilities, fair values approximate their carrying value. No financial assets and financial liabilities
are readily traded on arganised markets in a standardised form.

Financial assets where carrying amounts exceed net fair values have not been written down as the company intends to hold
these to maturity.

The aggregate fair values and carrying amounts of financial assets and financial liabilities are disclosed in the statement of
financial position and in the notes to the financial statements.

g)  Capital Risk Management

The association manages its capital to ensure that it will be able to continue as a going concern. The association's overall
strategy remains unchanged and is not exposed to any externally imposed capital requirements.

Note 18 Fair value measurement
The association measures freehold land and buildings at fair value on a non-recurring basis.

Management of the association assessed that the fair value of cash and cash equivalents, trade and other receivables, other

financial assets and trade and other payables approximate their carrying amounts largely due to the short term maturities of
these instruments.

Land and buildings are valued using the fair value hierarchy Level 2 {refer note 1(t) for the definition of Level 2) - refer to note
10 for details of the valuation techniques and inputs.
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Note 19  Capital and leasing commitments

Consolidated Group Parent Entity
2018 2017 2018 2017
$ $ $ $
Operating lease commitments
Non-cancellable operating leases contracted for but not
capitalised
Motor vehicles and office equipment
- Not later than 1 year 60,894 99,347 60,894 99,347
- Later than 1 year but not tater than 5 years 50,719 12,024 50,719 12,024
111,613 111,371 111,613 111,371
Property
- Not later than 1 year 77,978 176,015 77,978 176,015
- Later than 1 year but not later than 5 years 48,122 114,661 48,122 114,661
126,100 290,676 126,100 290,676
Total operating lease commitments 237,712 402,047 237,712 402,047

The leases are for various motor vehicles with a term of 3 years. An additional rental is payable for each vehicle on a per /
kilometer basis, ranging from 6 cents to 8 cents, should the kilometers travelied exceed a distance contracted for each
vehicle. The distances contracted range between 75,000 and 150,000 kilometers.

Property leases are non-cancellable leases of terms ranging from month to month to two years. Rent is payable monthly in
advance. Minimum rentals increase annually at rates between CPI and 4% per annum. Certain leases have options to renew !
at the end of the two-year term while others do not. The leases allow for subletting of all lease areas. ;
Note 20 Contingent liabilities

At 30 June 2018 there were no contingent liabilities of the consolidated entity or the Association (2017: none).

Note 21 Events subsequent to reporting date

There have been no events after 30 June 2018, which will have a significant effect on the operations of the Association.

Note 22 Segment reporting

The association operates predominantly in one business and geographical segment being an industrial association for
builders throughout New South Wales.
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Note 23  Related party transactions

Consolidated Group Parent Entity
2018 2017 2018 2017
$ $ $ $

Transactions with related parties
With controlled entities

Master Builders Association of New South Wales
performed all administrative functions for the wholly
controlled entity Master Builders Association of New
South Wales Pty Limited. For this service a management
fee is paid to the Master Builders Association of New
South Wales - - 2,679,999 2,137,342

Master Builders Association of New South Wales
performed all administrative functions for the wholly
controlled entity Master Builders (NSW) Limited. For this
service an administration charge is paid to the Master
Builders Association of New South Wales - - . 441,552 474,708

Master Builders (NSW) Limited provides premises to
Master Builders Association of New South Wales for which
rent is charged - - (318,000) (318,000)

With key management personnel

Office holders being members of the council of
management

The Association contracts with the following council
members over which a council member has significant
interest for the provision of training services / repairs on
an arm'’s length basis.

Amounts paid during the period are as follows:

MKO Consulting Pty Ltd {Michael O’Donnell) -

training 42,125 156,399 42,125 156,399
Stanton Building Contract Services {Louis Stanton) —

training - 29,442 - 29,442
Laby Building (John Laby) - training - 924 - 924
Trew Enterprises Pty Ltd (Ross Finnie} — training 4,480 4,500 4,480 4,500

C E Pilcher & Son Pty Ltd (Simon Pilcher} — building
repairs and renovations 42,032 - 42,032 -
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Note 23  Related party transactions (continued)

Consolidated Parent Entity  Consolidated Parent Entity

Group Group
2018 2017 2018 2017
$ $ $ $

Amounts owed by/(to) related parties
Wholly controlled entities: refer note 5 for disclosures

Key management personnel - - - -

Terms and conditions of transactions with related entities

Master Builders Association of New South Wales has provided a letter of support to Master Builders Association of New
South Wales Pty Limited whereby Master Builders Association of New South Wales advises it will provide ongoing
financial support if needed to allow the Master Builders of New South Wales Pty Limited to pay its debts as and when

they fall due. Except for this letter there have been no guarantees provided or received for any related party
receivables or payables.

Master Builders Association of New South Wales has not recorded any impairment of receivables relating to amounts

owed by related parties and declared persons or bodies (2017: $nil) for the year ended 30 June 2018. This assessment
is undertaken each financial year.

