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FAIR WORK
18 January 2016 COMMISSION

Mr Michael Logan
Executive Director/Secretary, Queensland Chapter
National Electrical Contractors Association

Sent via email: mick.logan@neca.asn.au

Dear Mr Logan

Re: Lodgement of Financial Statements and Accounts — National Electrical
Contractors Association, Queensland Chapter - for year ended 30 June 2015
(FR2015/114)

| refer to the financial report for the Queensland Chapter of the National Electrical
Contractors Association. The report was lodged with the Fair Work Commission on 2
December 2015.

The financial report has been filed based on a primary review. This involved confirming
whether the financial reporting timelines required under s.253, s.265, s.266 and s.268 of the
Fair Work (Registered Organisations) Act 2009 (RO Act) have been satisfied, all documents
required under s.268 of the RO Act were lodged and that various disclosure requirements
under the Australian Accounting Standards, RO Act and Reporting Guidelines have been
complied with. A primary review does not examine all disclosure requirements.

Please note that the financial report for the year ending 30 June 2016 may be subject to an
advanced compliance review.

You are not required to take any further action in respect of the report lodged but | draw your
attention to the following.

Disclosure of grants or donations

Reporting Guideline 16(e) requires that where grants or donations have been paid*, the total
amount paid is to be disclosed as follows:

(i) grants that were $1,000 or less;

(i) grants that exceeded $1,000;

(iii) donations that were less than $1,000; and
(iv) donations that exceeded $1,000

Appropriate disclosures were made at Note 4E with the exception of the total of donations
under $1,000. | acknowledge the advice received today from Ms Kathryn Savery that the
relevant amount had been included in Sundry expenses and that this would be corrected in
the 2016 report.

Reporting Requirements

On the FWC website a number of factsheets in relation to the financial reporting process and
associated timelines are available. The most recent copy of the Reporting Guidelines and a

! Where no grants or donations in each or any of the prescribed categories have been paid, nil balances should
be shown, as appeared correctly in the 2015 report for three of the categories.

80 William Street  Telephone: (02) 9308 1970
East Sydney NSW 2011 Email: orgs@fwc.gov.au


mailto:mick.logan@neca.asn.au

model set of financial statements can also be found. The FWC recommends reporting units
use this model as it will assist in ensuring compliance with the Fair Work (Registered
Organisations) Act 2009, the s.253 Reporting Guidelines and the Australian Accounting
Standards. Access to this information may be obtained via this link.

If you require further information on the financial reporting requirements of the Act, | may be
contacted on (02) 6746 3283 or 0429 462 979 or by email at stephen.kellett@fwc.gov.au

Yours sincerely

Stephen Kellett
Senior Adviser
Regulatory Compliance Branch

cc. Ms Kathryn Savery, National Finance Manager


https://www.fwc.gov.au/registered-organisations/compliance-governance/financial-reporting
mailto:stephen.kellett@fwc.gov.au

From: KELLETT, Stephen

Sent: Monday, 18 January 2016 12:32 PM

To: 'mick.logan@neca.asn.au’

Subject: Financial reporting - Qld Chapter - y/e 30 June 2015 - filing

Dear Mr Logan,

Please see attached a copy of my letter in relation to the above.

[ - |8

NECA QLD FR2015
114 (primary final).p

Yours sincerely

STEPHEN KELLETT
Regulatory Compliance Branch
FAIR WORK COMMISSION

80 William Street
EAST SYDNEY NSW 2011

(ph) (02) 6746 3283
(email) stephen.kellett@fwc.gov.au
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From: KELLETT, Stephen

Sent: Monday, 18 January 2016 12:33 PM

To: 'kathryn.savery@neca.asn.au'

Subject: Financial reporting - y/e 30 June 2015 - filing

Dear Kathryn,

Thank you for your advice this morning. Please see attached a copy of my letter to Mr Logan in
relation to the above.

[ - |8

NECA QLD FR2015
114 (primary final).p«

Yours sincerely

STEPHEN KELLETT
Regulatory Compliance Branch
FAIR WORK COMMISSION

80 William Street
EAST SYDNEY NSW 2011

(ph) (02) 6746 3283
(email) stephen.kellett@fwc.gov.au
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From: Kathryn Savery [mailto:kathryn.savery@neca.asn.au]

Sent: Monday, 18 January 2016 10:24 AM

To: KELLETT, Stephen

Subject: FW: Financial reporting - Qld Chapter - donations - query

Hi Stephen,

Sorry for the delay in getting back to you on NECA QLD donations. The donations in the financial
statements year ended 30 June 2015 were included as part of Sundry Expenses in error.

We have corrected this for this financial year so any donations will show as a note for donations.

Regards,
Kathryn Savery

National Finance Manager

national National Office T +61 2 9439 8523
zmmi'ljaﬁ . L4, 30 Atchison Street D +61 9962 6903
e St Leonards, NSW M 0458 726 355
NECA lasociation 2065 F +61 2 9439 8525
Locked Bag 1818 E kathryn.savery@neca.asn.au
St Leonards NSW W www.neca.asn.au
1590

.. POF 8
Donations Note NECA QLD
4E.pdf Statement of Loans G
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From: KELLETT, Stephen

Sent: Friday, 4 December 2015 10:30 AM

To: 'kathryn.savery@neca.asn.au'

Subject: Financial reporting - Qld Chapter - donations - query

Dear Ms Savery

| am reviewing the Queensland Chapter’s financial report lodged with FWC on 2 December. Before |
file the documents, | have a query I’'m hoping you can clarify for me.

The Chapter lodged a statement of donations (see attached). The total of the amounts disclosed
are not reflected as a disclosure in the financial report, in either the Statement of Comprehensive
Income or at Note 4E (for donations “total paid that were 51000 or less”) (see attached).

[ oor |8 [ oor |8

Donations Note NECA QLD
4E.pdf Statement of Loans G

Can you clarify the reason for this? Has the amount of the donations disclosed in the statement been
incorporated into another item category in the report? | draw this to your attention so that future
reports can rectify any inadvertent mis-statement or inconsistency. Please don’t hesitate to
telephone me on the number below or email whichever is more convenient for you.

