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Secretary 
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Dear Mr Lamont 

National Electrical Contractors Association-Queensland Chapter 

Financial Report for the year ended 30 June 2019 - FR2019/89 

I acknowledge receipt of the financial report for the year ended 30 June 2019 for the National 
Electrical Contractors Association-Queensland Chapter (the reporting unit).  The financial 
report was lodged with the Registered Organisations Commission (ROC) on 26 November 2019. 

The financial report has now been filed.  You are not required to take any further action in 

respect of the report lodged. 

Whilst the 2019 report has been filed the following should be addressed in the preparation of the 

next financial report. 

1. General Purpose Financial Report (GPFR) 

Nil disclosures disclosed more than once 

The officer’s declaration statement (ODS) provides reporting units with an option to disclose 

nil activities not reported elsewhere within the financial report. 

Reporting guideline 21 states that if any activity described within items 10-20 of the reporting 

guidelines has not occurred in the reporting period, a statement to this effect must be included in 

the financial statements, the notes or in an ODS.  Nil activities should be disclosed only once. 

I note that the reporting unit’s ODS includes the following items for which there was already a 

disclosure in the body of the notes. 

 Item 13(c) – receive revenue via compulsory levies – is disclosed in both the officer’s 

declaration statement and Note 3b 

 Item 13(e) – receive revenue from undertaking recovery of wages activity – is disclosed 

in both the officer’s declaration statement and Note 3g 

 Item 14(a) – incur fees as consideration for employers making payroll deductions of 

membership subscriptions – is disclosed in both the officer’s declaration statement and 

Note 4d 
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 Item 14(d) – pay compulsory levies – is disclosed in both the officer’s declaration 

statement and Note 4d 

 Item 14(e)(i) – pay a grant that was $1,000 or less – is disclosed in both the officer’s 

declaration statement and Note 4e 

 Item 14(e)(iii) – pay a donation that was $1,000 or less – is disclosed in both the officer’s 

declaration statement and Note 4e 

 Item 14(e)(iv) – pay a donation that exceeded $1,000 – is disclosed in both the officer’s 

declaration statement and Note 4e 

 Item 14(f)(iv) - pay separation and redundancy to holders of office – is disclosed in both 

the officer’s declaration statement and Note 4a 

 Item 14(f)(v) - pay other employee expenses to holders of office – is disclosed in both the 

officer’s declaration statement and Note 4a 

 Item 14(g)(iv) - pay separation and redundancy to employees (other than holders of 

office) – is disclosed in both the officer’s declaration statement and Note 4a 

 Item 14(k) – pay a penalty imposed under the RO Act or Fair Work Act 2009 – is 

disclosed in both the officer’s declaration statement and Note 4h 

 Item 16(a) – have a payable to employer as consideration for that employer making 

payroll deductions of membership subscriptions – is disclosed in both the officer’s 

declaration statement and Note 7b 

 Item 16(b)(i) – have a payable in respect of legal costs relating to litigation – is disclosed 

in both the officer’s declaration statement and Note 7b 

 Item 16(b)(ii) - have a payable in respect of legal costs relating to other legal matters – is 

disclosed in both the officer’s declaration statement and Note 7b 

 Item 16(c)(iii) - have a separation and redundancy provision in respect of holders of office 

– is disclosed in both the officer’s declaration statement and Note 8a 

 Item 16(d)(iii) - have a separation and redundancy provision in respect of employees 

(other than holders of office) – is disclosed in both the officer’s declaration statement and 

Note 8a 
 

 

 

Should you wish to discuss the matters raised in this letter, or if you require further information 

on the financial reporting requirements of the Act, I may be contacted on (03) 9603 0707 or by 

email at ken.morgan@roc.gov.au 

 

Yours faithfully 

 
KEN MORGAN 

Financial Reporting Specialist 

Registered Organisations Commission 

mailto:ken.morgan@roc.gov.au
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National Electrical Contractors Association • Queensland Chapter 
Annual Financia l Statements 

Certificate by prescribed designated officer 
For the year ended 30 June 2019 

I, Peter Lamont , being the Secretary of the National Electrical Contractors Associahon - Queensland 
Chapter certify: 

• lhal the documents lodged herewith are copies of the full report for the National Electrical Contractors 
Association - Queensland Chapter for the period ended 30 June 2019 referred to in s.268 of lhe Fatr 
Worll (Registered Orpanisations) Act 2009 ; and . . :1 l { c. 
• lhal lhe full report was provided to members of the reporting unit on ....... ./ ......... ./2019 ; and 
• that the lull report was presented lo a general meeting of members of the reporting unit on 
.l..'+. .. .1 ... L{ .. .12019 in accordance with s.266 of the Fair Worl< (Registered Organisations) Act 2009. s~,7 of pre ::.;:;.•' ,,,~, 

Name of rescribed designated officer PETER LAMONT 
Title of prescribed designated officer SECRET ARY 

Dated: .... ... J ... 4 .. ./ .... J .. I. ..... f .??. l .) .................. , ............................... ... ..... . 
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Crowe 

Independent Auditor's Report to the Members of National Electrical 
and Communications Association Queensland Chapter 

Report on the Audit of the Financial Report 

Opinion 
I have audited the financia l report of National Electrical and Communications Association Queensland 

Chapter (the reporting unit) , which comprises the statement of financia l position as at 30 June 2019, 
the statement of comprehensive income, statement of changes in equity and statement of cash flows 
for the year ended 30 June 2019, notes to the financial statements, including a summary of significant 

accounting policies, the committee of management statement, the subsection 255(2A) report and the 

officer declaration statement. 
In my opinion, the accompanying financial report presents fairly, in all material aspects, the financial 

position of National Electrical and Communications Association Queensland Chapter as at 30 June 
2019, and its financial performance and its cash flows for the year ended on that date in accordance 

with: 

a) the Australian Accounting Standards; and 

b) any other requirements imposed by the reporting guidelines or Part 3 of Chapter 8 of the 
Fair Work (Registered Organisations) Act 2009 (the RO Act). 

I declare that management's use of the going concern basis in the preparation of the financial 

statements of the reporting unit is appropriate. 

Basis for Opinion 
I conducted my audit in accordance with Australian Auditing Standards. My responsibilities under 
those standards are further described in the Auditors Responsibilities for the Audit of the Financial 
Report section of my report. I am independent of the reporting unit in accordance with the ethical 

requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics 
for Professional Accountants (the Code) that are relevant to my audit of the financial report in 

Australia. I have also fulfilled my other ethical responsibilities in accordance with the Code. 

I b~lieve that the audit evidence I have obtared is sufficient and appropriate to provide a basis for my 
opInIon. 

The title 'Partne( conveys that the person is a senior member within their respective division, and is among the group of persons who hold an equity interest 
(shareholder) in ils parent entity, Findex Group Limited. The only professional service offering which is conductec by a partnership is the Crowe Australasia external 
audit division. All other professional services offered by Findex Group Limited are conducted·by a privately owned organisation and/or Its subsidiaries. 

Findex (Aust) Ply Ltd, trading as Crowe Australasia is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and independent 
legal entity. Findex (Aust) Ply Ltd and its affiliates are not responsible or liable for any acts or omissions of Crowe Global or any other member of Crowe Global. Crowe 
Global does not render any professional services and does not have an ownership or partnership interest in Findex (Aust) Pty ltd. Services are provided by Crowe 
Melbourne, an affiliate of Findex (Aust) Ply Ltd. Liability limited by a scheme approved under Professional Standards Legislation. Liability limited other than for acts or 
omissions of financial services licensees. 

C 2019 Findex (Aust) Pty ltd 4 



Crowe 

Information Other than the Financial Report and Auditor's Report Thereon 
The committee of management is responsible for the other information. The other information 
obtained at the date of this auditor's report is in the operating report accompanying the financial 
report. 
My opinion on the financial report does not cover the other information and accordingly I do not 
express any form of assurance conclusion thereon. 
In connection with my audit of the financial report, my responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
report or my knowledge obtained in the audit or otherwise appears to be materially misstated. If, 
based on the work I have performed, I conclude that there is a material misstatement of this other 
information, I am required to report that fact. I have nothing to report in this regard. 

Responsibilities of Committee of Management for the Financial Report 
The committee of management of the reporting unit is responsible for the preparation of the financial 
report that gives a true and fair view in accordance with Australian Accounting Standards and the RO 
Act, and for such internal control as the committee of management determine is necessary to enable 
the preparation of the financial report that gives a true and fair view and is free from material 
misstatement, whether due to fraud or error. 
In preparing the financial report, the committee of management is responsible for assessing the 
reporting unit's ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless the committee of management 
either intend to liquidate the reporting unit or to cease operations, or have no realistic alternative but 
to do so. 

Auditor's Responsibilities for the Audit of the Financial Report 
My objective is to obtain reasonable assurance about whether the financial report as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with Australian Auditing Standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of the financial report. 
As part of an audit in accordance with the Australian Auditing Standards, I exercise professional 
judgement and maintain professional scepticism throughout the audit. I also: 

Identify and assess the risks of material misstatement of the financial report, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the reporting unit's internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the committee of management. 
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Crowe 
Conclude on the appropriateness of the committee of management's use of the going 
concern basis of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on the 
reporting unit's ability to continue as a going concern. If I conclude that a material 
uncertainty exists, I am required to draw attention in my auditor's report to the related 
disclosures in the financial report or, if such disclosures are inadequate, to modify my 
opinion. My conclusions are based on the audit evidence obtained up to the date of my 
auditor's report. However, future events or conditions may cause the reporting unit to cease 
to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial report, including the 
disclosures, and whether the financial report represents the underlying transactions and 
events in a manner that achieves fair presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the 
entities or business activities within the reporting unit to express an opinion on the financial 
report. I am responsible for the direction, supervision and performance of the reporting unit 
audit. I remain solely responsible for my audit opinion. 

I communicate with the committee of management regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that I identify during my audit. 

I declare that I am a registered auditor under the RO Act. 

Report on Other Legal and Regulatory Requirements 
In accordance with the requirements of section 257(7) of the RO Act, I am required to describe any 
deficiency, failure or shortcoming in respect of the matters referred to in section 252 and 257(2) of the 

RO Act, we have nothing to report. 

