AUSTRALIAN INDUSTRIAL REGISTRY

Level 8, Terrace Towers

80 William Street, East Sydney, NSW 2011
Telephone: (02) 8374 6666

Fax: (02) 9380 6990

Mr Bernard Meadley

Chief Executive Officer

Motor Traders' Association of NSW
Locked Bag 5012
DARLINGHURST NSW 2010

Dear Mr Meadley

Lodgement of Financial Statements for year ending 31 December 2001(FR2002/118)

| am writing to you in reference to the abovementioned financial documents, which were lodged in
the Registry on 5 April 2002, our letter to you of 13 May 2002 and your reply of 20 May 2002.

Thank you for your quick response. The additional information provided has answered the :
concerns raised in our letter, and the documents have now been filed.

Yours sincerely,

Robin Go
Assistant Manager, NSW Registry

24 May 2002
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Facsimile

MOTOR TRADERS ASSOCIATION OF NSW

43-51 BRISBANE STREET, DARLINGHURST, 2010.
LOCKED BAG 5012, DARLINGHURST, 2010,

It

PH: (02) 9213 4222. FAX: (02) 9212 688S.
» To: Robin Godfrey, Asst manager, NSW Registry
» Fax No: 9380 6990
» From:  Greg Hatton
o (FR2002/118)
> Subject: Lodgement of Financial Statements-Year ended 31-12-01
¥» Date:

20 May 2002

* No of pages
{including this page):

[ e ——— ———____————

This facsimile transrission contains information which is puvileged and confidential If you are not the intended recipient any perussl, usage, copying,
dissemination or distribution of this information is strictly prohibited. If you have receivad this facsimile in etror please notify us &t MTA NSW
itnmediately by telephone or facsimile,

[t

P

i

1 write on behalf of MTA. Chief Executive Officer, Bemmard Meadley.

Please find following information in relation to auditors report as requested in your correspondence
of 13 May, 2002. Also enclosed is copy of correspondence from our auditor to MTA (for your
information only that refers to discussion with yourself.

I also note, for future reference, the requirements in relation to section 279(2) as set out in your
cortespondence.

Thank you for you assistance in this matter. I apologise for any inconvenience caused.

Kind regards

....

= e
""(“';fecg Hatton

[Faa1
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‘ IQTRAIT . Chartered Accountanta
FA A .-«SIM l lJE & Burinoss Advisers

ALTENTION Dhe mifonesion oo this fesinube is privileped ad conlidential, fntesed anly for e we of thy
sl nonvinated - TPy ou e el e nleated recipivn, any dissemumtion. copying or use nl'the infarmation js

Level 20, 1 Yark Strest

aivtty profubited. Jhyon fuve recoived this conmzumication s eisor, please webepinng us sugd reum e odgisgl

Sydney NSW 2000

Faw ity v e wldiess delivided on this headar W will reimbinrse you Jor sny welephone or postage costs you DX 10173
Wnly ekl 1 telabaon ot it " Sydr'iey Slock Exch'\nga
<l |
. ' ] Tel: 6128251 4100
Attention: sriired Meadle ate:
ion Berird Meadley Date: 17 May, 2002 Fax: G12 9240 9821
R N .‘ 1 - wipintan . <y e v y»
Company: Motor Traders Association o NSW (*MTA™) wrww.pht.com.au
Fax Mumber: G211 0231 Total "ages: 6 Lt 2 L)t s ot
Pttt Erntlan, Auk 1126 NGW)
From; Girant Saxon

Prear Bemannd,

Thank you for your fax dated {6 May 2002, Upon mitial review of the contents of the
fetter Iroin the Austrahian Industrial Registry ("AIR™), we were also unsure why they
were radsing these issues, as PRE hag (ilfilled oll of the auditor relaled requirciments
upder the Workploee Relations Act, 1996 (“the Act™ .

In oder (o resolve the ssues raised by the ALR, we called Mr. Robin Godirey ol the
ALR 1o distuss these issues, ond respoud 10 them os follows:

Anditer’s Report

We issucd an andit report on the generab-purpase {inaneial veport of MTA on 19
March 2002 In tlus veport, all regquirements ol section 276(4) of the Act were
addrassed. - A copy ol this audit veport iy attached [or your reference.

Upon diseussion with MreCGodlrey, it appears that the coneise financial report (and
henee (e concise audil report), has been Jodged with the AIR and not the general-

purposc financial report.

We recormuend thal the general-purpose finanetad report be lodeed with the AR, as
001 s possible,

PN A oot EANTEN Las f el

A Naow South Wales Parinorship
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Happly of Summeary to Members

We believe that Mr. Godltey's comments are valid, 1 is owr understanding that o
sunnmary of the Jinaneiald stateents was tncluded v the February edition of the MTA

journal. This did not inelude an aodit opinion. as there were some sudit issues with

resplet to (racke deblors and revenues it were owistanding at the time of the
produetivon of the February journal.

We yecommend that i summarised financial stateonents are printed in the MTA

Jonenal, (the audit report with respect to the summiarised finoncial statements shoufd

dlsu be printed,
Acveonnting Officer’s Cerlifieate.

The requirements of Waorkplace Relations Regulation 109 (1)Xa) bave been met in
relalion o the Aveouting OFTicers Certilleale. A copy of the Accounting Officers
Certilfente in refution to the gencral-purpese financial report is altached for your
referenee. ‘

When the peneral-purpose finaneial report is lodged with the AIR, they will be
sulised that atl requirements of this repulation have been met.

Clonomittee of Manggement Ceriificate

Ihe requirements of Workplace Relutions Repulation (09 (1)(b) have been met in
relation Lo purt () of the Commitiee of Management Cerlificate. A copy of this
certificate (ealled the Lxeentive Boards Cevdificate) in relution to the general-purpose
finaneial eport s attached for your reference.