STEPHEN KELLETT
Regulatory Compliance Branch
FAIR WORK COMMISSION

80 William Street
EAST SYDNEY NSwW 2011

(ph) (02) 6746 3283
(email) stephen.kellett@fwc.gov.au
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From: Kathryn Savery [mailto:kathryn.savery@neca.asn.au]

Sent: Wednesday, 2 December 2015 9:57 AM

To: Orgs

Subject: On CMS FR2015/114 NECA QLD Chapter Final Accounts for year ended 30 June 2015

Please find attached final signed and audited financial accounts for NECA QLD Chapter for year

ended 30 June 2015.
[ ror 8 [ ror 8

A A

Signed Certificate  NECA QIld Audited
NECA Q 15.pdf  Financial statements_

Regards,
Kathryn Savery

National Finance Manager

national National Office T +61 2 9439 8523
electrical a”t‘}' L4, 30 Atchison Street D +61 9962 6903
communications
. St Leonards, NSW M 0458 726 355
NECA lassociation 2065 F +61 2 9439 8525
Locked Bag 1818 E kathryn.savery@neca.asn.au

St Leonards NSW W www.neca.asn.au
1590
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We have audited the accompanying financial report of National Electrical Contractors Association —
Queensland Chapler, which comprises the stalement of financial position as at 30 June 2015, statement
of comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, notes comprising a su  ary of significant accounting policies and other explanatory information
and the statements by members of the committee.

The committee of the Chapter are responsible for the preparation and fair presentation of the financial
report that gives a true an  air view in accordance with Australian Accounting Standards and the Fair

‘ork (Registered Organi:  ions) Act 2008, and for such internal control as the committee determine is
necessary to enable the preparation of the financial report that gives a true and fair view and is free from
material misstatement, whether due to fraud or error. In Note 1, the committee also states, in accordance
with Accounting Standard AASB 101: Presentation of Financial Staternents that the financiai statements
comply with International Financial Reporting Standards (IFRS).

Our responsibility is ta express an opinion an the financial report based on our audit. We conducted our
audit in accordance with Australian Auditing Standards. These standards require that we comply with
relevant ethical requireme ;3 relating to audit engagements and plan and periorm the audit to obiain
reasconable assurance about whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial report. The prov  Jures selecte  deper on the auditor's judgment, including the assessmeni
of the risks of material misstatement of the financial report, whether due lo fraud or error. in making those
risk assessments, the ¢ 'itor considers internat control relevant to the entily's preparation and fair
presentation of t  financial report in order (o design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s inlernal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evalualing the overall
presentation of the financial report.

The financial report has been prepared for distribution 1o members for the purpose of fulfilling the
committee’s financial reporting abligations under the Fair Work (Registered Organisations) Act 2009. We
disclaim any assumption of responsibility for vy reliance on this report ar on the financial repo o which
it relates to any person other than the members, or for any purpose oth  than that for which it was
prepared.






CERTIFICATE BY PRESCRIBED DESIGNATED OFFICER

Certificate for the period ended 30" June 2015

I, Michael Logan; being the Secretary of the National Electrical Contractors Association — Queensland
Chapter, certify: '

s  That the documents lodged herewith are copies of the full report for National Electrical
Contractors Association — Queensland Chapter for the period ended 30" June 2015 referred
to in s.268 of the Fair Wark (Registered Organisations) Act 2009; and

¢ That the full report was provided to members of the reporting unit on 4™ November 2015;
and

s That the full report was presented to a general meeting of members of the reporting unit on
30™ November 2015 in accordance with s.266 of the Fair Wark (Registered Organisations)
Act 2008.

Signature of prescribed designated officer:....=%===

Name of prescribed designated officer:.........cuue..

Title of prescribed designated ofﬁcergféc‘(ﬁ(dém'ﬂé{’?é”(/&emﬁ/

o, M. )8

= =T o e S csat OO U



NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION — QUEENSLAND CHAPTER

OPERATING REPORT BY THE COMMITTEE
for the period ended 30 June 2015

Your committee members submit the flnancial report of the National Elecirlcal Confractors Association -
Queensland Chapter (“the reporting unif”) for the financlal year ended 30 June 2015.

Committee Members

The name of committee members of the reporting unit throughout the financial year and at the date of this
report are:

lan Forbes Guy Houghton

Russel Thompson David James

Philip Lawless-Pyne {(appointed 04/07/13) Michael Logan

Gerald Phelan Keith Sallaway

David Mclnnes Greg Hutley {elecled 19 May 2015)
S Mathams (appointed 05/06/14 resigned 19 May

2015)

Committee members have been in office since the start of the financial year to the date of this report unless
otherwise stafed.

Review of principal activities, the results of those activities and any significant changes in the
nature of those activities during the year

The principal activities of the reporting unit are the provisfon of advice, service and representation of

members In relation to workplace relations, health and safety, training, apprentices, and legal and contractual
negofiations, In the reporting period each of those activilies were maintained and expanded.

The result of the principal activities of the reporfing unit is a profit of $39,207 (2014; $55,997).

Significant Changes in financial affairs

The reporting unit Is no longer reporting a working capital deficiency due to thelr profit result for the financial
year,

After Balance Date Events )
No matlers or circumstances have arisen since the end of the financial year which significantly affected or may

slgnificantly affect the operations of the reporting unit, the results of those operaticns, or the state of affairs of
the reperting unit in future financial years.

Number of Membeys

The assogiation had 257 (2014: 208) members at financial year end.

Number of Employees

The associafion had 4 (2014: 3) equivalent full-ime employees at financlal year end.