CROWE MELBOURNE 

JOHN GAVENS 
Partner 

22 October 2019 
Melbourne 

Registration number (as registered by the Commissioner under the RO Act): AA2017/164 
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National Electrical Contractors Association • Queensland Chapter 
Annual Financial Statements 

RePort required under subsectton 255(2A) 
For tho yoar endod 30 Juno 2019 

Tne Committee of management presorts tho oxpend ture report as required undor subsection 255(2A) on 
the reponlng unrt for the vear t:nded 30 June 2019 

Categories of expenditure 

Remuneration and other emplo~ment-relaled cosl5 and expenses - employees 

Advertising 
Oporellng costs 
Dona1,ons to poli!JCdl parties 
Legal costs 

'""1 "' "~'' """' 
Na= ol ,Z;!od -o,lod o!r~ • PETER LAMONT 
T11io of prcsclibod dosignatod officer SECRET ARY 

Dated 

2019 
$ 

564,963 

869,897 

2018 
$ 

575.494 

627 781 

454 
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National Electrical Contractors Association - Queensland Chapter 
Annual Financial Statements 

Operating Report 
For the year ended 30 June 2019 

The Committee presents its report on the reporting unit for the financial year ended 30th June 2019. 
The report covers the results of the National Electrical Contractors Association - Queensland Chapter. 

Review of principal activities, the results of those activities and any significant changes 
in the nature of those activities during the year 

The reporting unit is the Queensland Chapter of the organisation whose principal activities involve 
representing the interests of its members in the electrical and communications contracting industry. Its 
principal activities, include industrial relations, health and safety, legal, training, business-support 
services and advocacy representation with government, industry bodies, training bodies and in the 
industrial tribunals. A review of those activities presents the same as in the previous reporting period, 
such that there were no significant changes in the nature of those activities. 

The profit of the reporting unit and it's controlled entities for the financial year, after providing for 
income tax, amounted to $1 O, 128 (2018 $2,829). 

Significant changes in financial affairs 

No significant change in the financial affairs of the reporting unit occurred during the year. 

Significant Events 

No significant events occurred relating to the reporting unit during the year. 

After balance date events 

No matters or circumstances have arisen since the end of the financial year which significantly affected 
or may affect the operations of the reporting unit, the results of those operations, or the state of affairs 
of the reporting unit in future financial years. 

Right of members to resign 

Members may resign from the Association in accordance with Rule 11, Resignation from Membership, 
of the Federal rules of the National Electrical Contractors Association. Rule 11 conforms with Section 
174 of the Fair Work (Registere1 Organisations) Act 2009. 

Number of members 

The reporting unit had 323 (2018: 363) members at financial year end . 

Number of employees 

The reporting unit had 7.8 full time equivalent (2018: 9 FTE) employees at financial year end. 
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National Electrical Contractors Auoclatlon • Queensland Chapter 
Annual Financia l Statomonta 

Operating Report (continued) 
For tho year endod 30 Juno 201 9 

Officers or mombclrs who are suporannuatlon fund truste■s or director o f ll company 
that Is a suporannuatlon fund trustee whore being a member or officer of a regls1ered 
organisation Is a critorlon for t hem holding such position 

To lhe bost of our knowlodgo ond bolcf, no oftlccr or member of tho o,gan,sation, by wtue of the•r 
of/ice or membership of NECA, Is; 

(I) A trusteo ol o suporonnuobon ontlty or on oxompt pub'-= sector superannuation sehomo; or 
(H) A director of a company that 1s Ute trustee of a supe•annuauon enttty o· an e<ern;it public 
sector superannuation scheme. 

whore a criterion for Iha omce, or rncmber bei~o tho trustee or director Is that lhe officer o r member Is 
an offa:or or member of II rogistorod orgonisobon 

Names of commlttoo of management members and period positions held during tho 
flnanclnl year 

fan Forbes 
Russel Thompson 
Alex Storman (resigned 10/07/2018) 

Gemld Phelan 
David Mclnne$ 
Oovrd Jamos 
Gavin Pctorson 

Greg Huttoy (resigned 10,07/2018) 

Peter Lamont 

Tri'<h El~den(appolnted 10/0712018) 

Heidi Jons:;on (appol'lled 10/07/2018) 
Scoll Sowdie (appointed 25/06'2019) 
Josh Stanbury [appointod 25/06/2019) 

Unless othe1W1se stated, r.omm,11ee members have been In otftce for the full fnancla' year 

Sigriature of prcsc bed designaled o'ftccr 

I 
Name ol esarbed designated ofhcor PETER LAMONT 

r,ue of pre5Cribeo designated officer SECRET ARY 

Dated 
22 +t, De to her-.......... 
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National Elect rical Contractor1; A!>soclatlon • Queensland Ch apter 
Annual Flnaoclal Statement s 

Commi ttee o f m anagement s tatement 
For tho y e.ir onded 30 June 2019 

On 1 Z. I I O J2019 the Commllleo of Managomont of tho N.illon.:, Elect11cal Ccntmctors 
As~oc:al on • Quten~land Chapltr passed the followmg re~cluton in relation to U10 91.:noral pu,pose 

fi~ancal rewt 1GPFRl 101 the war ended 30 June 2019 

The Committee of Managemenl de<Jar"s thal in ,1s opin 0<1 

a) U,11 fina"lcial stalements and nol<"S comply with the Australian Accounhng Standards. 

b) Iha financial stalomenls and notes corrply w1lh any oth,;r requirements Imposed by lhe 
Ro porting Guldollr.os or Part 3 of Chapter 8 of U,o Fa,r Work (R6g1stcrcd Organisations) 
Acr 200g (lhe RO Act); 

c) the financial slalerrenls and notes g've a lrue and fair 11iew of the nnancial performance 
fine noel posrlton and ceah flows of the reporting u, t for Uie r1'1anci11I }ear to wt,ICh they 
relate, 

d) lhe1e are reasonable grounds lo bel,eve Iha\ the reporting uni\ WIii be able lo pay Its 
debts as and when Uiey become due and payable and 

e) during the financial year to v.1):ch the GPF R rolalos and since the ond of that year: 
I meetings or the committee of management were held In accordance with tho n los 
of the 01genlsation n t;ludlng the n.ilt1S of a branch corcemed. and 

I the f,nanoal affairs of the reporting unrt havo boon managed m accordance v.11h 
lhe rules or lhe organisation Including the rules of a branch concerned; and 

11 the flnancfal rocords of the reporting un I have been kepi and ma ntalned ,n 
accordence wiU1 the RO Act: and 

Iv whore tho 019en,sahon consists of two or moro reporting units 1he fnonaol 
records of the reporting uni! have been kept. as ra, as pract,cable, In a cons1s1en1 
manner w11h each of lhc other reporting units of lhe organ !>llllon. anJ 

11 whore nformatlo1 has been sought ,n D'ly roquc:i l by o mcmbo1 of tho roport,ng 
unit 01 tl-ie Commissioner duly made under sec:11011 272 of the RO Act. lhat 
mfornation ho~ boon prnv ded lo Iha merrher or •h<> Commis~1oncr and 

vi. where ony order to, ,nspoct on of t.noncml rocords has bcon mado by the Fair 
Wor~ Com'Tllsslon undor s&ction 273 of tho RO Act, there has bGon compllonco 

S19no1uro o' proscribed dosignelcd office, 

"'(. !::.::::'"'" PETER w.•osr Tttlo of prcscrib<:d designoled offteei SECRET ARY 

Daled 
Oct obe, 

... ·••·····••·•·· 
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National Electrical Contractors Association - Queensland Chapter 
Annual Financial Statements 

Statement of comprehensive income 
For the year ended 30 June 2019 

Revenue 
Membership subscription 
Capitation fees and other revenue from another reporting unit 
Levies 
Investment income 
Other revenue 
Total Revenue 
Other Income 
Grants and/or donations 
Other Income 
Revenue from recovery of wages activity 
Total other income 
Total income 
Expenses 
Employee expenses 
Capitation fees and other expense to another reporting unit 
Affiliation fees 
Administration expenses 
Grants or donations 
Depreciation and amortisation 
Legal costs 
Audit fees 
Project expenses 
Other expenses 
Total expenses 
Profit (loss) for the year 
Other comprehensive income 
Items that will not be subsequently reclassified to profit or loss 
Gain/(Loss) on revaluation of land & bui ldings 
Total comprehensive income for the year 

Notes 

3A 
3B 
3C 
3D 

3E 
3F 
3G 

4A 
4B 
4C 
4D 
4E 
4F 
4G 
14 

4H 

2019 2018 
$ $ 

365,566 390,430 
823,882 560,322 

499 700 
1021592 175,839 

1,2921539 1,127,291 

172,449 79,267 

1721449 79,267 
1A64,988 1,206,558 

584,963 575,494 
35,140 16,928 

221,571 273,818 

3,548 4,526 
454 

5,300 5,300 
442,038 157,691 
162,300 169,518 

1,454,860 1,203,729 
101128 2,829 

101128 2,829 

The statement comprehensive income is to be read in conjunction with the notes to the financial statements set out on 
pages 15 to 47. 11 



Statement Of Financial Position 
As At 30 June 2019 

ASSETS 
Current Assets 
Cash and cash equivalents 
Trade and other receivables 
Inventory 
Other current assets 
Total current assets 
Non-Current Assets 
Plant and equipment 
Total non-current assets 

Total assets 

LIABILITIES 
Current Liabilities 
Trade payables 
Other payables 
Employee provisions 
Deferred income 
Total current liabilities 

Non-Current Liabilities 
Employee provisions 
Deferred income 
Total non-current liabilities 

Total liabilities 

Net assets 

EQUITY 
Asset Revaluation Reserve 
Retained earnings (accumulated deficit) 
Total equity 

National Electrical Contractors Association - Queensland Chapter 
Annual Financial Statements 

2019 2018 
Notes $ $ 

5A 275,340 274,001 
58 214,065 236,390 

18,686 
5C 631543 54,488 

571,634 564,879 

6A 51934 9,482 
5,934 9,482 

577,568 574,361 

7A 54,552 47,866 
78 29,427 56,039 
8A 88,548 66,687 
9A 299?51 298,743 

472,278 469,335 

8A 6,783 10,562 
9A 

6,783 10,562 

479,061 479,897 

98,507 94,464 

10A 
981507 94,464 
98 507 94464 

The statement of financial position 
is to be read in conjunction with the notes to the financial statements set out on pages 15 to 4 7. 12 
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Statement Of Changes In Equity 
For the year ended 30 June 2019 

Balance as at 1 July 2017 
ProfiV(Loss) for the year 
Other comprehensive income for the year 
Transfer to/from Reserves 
Transfer from retained earnings 
Closing balance as at 30 June 2018 

Balance at 1 July 2017 
Retrospective change in accounting policy 
Restated Balance at 1 July 2017 
Profit for the year 
Other comprehensive income for the year 
Transfer to/from Reserves 
Transfer from retained earnings 
Closing balance as at 30 June 2019 