Note 24 Cash flow information

Consolidated Parent Entity  Consolidated  Parent Entity

Group Group
2018 2017 2018 2017
$ $ $ $

Reconciliation of cash flow from operations
Surplus for the year 339,205 3,505,584 664,452 3,435,761
Non-cash flows in surplus:
Depreciation and amortisation 546,189 336,480 360,603 226,346
Loss on valuation of land and property - - - 205,753
(Profit) on sale of plant & equipment (9,856) {3,818} (9,856) (3,818)
Changes in assets and liabilities:
Decrease/f(increase) in trade & other receivables 884,156 (51,638} 763,994 (547,898)
Decrease/(increase) in inventories (89,440) 23,491 (89,440) 23,491
Decrease/(increase) in other assets (395,168) (286,937) (158,831) (286,938)
Increase/{decrease} in trade & other payables 148,682 (424,242) 48,623 (403,982)
Increase/(decrease} in deferred revenue 461,823 222,226 461,823 222,227
Increase/{decrease} in employee benefits 280,996 29,313 76,331 {51,728)
Increase/{decrease} in unspent grants (42,695) 500,000 {42,695) 500,000
Net cash provided by operating activities 2,123,893 3,850,459 2,075,005 3,319,214
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Note 25 Key Management Personnel Compensation
Any person having authority and responsibility for planning, directing and controlling the activities of the entity,
directly or indirectly, including any director (whether executive or otherwise) of that entity is considered key

management personnel.

The totals of remuneration paid to key management personnel (KMP)} of the company during the year are as follows:

Consolidated Group Parent Entity
2018 2017 2018 2017
$ $ $ $
Short-term employee benefits
Salary (including annual leave taken) 701,378 654,528 701,378 654,528
Fringe benefit 53,197 58,215 53,197 58,215
Total short-term employee benefits 754,575 712,743 754,575 712,743
Post-employment benefits - Superannuation 93,732 90,140 93,732 50,140
Other long-term benefits- Long-service leave 86,497 66,385 86,497 66,385
Total 934,804 869,268 934,804 869,268

No loans or transactions other than the above occurred with key management personnel.
Note 26 Financial Risk Management

The financial instruments consist mainly of deposits with banks, term deposits with bank, accounts receivable and payable,
and loans to wholly controlled entities.

The totals for each category of financial instrument, measured in accordance with AASB 139, Financial Instruments
Recognition and Measurement, as detailed in the accounting policies to these financial statements, are as follows:

Note Consolidated Group Parent Entity
2018 2017 2018 2017
$ $ $ $

Financial assets

Cash and cash equivalents 4 2,287,233 2,389,351 1,303,508 1,410,719
Trade and other receivables 5 4,184,931 5,069,088 10,830,366 11,594,360
Held to maturity financial assets 6 8,253,608 7,347,655 8,253,608 7,347,655
Other financial assets 6 140,000 140,000 90,000 90,000
Total financial assets 14,865,773 14,946,094 20,477,482 20,442,734
Financial liabilities at amortised cost

Trade and other payables 12 1,945,711 1,786,907 1,392,476 1,369,351
Total financial liabilities 1,945,711 1,786,907 1,392,476 1,369,351
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Note 27  Recovery of Wages

Na recovery of wages activity has been undertaken by the Master Builders Association of New South Wales in the financial
year to 30 June 2018, the previous financial year and the period from 30 June 2018 to the date of this report

Note 28  Section 272 Fair Work (Registered Organisations) Act 2009

In accardance with the requirements of the Fair Work (Registered Organisations} Act 2009, the attention of the members
is drawn to the provisions of the sub-sections (1) to (3) of Section 272, which reads as follows:

Information to be provided to members or Commissioner:

a. A member of a reporting unit, or the Commissioner, may apply to the reporting unit for specified prescribed
information in relation to the reporting unit to be made available to the person making the application.

b. The application must be in writing and must specify the period within which, and the manner in which, the
information is to be made available. The period must not be less than 14 days after the application is given to the
reporting unit.

c. Areporting unit must comply with an application made under subsection (1).

Note 29  Master Builders Association of New South Wales Details

The registered office and principal place of business of the Master Builders Association of New South Wales is:

52 Parramatta Road
Forest Lodge N5w 2038
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COUNCIL OF MANAGEMENT STATEMENT

On 16 Qctober 2018 the Coundl of Management of Master Builders Assodation of New South Wales passed the following
resolution in relation to the general purpose financial report {GPFR) for the year ended 30 june 2018:

The Councit of Managemeant declares that in its opinian:

{a} the financial statements and notes comply with the Australian Accounting Standards;

{b} the financial statements and notes comply with any other requireraents impased by the Reporting Guidefines or
Part 3 of Chapter § of the Fair Work (Registered Organisotions] Act 2009 {the RO Act);

{c} the financial statements and notes give 2 true and fair view of the financial performance, financial position and
cash flaws of the Master Builders Association of New South Wales for the financial year to which they relate;

{d} there are reasonable grounds to believe that the Master Builders Association of New South Wales will be able
to pay its debis a5 and when they become due and payable; and

(e} during the financisl year 1o which the GPFR relates and since the end of that year:

(i}

{ii}

(i)

fiv)

{wi}

meetings of the coundl of management were held in accordance with the rules of the organisation
including the rules of 2 branch concerned;

the financial affairs of the Master Builders Association of Mew Scuth Wales have been managed in
accordance with the rules of the arganisatian;

the financiel records of the Master Quilders Association of New Scuth Wales have been kept and
rmaintained in accordance with the RO Act;

the Master Builders Assediation of New South Wales consists of one reporting units;

no member of the Master Bullders Association of New South Wales or Commissioner has made a
request for information under section 272 of the RO Act; and

no order far inspection of financial recards has been made by the Fair Work Cammission under section
273 of the RO Act.