Officers and Members who are superannuation fund trustee{s} oy directors of a company that is a
superannuation fund trustee

To the best of our knowledge and belief, no officer or member of the organisation, by virtue of thelr office or
mernbarship of NECA, Is;

{1} A trustee of a superannuation entity or an exempt public sector superannuation scheme; or






NATIONAL. ELECTRICAL CONTRACTORS ASSOCIATION — QUEENSLAND CHAPTER

COMMITTEE OF MANAGEMENT STATEMENT
for the period ended 30 June 2015

On the 03f 11/ 201 5 the Commiittee of Management of the National Electrical Contractors
Association — Queensland Chapler passed the foliowing resolution in relation to the general
purpose financial report (GPFR) for the year ended 30 June 2015:

The Committee of Management declares that in its opinion:

(a) the financial statements and notes comply with the Australian Accounting
Standards;

(b} the financial statements and notes comply with the reporting guidelines of the
General Manager;

(e} the financial statements and notes give a true and fair view of the financial
performance, financial position and cash flows of the reporting unit for the financial year
to which they relate; :

(d) there are reascnable grounds o believe that the reporiing unit will be able to pay its
debts as and when they become due and payable; and

{e} during the financial year to which the GPFR relates and since the end of that year:

(i) meetings of the committee of management were held in accordance with the
rules of the organisation including the rules of a branch concemed; and

{i)  the financial affairs of the reporting unit have been managed in accordance
with the rules of the organisation including the rules of a branch concermned; and

(iiy the financial records of the reporting unit have been kept and maintained in
accordance with the RO Act; and

{iv}  where the organisation consists of two or more reporting units, the financial
records of the reporting unit have been kept, as far as practicable, ina
consistent manner with each of the other reporting units of the organisation; and

(v)  where information has been sought in any request by a member of the
reporting unit or General Manager duly made under section 272 of the RO Act
has been provided to the member or General Manager; and

(vi} where any order for inspection of financial records has been made by the
Fair Work Commission under section 273 of the RO Act, there has been
compliance.

{f) where the reporting unit has not derived revenue from undertaking recovery of
wages activity, Include the statement ‘no revenue has been derived from undertaking
recovery of wages activity during the reporting petiod’ or

{g) where the reporting unit has derived revenue from undertaking recovery of wages
activity:
(i} the financial report on recovery of wages activity has been fairly and

accurately prepared in accordance with the requirements of the reporting
guidelines of the General Manager; and

(i}  the committee of management instructed the auditor to include in the scope
of the audit required under subsection 257(1} of the RO Act all recovery of
wages activity by the reporting unit from which revenues had been derived for
the financtial year in respect of such activity; and no fees or reimbursements of







NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION — QUEENSLAND CHAPTER

FINANCIAL REPORT

STATEMENT OF COMPREHENSIVE INCOME

for the period ended 30 June 2015

Revenue
Membership subscription
Capitation fees
Levies
Interest
Other revenue
Total revenue
Other Income
Grants andfor donations
Other income
Net gains from insurance claim
Total other income '
Total income

Expenses
Employee expenses
Capitation fees
Affiliation fees
Administration expenses
Grants or donations
Depreciation and amortisation
Legal costs
Audit fees
Other expenses

Total expenses

Profit {loss) for the year

Total comprehensive income for the year
The above statement should be read In conjunction with the notes.,

10

Nofes

3A
3B
3C
3D

3E
3F
3G

4A
4B
4C
4D
4E
4F
4G
12
4H

2015 2014
$ $
219,378 172433
3,207 3,652
159,155 148,306
381,740 324,391
129,000 132,664
311,596 343,169
399 ;
440,995 475833
822,735 800,224
451,572 376,888
208,762 201,132
3,862 3,490

- 1,883

5,300 8,979
114,032 151,855
783,528 744,227
39,207 55,997
39,207 55,997




NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION — QUEENSLAND CHAPTER

FINANCIAL REPORT

STATEMENT OF FINANCIAL POSITION
as aa_‘ 30 June 2015

20915 2014
Notes $ 5
ASSETS
Current Assets
Cash and cash equivalents BA 210,972 175,651
Trade and other recejvables 5B 283,148 89,403
Other curent assets 5C 14,214 14,010
Total current assefs 488,334 279,064
Non-Current Assets
Plant and equipment BA 9,817 7,815
Total non-current assets 9,817 7,815
Total assets 498,151 286,879
LIABILITIES
Current Liabilities
Deferred income TA 301,986 176,602
Trade and Cther payables 7B 101,344 63,916
Employee provisions 8A 26,765 16,661
Total current liabilities 430,095 257,179
Non-Current Liabilifies
Employee provisions 8A 3,368 4,219
Total non-current liabilities 3,368 4,219
Total liabilities 433,463 261,398
Net assets 64,688 25481
EQUITY
Retained earnings 64,688 25,481
Total equity 64,688 25481

The above staternent should be read in conjunction with the notes.

11




NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION —~ QUEENSILAND CHAPTER

FINANCIAL REPORT

STATEMENT OF CHANGES IN EQUITY
for the period ended 30 June 2015

Retained Total equity
eamings

Notes $ $
Balance as at 1 July 2013 (30,516) (30,516)
Profit for the year 55,997 55,997
Closing balance as at 30 June 2014 25,481 25,481
Profit for the year 39,207 39,207
Closing balance as af 30 June 2015 64,688 64,688

The above slatement should be read In conjunclion with the notes,

12




NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION — QUEENSLAND CHAPTER

FINANCIAL REPORT

CASH FLOW STATEMENT
for the period ended 30 June 2015

OPERATING ACTIVITIES
Cash recelved
Receipts in the course of operations

Receipts from other reporting units/controlled entities

Interest
Cash used
Employees
Suppliers
Payment to other reporting units/controlled entlties

Net cash from (used by) operating activities

INVESTING ACTIVITIES
Cash received
Proceeds from sale of plant and equipment
Cash used
Purchase of plant and equipment
Net cash from (used by} investing activities

Net increase (decrease) in cash held

Cash & cash equivalenis at the beginning of the
reporting period

Cash & cash equivalents at the end of the reporting

period

The above statement should be read in conjunction with the noles.

13

2015 2014

Notes $ $
549,384 473,459

8B - 320,877
3,207 3,652

(607,600) (588,930}

aB « (154,486)
9A 40,787 63,572
1,049 -

(6,515)  (1,234)

{5,466) {1,234)

35,321 62,338

175,651 113,313

5A 210,972 175,651




NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION — QUEENSLAND CHAPTER

FINANCIAL REPORT

RECOVERY OF WAGES ACTIVITY
for the perfod ended 30 June 2015

Cash assets in respect of recovered money at beginning of
year

Receipts
Amounts recovered from employers in respect of wages etc,
Interest received on recovered money
Total receipts
Payments
Deductions of amounts due in respect of membership for:
12 months or less
Greater than 12 months
Deductions of donations or other contributions to accounts or funds
of;
The repoiting unit:
name of account
name of fund
Name of other reporting unit of the organisation:
name of account
name of fund
Name of ofher entity:
name of account
name of fund
Deductions of fees or reimbursement of expenses
Payments to workers in respect of recoverad money
Total payments