Asset 
Revaluation 

Reserve 
Notes $ 

10A 

10A 

Retained 
earnings 

Total equity 

$ $ 
91,635 91,635 

2,829 2,829 

94464 94 464 

94,464 94,464 
(61085} (61085} 
88,379 88,379 
10,128 10,128 

98 507 98 507 

The statement of changes in equity is to be read in conjunction with the notes to the financial statements set out on 
pages 15 to 47. 13 
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Statement of Cash Flows 
For the year ended 30 June 2019 

OPERATING ACTIVITIES 

Cash received 

Receipts from other reporting units 

Receipts from customers 

Interest 

Cash used 

Payments to Employees & Suppliers 

Payment to other reporting units/controlled entities 

Net cash from (used by) operating activities 

INVESTING ACTIVITIES 

Cash received 

Proceeds from sale of plant and equipment 

Proceeds from sale of land and buildings 

Proceeds from sale of investment 

Cash used 

Purchase of plant and equipment 

Purchase of land and buildings 

Purchase of investment 

Net cash from (used by) investing activities 

FINANCING ACTIVITIES 

Cash received 

Contributed equity/Other 

Cash used 

Repayment of borrowings 

Others 

Net cash from (used by) financing activities 

Net increase (decrease) in cash held 

Cash & cash equivalents at the beginning of the reporting period 

Cash & cash equivalents at the end of the reporting period 

2019 2018 

Notes $ $ 

118 827,978 415,502 

321,276 855,919 

499 700 

1,149,753 1,272,121 

(993,481) (1,080,745) 

11 B (154,933) (138,505) 

11A 1,339 52,871 

(1,684) 

(1 ,684) 

1,339 51 ,187 

274,001 222,814 

5A ==2==75='==34=0==2=7=4==,0=0==1 

The statement of cash flows is to be read in conjunction with the notes to the financial statements set out on pages 15 
~~- M 
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Index to the notes of the financial statements 

Note 1 

Note 2 

Note 3 

Note 4 

Note 5 

Note 6 

Note 7 

Note 8 

Note 9 

Note 10 

Note 11 

Note 12 

Note 13 

Note 14 

Note 15 

Note 16 

Note 17 

Note 18 

Summary of significant accounting policies 
Events after the reporting period 

Income 

Expenses 

Current assets 
Non-current assets 

Current liabilities 

Provisions 

Non-current liabilities 

Equity 

Cash flow 

Contingent liabilities, assets and commitments 

Related party disclosures 

Remuneration of auditors 

Financial instruments 

Fair value measurements 

Association Details 

Section 272 Fair Work (Registered Organisations) Act 2009 
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Notes to the financial statements 
For the year ended 30 June 2019 

Note 1 Summary of significant accounting policies 

1.1 Basis of preparation of the financial statements 

The financial statements are general purpose financial statements and have been prepared in accordance with 
Australian Accounting Standards and Interpretations issued by the Australian Accounting Standards Board (AASB) 
that apply for the reporting period, and the Fair Work (Registered Organisation) Act 2009 . For the purpose of 
preparing the general purpose financial statements, National Electrical Contractors Association - Queensland 
Chapter (NECA QLD) is a not-for-profit entity. 

The financial statements have been prepared on an accrual basis and in accordance with the historical cost, 
except for certain assets and liabilities measured at fair value, as explained in the accounting policies below. 
Historical cost is generally based on the fair values of the consideration given in exchange for assets. Except 
where stated, no allowance is made for the effect of changing prices on the results or the financial position. The 
financial statements are presented in Australian dollars. 

1.2 Comparative amounts 

When required by Accounting Standards, comparative figures have been adjusted to conform to changes in 
presentation for the current financia l year. 

1.3 Significant accounting judgements and estimates 

No accounting assumptions or estimates have been identified that have a significant risk of causing a material 
adjustment to the carrying amounts of assets and liabil ities within the next reporting period. 

1.4 Taxation 
NECA QLD Chapter is exempt from income tax under section 50.1 of the Income Tax Assessment Act 1997 
however still has obligation for Fringe Benefits Tax (FBT) and the Goods and Services Tax (GST). 

Revenues, expenses and assets are recognised net of GST except: 
• where the amount of GST incurred is not recoverable from the Australian Taxation Office; and 
• for receivables and payables. 

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or 
payables. 

Cash flqws are included in the statement of cash flows on a gross basis. Th~ GST component of cash flows 
arising from investing and financing activities which is recoverable from, or payable to, the Australian Taxation 
Office is classified within operatinq cash flows. 
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1.5 New Australian Accounting Standards 

Adoption of New Australian Accounting Standard requirements 
No accounting standard has been adopted earlier than the application date stated in the standard. 

The accounting policies adopted are consistent with those of the previous financial year except for the following 
standards and amendments. which have been adooted for the first time this financial vear: 

• AASB 9 Financial Instruments and relevant amending standards, w hich replaces AASB 139 Financial 
Instruments: Recognition and Measurement. The impact of applying this standard is discussed further below 

Impact on adoption of AASB 9 

(a) Initial application 
AASB 9 Financial Instruments (AASB 9) replaces AASB139 Financial Instruments: Recognition and 
Measurement (AASB 139) for annual periods beginning on or after 1 January 2018, bringing together all three 
aspects of the accounting for financial instruments: classification and measurement; impairment; and hedge 
accounting. 
NECA QLD Chapter has applied AASB 9 retrospectively, with an initial application date of 1 July 2018. NECA OLD 
Chapter has not restated the comparative information, which continues to be reported under AASB 139. 
Differences arising from the adoption of AASB 9 have been recognised directly in opening retained earnings and 
other components of equity as at 1 July 2018. The nature and effect of the changes as a result of adoption of 
AASB 9 are as follows: 

Impact on the statement of financial position (increase/(decrease)): 

Classification and measurement 
Impairment 
Other adjustments 

Assets 
Trade and other receivables 
lnvestmerts in associates 
Other non-current assets 
Total assets 
Total adjustments on equity 

Retained earnings 
Other components of equity 

Ref adjustments 1-Jul-18 
$ 

(i) 
(ii) 6,085 
(iii) ___ _ 

Ref adjustments 1-Jul-18 
$ 

(ii) 6 ,085 
(iii) 
(ii) 

(i), (ii) (iii) 6 ,085 
(i), (ii) (iii) 

The nature of these adjustments are described below. 
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1.5 New Australian Accounting Standards (continued) 
(i) Classification and measurement 
Under AASB 9, debt instruments are subsequently measured at fa ir value through profit or loss, amortised cost, or 
fair value through OCI. The classification is based on two criteria: NECA QLD business model for managing the 
assets; and whether the instruments' contractual cash flows represent 'solely payments of principal and interest' 
on the principal amount outstanding. 

The assessment of NECA QLD business model was made as of the date of initial application, 1 July 2018. The 
assessment of whether contractual cash flows on debt instruments are solely comprised of principal and interest 
was made based on the facts and circumstances as at the initial recognition of the assets. 

The classification and measurement requirements of AASB 9 did not have a significant impact to NECA QLD. 

• Trade receivables and other non-current financial assets (i.e., Loan to a related party) previously classified 
as loans and receivables are held to collect contractual cash flows and give rise to cash flows representing 
solely payments of principal and interest. These are now classified and measured as debt instruments at 
amortised cost. 
• Quoted debt instruments previously classified as available-for-sale (AFS) financial assets are now classified 
and measured as debt instruments at fair value through OCI as they failed the SPPI test. 
• Equity investments in non-listed companies previously classified as AFS financial assets are now classified 
and measured as equity instruments designated at FVTOCI. NECA QLD elected to classify irrevocably its 
non-listed equity investments under this category as it intends to hold these investments for the foreseeable 
future. There were no impairment losses recognised in profit or loss for these investments in prior periods. 

• Listed equity investments previously classified as AFS financial assets are now classified and measured as 
financial assets at fair value through profit or loss. 

NECA QLD has not designated any financial liabilities as at fair value through profit or loss. There are no changes 
in classification and measurement for NECA QLD financial liabilities. 

In summary, upon adoption of AASB 9, NECA QLD applied the following required or elected reclassifications: 

1 July 2018 

AASB 139 measurement category 
Loans and receivables 
Available for sale 

AASB 9 measurement category 
Fair value Amortised Fair value 
through cost through 
profit or OCI 
loss 

$ $ $ 

•The change in carrying amount is a result of additional impairment allowance. See discussion on impairment below. 

18 



National Electrical Contractors Association - Queensland Chapter 
Annual Financial Statements 

Notes to the financial statements 
For the year ended 30 June 2019 

1.5 New Australian Accounting Standards (continued) 

(ii) Impairment loss 
The adoption of AASB 9 has fundamentally changed NECA QLD's accounting for impairment losses for financial 
assets by replacing AASB 139's incurred loss approach with a forward-looking expected credit loss (ECL) 
approach. AASB 9 requires NECA QLD to recognise an allowance for EC Ls for all debt instruments not held at fair 
value through profit or loss and contract assets, i.e. those held at amortised cost and at FVTOCI. 

Upon adoption of AASB 9 NECA QLD recognised additional impairment on the trade receivables and loan 
receivable from related party of $6,085 which resulted in a decrease in retained earnings of the same amount as 
at 1 July 2018. 

Set out below is the reconciliation of the ending impairment allowances in accordance with AASB 139 to the 
opening loss allowances determined in accordance with AASB 9. 

Trade receivables 
Loan to a related party 

Allowance for 
impairment under 
AASB 139 as at 30 
June 2018 

Future Australian Accounting Standards Requirements 

$ 

Re- ECL 
measure under 
ment AASB 9 

as at 1 
July 2018 

$ $ 
6,085 6,085 

6 085 6 085 

New standards, amendments to standards or interpretations that were issued prior to the sign-off date and are 
applicable to future reporting periods that are expected to have a future financial impact on NECA QLD include: 

AASB 16 Leases (AASB 16) 
AASB 16 was issued in January 2016 and it replaces AASB 117 Leases, AASB Interpretation 4 Determining 
whether an Arrangement contains a Lease, AASB lnterpretation-115 Operating Leases-Incentives and AASB 
Interpretation 127 Evaluating the Substance of Transactions Involving the Legal Form of a Lease. 

For not-for profit (NFP) entities, AASB 16 will commence from financial years beginning on or after 1 January 
2019. Either a full retrospective application or a modified retrospective application is required for AASB 16. NECA 
QLD plans to adopt AASB 16 on the required erfective date 1 July 2019 of using modified retrospective method. 