This declaration is made in accardance with & resolution of the Council of Management.

Council Member

Councit Member

e
e

Martin Patience

S
w’#w’ ,"‘ﬂ &
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Py o A {' A ——_
et P # e S,

Stmon Filcher

Dated at Sydney 16" day of October 2018
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OFFICER DECLARATION STATEMENT

I, Martin Patience and 1, Simon Pilcher, belng council members of Master Builders Association of Hew South Wales,
declare that the following activities did not octur during the reparting periad ending 30 lune 2018,

The reporting unit did not:

F3

@

£

Cauncil Member

Cauncl Membar

agree to recelve finandal support fram another reporting unit W continue as s golng concern

agree te provide financial support to another reporting unit to ensure they continue 25 3 going concers
acyuire an asset or liability due to an amalgametion under Part 2 of Chapter 3 of the RO Act, a restructure of
the branches of an organisation, a determination or revocstion by the General Manager, Fair Work
Cormrmission

receive any other ravenue from another reparting unit

reqeive revenye from undereaking recovery of wages activity

have a fund or account for compulsory levies, voluniary contributions ar reguired by the rules of the
arganisation or branch

transfer ta or withdraw from a fund (other than the general fundl, accaunt, asset or contralled entity have a
baiance within the general fund

provide cash flows to another reporting unit

receive cash flows from another reporting units

have another entity administer the financial affairs of the reporting urit

make @ payment to a former related party of the feporting unit

d

L

Siman Mlcher

Dated at Sydney 167 day of October 2018
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
MASTER BUILDERS ASSOCIATION OF NEW SOUTH WALES AND ITS CONTROLLED ENTITIES

Report on the Audit of the Financial Report

Opinion

We have audited the financial report of Master Builders Association of New South Wales and its Controlled Entities (the
Reporting Unit), which comprises the statement of financial position as at 30 June 2018, the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, notes to the financial statements, including

a summary of significant accounting policies, the subsection 255(2A) report, the Council of Management Statement and the
Officer Declaration Statement.

In our opinion, the accompanying financial report presents fairly, in all material aspects, the financial position of the Reporting
Unit as at 30 June 2018, and its financial performance and its cash flows for the year ended on that date in accordance with:

a) the Australian Accounting Standards; and

b) any other requirements imposed by the Reporting Guidelines or Part 3 of Chapter 8 of the Fair Work (Registered
Organisations) Act 2009 (the RO Act).

We declare that management’s use of the going concern basis in the preparation of the financial statements of the Reporting
Unit is appropriate, :

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Report section of our report. We are independent of the
Reporting Unit in accordance with the ethical requirements of the Accounting Professional and Ethical Standards Board's APES
110 Code of Ethics for Professional Accountants (the Code) that are relevant to my audit of the financial report in Australia. We
have aiso fuifilled our other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have ohtained is sufficient and appropriate to provide a basis for our opinion.
Information Other than the Financial Report and Auditor’s Report Thereon

The Council of Management is responsible for the other information. The other information obtained at the date of this auditor’s
report is in the Operating Report accompanying the financial report.

Our opinion on the financial report does not cover the other information and accordingly we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial report or our knowledge obtained in the audit or
otherwise appears to be materially misstated.
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if, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Council of Management for the Financial Report

The Council of Management of the Reporting Unit is responsible for the preparation of the financial report that gives a true and
fair view in accordance with Australian Accounting Standards and the RO Act, and for such internal control as the Council of
Management determine is necessary to enable the preparation of the financial report that gives a true and fair view and is free
from material misstatement, whether due to fraud or error.

In preparing the financial report, the Council of Management is responsible for assessing the Reporting Unit's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the Council of Management either intend to liquidate the Reporting Unit or to cease operations, or have no realistic
alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Report

Our objective is to obtain reasonable assurance about whether the financial report as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with Australian Auditing Standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,

individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of the financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting

from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control,

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Reporting Unit’s internal
control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Council of Management.

e Conclude on the appropriateness of the Council of Management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Reporting Unit's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial report or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Reporting Unit to cease to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and whether the
financial report represents the underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the
Reporting Unit to express an opinion on the financial report. We are responsible for the direction, supervision and

performance of the Reporting Unit audit. We remain solely responsible for our audit opinion.

We communicate with the Council of Management regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

I declare that | am an auditor registered under the RO Act.

Hill Rogers
Assurance Partners

e

Brett Hanger
Partner

Registration number (as registered by the RO Commissioner under the RO Act): AA2017/225

Dated this 22™ day of Octcber 2018
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