Cash assets in respect of recovered money at end of year

Number of workers to which the monies
recovered relates

2015

2014

Aggregate payables to workers attributable to recovered monies but not yet distributed

Payable balance -
Number of workers the payable relates to "

Fund or account operated for recovery of wages

14




NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION — QUEENSLAND CHAPTER

Index to the Notes of the Financial Statements

Note 1
Note 2
Note 3
Note 4
Note 5
Note 6
Note 7
Note 8
Note 9
Note 10
Note 11
Note 12
Note 13
Note 14
Note 15

Summary of significant accounting policies
Events afier the reparting period

Income

Expenses

Current assets

Non-current assets

Current liabilities

Provisions

Cash flow

Contingent liabilities, assets and commitinents
Related party disclosures

Remuneration of auditors

Financial instruments

Falr value measurements

Section 272 Fair Work (Registered Organisations) Act 2009

15




NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION — QUEENSLAND CHAPTER

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2015

Note1  Summary of significant accounting policies

1.1

1.2

1.3

14

1.5

Basis of preparation of the financial statements

The financial statements are general purpose financial statements and have been prepared
in accordance with Australian Accounting Standards and Interpretations issued by the
Australian Accounting Standards Board (AASB) that apply for the reporting period and the
Fair Work (Registered Organisation) Act 2009. For the purpose of preparing the general
purpose financial statements, National Electrical Contractors Association (NECA QLD
Chapter) is a not-for-profit entity.

The financial statements have been prepared on an accruat basis and in accordance with the
historical cost, except for certain assets and liabilities measured at fair value, as expleined in
the accounting policies below. Historical cost is generally based on the fair values of the
consideration given In exchange for assets. Except where stated, no allowance is made for
the effect of changing prices on the results or the financial position. The financial statements
are presented in Austratian dollars.

Comparative amounts

When required by Accounting Standards, comparative figures have been adjusted to conform
to changes in presentation for the current financial year,

Signlficant accounting judgements and estimates

No accounting assumptions or estimates have been identifled that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next
reporting period.

Going Concern Assumption .

As at 30 June 2014, the Queensland Chapter generated a surplus from operations resulting
in positive working capital of $21,885. During this financial year there was a positive working
capital $58,239 as at year ended 30 June 2015. Furthermore, the Queensland Chapter is
able to rely on the ongoing financial support of the following Chapters: NSW Chapter, ACT
Chapter, WA Chapter, VIC Chapter, SA Chapter and National Office. This support continues
untii 30 June 2016.

Taxation

NECA QLD Chapter is exempt from income tax under section 50.1 of the Income Tax
Assessment Act 1997 however still has obligation for Fringe Benefits Tax (FBT) and the
Goods and Services Tax (GST).

Revenues, expenses and assets are recognised net of GST excepl:

¢ where the amount of GST incurred is not recoverable from the Australian Taxation
Office; and

« for receivables and payables,

The net amount of GST recoverable from, or payabie to, the taxation authority is included as
part of receivables or payables.

16




NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION — QUEENSLAND CHAPTER

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2015

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

1.6

1.7

Cash flows are included in the cash flow statement on a gross basis. The GST component of
cash flows arising from investing and financing activities which is recoverable from, or payable
to, the Australian Taxation Office is classified within operating cash flows.

Revenue
Revenue is measured at the fair value of the consideration received or receivable.

Revenue from the sale of goods is recognised when, the risks and rewards of ownership have
been transferred to the buyer, the entity retains no managerial involvement or effective control
over the goods, the revenue and transaction costs incurred can be reliably measured, and it
is probable that the economic beneiits associated with the transaction will flow to the entity.

Donation income is recognised when it is received.

Membership subscription revenue is recognised on an accruals basis over the 12 month period
of the paid membership.

Revenue from the sale of goods and services, including management fees, is recognised upon
delivery of goods and services to members and customers.

Interest revenue is recognised on an accrual basis using the effective interest method.

Receivables for the goods and services, which have 30 day terms, are recognised at the
nominal amounts due less any impairment allowance account. Collectability of debts is

reviewed af the end of the reporting period. Allowances are made when collectability of the
debt is no longer probable,

Project income, relating to government grants, is recognised in the Statement of
Comprehensive income when it is controlled. When there are conditions attached to project
income relating to the use of that income for specific purposes, it is recognised in the Statement
of Financial Position as a liabllity until such conditions are met or services provided.

Commission on sales made to members is recognised when the right {o receive a commission
has been established.

Promotional activities revenue, which includes sponsorship, exceilence awards, and other
events, Is recognised upon commencement of said activities.

Government grants

Government grants are not recognised until there is reasonable assurance that the NECA
QLD Chapter will comply with the conditions attaching to them and that the grants will be
received.

17




NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION — QUEENSLAND CHAPTER

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2015

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

1.8

Government Grants (cont'd)

Government grants are recognised in profit or loss on a systematic basis over the periods in
which NECA QLD Chapter recognises as expenses the related costs for which the grants are -
intended to compensate. Specifically, government grarits whose primary condition is that the

NECA QLD Chapter should purchase, construct otherwise acquire non-current assets are
recognised as defemred revenue in the statement of financial position and transferred to profit
or loss on a systematic and rational basis over the useful lives of the related assets.

Government grants that are receivable as compensation for expenses or losses already
incurred or for the purpose of giving immediate financial support to NECA QLD Chapter with
no future related costs are recognised in profit or loss in the period in which they become
receivable. :

Plant and Equipment

Each class of plant and equipment are measured at cost or fair value [ess, where applicable,
any accumulated depreciation and impaimment losses. Plant and equipment are measured on
the cost basis less depreciation and impairment losses.

The carrying amount of plant and equipment is reviewed annually to ensure it is not in excess
of the recoverable amount from these assets. The recoverable amount is assessed on the
basis of the expected net cash flows that will be recelved from the assets employment and
subsequent disposal. The expected net cash flows have been discounted to their presenf
values in determining recoverable amounts.

Subsequent costs are included in the asset's carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the association and the cost of the item can be measured reliably. Al other

repairs and maintenance are charged to the income statement during the financial period in
which they are incurred.