AASB 16 sets out the principles for the recognition, measurement, presentation and disclosure of leases and 
requires lessees to account for all leases under a single on-balance sheet model similar to the accounting for 
finance leases under AASB 117. The standard includes two recognition exemptions for lessees - leases of 'low­
value' assets (e.g., personal computers) and short-term leases (i.e., leases with a lease term of 12 months or 
less). At the commencement date of a lease, a lessee will recognise a liability to make lease payments (i.e., the 
lease liability) and an asset representing the right to use the underlying asset during the lease term (i.e., the right­
of-use asset). Lessees will be required to separately recognise the interest expense on the lease liability and the 
depreciation expense on the right-of-use asset. 
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1.5 New Australian Accounting Standards (continued) 
Lessees will be also required to remeasure the lease liability upon the occurrence of certain events (e.g., a change 
in the lease term, a change in future lease payments resulting from a change in an index or rate used to determine 
those payments). The lessee will generally recognise the amount of the re-measurement of the lease liability as an 
adjustment to the right-of-use asset. 

Lessor accounting under AASB 16 is substantially unchanged from today's accounting under AASB 117. Lessors 
will continue to classify all leases using the same classification principle as in AASB 117 and distinguish between 
two types of leases: operating and finance leases. 

During the financial year ended 30 June 2019, NECA OLD performed a preliminary assessment of AASB 16. The 
assessment has indicated that most operating leases, with the exception of short term (< 12 months) and low 
value leases (<$5K per item) will come on to the balance sheet and will be recognised as right of use assets with a 
corresponding lease liability. The assessment concluded that operating leases will now be classified as finance 
leases for property. 

The operating lease expense will be replaced by depreciation expense of the asset and an interest charge. 

The assessment has indicated that there will be no significant impact to NECA OLD upon adoption of AASB16. 

AASB 1058 Income of Not-for-Profit Entities (AASB 1058) and AASB 15 Revenue from Contracts with 
Customers (AASB 15) 
AASB 1058 clarifies and simplifies the income recognition requirements that apply to not-for-profit (NFP) entities in 
conjunction with AASB 15. AASB 1058 and AASB 15 supersede all the income recognition requirements relating 
to private sector NFP entities, and the majority of income recognition requirements relating to public sector NFP 
entities, previously in AASB 1004 Contributions. 

For NFP entities, both AASB 1058 and 15 will commence from financial years beginning on or after 1 January 
2019. Either a full retrospective application or a modified retrospective application is required for AASB 15. NECA 
plans to adopt AASB 15 on the required effective date 1 July 2019 of using modified retrospective method. 

During the financial year ended 30 June 2019, NECA OLD performed a preliminary assessment of AASB 1058 
and 15. Grant revenue is currently recognised as expenses are incurred. The assessment has indicated that there 
will be no significant impact to the NECA OLD upon adoption of AASB 15. 

AASB 2017-6 Amendments to Australian Accounting Standards - Prepayment Features with Negative 
Compensation 
The amendments to AASB 9 clarify that a financial asset pa$ses the solely payments of principal and interest 
criterion regardless of the event or circumstance that causes the early termination of the contract and irrespective 
of which party pays or receives reasonable compensation for the early termination of the contract. 

The amendments apply retrospectively and are effective from 1 January 2019, with earlier application permitted. 
The standard is not expected to have a significant impact on NECA OLD. 
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1.5 New Australian Accounting Standards (continued) 

AASB 2018-2 Amendments to Australian Accounting Standards - Plan Amendment, Curtailment or 
Settlement 
The amendments to AASB 119 specify that when a plan amendment, curtailment or settlement occurs during the 
annual reporting period, an entity is required to: 

• Determine current service cost for the remainder of the period using the actuarial assumptions used to re­
measure the net defined benefit liability (asset) reflecting the benefits offered under the plan and the plan 
assets after that event 
• Determine net interest for the remainder of the period using: the net defined benefit liability (asset) reflecting 
the benefits offered under the plan and the plan assets after that event; and the discount rate used to re­
measure that net defined benefit liability (asset). 

The amendments also clarify that an entity first determines any past service cost, or a gain or loss on settlement, 
without considering the effect of the asset ceiling. This amount is recognised in profit or loss. An entity then 
determines the effect of the asset ceiling after the plan amendment, curtailment or settlement. Any change in that 
effect, excluding amounts included in the net interest, is recognised in other comprehensive income. 

The amendments apply to plan amendments, curtailments, or settlements occurring on or after the beginning of 
the first annual reporting period that begins on or after 1 January 2019, with early application permitted. The 
standard is not expected to have a significant impact on NECA QLD. 

AASB 2017-7 Amendments to Australian Accounting Standards - Prepayment Features with Negative 
Compensation 

The amendments clarify that an entity applies AASB 9 to long-term interests in an associate or joint venture to 
which the equity method is not applied but that, in substance, form part of the net investment in the associate or 
joint venture (long-term interests). This clarification is relevant because it implies that the expected credit loss 
model in AASB 9 applies to such long-term interests. 

The amendments apply retrospectively and are effective from 1 January 2019, with early application permitted. 
The standard is not expected to have a significant impact on NECA QLD. 

AASB 2018-1 Amendments to Australian Accounting Standards - Annual Improvements 2015-2017 Cycle 

These improvements include: 

• AASB 11 Joint Arrangements 
A party that participates in, but does not have joint control of, a joint operation might obtain joint control of the joint 
oper~tion in which the activity of the joint operation constitutes a busines1 as defined in AASB 3. The amendments 
clarify that the previously held interests in that joint operation are not remeasured. 

Amendment applies to transactions in which it obtains joint control on or after the beginning of the first annual 
reporting period beginning on or after 1 January 2019, with early application permitted. The standard is not 
expected to have a significant impact on NECA QLD. 

• AASB 123 Borrowing Costs 
The amendments clarify that an entity treats as part of general borrowings any borrowing originally made to 
develop a qualifying asset when substantially all of the activities necessary to prepare that asset for its intended 
use or sale are complete. 
Amendment applies for annual reporting periods beginning on or after 1 January 2019, with early application 
oermitted. The standard is not exoected to have a sianificant imoact on NECA QLD. 
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1.6 Revenue 

Revenue is measured at the fair value of the consideration received or receivable. 
Revenue from subscriptions is accounted for on an accrual basis and is recorded as revenue in the year to which 
it relates. 

Revenue from the sale of goods is recognised when , the risks and rewards of ownership have been transferred to 
the buyer, the entity retains no managerial involvement or effective control over the goods, the revenue and 
transaction costs incurred can be reliably measured, and it is probable that the economic benefits associated with 
the transaction will flow to the entity. 

Donation income is recognised when it is received. 

Membership subscription revenue is recognised on an accruals basis over the 12 month period of the paid 
membership. 

Revenue from the sale of goods and services, including management fees, is recognised upon delivery of goods 
and services to members and customers. 

Receivables for goods and services, which have 30 day terms, are recognised at the nominal amounts due less 
any loss allowance due to expected credit losses at each reporting date. A provision matrix that is based on 
historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic 
environment has been established. 

Interest revenue is recognised on an accrual basis using the effective interest method. 

Project income, relating to government grants, is recognised in the Statement of Comprehensive Income when it is 
controlled. When there are conditions attached to project income relating to the use of that income for specific 
purposes, it is recognised in the Statement of Financial Position as a liability until such conditions are met or 
services 
provided. 

Commission on sales made to members is recognised when the right to receive a commission has been 
established. 

Promotional activities revenue, which includes sponsorship, excellence awards, and other events, is recognised 
upon commencement of said activities. 

1.7 Government brants 

Government grants are not recognised until there is reasonable assurance that NECA OLD will comply with the 
conditions attaching to them and that the grants wil! be received. 

Government grants are recognised in profit or loss on a systematic basis over the periods in which NECA OLD 
recognises as expenses the related costs for which the grants are intended to compensate. Specifically, 
government grants whose primary condition is that NECA OLD should purchase, construct otherwise acquire non­
current assets are recognised as deferred revenue in the statement of financial position and transferred to profit or 
loss on a systematic and rational basis over the useful lives of the related assets. 

Government grants that are receivable as compensation for expenses or losses already incurred or for the 
purpose of giving immediate financial support to NECA OLD with no future related costs are recognised in profit or 
loss in the period in which they become receivable. 

22 



National Electrical Contractors Association - Queensland Chapter 
Annual Financial Statements 

Notes to the financial statements 
For the year ended 30 June 2019 

1.8 Gains 

Gains and losses from disposal of assets are recognised when control of the asset has passed to the buyer. 

1.9 Capitation fees and levies 

Capitation fees and levies are recognised on an accrual basis and recorded as a revenue and/or expense in the 
year to which it relates. 

1.10 Employee benefits 

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave, long 
service leave and termination benefits when it is probable that settlement will be required and they are capable of 
being measured reliably. 

Liabilities for short-term employee benefits (as defined in AASB 119 Employee Benefits) and termination benefits 
which are expected to be settled within twelve months of the end of reporting period are measured at their nominal 
amounts. The nominal amount is calculated with regard to the rates expected to be paid on settlement of the 
liability. 

Other long-term employee benefits which are expected to be settled beyond twelve months are measured as the 
present value of the estimated future cash outflows to be made by the reporting unit in respect of services 
provided by employees up to reporting date. 

Payments to defined contribution retirement benefit plans are recognised as an expense when employees have 
rendered service entitling them to the contributions. 

Provision is made for separation and redundancy benefit payments. NECA OLD recognises a provision for 
termination as part of a broader restructuring when it has developed a detailed formal plan for the terminations 
and has informed those employees affected that it will carry out the terminations. A provision for voluntary 

1.11 Leases 

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and 
rewards of ownership to the lessee. All other leases are classified as operating leases. 

Where an asset is acquired by means of a finance lease, the asset is capita lised at either the fair value of the 
lease property or, if lower, the present value of minimum lease payments at the inception of the contract and a 
liability is recognised at the sari,e time and for the same amount. I 
The discount rate used is the interest rate implicit in the lease. Leased assets are amortised over the period of the 
lease. Lease payments are allocated between the principal component and the interest expense. 

Operating lease payments are expensed on a straight-line basis which is representative of the pattern of benefits 
derived from the leased assets. 

Rental revenue from operating leases is recognised on a straight-line basis over the term of the relevant lease. 
Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the 
leased asset and recognised on a straight-line basis over the lease term. 

1.12 Borrowing costs 

All borrowing costs are recognised in profit and loss in the period in which they are incurred. 
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1.13 Cash 

Cash is recognised at its nominal amount. Cash and cash equivalents includes cash on hand, deposits held at call 
with bank, other short-term highly liquid investments with original maturity of 3 months or less that are readily 
convertible to known amounts of cash and subject to insignificant risk of changes in value and bank overdrafts. 
Bank overdrafts are shown within short-term borrowings in current liabilities on the statement of financial position. 

1.14 Financial instruments 

Financial assets and financial liabilities are recognised when NECA QLD becomes a party to the contractual 
provisions of the instrument. 