However, in relation K part (iv) ol the Committee of Manasgement Cerlificate, apon
diseussion with Mr. Godfrey it appears that the date noted 1 in fact incorrect.  As
ogical as it may scem, the regoirement is to say that the Association has complied
with the Act in (he previous tinancinl year, e, the year ending 31 December 2006,

M. Ciadltey explained hat at least 90% of entities that lodge Tlinancial statements
witlt the AIR da nat comply with this requirement, however non-compliance with this

aleny does not warrant the AR 10 follow it up, In any case, now that we are aware of

this, wa will ensure it is complied with in the future,

Pooost S uipeernsbANT Vgt

NOD. 498

Ue

P51
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Summary

foappuears that the reason e ATIR has issued you with a Tetter was due to the fael that
fhe coneise finaneial report was fodged witls e AIR, and not the general-purpose
finameral report, :

We reeomamend that the peneral-purpose financinl repart be lodped wilh the AIR, as
soon as possible. Further, we reeommend that the AIR’s comnents in relution to
summarised linancial siatements be adopted in the fulore,

U you have any [urther gquestions in relation 1o this, please do not hesitiate o contaet
eitlior Todd Andrews or mysell

Kiy d 11:[_1,&1'&.!:&
(MW :
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A Member Firm of PKF International

Chartered Accountants
& Buziness Adviscrs

l_ovel 20, 4 Yark Slrect
Sytiney NSW 2000

DX 10173
Bydney Stock Exchango

Tel: 61292514100

Fax: 61 2 9240 9621
INREPENDENT AUDITORS REPORT TO TIHE MEMRBERS OF

www.pkf.eom ay
MOTOR TRADEIY ASSOCIATION OF NEW SOUTHY WALES

Lialufhy m Lirntad Ly thd Accountants
GEhgmn, rppeand ysebed thix
Prudurasinnal Slarel il Act 1104 (HEW}

Scape

We have dudited the Gnancial report of Motor Traders” Association of New South Wales (*the Association™)
and ils conrolicd entities {or the year ended 31 December 2001, consisting of the stalement of {innncial
porformance, statemant of finaneial position, stateinent of cash flows, noles 16 and forming part of the
stpicments and certificates.  The {inoncial report includes the consolidated finaneial statemems ol the
consolidated entity comprising the Axsociation and the entities it controlied af the year's end or from time to
fine ehteing the financial year, The Assacialion’s board members are responsible for the financial repait,
We have conducted an indepeadent sudit of this financial report in order to express an opinion on it to the
wembers of the Associmion. .

Our audit has been conducted in accordance with Australian Auditing Standards o provide reazonable
assurance whether the fisanciad sisiements are free of malerfal misstatement.  Our progedures included
exaiiinigion, oh o fest basts, of evidence supporting the mmounts and other disclosurcs in the finaneial
sratemients, and (he gvalustion of accounting policics and significant accounting cstimates, ‘These prucedures
Lieve been undertaken to form an opinion as 1o whether, in all matenal respeets, the Tinancial statements are
presented faitly i accordanee with Augiralian Accounring Standards and other mandalory profissional
repntiag Tequirements s0 as to present 8 view which is consistent with our understanding of the
Associntion's and the censolidaiod entity's Timancial pesition and performance as reprosented by the resulls
of their aperatons and their cash flows,

‘The audit opinion expressed in this report has been fonaed on the above basis.

Audil (\pinifm

In our opioioa. the finaneial repart of Molor Traders’ Associalion of New Sowth Wales and its contralled
eitities is properly drawn up:

(u} 5o as Lo present fairly the slate of affairs of the Association and its controlted entiries us nt 3!
Decenber 2001 and the resolls for the financial year ended on that date;

{b} in accordanee with the Association’s mcmpurmiun Acl;

(c) in aceordmice with Austration Accounling Swandards und other mandatory professional reporting,
reqpiirenyeals: and

1)) st ad Lo give a true and T2ir view of the linancial affairs of the Association mnd its controtled emtilics

as al 31 December 2000 and the income and expenditare, and any surplus or deficit tor the year in
accordace with the Workplace Relations Act 1096,

A HNow South Wales Partnership
16
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INDEPENDENT AUDITORS REPORT TQ THEMEMBRERS OF
MOTOR TRADERS' ASSOCIATION OF NEW SOUTII WALES (Conlinued)
Axcdit opinion {continued)
1t additinn wae report the Inllowing:
{c) the Association inaintained satisfaclory accounting records during the yeur ended 31 Deceinbur
2001 detailing the sonrces and nalure of ineome (including income oo members) and the purpoase
ond natore ol expenditure of 1he Association;
(9 we received nll the information and explnations we requived for the purposes of our andit; and
{n) where additionat disclosures have been made i the financial starements for the year emdpd 3t
Dg.embur 2001, the compurative Tigives (or the prier year have been regtated.
k] k -

10
Chalerad Accountants
A Ny Routh Wales Partiership
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MOTOR TRADERS® ASSOCIATION OF NEW SOUTH WALES

CERTIFICATES REFFRRING TO TIIL 2001 VINANCIAL, REPORT
1, ACCOUNTING OFFICTRS CERTIFICATE

J, GEOFT LOWE, bcing the officer respausible for kecping the aceounting records of the Motor Tradess®
Association of Nuw Sonth Wales, certify that a3 at 31 Depember 2001 the twunber of the members of the
Associalion wai 4,624,

() the atlached accounts show a ue and faic view of the financial affairs of the Associalion and iy
controlled entities as at 31 Dacember 2001;

(i) 2 record has heen kept of all moneys paid by, of collocted Gomn, members and all moneys so paid or
collectsd have been eredited to Me bmk account lo which those moneys are to be credited, in
accoidance with the moles of the Association;

() bolore any expendituce was incuared by (he Association, approval of the ineurring of the expendire
wa3 obtained in accondance with the yules of the Assoviation;

{iv) with regasd oo fumds of the Assorintion raised by compulsery levies of vohuntary contributiony from
membees, or finds other ihin thie General Fund operated in accordance with the rles, no payinenis
wure made out of any such fund for purposes other than these for which the find was operaied;

{v) all loans or other financial benelits granted w0 pesons holding office In the Association were
authorised in ancordance with the roles; and

{(vi)  the registor of members of the Association was mainteined in sccordance with the Act,

{Signed) Geoff 1,
Honoraey Treag
and Principal §

Dated this 19th day of March 2002
2. FXECUTIVE BOARD'S CERTIFICATE

We, MICTIAEGL TYNAN and. COLIN HALLINAN being swo maembers of the Board of Management of the
Mutor Traders’ Association of Mow Scoufh Wales, do state on behalf of the Board and in accordance with a
resnhuiion passed by the Toard that:

(i in the opinion of the Excoutive Roard, the attached financial repott shows ~ true god fair view of he
Ginancial alfaics of (he Association ind ils comtvolled entitics as ot 3 December 2001;

{i1) in the opinion of the Nxeentive Bourd, meetings of e Roard were held ducing the year zoded 31
Decembar 2001 in accordance will the rules of the Association;

i) to the knowledge af any 1ember of the Exeentive Board, there have beenyduring the financial yuear
1o which the accounts refite, no instances where records of the Association or other docaments (not
being documents containing infonmation made availabla to a member of the Association wader sub-
section 274(2) of the Wodplace Relations Act 1996) or copies of thase records of olher documents,
or copies of the yules of the Assogiation have not been furnished, or made available, to members in
aceondance wilh tho requircinents of the Workplaee Relations Act 1995 the Regnlations theveto or
the rules of the Associaiion: and :

{ivy i relution 1o the report prepared in accordance with Section 276 of the Act and the aggounts and
statements prepared o docordance with sub-section 273{1) of the Act to which that report relates,
the Associntion has complied wilh sub-scction 2729(1) and (6) of the Act in relation 1o the finuncial
accnunts in respect of the year endod 31 December 2001 aud (he Auditors Report thereon.

(v) At the Jate of 1his statemunt, there ave reasonable grounds to believe that the Assoctation will be
ablo oy sdebis as and when they fall dee.

' r
dbw L, ‘3‘“./ %% w&w

(Sipned) M Tynan (8igned) € Hallinan
President Board Member

Dated this 1%4h day of March 2002

15



AUSTRALL

AUSTRALIAN INDUSTRIAL REGISTRY

Level 8, Terrace Towers

80 William Street, East Sydney, NSW 2011
Telephone: (02) 8374 6666

Fax: {02) 9380 6950

Mr Bernard Meadley

Chief Executive Officer

Motor Traders' Association of New South Wales
Locked Bag 5012

DARLINGHURST NSW 2010

Dear Mr Meadley

Re: Lodgement of Financial Statements for year ended 31 December 2001 (FR2002/118)

Receipt is acknowledged of the above financial statements, which were lodged in the Registry on

5 April 2002.

A review of these documents indicates that further information is required before these documents

may be filed.

Auditor’s Report

The Auditor’'s report does not meet the all of the requirements of section 276(4) of the Workplace
Relations Act 1996 (‘the Act”). This section requires that:

An Auditor shall, in a report under this section in relation to a financial year, state:

(a)

(b)

whether in the auditor’s opinion:
(i) there were kept by the organisation in relation to the year satisfactory accounting
records, including:
(A) records of the sources and the nature of the income of the organisation
(including income from members); and
(B) records of the nature and purposes of the expenditure of the
organisation; and
(i) the accounts and statements prepared under section 273 in relation to the year
were properly drawn up so as to give a true and fair view of:
(A) the financial affairs of the organisation as at the end of the year; and
(B) the income and expenditure, and any surplus or deficit, of the
organisation for the year; and

whether all the information and explanations that, under section (2), officers or
employees of the organisation were required to provide were provided;

and, in addition, the auditor shall state in the report particulars of any deficiency, failure of

shortcoming in relation to a matter referred to in paragraph (a) or (b).

Please refer to the Audit report dated 16 February 2001 for the previous financial year if further
guidance is required. | would be grateful if you could arrange for the auditor to make the required
statements to discharge the requirements of the Act.



In addition, you may care to note the following matters that will be of assi i ;
of future returns. istance in the preparation

Supply of a Summary to Members

I note tha@ you state in yqur letter dated 5 April 2002 that a summary of the financial statements
was supplied to members in the February 2002 edition of the MTA Journal. Under section 279(2) of
the Act a summary may only be supplied having first met the following requirements:;

2) If, under the ryles of the organisation, the committee of management of the organisation
resolves to provide to the members of the organisation a summary of the report, accounts

and statements, the organisation may comply with subsection (1) by providing free of
charge to its members a copy of the summary if:

(a) the organisation lodges a copy of the summary in the Industrial Registry;

(b) the auditor certifies that the summary is, in the auditor's opinion, a fair and accurate
summary of the report, accounts and statements;

(c) the summary contains a statement to the effect that the organisation will provide a copy
of the report, accounts and statements free of charge to any member who requests; and

(d) where particulars of a deficiency, failure or shortcoming in relation to a matter referred to
in subsection 276(4) are set out in the report-the summary contains the particulars.

Accounting Officer’s Certificate

Under Workplace Relations Regulation 109(1)(a), the accounting officers certificate is required to
state that, in the opinion of the accounting officer:

(i) the accounts show a true and fair view of the financial affairs of the organisation as at the
end of the financial year.

Committee of Management Certificate

Under the Workplace Relations Regulation 109(1)(b), the committee of management certificate is
required to state that:

(i) in the opinion of the committee of management, the accounts show a true and fair view
of the financial affairs of the organisation as at the end of the financial year to which the
accounts relate.

Furthermore, paragraph (iv) of this certificate makes reference to compliance with the requirements
of the Act in “relation to the financial accounts in respect of the year ending 31 December 2001”.
However, Regulation 109(1)(b)(iv) requires that this paragraph should make reference to the
financial accounts for the preceding year, namely the year ended 31 December 2000. To make
future compliance simpler, you may care to structure this statement to state that the organisation
has complied with the requirements of the Act “in relation to the preceding year”.

| look forward to your earliest. response to our request. Should you have any enquires, please do
not hesitate to contact me on (02) 8374 6509. :

Yours sincerely,

Robin Go%gy’/

Assistant Manager, NSW Registry

A RABA ., DM



MOTOR TRADERS' ASSOCIATION
OF NEW SOUTH WALES

Established 1910 43-51 Brisbane Street, Sydney 2000 - Locked Bag 5012, Darlinghurst 2010 - Phone: (02) 9213 4222 - Fax: (02) 9212 6889