Depreciation .
The depreciable amount of all fixed assets are depreciated on a straight line basis over their
useful lives fo the association commencing from the time the asset is held ready for use,

Leasehold improvements are depreciated over the shorter of either the unexpired period of the
lease or the estimated useful lives of the improvements.

The depreciation rates used for each class of depreciable assets are:

Class of fixed asset Depreciation rates Depreciation hasis
Plant and Equipment 10-33% Straight Line

The assels’ residual values and useful lives are reviewed, and adjusted if appropriate, at each
halance sheet date,

An asset's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying
amount. These gains or losses are included in the income statement.

18




NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - QUEENSLAND CHAPTER

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2015

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

1.9

110

1.1

1.12

1.13

1.14

Leases

Lease payments for operating leases, where substantially ali the risks & benefits remain with
the lessor, are charged as expenses in the periods in which they are incurred.

Employee Benefits

Provision is made for the association’s liability for employee benefits arising from services
rendered by employees to balance date. Employee benefits that are expected to be settled
within one year have been measured at the amounts expected to be paid when the liabllity is
settled, plus related on-costs. Employee benefits payable later than one year have been

measured at the present value of the estimated future cash outflows fo be made for those
benefits.

Provisions

Provisions are recognised when the reporting unit has a legal or constructive obligation, as a

result of past events, for which It is probable that an outflow of economic benefits will resuit
and that outflow can be reliably measured.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-
term highly liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within short-term borrowings in current liabilities on the
Statement of Financial Position.

Goods and Services Tax {GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the
amount of GST incumred is not recoverable from the Australian Taxation Office. In these
circumstances, the GS8T is recognised as part of the cost of acquisition of the asset or as part

of an item of the expense. Receivables and payables in the balance sheet are shown inclusive
of GST.

Cash flows are presented in the cash flow statement on a gross basis, except for the GST
component of investing and financing activities, which are disclosed as operating cash flows.

Financial assets
Financial assets are classified into the following specified categories: financial assets at fair
value through profit or loss, held-to-maturity investments, available-for-sale financial assets

and loans and receivables. The classification depends on the nature and purpose of the
financial assets and is determined at the time of initial recognition, All regular way purchases
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2015

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Financial assets (cont'd)

or sales of financial assets are recognised and derecognised upon trade date basis, Regular
way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.

Fair value through profit or loss

Financlal assets are classified as at fair value through profit or loss when the financial asset
is either held for trading or it Is designated as at fair value through profit or loss.

A financial asset Is classified as held for frading if:
’ it has been acquired principally for the purpose of selling it in the near term; or
« oninitial recognition it is part of a portfofio of identified financial instruments that the
reporting unit manages together and has a recent actual pattern of short-term profit-
taking; or
s itis a derivative that is not designated and effective as a hedging instrument.
A financial asset other than a financial asset held for trading may be designated as at fair
value through profit or loss upon initial recognition if: ]
«  such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise; or
* the financial asset forms part of a group of financial assets or financial liabilities or
both, which is managed and its performance is evaluated on a falr value basis, in
accordance with the reporting units documented risk management or investment strategy,
and information about the grouping is provided internally on that basis; or
-+ it forms part of a contract containing one or more embedded derivatives, and AASB
139 ‘Financial Instruments: Recognition and Measurement' permits the entire combined
contract (asset or liability) to be designated as at fair value through profit or loss,

Financlal assets at fair value through profit or loss are stated at fair value, with any gains or
losses arising ot remeasurement recognised in profit or loss. The net gain or loss recognised
in profit or loss incorporates any dividend or interest eamned on the financial asset and is
included In the ‘other gains and losses’ Jine item in the statement of comprehensive income.

Held-fo-maturity Investments

Financial assets with fixed or detemminable payments and fixed maturity dates that the
reporting unit has the positive intent and ability to hold to maturity are classified as held-to-
maturity investments. Held-to-maturity investments are measured at amoriised cost using the
effective interest method less any impairment.

Available-for-sale

Listed shares and listed redeemable notes held by the reporting unit that are traded in an
active market are classified as available-for-sale and are stated at fair value. The reporting
unit also has investments in unlisted shares that are not fraded in an active market but that
are also classified as available-for-sale financial assets and stated at fair value.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2015

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D}
Financial assets (cont’d)

Gains and losses arising from changes in fair value are recognised in other comprehensive
income and accumulated in the investments revaluation reserve, with the exception of
impairment losses, interest calculated using the effective interest method, and foreign
exchange gains and losses on monetary assets, which are recognised in profit or loss. Where
the investment is disposed of or is determined to be impaired, the cumulative gain or loss
previously accumulated in the investments revaluation reserve is reclassified to profit or loss,

‘Dividends on available-for-sale equity instruments are recognised in profit or loss when the
reporting unit right to receive the dividends is established. The fair value of available-for-sale
monetary assets denominated in a foreign currency is determined in that foreign currency and
translated at the spot rate at the end of the reporting period. The foreign exchange gains and
losses that are recognised in profit or loss are determined based on the amortised cost of the
monetary asset. QOther foreign exchange gains and losses are recognised In other
comprehensive income,

. Loan and receivables

Trade receivables, loans and other receivables that have fixed or determinable payments that
are not quoted in an active market are classified as ‘loans and receivables’. Loans and
receivables are measured at amortised cost using the effective interest method less
impairment. Interest is recognised by applying the effective interest rate, except for short-tem
receivables when the recognition of interest would be immaterial.

. Effective interest method

The effective inferest method is a method of calculating the amortised cost of a debt
instrument and of aliocating interest income over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash receipts through the expected life
of the financial asset, or, when appropriate, a shorter period, to the net carrying amount on
initial recognition.,

Income [s recognised on an effective interest rate basis except for debt instruments other
than those financial assets that are recognised at fair value through profit or loss.

Impairment of financial assefs

Financial assets, other than those at fair value through profit or loss, are assessed for
impairment at the end of each reporting period. Financial assets are consldered to be
impaired when there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows of the
investment have been affected.

For certain categories of financial asset, such as trade receivables, assets that are assessed
not to be impaired individually are, In addition, assessed for impairment on a coliective hasis.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2015

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Financial assets (cont'd)

Objective evidence of impairment for a portfolio of receivables could include the reporting
units past experience of collecting payments, an increase in the number of delayed payments
in the porticlic past the average credit period of 60 days, as well as observable changes in
national or local economic ¢onditions that correlate with defaulf on receivables.