1.15 Financial assets 

Initial recognition and measurement 
Financial assets are classified , at initial recognition, and subsequently measured at amortised cost, fair value 
through other comprehensive income (OCI), or fair value through profit or loss. 

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow 
characteristics and NECA QLD's business model for managing them. With the exception of trade receivables that 
do not contain a significant financing component, NECA QLD initially measures a financial asset at its fair value 
plus, in the case of a financial asset not at fair value through profit or loss, transaction costs. 

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to 
give rise to cash flows that are 'solely payments of principal and interest' (SPPI) on the principal amount 
outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level. 

The NECA QLD's business model for managing financial assets refers to how it manages its financial assets in 
order to generate cash flows. The business model determines whether cash flows wi ll result from collecting 
contractual cash flows, selling the financial assets, or both. 

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation 
or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that NECA 
QLD commits to purchase or sell the asset. 

Subsequent measurement 
For purposes of subsequent measurement, financial assets are classified in five categories: 

• (Other) financial assets at amortised 4ost 
• (Other) financial assets at fair value through other comprehensive income 
• Investments in equity instruments designated at fair value through other comprehensive income 
• (Other) financial assets at fair value through profit or loss 
• (Other) financial assets designated at fair value through profit or loss 

Financial assets at amortised cost 
NECA QLD measures financial assets at amortised cost if both of the following conditions are met: 

• The financial asset is held within a business model with the objective to hold financial assets in order to 
collect contractual cash flows and 
• The contractual terms of the financial asset give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal amount outstanding 
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1.15 Financial assets (continued) 

Financial assets at amortised cost are subsequently measured using the effective interest ( EIR) method and are 
subject to impairment. Gains and losses are recognised in profit or loss when the asset is derecognised, modified 
or impaired. 

NECA QLD's financial assets at amortised cost includes trade receivables and loans to related parties. 

Financial assets at fair value through profit or loss (including designated) 
Financial assets at fair value through profit or loss include financial assets held for trading, financial assets 
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily required to be 
measured at fair value. Financial assets are classified as held for trading if they are acquired for the purpose of 
selling or repurchasing in the near term. Derivatives, including separated embedded derivatives, are also 
classified as held for trading unless they are designated as effective hedging instruments. Financial assets with 
cash flows that are not solely payments of principal and interest are classified and measured at fair value through 
profit or loss, irrespective of the business model. Notwithstanding the criteria for debt instruments to be classified 
at amortised cost or at fair value through OCI, as described above, debt instruments may be designated at fair 
value through profit or loss on initial recognition if doing so eliminates, or significantly reduces, an accounting 
mismatch. 

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value 
with net changes in fair value recognised in profit or loss. 

Derecognition 
A financial asset is derecognised when: 

• The rights to receive cash flows from the asset have expired or 
• NECA QLD has transferred its rights to receive cash flows from the asset or has assumed an obligation to 
pay the received cash flows in full without material delay to a third party under a 'pass-through' arrangement; 
and either: 

a) N ECA QLD has transferred substantially all the risks and rewards of the asset, or 
b) NECA QLD has neither transferred nor retained substantially all the risks and rewards of the asset, but 
has transferred control of the asset. 

When NECA QLD has transferred its rights to receive cash flows from an asset or has entered into a pass-through 
arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. 

When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred 
control of the asset, NECA QLD continues to recognise t~e transferred asset to the extent of its continuing 
involvement together with associated liability. 

Offsetting 
Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial 
position if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to 
settle on a net basis, to realise the assets and settle the liabilities simultaneously. 
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1.15 Financial assets (continued) 
Impairment 
(i) Trade receivables 
For trade receivables that do not have a significant financing component, NECA OLD applies a simplified 
approach in calculating expected credit losses (ECLs) which requires lifetime expected credit losses to be 
recognised from initial recognition of the receivables. 

Therefore, NECA OLD does not track changes in credit risk, but instead recognises a loss allowance based on 
lifetime ECLs at each reporting date. NECA QLD has established a provision matrix that is based on its historical 
credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic environment. 

(ii) Debt instruments other than trade receivables 
For all debt instruments other than trade receivables and debt instruments not held at fair value through profit or 
loss, NECA recognises an allowance for expected credit losses using the general approach. ECLs are based on 
the difference between the contractual cash flows due in accordance with the contract and all the cash flows that 
NECA QLD expects to receive, discounted at an approximation of the original effective interest rate. 

ECLs are recognised in two stages: 

• Where there has not been a significant increase in credit risk since initial recognition, EC Ls are provided for 
credit losses from possible default events within the next 12-months (a 12-month EGL). 
• Where there has been a significant increase in credit risk since initial recognition, a loss allowance is 
required for credit losses expected over the remaining life of the debt, irrespective of the timing of the default 
(a lifetime ECL). 

NECA QLD considers a financial asset in default when contractual payments are 90 days past due. However, in 
certain cases, NECA QLD may also consider a financial asset to be in default when internal or external 
information indicates that NECA QLD is unlikely to receive the outstanding contractual amounts in full . A financial 
asset is written off when there is no reasonable expectation of recovering the contractual cash flows. 

1.16 Financial Liabilities 

Initial recognition and measurement 
Financial liabilities are classified, at initial recognition, at amortised cost unless or at fair value through profit or 
loss. 

A!I financial liabilities are recognised initially at fair value and, in the ca~e of financial liabilities at amortised cost, 
net of directly attributable transaction costs. 

NECA QLD's financial liabilities include trade and other payables. 

Subsequent measurement 
Financial liabilities at fair value through profit or loss (including designated) 
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial 
liabilities designated upon initial recognition as at fair value through profit or loss. 

Gains or losses on liabilities held for trading are recognised in profit or loss. 

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial 
date of recognition , and only if the criteria in AASB 9 are satisfied. 
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1.16 Financial Liabilities (continued) 

Financial liabilities at amortised cost 
After initial recognition, trade payables and interest-bearing loans and borrowings are subsequently measured at 
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are 
derecognised as well as through the EIR amortisation process. 

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that 
are an integral part of the EIR. The EIR amortisation is included as finance costs in profit or loss. 

Derecognition 
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. 
When an existing financial liability is replaced by another from the same lender on substantially different terms, or 
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the 
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying 
amounts is recoonised in orofit or loss. 

1.17 Contingent Liabilities and Contingent Assets 

Contingent liabilities and contingent assets are not recognised in the statement of financial position but are 
reported in the relevant notes. They may arise from uncertainty as to the existence of a liability or asset or 
represent an existing liability or asset in respect of which the amount cannot be reliably measured. Contingent 
assets are disclosed when settlement is probable but not virtually certain, and contingent liabilities are disclosed 
when settlement is areater than remote. 

1.18 Land, Buildings, Plant and Equipment 

Asset Recognition Threshold 
Purchases of land, buildings, plant and equipment are recognised initially at cost in the statement of financial 
position. The initial cost of an asset includes an estimate of the cost of dismantling and removing the item and 
restorinq the site on which it is located. 

Revaluations-Land and Buildings 
Following initial recognition at cost, land and buildings are carried at fair value less subsequent accumulated 
depreciation and accumulated impairment losses. Revaluations are performed with sufficient frequency such that 
the carrying amount of assets do not differ materially from those that would be determined using fair values as at 
the reporting date. 

I 
Revaluation adjustments are made on a class basis. Any revaluation increment is credited to equity under the 
heading of asset revaluation reserve except to the extent that it reversed a previous revaluation decrement of the 
same asset class that was previously recognised in the surplus/deficit. Revaluation decrements for a class of 
assets are recognised directly in the profit or loss except to the extent that they reverse a previous revaluation 
increment for that class. Any accumulated depreciation as at the revaluation date is eliminated against the gross 
carrying amount of the asset and the asset is restated to the revalued amount. 
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1.18 Land, Buildings, Plant and Equipment (continued) 
Depreciation 
Depreciable property, plant and equipment assets are written-off to their estimated residua l values over their 
estimated useful life using, in all cases, the straight line method of depreciation. Depreciation rates (useful lives), 
residual values and methods are reviewed at each reporting date and necessary adjustments are recognised in 
the current, or current and future reporting periods, as appropriate. 

Deoreciation rates aoolvina to each class of deoreciable asset are based on the followina useful lives: 

Class of Fixed Asset 
Buildings 
Plant and Equipment 
Furniture, Fixtures and Fittings 
Motor Vehicles 
Office Equipment 
Computer Equipment 
Computer Software 
Leasehold Improvements 

Derecognition 

Depreciation Rate 
2.5% 
7.5 • 40% 
5-40% 
22.5% 
18 · 37.5% 
40% 
40% 
2.5 -4% 

An item of land, buildings, plant and equipment is derecognised upon disposal or when no future economic 
benefits are expected from its use or disposal. Any gain or loss arising on the disposal or retirement of an item of 
property, plant and equipment is determined as the difference between the sales proceeds and the carrying 
amount of the asset and is recoonised in the profit and loss. 

1.19 Impairment for non-financial assets 

All assets are assessed for impairment at the end of each reporting period to the extent that there is an 
impairment trigger. Where indications of impairment exist, the asset's recoverable amount is estimated and an 
impairment adjustment made if the asset's recoverable amount is less than its carrying amount. 

The recoverable amount of an asset is the higher of its fair va lue less costs of disposal and its value in use. Value 
in use is the present value of the future cash flows expected to be derived from the asset. Where the future 
economic benefit of an asset is not primarily dependent on the asset's ability to generate future cash flows, and 
the asset would be replaced if NECA QLD were deprived of the asset, its value in use is taken to be its 
depreciated replacement cost. 

1.20 Non-current assets hpld for sale 

Non-current assets are classified as held for sale if their carrying amount will be recovered principally through a 
sale transaction rather than through continuing use. This condition is regarded as met only when the sale is highly 
probable and the non-current asset is available for immediate sale in its present condition. Management must be 
committed to the sale, which should be expected to qualify for recognition as a completed sale within one year 
from the date of classification. 

Non-current assets classified as held for sale are measured at the lower of their previous carrying amount and fair 
va lue less costs of disposal. 

28 



National Electrical Contractors Association - Queensland Chapter 
Annual Financial Statements 

Notes to the financial statements 
For the year ended 30 June 2019 

1.21 Fair value measurement 

NECA QLD measures financial instruments, such as, financial assets as at fair value through the profit and loss, 
financial assets at fair value through OCI, and non-financial assets such as land and buildings and investment 
properties, at fair value at each balance sheet date. Also, fair values of financial instruments measured at 
amortised cost are disclosed in Note 16. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. The fair value measurement is based on the presumption 
that the transaction to sell the asset or transfer the liability takes place either: 

• In the principal market for the asset or liability, or 
• In the absence of a principal market, in the most advantageous market for the asset or liability 

The principal or the most advantageous market must be accessible by NECA QLD. The fair value of an asset or a 
liability is measured using the assumptions that market participants would use when pricing the asset or liability, 
assuming that market participants act in their economic best interest. 