Jim Gibbons BA, MBA
Executive Director gth April, 2002

Deputy Industrial Registrar
Australian Industrial Registry
Level 8, Terrace Towers

80 William Street

East Sydney NSW 2001

CHIEF EXECUTIVE OFFICER’S CERTIFICATE

In accordance with section 280 Part ix, Division Il - Accounts and Audit,
of the Workplace Relations Act, 1996, | certify that the enclosed copy of
the Honorary Treasurer's Report which incorporates the Auditor's
Report and Financial Statements for the year ended 31% December,
2001, were presented to the Annual General Meeting of the Motor
Traders’ Association held on 26" March, 2002.

| also confirm that the MTA Committee of Management resolved to
supply a copy of a summary to members in the February, 2002 edition
of the MTA Journal (a copy of which is attached to this certificate).

i

Bernard Meadley
CHIEF EXECUTIVE OFFICER

e ]

N\l

A :fu‘/s/;ice ofthe Pea\g—:‘ L ]
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""fZREASURER’SQ%PORT

To the 2002 MTA Annual General Meeting

by Geoff Lowe, Treasurer, Motor Traders’ Association of New:South Wales
to the Annual General Meeting of the Association on Thesday 26 March 2002

%mbers,

Statement of Financial Performance

he Association experienced a net deficit of $292,751 for the year. Excluding depreciation,
‘amortisation and the write-off of property, plant and equipment, a surplus of $24,907 was
. -experienced.

3 'Statement of Financial Position

" 'The net assets of the Association have increased this year by $329,763. The investment in the
MTAA House Unit Trust was reva]ued to market value; leadmg to an increase in the value of this
investment of $622,514. S :

Property, Plant & Equipment 1ncreased throughout the year by 1,031,066. This was predominantly
due to the refurbishment of the building at43-51 Brisbane Street. Once the refurbishment was
completed, a complete overhaul of the property, plant and equipment was undertaken. This lead to a
net write-off of property, plant & equipment of $138 802 which was taken up in the statement of
financial performance.

The refurbishment of the building at 43-51 Brisbane Street, was funded by bank borrowi
has led to an increase in interest bearing liabilities of $959,680.

Subscriptions in advance increased by $791,114 this year, as the subscription renewals were sént 0u1
earlier than in the previous year.

Statement of Cash. Flows -
The Association expenenced net opetaung cash inflows of $497,719 this year.
There were net 1nvestmg cash outﬂow& of $1 176,850 due to the refurbishment of the building at

43-51 Brisbane Street.” Net financing.cash inflows of $896,605 were experienced due to the bank
borrowings received to fund the refurbishment of the building at 43-51 Brisbane Street.

T wish to take this opportunity to thank all those who assisted me in varig
I make particular mention of Colin O'Neill, James McCall and Jim Gib
most closely with during the year. A year which at times, was very chall

i(Cd

Looking ahead into 2002 the association has many new opportunities and plans}w ave been or
will be spoken of by others. There are a number of financial impacts flowing from these. While
many are aimed at generating funds for the MTA there will need to be consideration of major capital
works and therefore expense in the part of MTA's property occupied by the Beyond Group. We will
report to you as the year progresses on these matters.

Geoff Lowe
Honorary Treasurer

20




MOTOR TRADERS’ ASSOCIATION OF
NEW SOU" H WALES

CONCISE FINANCIAL REPORT

31 DECEMBER 2001
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MOTOR TRADERS’ ASSOCIATION OF NEW SOUTH WALES

DISCUSSION & ANALYSIS

Statement of Financial Performance
The Assocmtlon experlenced a net deﬁ01t of $292,751 for the year. Excluding depreciation,
amortisation and the wnte—off of property, plant and equipment, a surplus of $24,907 was

experienced. -

Statement of Finéncial Position

The net assets of the Association have increased this year by$329,763 S

The investment in the MTAA House Unit Trust was revalued to market value leading to an
increase in the value of this investment of $622,514. ' 2

Property, Plant & Equipment increased throughout the year by $1,031,066. This was
predominantly due to the refurbishment of the building at 43-51 Brisbane Street. Once the
ompleted, a complete overhaul of the property, plant and equipment was
ad to a net write-off of property, plant & equipment of $138,802, which
Was taken up m,fthe statement of financial performance.

| To. refurblshment of the building at 43-51 Brisbane Street, was funded by bank borrowings,
which has led to an increase in interest bearlng hablhtles of $959,680.

Subscriptions in advance increased by $791, 114 thlS year as the subscription renewals were
sent out earlier than in the previous year. -

Statement of Cash Flows
The Association experienced net operating cash inflows of $497,719 this year.
"There were net investing cash outflows of $1,176,850 due to the refurbishment of the butld"

3-51 Brisbane Street.

sreceived to fund the refurbishment of the building at 43-51 Brisbane Street.

“Net financing cash inflows of $896,605 were experienced due to the bank borrowings

22



MOTOR TRADERS’ ASSOCIATION OF NEW SOUTH WALES

STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 31 DECEMBER 2001

Economic Entity

Note 2001 2000

: S $ $
Sales SRFIIN B 3 588,185 600,375
CostofSales =~ .o (266 469) (215,030)
Gross Profit 385,345
Other revenues from ordinary activities 3 3,933,173
Borrowing costs expense (22,457)
Employee benefits expense (1,912,553)
Occupancy expenses v (15 48) (142,018)
Depreciation expenses ' (178,856) (52,129).
Writecoff of ’I“'(f)pcﬁ:y“plant & equipment 4 (138,802) -
ther'e penses from ordinary activities (2,423,556) (1,878,643)
Surplus/(deﬁm )£ Igﬁl ordinary activities before (292751) 310718
income tax expense
Incometax pense relating to ordinary activities o . - -
surplus/(deﬁéit) from ordinary activities after : 292751 310718
related income tax expense
Total changes in members funds (292.751) 310718

The above Statement of Financial Performance is to be read in conjunction with the attached notes.

23



MOTOR TRADERS’ ASSOCIATION OF NEW SOUTH WALES

STATEMENT OF FINANCIAL POSITION

The above Statement of Financial Position is to be read in conjunction with the attached notes.