For financial assets carried at amortised cost, the amount of the impainment loss recognised
is the difference between the asset’s carrying amount and the present value of estimated
future cash flows, discounted at the financial asset’s original effective interest rate.

For financial assets carried at cost, the amount of the Iimpairment loss is measured as the
difference between the asset's carrying amount and the present value of the estimated future
cash flows discounted at the current market rate of return for a similar financial asset. Such
impairment loss will not be reversed in subsequent periods. The carrying amount of the
financial asset is reduced by the impairment loss directly for all financial assets with the
exception of trade receivables, where the camying amount is reduced through the use of an
allowance account. When a trade receivable is considered uncollectible, it is written off
against the allowance account. Subsequent recoveries of amounts previously written off are
credited against the allowance account. Changes in the carrying amount of the allowance
account are recognised in profit or {oss.

When an available-for-sale financial asset is considered to be impaired, cumulative gains or

losses previously recagnised in other comprehensive income are reclassified to profit or loss
in the period.

For financial assets measured at amortised cost, if, in a subsequent period, 1he amount of the
impaimment loss decreases and the decrease can be related objectively to an event occurring
after the impairment was recognised, the previously recognised impairment foss is reversed
through profit or loss to the extent that the carrying amount of the investmeant at the date the

impairment is reversed does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity securities, Impairment losses previously recognised in
profit or loss are not reversed through profit or loss. Any in¢rease in fair value subsequent to
an impairment loss is recognised in other comprehensive income and accumulated under the
heading of investments revaluation reserve. In respect of available-for-sale debt securities,
impairment losses are subsequently reversed through profit or loss if an increase in the fair
value of the investment can be objectively related to an event occurring after the recognition
of the Impairment loss,

Derecognition of financial assets

The reporting unit derecognises a financial asset only when the contractual rights to the cash
flows from the asset expire, or when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity, The difference between the
assel’s carrying amount and the sum of the consideration received and receivable and the
cumulative gain or loss that had been recognised in other comprehensive income and
accumulated in equity is recognised in profit or loss.
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NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

1.15

Financial liabilities {cont’d)
Financial Liabilitftes

Financial liabilities are classified as either financial liabilities "at fair value through profit or
loss' or other financial liabilities. Financial lkabilifies are recognised and derecognised upon
‘frade date’.

Fair value through profit or loss

Financial liabilities are classified as at fair value through profit or loss when the financial
liability is either held for trading or it is designated as at fair value through profit or loss.

A financial liability is classified as held for trading if:
. it has been acquired principally for the purpose of repurchasing it in the near term,
or
« on jnitial recognition it is part of a portfolio of identified financial instruments that the
reporting unit manages together and has a recent actual pattern of short-term profit-
taking; or
» itis a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading may be designated as at fair

value through profit or loss upon initial recognition if; ’
»  such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would olherwise arise; or

- the financial liability forms part of a group of financial assets or financial liabilities or

both, which is managed and its performance is evaluated on a fair value basis, in
accordance with the reporting units documented risk management or investment sirategy,
and information about the grouping is provided intemnally on that basis; or

» it forms part of a contract containing one or more embedded derivatives, and AASB
139 'Financial Instruments; Recognition and Measurement' permits the entire combined
contract (asset or liability) to be designated as at fair value through profit or loss.

Financial liahilities at fair value through profit or loss are stated at fair value, with any gains or
losses arising on re-measurement recognised in profit or loss. The net gain or loss recognised
in profit or [oss incorporates any interest paid on the financiai liability and is included in the
‘other gains and losses' ine item in the statement of comprehensive Income,

Other financlal liabilities

Other financial liabilities, inciuding borrowings and trade and other payables, are initially
measured at fair value, net of transaction costs.

Other financial liabilities are subsequently measured at amortised cost using the effective
interest method, with interest expense recognised on an effective yield basis.
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NOTES TO THE FINANCIAL STATEMENTS
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NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Financial liabilities (cont'd)

Derecognition of financial liabilities

The reporting unit derecognises financial liabilitles when, and only when, the reporting units

" obligations are discharged, cancelled or they expire. The difference between the carmrying
amounts of the financlal liability derecognised and the consideration paid and payable is
recognised in profit or-loss,

116 New Ausfralian Accounting Standards
Adoption of New Australian Accounting Standard requirements
No accounting standard has been adopted earlier than the application date stated in the

standard. The accounting policies adopted are consistent with those of the previous financial
year.

Note 2 Events after the reporting period

There were no events thaf occurred after 30 June 2015, and/or prior to the signing of the financial
statements, that would affect the ongoing structure and financial activities of National Electrical
Contractors Association ~ Queensland Chapter.

2015 2014
$ $

Note 3 Income

Note 3A: Capitation fees - - -
MNote 3B: Levias - _
Note 3C: Interest

Deposits 3,207 3,652
Total interest 3,207 3,652
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2015

Note 3 Income (cont'd)

Note 3D Other Revenue

Sales of Products & Services
Insurance & Fuel Scheme Commission
Total Other Revenue

Note 3E: Grants or donations

Grants
Total grants or donations

Note 3F: Other Income

Management Fees
Project Income
Promotional Activities
Sundry Income

Total other income

Note 3G: Net gains from sale of assets

Plant and equipment
Total net gain from sale of assets

Note 4 Expenses

Note 4A: Employee expenses

Holders of office:
Wages and salaries
Superannuation
Leave and other entittements
Separation and redundancies
Other employee expenses
Subtotal employee expenses holders of office

25

2015 2014
$ $
145678 132,748
13,477 15,558
159,155 148,306
128,000 132,664
129,000 132,664
116,000 140,000
11,600 50,000
142,375 151,698
41,621 471
311,506 343,169
309 .