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate 
economic benefits by using the asset in its highest and best use or by selling it to another market participant that 
would use the asset in its highest and best use. 

NECA QLD uses valuation techniques that are appropriate in the circumstances and for which sufficient data are 
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of 
unobservable inputs. 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised 
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair 
value measurement as a whole 

• Level 1--0uoted (unadjusted) market prices in active markets for identical assets or liabilities 
• Level 2-Valuation techniques for which the lowest level input that is significant to the fair value 
measurement is directly or indirectly observable 
• Level 3-Valuation techniques for which the lowest level input that is significant to the fair value 
measurement is unobservable 

For assets and liabilities that are recognised in the financial statements on a recurring basis, NECA QLD 
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation 
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each 
reporting period. 

External valuers are involved for valuation of significant assets, such as land and buildings and investment 
properties. Selection criteria include market knowledge, reputation, independence and whether professional 
standards are maintained. For the purpose of fair value disclosures, NECA QLD has determined classes of assets 
and liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair 
value hierarchy. 
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Note 2 Events after the reporting period 

There were no events that occurred after 30 June 2019, and/or prior to the signing of the financial 
statements, that would affect the ongoing structure and financial activities of National Electrical Contractors 
Association - Queensland Chapter. 

Note 3 Income 

Note 3A: Capitation fees and other revenue from another reporting unit 
Capitation fees 
Subtotal capitation fees 

Other revenue from another reporting unit: 
Grants 
Management Fees 
Promotional Activities 
Other revenue 
Subtotal other revenue from another reporting unit 
Total capitation fees and another revenue from other reporting unit 

Note 38: Levies 
Levies 
Total levies 

Note 3C: Investment income 
Interest 

Deposits 
Total investment income 

Note 30: Other revenue 
Sales of Products & Services 
Total grants or donations 

Note 3E: Grants or donations 
Grants 
Donations 
Total grants or donations 

2019 2018 
$ $ 

442,038 157,691 
163,873 165,966 
171,934 133,251 
461037 103,414 

8231882 560,322 
13A 823,882 560,322 

2019 2018 
$ $ 

2019 2018 
$ $ 

499 700 
499 700 

2019 2018 
$ $ 

102,592 175,839 
102,592 175,839 

2019 2018 
$ $ 
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Note 3 Income (continued) 

Note 3F: Other income 
Promotional Activities 
Sundry Income 
Total grants or donations 

Note 3G: Revenue from recovery of wages activity 
Amounts recovered from employers in respect of wages 
Interest received on recovered money 
Total grants or donations 

Note 4 Expenses 

Note 4A: Employee expenses 
Holders of office: 

Wages and salaries 
Superannuation 
Leave and other entitlements 
Separation and redundancies 
Other employee expenses 

Subtotal employee expenses holders of office 

Employees other than office holders: 
Wages and salaries 
Superannuation 
Leave and other entitlements 
Separation and redundancies 
Other employee expenses 

Subtotal employee expenses employees other than ottrce holders 
Total employee expenses 

Note 4B: Capitation fees and other expense to another reporting unit 
Capitation fees 
National Electrical Contractors Association - National Office 
Subtotal capitation fees 

Other expense to another reporting unit 
National Electrical Contractors Association - National Office 
Subtotal other expense to another reporting unit 
Total capitation fees and other expense to another reporting unit 

2019 2018 
$ $ 

172,449 79,267 
172,449 79,267 

2019 2018 
$ $ 

2019 2018 
$ $ 

138,577 144,500 
13,162 13,725 

6,032 9,173 

21,549 
157,771 188,947 

355,414 309,446 
34,022 28,341 
(1,896) 13,602 

39,652 35,158 
427,192 386,547 
584,963 575,494 

2019 2018 
$ $ 

35,140 16,928 
35,140 16.928 

35,140 16,928 
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Note 4 Expenses (continued) 

Note 4C: Affiliation fees 
Other 
Total affiliation fees/subscriptions 

Note 4D: Administration expenses 
Total paid to employers for payroll deductions of membership subscriptions 
Compulsory levies 
Fees/allowances - meeting and conferences 
Conference and meeting expenses 
Contractors/consultants 
Property expenses 
Office expenses 
Information communications technology 
Cost of sales to members 
Member services 
Motor Vehicle Expenses 
Travel & Accommodation 
Other 
Subtotal administration expense 

Operating lease rentals: 
Minimum lease payments 

Total administration expenses 

Note 4E: Grants or donations 

Grants: 
Total expensed that were $1 ,000 or less 
Total expensed that exceeded $1 ,000 

Dohations: 
Total expensed that were $1,000 or less 
Total expensed that exceeded $1,000 (refer note 17C) 

Total grants or donations 

2019 2018 
$ $ 

2019 2018 
$ $ 

7,728 2,631 
10,646 71,100 
16,246 13,223 
22,403 20,137 
12,938 6,002 
32,947 18,385 
11,471 8,140 
6,342 19,236 

22,904 28,605 
14 668 19,137 

158,293 206,596 

63,278 67,222 
221,571 273,818 

2019 2018 
$ $ 
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2019 2018 
$ $ 

Note 4 Expenses (continued) 

Note 4F: Depreciation and amortisation 
Depreciation 

Land & buildings 
Property, plant and equipment 31548 4,526 

Total depreciation and amortisation 3,548 4,526 

2019 2018 
$ $ 

Note 4G: Legal costs 
Litigation 
Other legal matters 454 
Total legal costs 454 

2019 2018 
$ $ 

Note 4H: Other expenses 
Advertising & Promotion 147,690 151,917 
Bad Debts 
Doubtful Debts 10,717 
Excellence Awards Expenses 
Other sundry 3,893 17,601 
Penalties -via RO Act or the Fair Work Act 2009 
Total other expenses 162,300 169,518 

2019 2018 
$ $ 

Note 5 Current Assets 

Note SA: Cash and Cash Equivalents 
Cash at bank 275,040 273,701 
Cash on hand 
Short term depobits 

300 300 

Total cash and cash equivalents 275,340 274,001 
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2019 2018 
$ $ 

Note 5 Current Assets (continued) 

Note 58: Trade and Other Receivables 
Receivables from other reporting units 
National Office 
New South Wales Chapter 33,262 
Victorian Chapter 
Queensland Chapter 
Western Australian Chapter 
South Australian Chapter 
Australian Capital Territory Chapter 
Tasmanian Chapter 
Related parties 
Australian Cabler Registration Services P/L 71,500 
NECA Group Training 7,625 
NECA Legal Ply Ltd 1 085 
Total receivables from other reporting units 113 472 

Less allowance for expected credit losses 
Total allowance for expected credit losses 
Receivable from other reporting units (net) 113 472 

Other receivables: 
GST receivable from the Australian Taxation Office 
Trade receivables 110,687 236,390 
Other receivables 6 708 

Total other receivables 117,395 236,390 

Less allowance for expected credit losses {16!802} 
Total allowance for expected credit losses {161802) 
Other receivables (net) 100,593 236,390 
Total trade and other receivables (net) 214,065 236.390 

2019 2018 

Note SC: Other Current AsJets 
$ $ 

Prepayments 631543 54,488 
Total other current assets 63.543 54.488 
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Note 6 Non-current Assets 

Note 6A: Plant and equipment 
Plant and equipment: 

at cost 
accumulated depreciation 

Total plant and equipment 

Reconciliation of the Opening and Closing Balances of Plant and Equipment 

As at 1 July 
Gross book value 
Accumulated depreciation and impairment 
Net book value 1 July 
Additions: 

By purchase 
From acquisition of entities (including restructuring) 

Impairments 
Depreciation expense 
Other movement 
Disposals: 
From disposal of entities (including restructuring) 
Other 
Net book value 30 June 
Net book value as of 30 June represented by: 
Gross book value 
Accumulated depreciation and impairment 
Net book value 30 June 

Note 7 Current Liabilities 

Note 7A: Trade payables 
Trade creditors and accruals 
Subtotal trade creditors 

Payables to other reporting units 
National Office 
New South Wales Chapter 
Victorian Chapter 
Queensland Chapter 
Tasmanian Chapter 
Western Australian Chapter 
Subtotal payables to other reporting units 
Total trade payables 

Settlement is usually made within 30 days. 

2019 
$ 

36,367 
(30,433) 

5 934 

2019 
$ 

36,367 
(26,885) 

9,482 

(3,548) 

5,934 

36,367 
(30,433) 

5,934 

2019 
$ 

40,978 
40,978 

12,222 
1,352 

13,574 
54,552 

2018 
$ 

36,367 
(26,885} 

9 482 

2018 
$ 

34,683 
(26,657} 

8,026 

1,684 

(228) 

9,482 

36,367 
(26,885) 

9,482 

2018 
$ 

38,461 
38,461 

9,405 

9,405 
47,866 

35 



National Electrical Contractors Association - Queensland Chapter 
Annual Financial Statements 

Notes to the financial statements 
For the year ended 30 June 2019 

Note 7 Current Liabilities (continued) 

Note 78: Other payables 
Consideration to employers for payroll deductions 
Legal costs 

Litigation 
Other legal costs 

Prepayments received 
GST payable 
Other 
Total other payables 

Total other payables are expected to be settled in: 
No more than 12 months 
More than 12 months 

Total other payables 

Note 8 Provisions 

Note 8A: Employee Provisions 
Office Holders: 

Annual leave 
Long service leave 
Separations and redundancies 
Other 

Subtotal employee provisions-office holders 
Employees other than office holders: 

Annual leave 
Long service leave 
Separations and redundancies 
Other 

Subtotal employee provisions-employees other than office holders 
Total employee provisions 

Current 
Non Current 
Total employee provisions 

Note 9 Non-current liabilities 

Note 9A Deferred income 
Deferred income- current 
Deferred income- non-current 
Total deferred income 

2019 2018 
$ $ 

14,192 38,938 
15,235 17,101 
29,427 56,039 

83,979 103,905 

83,979 103,905 

2019 2018 
$ $ 

15,143 9,111 

15 143 9,111 

57,749 57,576 
22,439 10,562 

80,188 68,138 
95,331 77,249 

88,548 66,687 
6,783 10,562 

95,331 77,249 

2019 2018 
$ $ 

299,751 298,743 

299,751 298,743 
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Note 1 O Equity 