AS AT 31 DECEMBER 2001
Economic Entity
2001 2000
C el $ $
CURRENT ASSETS -~~~
Cash assets RN 199,172 7,497
Receivables R 654,987 368,944
Inventories TR 183,682 197,607
TOTAL CURRENT ASSETS s 1,037,84 574,048
NON CURRENT ASSETS 2 NN
Other financial assets e 3,920,864 3,309,475
Property, plant & equipment 7,612412 6,581,346
TOTAL NON 11,533,276 9,890,821
, 12,571,117 10,464,869
CURRENT LIABILITIES
Payables: = 563,654 585,542
Provisions =~ " _ 371,380 389,041
Interest bearing liabilities e e < 1,135,714 176,034
Other liabilities 1,065,649 274,535
TOTAL CURRENT LIABILITIES S 3136307 1,425,152
NON CURRENT LIABILITIES W R——
Payables 88,615 88,615
Provisions ’ 23,274 26,4
“Interest bearing liabilities 312,469 244
:Q*J;OTAL NON CURRENT LIABILITIES 424,358 359,118
'OTAL LIABILITIES 3,560,755 1,784,270
'NET ASSETS Tt gt 9,010,362 8,680,509
MEMBERS’ FUNDS
Accumulated funds 5,609,498 5,902,249
Reserves 3,400,864 2,778,350
TOTAL MEMBERS’ FUNDS

24



MOTOR TRADERS’ ASSOCIATION OF NEW SOUTH WALES

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2001

Economic Entity

The above Statement of Cash Flows is to be read in conjunction with the attached notes.

2001 2000
$ $
CASHFLOWS FROM OPERATING
ACTIVITIES - = ;
Receipts from subscrlptlons ‘ 3,684,757 2,597,032
Receipts from staUOrlery sales S 588,185 469,982
Interest received ' 28,468 38,588
Other income received 139626 927,526
Payments to suppliers and employees (3,891,200)
Interest paid (22,457)
Net cash provided by/(used 1n) operating
activities 119471
CASH FLOWS FROM INVESTING
ACTIVITIES
Payment jlant & equipment (1,229,406) (43,651)
perty, plant & equipment 52,556 49,706

ed by investing activities (1,176,850) 6,055
CASH FLOW ‘?FROM FINANCING
ACTIVITIES v
Proceeds from borrowings 1,000,000 -
Repayment of lease liabilities © (103,395) (153,354)
Net cash used in financing activities 896,605 (153,354)
Net increase/(decrease) in cash held 217,474 (27,828)
Cash at the beginning of the financial year (18,302)

‘:dsh:at the end of the financial year 199,172
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MOTOR TRADERS’ ASSOCIATION OF NEW SOUTH WALES

NOTES TO THE CONCISE FINANCIAL REPORT
FOR THE YEAR ENDED 31 DECEMBER 2001

NOTE 1: BASIS OF PREPARATION OF THE CONCISE FINANCIAL REPORT

The financial statements speuﬁc dxsclosures and other information included in the concise financial report is
derived from and is cqnsmtent with the full ﬁnan01al report of Motor Traders Association of New South Wales
and its controlled entities. f e financial report cannot be expected to provide as detailed an
understanding of the financial: perf rmance, financial position and financing and investing activities of Motor
Traders Association of New. South': ales and its controlled entities as the full financial report.

The accounting policies have been cons1stent1y applied by the ent1t1es in’ thi¢ ‘economic. entity and are
consistent with those of the previous financial year. xS 5

NOTE 2: NOTICE REQUIRED UNDER THE WORKPLACE RELAﬁQNs.AJ " :;;1‘996

In accordance with the requirements of the Workplace Relations Act 1996, the attention to the members is
drawn to the prov151ons of sub-sectlon (1), (2) and (3) of section 274, which reads as follows: -

'mber of an: orgamsanon, or a registrar, may apply to the organisation for specified prescribed

ation in telation to the organisation.

(2) An organisation shall, on application made under sub-section (1) by a member of the organisation or a
Registrar, make the specified information available to the member or Registrar in such manner, and within
such time, as is prescribed.

(3) A registrar may only make an application under sub-section (1)- at-the request of a member of the
organisation concerned, and the Registrar shall prov1de‘ to a member mformatlon received because of an
application made at the request of the member. S :

M

NOTE 3: REVENUES FROM ORDINARY ACTIVITIES

Economic Entity
2001 2000
$

scnptlons received 3,001,075 2,99
ission received 194,760 330,07
afionery and merchandise sales 588,185 600,375

v Tnterest received " 28468 38,588
" Training fees received ‘ 239,069 189,291
MTA journal revenues peT L e 238,039 117,148
Affiliation fees LD e 91,279 36,394
Rent Faew T eed 232,163 191,840
Profit on disposal of non-current assets»,; e 56,875 20,702
Sponsorship income S, R B 141,335 -
Other revepues Ve G 225,581 9,897

TOTAL REVENUES




MOTOR TRADERS’ ASSOCIATION OF NEW SOUTH WALES

NOTES TO THE CONCISE FINANCIAL REPORT
FOR THE YEAR ENDED 31 DECEMBER 2001

Economic Entity
2001 : 2000
$ $

NOTE 4: SURPLUS/(DEFICIT ) FROM ORDINARY ACTIVITIES

Surplus/(deficit). from ordi Yary acﬁwﬂes includes the following
significant expense me vant in explaining the financial
performance s

- Write-off of property, plant and equipment
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MOTOR TRADERS’ ASSOCIATION OF NEW SOUTH WALES

CERTIFICATES REFERRING TO THE 2001 FINANCIAL REPORT

1. ACCOUNTING OFFICER’S CERTIFICATE

I, GEOFF LOWE, being the officer responsible for keeping the accounting records of the Motor Traders’

Association of New South Wales, certify that as at 31 December 2001 the number of the members of the
Association was 4,624, and that:

(1) the concise ﬁnanmal tepatt ‘has been derived from the and is consistent with the full financial report

of Motor Traders Association of New South Wales;
(ii) a record has been kept of all moneys paid by, or collected from, members and all moneys so paid or

collected- have beeii credited to the bank account to which those moneys are to be credited, in
accordance with the rules of the Association;

(iii) before any expenditure was incurred by the Association; approval of the i mcumng of the expenditure
was obtained in accordance with the rules of the Association; -

(iv) with regard to funds of the Association raised by compulsory levies ef voluntary contributions from
members, or funds other than the General Fund operated in accordance. with the rules, no payments
were made out of any such fund for purposes other than those for which:the fund was operated;

(v) - all loans or other financial benefits granted to persons holdmg ofﬁce in the Association were
authorised in accordance with the rules; and
(vi) the register of members of the Association was maintained in accordance with the Act.