399 -
153,202 136,847
14,554 13,167
1851 5,500
7277 9,305
176,884 164,819
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2015
Note4 Expenses :
Note 4A (cont’d) 2015

2014
$ $
Wages and salaries 227,936 167,901
Superannuation 22,774 16,704
Leave and other entitlements 7,402 15,491
Separation and redundancles - -
Other employee expenses 16,577 11,973
ﬁg}b;g:sa! employee expenses employees other than office 274,689 212,060
Total employee expenses 451,573 376,888
Note 4B: Capitation fees
Total capitation fees - -
Note 4C: Affiliation fees
Total affiliation fees/subscriptions - -
Note 4D: Administration expenses
Consideration to employers for payroli deductions - -
Compulsory levies - -
Feesfallowances - meeting and conferences - -
Conference and meeting expenses 4,423 2,526
Contractors/consultants 4,933 6,888
Cost of sales to members 25,167 34,683
Information communications technology 3,678 9,169
Member services 51,963 54,262
Property expenses 8,416 7,053
Office expenses 24,440 15,998
Other administration expenses 27,812 12,208
Travel and accommeodation ) 30,332 32,494
Subtofal administration expense 181,164 175,281
Operating lease rentals:
Minimum [ease payments 27,508 25,851
Total administration expenses 208,672 201,132
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Note4 Expenses
Note 4A (cont'd)

Note 4E: Grants or donations

Grants:
Total paid that were $1,000 or less

Total paid that exceeded $1,000
Donations:

Total paid that were $1,000 or fess
Total paid that exceeded $1,000
Total grants or donations

Note 4F: Depreciation

Depreciation
Plant and equipment
Total depreciation

Note 4G: Legal costs

Other legal matters
Total legal costs

Note 4H: Other expenses

Penalties - via RO Act or RO Regulations
Bad debts written off

Project expenses

Promotional activities

Sundry other expenses

Total other expenses

27

2015 2014

$ $

3,862 3,490
3,862 3,490
- 1,883

- 1,883

- 3’232

- 18,182
106,209 110,965
7,823 19,476
114,032 151,855
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FOR THE YEAR ENDED 30 JUNE 2015

Note 5 Current Assets

Note 5A: Cash and Cash Equivalents

Cash at bank
Cash on hand
Total cash and cash equivalents

Note 5B; Trade and Other Receivables

Recelvables from other reporting units

- National Office (other reporting entity)

- SA Chapter (other reporting entity)

~ Tasmanian Chapter (other reporting entity)
Total receivables from other reporting units

Other receivables:
General membership
Insurance commission
Total other receivables
Total trade and other receivables (net)

Note 5C: Other Current Assets

Prepayments
Total other current assets

28

2015 2014

$ $
210,672 175,351
300 300
210,872 175,651
4,000 -
909 .
454 ;
5,363 -
257,785 88,264
- 1,139
257,785 89,403
263,148 89,403
14,214 14,010
14,214 14,010
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2015

2015 2014
$ $
Note 6 Non-current Assets
Note 6A: Plant and equipment
Plant and equipment:
at cost 22,490 17,209
accumulated depreciation {12,673) {8,394)
Total plant and equipment 9,817 7,815
Reconciliation of the Opening and Closing Balances of Plant and Equipment
As at 1 July
Gross book value 17,209 15,975
Accumulated depreciation and impairment (9,394) (5,904)
Net book value 1 July 7,815 10,071
Additions:

By purchase 6,515 1,234
Depreciation expense (3,862) (3,490)
Disposals:

Other {651) ~
Net book value 30 June 9,817 7.815
Net book value as of 30 June represented by:

Gross book value 22,490 17,209
Accumulated depreciation and impairment {12,673) {9,394)
Net book value 30 June 9,817 7,815

29




NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION — QUEENSLAND CHAPTER

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2015

Note 7 Current Liabilities

Note TA: Deferred Income

Income regeived in advance
Total Deferred Ingome

Note 7B: Trade and Other payables

Payables to other reporting units

- Nationa! Office {other reporting entity)

- Victorian Chapter (other reporting entity)
- NSW Chapter (other reporting entity)

- Subtotal payables to other reporting units

Trade and other payables

Wages and salaries

Superannuation

Consideration to employers for payroll deductions
Legal cosis

GST payable

Other

Total other payables

Total other payables are expected to be settled in:

No more than 12 months
Total other payables

30

2015 2014

$ $
301,986 176,602
301,986 176,602
9,729 8,522

- 846

- ?1908

9,729 17,276
18,791 9,174
12,488 11,968
4,979 7,634
35,357 17,964
20, 000 -
101,344 63,916
101,344 63,916
101,344 63,916
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Note 8 Provisiéns

Note 8A: Employee Provisions
Office Holders:
Annual leave
Long service leave
Subtotal employee provisions—office holders
Employees other than office holders:
Annual leave’
Long service leave

Subfotal employee provisions—employees other than office

holders
Total employee provisions

Current
Non Current
Total employee provisions

Note 9 Cash Flow

Note 9A: Cash Flow Reconciliation
Cash and cash equivalents as per;
Cash flow statement

Balance sheet

Difference

Reconciliation of profit/(deficit) to net cash from operating

activities:
Profit/{deficit) for the year

Adjustments for non-cash items
Depreciation/amortisation

Bad debts written off

Gain on disposal of assets

Changes in assets/lliabilities
(Increase)/decrease in net receivables
(Increase)/decrease in prepayments
Increasef(decrease) in trade and other payables
Increase/(decrease) in deferred income
Increasef{decrease) in employee provisions

Net cash from (used by) operating activities

|

2015 2014
$ $
11,493 7,603
1,414 1,470
12,907 9,073
15,272 9,058
1,954 2,749
17,226 11,807
30,933 20,880
26,765 16,661
3,368 4,219
30,133 20,880
210,972 175,651
210,972 175,651
39,207 55997
3,862 3,490

- 3,232

(399) -
(169,744)  (2:642)
(4,204) 6,174
37,428  (10,418)
125,384 7,116
9,253 623
40,787 63572
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2015

Note 9B: Cash flow information

Cash inflows

- NSW Chapter (other reporting unit}

- VIC Chapter (other reporting unit)

- WA Chapter (other reporting unit}

- ACT Chapter {other reporiing unit)

- National Office (other reporting unit)

- 8A Chapter (other reporting unit})

- Tasmanian Chapter (other reporting unit)
- NECA Legal (related party)

= NECA Training (related party)

- NECA Group Training (related party)

- Australian Cabler Registration Services P/L (related party)
- Other

Total cash inflows

Cash outflows

- NSW Chapter {olher reporiing unit}

- VIC Chapter (other reporting unit)

- WA Chapter (other reporting unit)

- National Office (other reporting unit)
- NECA Legal (related party)

~ NECA Training (related party)

- NECA Group Training {related party)

Total cash outflows

NOTE 10: CONTINGENT LIABILITIES, ASSETS AND LIABILITIES

There are no contingent llabilities or assets as at 30 June 2015.