Note 10A: Funds 
Asset Revaluation Reserve 
Balance as at start of year 

Gain/(Loss) on revaluation of land and buildings 
Transferred out of reserve 

Balance as at end of year 
Total Reserves 

Note 1 OB: Other specific disclosures - funds 
Compulsory levy/voluntary contribution fund 
Other fund(s) required by rules 

Balance as at start of year 
Transferred to reserve 
Transferred out of reserve 

Balance as at end of year 

Note 11 Cash Flow 

Note 11A: Cash Flow Reconciliation 
Reconciliation of cash and cash equivalents as per balance sheet to cash 
flow statement: 

Cash and cash equivalents as per: 
Cash flow statement 
Balance sheet 
Difference 

~econciliation of profit/(deficit) to net cash from operating activjties: 
ProfiV(deficit) for the year 

Adjustments for non-cash items 
Depreciation/amortisation 
Bad Debts/Doubtful Debts written off 
Changes in assets/liabilities 
(lncrease)/decrease in net receivables 
(lncrease)/decrease in net inventories 
(lncrease)/decrease in net other assets 
lncrease/(decrease) in payables 
lncrease/(decrease) in employee provisions 
lncrease/(decrease) in deferred income 
Net cash from (used by) operating activities 

2019 
$ 

2019 
$ 

2019 
$ 

275,340 
275,340 

10,128 

3,548 
10,717 

5,523 
(18,686) 

(9,055) 
(19,926) 

18,082 
1,008 
1 339 

2018 
$ 

2018 
$ 

2018 
$ 

274,001 
274,001 

2,829 

4,526 

(13,473) 

(23,087) 
26,615 
26,617 
28,844 
52 871 
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Note 11 Cash Flow (continued) 

Note 11 B: Cash flow information 
Cash inflows 
Other reporting units 
National Office 
New South Wales Chapter 
Victoria Chapter 
Western Australian Chapter 
South Australian Chapter 
Australian Capital Territory Chapter 
Tasmanian Chapter 
Related parties 
NECA Group Training 
NECA Legal Pty Ltd 
NECA Trade Services 
Australian Cabler Registration Services 
Total cash inflows 

Cash outflows 
Other reporting units 
National Office 
New South Wales Chapter 
Victorian Chapter 
Western Australian Chapter 
South Australian Chapter 
Australian Capital Territory Chapter 
Tasmanian Chapter 
Related parties 
NECA Group Training 
NECA Legal Pty Ltd 
NECA Trade Services 
Australian Cabler Registration Services 
Total cash outflows 

Note 12 Co"itingent Liabilities, Assets and Commitments 

Note 12A: Commitments and Contingencies 
Operating lease commitments-as lessee 

2019 2018 
$ $ 

544,056 
61,600 

17,600 

94,900 
14,775 

95,047 
827,978 

140,264 
14,379 

290 

154,933 

213,190 
9,026 

79,360 
11,020 

102,906 
415,502 

119,374 
18,370 

265 

219 
277 

138,505 

The reporting unit has an operating lease commitment in respect of its motor vehicle fleet. Future minimum 
rentals payable under non-cancellable operating lease as at 30 June are as follows: 

Within one year 
After one year but not more than five years 
More than five years 

2019 
$ 

36,216 
6,043 

42,259 

2018 
$ 

36,845 
14,167 

51,012 
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Note 13 Related Party Disclosures 

Note 13A: Related Party Transactions for the Reporting Period 
Transactions between related parties are on normal commercial terms and conditions no more favourable 
than those available to other parties unless otherwise stated. 

The following table provides the total amount of transactions that have been entered into with related parties 
for the relevant year. 

Revenue received from other reporting units includes: 

Capitation Fees Received 
Other reporting units 
National Office 
NSW Chapter 
VIC Chapter 
WA Chapter 
SA Chapter 
ACT Chapter 
TAS Chapter 
Total Capitation Fees 

Management Fee Received 
Related parties 
Australian Cabler Registration Services P/L 
NECA Group Training 
Total Management Fee Received 

Other Revenue/Other Income 
Other reporting units 
National Office 
NSW Chapter 
VIC Chapter 
WA Chapter 
SA Chapter 
ACT Chapter 
TAS Chapter 
Related parties 
Australian Cabler Registra~ion Services P/L 
NECA Group Training 
NECA Legal Pty Ltd 
Total Other Income 
Total Revenue received from Other Reporting Units 

2019 
$ 

87,073 
76,800 

163,873 

494,487 
86,238 

16,000 

41,3* 
9,505 

12,445 
660,009 
823,882 

2018 
$ 

89,166 
76,800 

165,966 

193,918 
8,206 

101 ,551 
78,545 
12,136 

394,356 
560,322 
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Note 13 Related Party Disclosures (continued) 

Note 13A: Related Party Transactions for the Reporting Period (cont'd) 
Expenses paid to the following related parties includes: 
Other reporting units 
National Office 
NSWChapter 
VIC Chapter 
WA Chapter 
SA Chapter 
ACT Chapter 
TAS Chapter 
Related parties 
NECA Trade Services 
Total Expenses paid to Related Parties 

Amounts owed by related parties: 
Refer to Note 5B for amounts owed by related parties 

Amounts owed to related parties: 
Refer to Note 7A for amounts owed to related parties 

Terms and conditions of transactions with related parties 

2019 2018 
$ $ 

130,074 
14,301 

264 
144,639 

110,190 
17,152 

241 

252 
127,835 

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm's 
length transactions. Outstanding balances for sales and purchases at the year-end are unsecured and 
interest free and settlement occurs in cash. There have been no guarantees provided or received for any 
related party receivables or payables. For the year ended 30 June 2019, NECA - Queensland Chapter has 
not recorded any impairment of receivables relating to amounts owed by related parties and declared person 
or body (2018: $Nil). This assessment is undertaken each financial year through examining the financial 
position of the related party and the market in which the related party operates. 

The reporting unit did not make a payment to a former related party of the reporting entity. 

Note 13B: Key Management Personnb1 Remuneration for the Reporting 
Period 
Short-term employee benefits 

Salary (including annual leave taken) 
Annual leave accrued 
Directors Remuneration 
Performance bonus 

Total short-term employee benefits 
Post-employment benefits: 

Superannuation 
Total post-employment benefits 
Other long-term benefits: 

Long-service leave 
Total other long-term benefits 
Termination benefits 
Total 

2019 
$ 

138,577 
6,032 

144,609 

13,162 
13,162 

157 771 

2018 

1$ 

144,500 
9,173 

153,673 

13,725 
13,725 

167 398 
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Note 13C: Transactions with key management personnel and their close family members 

Committee members, directors and their related entities are able to use the services provided by the National 
Electrical Contractors Association. Such services are made available on terms and conditions no more favourable 
than those available to other members. 

The reporting unit did not make a payment to a former related party of the reporting ·entity. 

Note 14 Remuneration of Auditors 
Value of the services provided 

Crowe Australasia 
Financial statement audit services 
Other services 

Total remuneration of auditors 

Note 15 Financial Instruments 

2019 2018 
$ $ 

4,800 
500 

5,300 

4,800 
500 

5,300 

The main risks the reporting unit and it's controlled entities are exposed to, through its financial instruments, are 
credit risk, liquidity risk and market risk consisting of interest rate risk, and equity price risk. 

The reporting unit and it's controlled entities financial instruments consist mainly of deposits with banks, local 
money market instruments, short term investments, accounts receivabfe and payable, bank loans and overdrafts, 
loans to and from subsidiaries. 

The totals for each category of financial instruments, measured in accordance with AASB 9, as detailed in the 
accounting policies to these financial statements, are as follows: 

2019 2018 
Note $ $ 

Note 15A: Categories of Financial Instruments 

Financial Assets at amortised cost 
Cash and cash equivalents 5A 275,340 274,001 
Available for sale financial assets 5C 63,543 54,488 
Trade and other receivables 5B 214,065 236,390 
Total financial assets 552,948 564,879 
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Note 15A: Categories of Financial Instruments (continued) 
Financial Liabilities at fair value through profit or loss 
Financial liabilities at amortised cost 

Note 
2019 

$ 
2018 

$ 

Trade payables 
Other payables 

?A 
7B 

54,552 
29,427 

47,866 
56,039 

Bank overdraft 
Total financial liabilities 83,979 103,905 

The Committee of Management has overall responsibility for the establishment of the Association 's financial risk 
management framework. This includes the development of policies covering specific areas such as, interest rate 
risk and credit risk. 

Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the 
Association's activities. 

The day to day risk management is carried out under policies and objectives which have been approved by the 
Committee of Management. The Chief Financial Officer has been delegated the authority for designing and 
implementing processes which follow the objectives and policies. This includes monitoring the levels of exposure 
to interest rate and foreign exchange rate risk and assessment of market forecasts for interest rate movements. 
The Committee of Management receives monthly reports which provide details of the effectiveness of the 
processes and policies in place. 

National Electrical Contractors Association (NECA) does not actively engage in the trading of financial assets for 
speculative purposes nor does it write options. 

Note 158: Net income and expense from financial assets 
Held-to-maturity 

Note 
2019 

$ 
2018 

$ 

Interest revenue 499 700 
Impairment 
Gain/loss on disposal 

Net gain/(loss) held-to-maturity 499 700 

Not~ 15D: Credit risk 
Exposure to credit risk relating to financial assets arises from the potential non performance by counterparties of 
contract obligations that could lead to a financial loss to the Association and arises principally from the 
Association's receivables. 

Credit risk exposures 
The maximum exposure to credit risk by class of recognised financial assets at the end of the reporting period, 
excluding the value of any collateral or other security held, is equivalent to the carrying value and classification of 
those financial assets (net of any provisions) as presented in the Statement of Financial Position. 

The Association has no significant concentration of credit risk with any single counterparty or Association of 
counterparties. Details with respect to credit risk of Trade and Other Receivables are provided in Note 5B. 

Trade and other receivables that are neither past due or impaired are considered to be of high credit quality. 
Aggregates of such amounts are as detailed at Note 5B. 
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Note 150: Credit risk 

Set out below is the information about the credit risk exposure on financial assets using a provision matrix: 

Trade and other receivables 30.Jun-19 ________ ....;.=.;;;.;;..;;;.;.;.;;;..;;.;;.;.;;....;.;;.;;.;;.;.;.;;;.;;;.;.;;.;;. _______ _ 

Expected credit loss rate 
Estimate total gross carrying 
amount at default 
Expected credit loss 

Days past due 
<30 days 30-60 days 61-90 days 

$ $ $ 
0.00% 0.68% 2.38% 

37,869 72,780 55,729 

498 1,328 

>91 days Total 
$ $ 

25.92% 

57,781 224,159 

14,976 16,802 

30.Jun-18 ________ ....;.=.;_,.;;;.;.;.;;,..;;,...,;....;.=~==--------Trade and other receivables 
Days past due 

<30 days 30-60 days 61-90 days >91 days Total 
$ $ $ $ $ 

0.00% 0.80% 7.54% 4.45% Expected credit loss rate 
Estimate total gross carrying 
amount at default 

28,535 113,988 32,271 61,596 236,390 

Expected credit loss 913 2,434 2 ,738 6 ,085 

NECA's maximum exposure to credit risk for the components of the statement of financial position at 30 June 
2019 and 2018 is the carrying amounts as illustrated in Note 150. 