£ ed) Geeff Lowe
“ and’ Prmmpal Accountmg Officer
Dated this -19“‘ day of March, 2002

2. EXECUTIVE BOARD’S CERTIFICATE

We, MICHAEL TYNAN and COLIN HALLINAN bemg two' members of the Board of Management of the
Motor Traders’ Association of New South Wales, o State: on behalf of the Board and in accordance with a
resolution passed by the Board that in the opinion of the Ex cutive Board:

® the concise financial report has been derived from the-and is consistent with the full financial
of Motor Traders Association of New South Wales; ;
meetings of the Board were held during the year ended 31 December 2001 in accordan
rules of the Association;
to the knowledge of any member of the Executive Board, there have been, during the fina
to which the accounts relate, no instances where records of the Association or other docume ;
being documents containing information made available to a member of the Association under sub-
section 274(2) of the Workplace Relations Act 1996) or copies of those records or other documents,
or copies of the rules of the Assoc1at10n have not been furnished, or made available, to members in
accordance with the requirement ‘ Crkplace Relations Act 1996 the Regulations thereto or
the rules of the Assocmtmn, and

dance with Section 276 of the Act and the accounts and
“syb-section 273(1) of the Act to which that report relates,
'b-sg:ctlon 279(1) and (6) of the Act in relation to the financial
31 December 2001 and the Auditors Report thereon.

itionswill be

@)

the Association has com‘p}j, ¥
accounts in respect of the yearen
W) At the date of this statement, there are reasonable grounds to believe tha he: Ass
able to pay its debts as and when they fall due.

(Signed) M Tynan (Signed) C Hallinan
President Board Member .

Dated this 19" day of March, 2002
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A Member Firm of PKF International

Chartered Accountants
& Business Advisers

Level 20, 1 York Street
Sydney NSW 2000

DX 10173
Sydney Stock Exchange

Tel: 61292514100
INDEPENDENT AUDITORS’ REPORT TO THE MEM BERS OF Fax: 6129240 9821

MOTOR TRADERS’ ASSOCIATION OF www.pkf.com.au

Liability is Limited by the Accountants
Scheme, approved under the
Professional Standards Act 1994 (NSW)

Scope

We have audited the concise financial report of Motor Traders’ Association of New South Wales and its
contmlled entities for the ﬁnancxal year ended 31 December 2001, comprising the Statement of Fmanc:al

3 1a1ci Report and Certificates, in order to express an oplnlon to the members of Motor Traders’
“Association- of New’ South Wales. The board of Motor Traders’ Association of New South Wales is

“ résponsible forithe concise financial report.

Our-audit tras been conducted in accordance with Australian Auditing Standards to provide reasonable
assuranceswhether the concise financial report is free of matenal misstatement. We have also performed an
independent audit of the full financial report of Motor Tt on of New South Wales for the year
ended 31 December 2001. Our audit report on port was signed on 19 March 2002 and
was not subject to any qualification. : '

Our procedures in respect of the audit of the concrs, rt including testing that the information in
the concise financial report is consistent with the fu eport, and examination on a test basts of
evidence supporting the amounts, discussions and analysis, and other disclosures which were not
derived from the full financial report.

¥ Theaudlt opinion expressed in this report has been formed on the above basis.

Audit Opinion

1 our opinion, the information reported in the concise financial report of Motor Traders’ Association
of New South Wales is consistent with the general purpose financial report from which it is derived and
~upon which we expressed an unquatified audit opinien;.

Partner

SYDNEY: 19 March, 2002

A New South Wales Partnership
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A Member Firm of PKF International

MOTOR TRADERS’ ASSOCIATION OF N_f;

ADDITIONAL lNFORMATi"N: S

Chartered Accountants
& Business Advisers

Level 20, 1 York Street
Sydney NSW 2000

DX 10173
Sydney Stock Exchange

Tel: 61292514100
Fax: 61 2 9240 9821

www.pkf.com.au

Liability is Limited by the Accountants
Scheme, appraved under the
Professional Slandards Act 1994 (NSW)

The Detailed Statement of Financial Performance for the year ended 31 December 2001 has been
prepared from accounting and other records of the Association and has been subject to the tests and

PKF
Chartered Accountants

__SYDNEY: 19 March, 2002

A New South Wales Partnership
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DETAILED STATEMENT OF FINANCIAL PERFORMANCE

FOR THE YEAR ENDED 31 DECEMBER 2001

Economic Entity
2001 2000
$ $
REVENUES -
Subscriptions received . .- 3,001,075 2,999,238
Commission received 194,760 330,075
Stationery and me handlse o 581,591 600,375
sales T IR
Merchandise salés™ - 6,594 -
Interest received ' 28, 468 38,588
Training fees received 189,291
Journal advertising fees 117,148
Yearbook income i
Affiliation fees 36,394
Rent and parking 191,840
Profit on disposal of non- 20,702
current assets
Sponsorship income 141,335 -
Media advertlsmg 50,000 -
Raceday:. -7 38,441 -
Golfincome: - 11,320 -
Awards night .- 70,705 -
_ Regional dinner 1,495 : -
'Other revenucs 53,621 9,897
'TOTAL REVENUES 5,036,829 4,533,548
EXPENSES
Advertising and promotion 176,367 120,899
Amortisation 144,530 122,066
Auditors remuneration — 23,000 00
auditing the accounts
-.Auditors remuneration — other 7,690
services
Assessment Fees 8,045
Bad.and doubtful debts 2,082
Bank charges 50,755
- Cleaning and office 25,703
- ‘ynaintenance
““Computer costs 19,051 37,191
Conferences 10,077 1,649
Consultants’ fees 151,754 67,752
Depreciation:
Furniture, fittings and equlpment 18,983 27,556
Motor vehicles 1,533 24,573