Note 15E: Liquidity risk 

Liquidity risk arises from the possibility that the Association might encounter difficulty in settling its debts or 
otherwise meeting its obligations related to financial liabilities. The Association manages this risk through the 
followinq mechanisms: 
• obtaining funding from a variety of sources; 
• maintaining a reputable credit profile; 
• managing credit risk related to financial assets; 
• only investing surplus cash with major financial institutions; and 
• comparing the maturity profile of financial liabilities with the realisation profile of financial assets 

Typically, the Association ensures that it has sufficient cash on demand to meet expected operational 

expenses 1or a period of 60 days. [ 

The tables below reflect an undiscounted contractual maturity analysis for financial liabilities. 
The timing of cash flows presented in the table to settle financial liabilities reflects the earliest contractual 
settlement dates and does not reflect management's expectations that banking facilities will be rolled 
forward. The amounts disclosed in the table are the undiscounted contracted cash flows and therefore the 
balances in the table may not equal the balances in the statement of financial position due to the effect of 
discounting. 
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Note 15E: Liquidity risk (continued) 

Contractual maturities for financial liabilities 2019 

Trade and other payables 
Bank overdraft 
Total 

On < 1 year 
Demand $ 

83,979 

83 979 

Contractual maturities for financial liabilities 2018 

Trade and other payables 
Bank overdraft 
Total 

Note 15F: Market risk 

On Demand 
< 1 year 

$ 
83,979 

83 979 

1- 2 years 2- 5 years 
$ $ 

1- 2 years 
$ 

2- 5 years 
$ 

>5 years 
$ 

>5 years 
$ 

Total 
$ 

Total 
$ 

Market risk is the risk that the fair value or future cash flows of the financial instruments held within NECA will 
fluctuate because of changes in market prices. Market risk comprises three types of risk: interest rate risk, 
currency risk and other price risk. The exposure to market risk is a result of the asset allocation strategy 
prescribing investments across certain asset classes. NECA is only exposed to interest rate risk and other 

price risk as detailed below. 

Interest rate risk 
Interest rate risk is the risk that the fair value or future cash flows of a financial market instrument will 
fluctuate because of changes in market interest rates. NECA is affected by interest rate risk due to its directly 
held cash balances. NECA does not have any floating rate debt instruments for both 2019 and 2018. The 
exposure to interest rate risk has a direct impact on the Statement of Comprehensive Income and Statement 

of Financial Position of NECA. 

Interest rate risk is measured and monitored by the calculation of the duration of the investment portfolios 
which approximates the percentage change in portfolio valuation from a percentage change in market 

interest rates. 

Interest rate risk is mear ured and monitored by the calculation of the duration of the investmient portfolios 
which approximates the percentage change in portfolio valuation from a percentage change In market 
interest rates. The only component of the financial instruments directly impacted by interest rate_s volatility for 
the purposes of quantifying the interest rate sensitivities are the cash holdings either within the individual 
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Note 15F: Market risk (continued) 

The following table illustrates sensitivities to NECA's exposure to changes in interest rates on its directly held 
cash balances. The table indicates the impact on how profit and equity values reported at the end of the 
reporting period would have been affected by changes in the relevant risk variable that management 
considers to be reasonably possible. These sensitivities assume that the movement in a particular variable is 
independent of other variables. 

Sensitivity analysis of the risk that the entity is exposed to for 2019 

Change in Effect on 
risk Profit and Equity 

variable% $ $ 
Interest rate risk 2 5,507 5,507 
Interest rate risk (2) (5,507) (5,507) 

Sensitivity analysis of the risk that the entity is exposed to for 2018 

Change in Effect on 
risk variable Profit and Equity 

% $ $ 
Interest rate risk 2 5,480 5,480 
Interest rate risk (2) (5,480) (5,480) 
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Note 16: Fair Value Measurements 

Management of NECA QLD assessed that cash, trade receivables, trade payables, and other current 
liabilities approximate their carrying amounts largely due to the short term maturities of these instruments. 

The fair value of financial assets and liabilities is included at the amount which the instrument could be 
exchanged in a current transaction between willing parties. The following methods and assumptions were 
used to estimate the fair values: 

• Fair values of the reporting unit's interest-bearing borrowings and loans are determined by using a 
discounted cash flow method. The discount rate used reflects the issuer's borrowing rate as at the end 
of the reportinq period. The own performance risk as at 30 June 2019 was assessed to be insiqnificant. 
• Fair value of available-for-sale financial assets is derived from quoted market prices in active markets. 
• Long-term fixed-rate and variable-rate receivables/borrowings are evaluated by NECA based on 
parameters such as interest rates and individual credit worthiness of the customer. Based on this 
evaluation, allowances are taken into account for the expected losses of these receivables. As at 30 
June 2019 the carrying amounts of such receivables, net of allowances, were not materially different 
from their calculated fair values. · 

The following table contains the carrying amounts and related fair values for NECA's financial assets and 

liabilities: 

Carrying Fair Carrying Fair 

amount value amount value 

2019 2019 2018 2018 

$ $ $ $ 
Financial assets 
Cash and cash equivalents 275,340 275,340 274,001 274,001 

Trade and other receivables 214,065 214,065 236,390 236,390 

Investments at market value 
Total 489,405 489,405 510,391 510,391 

Financial liabilities 
Trade and other payables 83,979 83,979 103,905 103,905 

Bank overdraft 
Total 83,979 83,979 103,905 103,905 

Financial and non-financial assets and liabilities fair value hierarchy 

The following tables provide an analysis of financial and non-financial assets and liabilities that are measured 

at fair value, by fair value hierarchy. I · 

The different levels are defined below: 
Level 1: Fair value obtained from unadjusted quoted prices in active markets for identical instruments. 
Level 2: Fair value derived from inputs other than quoted prices included within Level 1 that are observable 
for the instrument, either directly or indirectly. 
Level 3: Fair value derived from inputs that are not based on observable market data. 
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Financial and non-financial assets and liabilities fair value hierarchy (continued) 

Fair value hierarchy - 30 June 2019 

Assets measured at fair value 
Cash 
Managed Investments 
Equities 
Total 

Liabilities measured at fair value 
Trade and other payables 
Bank overdraft 
Total 

Fair value hierarchy - 30 June 2018 

Assets measured at fair value 
Cash 
Managed Investments 
Equities 
Total 

Liabilities measured at fair value 
Trade and other payables 
Bank overdraft 
Total 

Note 17 Association Details 

Date of valuation Level 1 
$ 

275,340 

275 340 

Date of valuation Level 1 
$ 

274,001 

274 001 

The principal place of business of the association is: 

Level2 
$ 

Level2 
$ 

National Electrical Contractors Association - Queensland Chapter 
Suite 1.5 Ian Barclay Building, 460-492 Beaudesert Road 
Salisbury QLD 4107 

Note 18 Section 272 Fair Work (Registered Organisations) Act 2009 

Level3 
$ 

Level3 
$ 

In accordance with the requirements of the Fair Work (Registered Organisations) Act 2009, the attention of 
members is drawn to the provisions of subsections (1) to (3) of section 272, which reads as follows: 

Information to be orovided to members or Commissioner: 
1) A member of a reporting unit, or the Commissioner, may apply to the reporting unit for specified 
prescribed information in relation to the reporting unit to be made available to the person making the 
application. 
2) The application must be in writing and must specify the period within which, and the manner in which, 
the information is to be made available. The period must not be less than 14 days after the application is 
Qiven to the reportinq unit. 
3) A reporting unit must comply with an application made under subsection (1 ). 
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I. Peter Lamont be1no tha SPn11111ry o! th? Nall::i.-.111 Elect, ,-..11 Cor-t,artors A.o;soc,auon- Queens•and 
Chf•p!or doclore thot lhe folowing acli\it1es did not occur dJ•ing the repo,tng ~criod ending 30 June 
2019. 

Tho reporting unit did not 
• agree to recerve financtal support from another report ng u111l to co,llnue as a gong concern 
• agree to pro,,de financial support to another reporting unit to er SJre they ccnlinue as c1 gong 
concern 
• acquire an asset or hab11ity due lo nn omalgarnatlon under Par I 2 of Chapter 3 of the RO Act. a 
roslructuro of tho branches of an o•gan souon. o doto•m1nation or rovocat.on by the Gererol 
Manager, Fair Work Commission 

• I ec&ive H,venue via compulsory levie~ 
• rcceh10 revenue from undonekmg rocovcry of .... 'llgos ocl vIty 
• Incur fees as consideration for employers mak,ng payroll deductions of member~,p subscripllor-£ 
• poy compulsory levies 
• pay a grant that was S1 000 or less 
• pay e donat1011 that was S 1,000 01 le&~ 
• pay o donaUon that oxcocdod S 1 ,000 
• pay separatJOn and redundancy to holders of offite 
• poy other employee expenses to holders of office 
• pay separation and redundancy 10 employees (other 01an holders of office) 
• pay a penalty Imposed under the RO Act or the Fa1r Work Act 2009 
• tiave a payable tO an employer for that err player mak ng payroh deductions of momborshlp 
subscriptions 
• have a payable In rospoct of legol costs roloUng lo llli9al>on 
• have a payable in Iespect o' legal costs relatlno to othe1 legal mallets 
• havo a separation and redundancy provIsIon In respect of holders of otrico 
• have a separation and 1edundancy prolfision in re<.pect of employees (01h01 th,;n holders of o'flC8 
• hovo a fund or account for compulsory cvu?s voluntary contribut ons or required ~y lM rules of 
the organlsat,on or branch 
• transfer to or ,...,lhdraw from a fund (otrier than the general fund). accourt as!ct or cortrollod c•YI 
• have a balance 1v1thin lhe general fund 
• havo another entity administer the financ.aal affairs of the rn~orling unit 
• make a payrne11t to a former r!'lated parl / or 1h11 report1113 UOJt 

s070~~" :::?_"' ••~• 
Name of escnbe:t designated officer PETER LAMO'll 
T tltt of pre~aibed de5igneted officer SECRETARY 

I Oo:od: 
22 h J Oct o bQr 

........ ........... ·•·• ..... . .... . 1 . ...... . 
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