Buildings
Elections
Electricity
Fringe benefits tax
Staff Amenities
Industrial, legal, library service
Insurance
Interest paid
Journals
Legal expenses
MTAA subscriptions and expenses

54,542 48,266
53,273 22.457
242,640 169,143
24,488 28,604
417,698 417,698
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DETAILED STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 31 DECEMBER 2001

2001 2000
- Lo $ $
Meeting expenses (incl. Country dlsmcts) e : 53,987 29,474
Motor vehicle expenses = L 115,790 123,344
NAITB contributions .~ = 30,650 36,780
Payroll tax 93,805 83,702
Postage and courier 63,259 61,632
Printing and stationery 39,233
Property expenses:
43-51 Brisbane Street, Sydney 32,173
53-57 Brisbane Street, Sydney 65,979
Provision for holiday pay 2,737
Provision for long service leave 14,822
Publications and subscriptions 8,923
Public relations and promotional expenses : 572
Remuneration to holders of ofﬁce 153,231 157,028
Remuneration to o T 1,734,209 1,525,213
‘ ! 56,647 14,221
12,092 14,938
1,391 -
Tuitin 124,295 8,109
Staff superannuation ..~ - 7,858 105,852
Staff training =~ ) ) 280,805 11,176
Stationery — cost of goods sold IR i 253,387
Merchandise — cost of goods sold 5,796 -
MTEAC (4,932) -
Telephone 150,103 166,893
Travelling and accommodation 207,508 109,484
Women’s Forum s 13,582 -
Yearbook Hg, 71,130
Sponsorship expenses 11,599
Media advertising expenses 80,000
‘Race d: ses 33,385
penses ) 112,221
' 12,765
])mner expenses 1,294
- of property, plant and equipment 138,802
TOTAL EXPENSES 5,329,580 4,222,830
OPERATING SURPLUS/(DEFICIT) (292,751) 310,718
Accumulated funds brought forward
from the previous financial year 5,902,249 5,591,531

ACCUMULATED FUNDS AT THE
END OF THE FINANCIAL YEAR
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THE MOTOR TRADER'S ASSOCIATION
OF NEW SOUTH WALES

DRAFT MTA ACCOUNTS FOR THE YEAR ENDED 31 DECEMBER 2001

The draft MTA accounts for the year ended 31 December 2001 have now been prepared and will
be presented to the Association’s Annual General Meeting to be held on Tuesday 26 March 2002
(see formal notice of meeting elsewhere in this Journal).

The accounts, in concise form are printed in this Journal to enable members time to examine
them.

Members who have any questions which they would like to raise in the course of the AGM are
asked to fax those questions to MTA's Executive Director (fax 02 9212 6889) by no later than
Tuesday 19 March 2002 so that any necessary research to answer the questions can be carried
out.

Members who would like a copy of the full accounts may obtain it by making the appropriate m
request of Kate Gorman at MTA (telephone 02 9213 4202).

DISCUSSION & ANALYSIS

Statement of Financial Performance

The Association experienced a net deficit of $292,751 for the year. Excluding depreciation,
amortisation and the write-off of property, plant and equipment, a surplus of $24,907 was
experienced.

Statement of Financial Position
The net assets of the Association have increased this year by $329,763.

The investment in the MTAA House Unit Trust was revalued to market value, leading to an
increase in the value of this investment of $622,514.

Property, Plant & Equipment increased throughout the year by $1,031,066. This was N
predominantly due to the refurbishment of the building at 43-51 Brisbane Street. Once the Q?}
refurbishment was completed, a complete overhaul of the property, plant and equipment was
undertaken. This lead to a net write-off of property, plant & equipment of $138,802, which was
taken up in the statement of financial performance.

To refurbishment of the building at 43-51 Brisbane Street, was funded by bank borrowings,
which has led to an increase in interest bearing liabilities of $959,680.

Subscriptions in advance increased by $791,114 this year, as the subscription renewals were
sent out earlier than in the previous year.

Statement of Cash Flows
The Association experienced net operating cash inflows of $497,719 this year.

There were net investing cash outflows of $1,176,850 due to the refurbishment of the building at
43-51 Brisbane Street.

Net financing cash inflows of $896,605 were experienced due to the bank borrowings received to
fund the refurbishment of the building at 43-51 Brisbane Street. ‘
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STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 31 DECEMBER 2001

Note 2001 2000
$ $
Sales 3 588,185 600,375
Cost of Sales (266,469) (215,030)
Gross Profit 321,716 385,345
' revenues from ordinary activities 3 4,448,644 3,933,173
Borrowing costs expense (63,334) (22,457)
Employee benefits expense (2,117,415) © (1,912,553)
Occupancy expenses (151,148) (142,018)
Depreciation expenses (178,856) (52,129)
Write-off of property, plant & equipment 4 (138,802) -
Other expenses from ordinary activities (2,423,556) (1,878,643)
Surplus/(deficit) from ordinary activities
before income tax expense (292,751) 310,718
,@?come tax expense relating to
$ordinary activities - .
Surplus/(deficit) from ordinary activities
after related income tax expense (292,751) 310,718
Total changes in members funds (292,751) 310,718

THE MOTOR TRADER'S ASSOCIATION
OF NEW SOUTH WALES

Economic Entity

The above Statement of Financial Performance is to be read
in conjunction with the attached notes.
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STATEMENT OF FINANCIAL POSITION

‘THE MOTOR TRADER'S ASSOCIATION
OF NEW SOUTH WALES

AS AT 31 DECEMBER 2001

CURRENT ASSETS
Cash assets
Receivables

Inventories
TOTAL CURRENT ASSETS

NON CURRENT ASSETS

Other financial assets

Property, plant & equipment
TOTAL NON CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES
Payables

Provisions

Interest bearing liabilities
Other liabilities

TOTAL CURRENT LIABILITIES

NON CURRENT LIABILITIES
Payables

Provisions

Interest bearing liabilities

TOTAL NON CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS

MEMBERS’ FUNDS
Accumulated funds

Reserves
TOTAL MEMBERS’ FUNDS

The above Statement of Financial Position is to be read

Note

Economic Entity

2001
$

199,172
654,987
183,682

1,037,841

3,920,864
7,612,412

11,533,276

12,571,117

563,654
371,380
1,135,714
1,065,649

3,136,397

88,615
23,274
312,469

424,358
3,560,755

9,010,362

5,609,498
3,400,864

9,010,362

in conjunction with the attached notes.
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2000
$

7,497
368,944
197,607

574,048

3,309,475
6,681,346

9,890,821

10,464,869

585,542
389,041
176,034
274,535

1,425,152

88,615
26,455
244,048

359,118
1,784,270

8,680,599

5,902,249
2,778,350

8,680,599

muen
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THE MOTOR TRADER'S ASSOCIATION
OF NEW SOUTH WALES

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2001

Note

CASH FLOWS FROM
OPERATING ACTIVITIES
Receipts from subscriptions
Receipts from stationery sales
Interest received

Other income received

ayments to suppliers and employees

¥Interest paid

Net cash provided by/(used in)
operating activities

CASH FLOWS FROM INVESTING

ACTIVITIES

Payment for property, plant & equipment

Proceeds on sale of property, plant & equipment52,556

Net cash provided by investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

- Proceeds from borrowings

= Repayment of lease liabilities

®

Net cash used in financing activities

Net increase/(decrease) in cash held
Cash at the beginning of the financial year

Cash at the end of the financial year

The above Statement of Cash Flows is to be read in

Economic Entity

2001
$

3,684,757
588,185
28,468
1,326,263
(5,076,620)
(53,334)

497,719

(1,229,406)

49,706

(1,176,850)

1,000,000

(103,395)

896,605

217,474

(18,302)

199,172

conjunction with the attached notes.
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2000
$

2,697,032
469,982
38,688
927,526
(3,891,200)
(22,457)

119,471

(43,651)

6,055

(153,354)

(153,354)

(27,828)

9,626

(18,302)



THE MOTOR TRADER'S ASSOCIATION
OF NEW SOUTH WALES

NOTES TO THE CONCISE FINANCIAL REPORT
FOR THE YEAR ENDED 31 DECEMBER 2001

NOTE 1: BASIS OF PREPARATION OF THE CONCISE FINANCIAL REPORT

The concise financial report has been prepared in accordance with Accounting Standard AASB
1039: Concise Financial Reports and the Workplace Relations Act 1996.

The financial statements, specific disclosures and other information included in the concise financial
report is derived from and is consistent with the full financial report of Motor Traders Association of
New South Wales and its controlled entities. The concise financial report cannot be expected to
provide as detailed an understanding of the financial performance, financial position and financing
and investing activities of Motor Traders Association of New South Wales and its controlled entities
as the full financial report.

The accounting policies have been consistently applied by the entities in the economic entity 0’
and are consistent with those of the previous financial year.

NOTE 2: NOTICE REQUIRED UNDER THE WORKPLACE RELATIONS ACT 1996

in accordance with the requirements of the Workplace Relations Act 1996, the attention to the
members is drawn to the provisions of sub-section (1), (2) and (3) of section 274, which reads as
follows: -

(1) A member of an organisation, or a registrar, may apply to the organisation for specified
prescribed information in relation to the organisation.

(2) An organisation shall, on application made under sub-section (1) by a member of the
organisation or a Registrar, make the specified information available to the member or
Registrar in such manner, and within such time, as is prescribed.

(3) A registrar may only make an application under sub-section (1) at the request of a member of
the organisation concerned, and the Registrar shall provide to a member information
received because of an application made at the request of the member.

NOTE 3: REVENUES FROM ORDINARY ACTIVITIES ‘ &

Economic Entity

Note 2001 2000

$ $

Subscriptions received 3,001,075 2,999,238
Commission received 194,760 330,075
Stationery and merchandise sales 588,185 600,375
Interest received 28,468 38,688
Training fees received 239,069 189,291
MTA journal revenues 238,039 117,148
Affiliation fees 91,279 36,394
Rent 232,163 191,840
Profit on disposal of non-current assets 56,875 20,702
Sponsorship income 141,335 -
Other revenues 225,581 9,897
TOTAL REVENUES 5,036,829 4,533,648
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THE MOTOR TRADER'S ASSOCIATION
OF NEW SOUTH WALES

NOTES TO THE CONCISE FINANCIAL REPORT
FOR THE YEAR ENDED 31 DECEMBER 2001

Economic Entity
Note 2001 2000
$ $

NOTE 4: SURPLUS/(DEFICIT) FROM
ORDINARY ACTIVITIES

@urplus/(deﬁcit) from ordinary activities includes
! the following significant expense items are
relevant in explaining the financial performance

- Write-off of property, plant and equipment 138,802 -
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THE MOTOR TRADER'S ASSOCIATION
OF NEW SOUTH WALES

NOTICE OF ANNUAL GENERAL MEETING

Notice is given that the annual General Meeting of the Motor Traders’ Association of New South
Wales will be held on Tuesday, 26 March 2002 commencing at 9:30 am.

The meeting will be held in the Harbour Restaurant, Sydney Opera House, Circular Quay East,
Sydney (enter from the northern end of the western boardwalk).

No notice of motion in relation to any special business to be considered by the Annual General
Meeting has been received by the Executive Director in accordance with Rule 22 (2) of the MTA
Constitution and Rules.

Jim Gibbons
Executive Director

SPECIAL NOTE

Members attending the Annual General Meeting are invited to attend a meeting of the MTA
Governing Council which will be held immediately thereafter. Members are also invited to
attend a luncheon at the conclusion of proceedings.

It is essential that members wishing to attend the meetings and/or luncheon indicate their
intentions so that the appropriate accommodation and catering arrangements can be made.

Please return the details below to fax 02 9212 6889 no iater than March 15, 2002:

Name: Contact phone No:
Function
No Attending
Annual General Meeting [ ] Q
Governing Council Meeting [ ]
Luncheon [ 1
9.00am: Members arrive {northern end of western boardwalk) coffee on arrival
9.30am: Annual General Meeting
11.00am: Morning Tea
11.30am: Governing Council Meeting
1.00pm: Lunch
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