OPERATING LEASE COMMITMENTS

Non-cancellable operating leases contracted for but not
capitalised in the financial statements

.No longer than one year
Longer than one year but not longer than five years
Longer than five years

32

2015 2014

$ $
44,919 51,561
58,520 70,406
16,650 57,338
5,500 5,049
475 460
10,091 -
5,046 -
- 150
- 413
107,200 144,500
70,412 -
318,813 320,877
25,067 20,674
6,240 8,218
. 611
116,999 108,642
- 550
791 1,842
g5 4,942
149,492 154,486
~ 25851
23,400 -
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2015

Note 11 Related Party Disclosures

Note 11A: Related Party Transactions for the Reporting Period

Committee members, directors and their related entities are able to use the services provided by the
Mational Electrical Contractors Association. Such services are made available on terms and conditions no
more favourable than those available to all gther members.

The following table provides the total amount of transactions that have been entered into with other
reporting entities/related parties for the relevant year.

2015 2014
$ §

(i) Grants Income received
- NSW Chapter (other reporting unit} 40,800 46,874
- VIC Chapter (other reporting unit) 53,200 61,200
- WA Chapter {other reporting unit) 15,000 20,000
- ACT Chapter (other reporting unit) 5,000 4,580
- 8A Chapter (other reporting unit) 10,000 -
- Tasmanian Chapter (other reporting unit) 5,000 -
{il) Management Fee
- Austrafian Cabler Registration Services P/L (related party) 60,000 20,000
- NECA Group Training (related party) 96,000 120,000
(iif) Other Income received
- 3A Chapter (other reporting unit) a08 -
« WA Chapter (other reporting unit) 136 -
- National Office (ather reporting unit) 154 545
- Australian Cabler Registration Services P/L (related party 3,870 -
- NECA Group Training {related party) 1,455 1,364
- NECA Legal (related party) - 136
- NECA Training (related party) ‘ - 375
(iv) Other Expenses
- NSW Chapter (other reporting unit) 16,098 34,165
- VIC Chapter (other reporting unit) 4,903 8,240
- Nalional Office {other reporting unit) 108,038 6,668
- NECA Training (related pariy) 629 1,765
{(v) Shortterm funding for Conference 2015
- National Office (other reporting unit) 4,000 -

Terms and conditions of transactions with related parties

The sales to and purchases from related parties are made on terms equivalent to those that prevail
in arm’s length transactions. Outstanding balances for sales and purchases at the yearend are
unsecured and Interest free and seiflement occurs in cash. There have been no guarantees
provided or received for any related party receivables or payables. For the year ended 30 June
2015, the reporting unit has not recorded any impairment of receivables relating to amounts owed
by related parties and declared person or body {2014: $Nil). This assessment is undertaken each
financial year through examining the financial position of the related party and the market in which
the related party operates.
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2015 2014

Note 11B: Key Management Personnel Remuneration for the Reporting Period

Short-term employee benefits

Salary (including annual leave taken) : 153,202 142,347

Annual leave accrued - -

Performance bonus - -
Total short-term employee benefits 153,202 142,347
Post-empleyment benefits:

Superannuation 14,544 13,167
Total post-employment benefits 14,544 13,167
Other long-term benefits:

Long-service leave - -
Total other long-term benefits - : -
Termination benefits ' - -
Total _ 167,746 155,514

Note 11C: Transactions with key management personnel and their close family members

Loans to/from key management personnel “ -

Other transactions with key management personnel - -

Note 12 Remuneration of Audifors

Value of the services provided

Financial statement audit services 5,300 8,979
Other services - -
Total remuneration of auditors 5,300 8,979

No other services were provided by the auditors of the financial statements.
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Note 13 Financial Instruments

The association’s financial instruments consist mainly of deposits with banks, accounts receivable
and payable. The main purpose of non-derivative financial instruments is to raise finance for the
association’s operations. The association does not have any derivative instruments at 30 June
2015.

i. Treasury Risk Management

Committee members of the meet on a regular basis to analyse interest rate exposure and to

evaluate treasury management strategies In the context of the most recent economic conditions
and forecasts.

fi. FInancial Risks

The main risks the reporting unit is exposed to through its financial instruments are interest rate
risk, liquidity risk and credit risk.

Interest rate risk

The reporting unit has no interest bearing liabilities and consequently is not exposed to fluctuations
in debt Interest rates. For further details on interest rate risk refer to Note 11(b).

Foreign Currency risk
The reporting unit is not exposed to fluctuations in foreign currencies.
Liquidity risk

The reporting unit manages liquidity risk by monitoring forecast cash flows and ensuring that
adequate working capital is maintained.

Credit risk

The maximum exposure to credit risk, excluding the value of any collateral or other security, at
halance date to recognised financial assets, is the carrying amount, net of any provisions for
impairment of those assets, as disclosed in the balance sheet and notes to the financlal
statements.

The reporting unit does not have any material credit risk exposure to any single receivable or group
of receivables under financial instruments entered into by the reporting unit.

Price risk

The reporting unit is not exposed to any material commodity price risk.
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FOR THE YEAR ENDED 30 JUNE 2015

Note 13A: Categories of Financial instruments

Financial Assets

Fair value through profit or loss:
Cash and cash equivalents

Total

Held-to-maturity investments:
Total

Available-for-sale assets:
Total

Loans and receivables:
Intercompany loan —Natlonal Office
Total

Carrying amount of financial assets
Financial Liabilities

Fair value through profit or loss:
Total

Other financial liabilities:
Total

Carrying amount of financial liabilities

Note 13E: Net Income and Expense from Financial Assets

Fair value through profit or loss:
Interest revenue

Note 13C: Net Income and Expense from Financial Liabilities

Fair value through profit or loss:
Interest expense
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2015 2014

$ $
210,972 175,651
210972 175,651
4,000 .
4,000 -
214972 175651
3,207 3,652




NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION — QUEENSLAND CHAPTER

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 20 JUNE 2015

Note 13D: Credit Risk

Financial Assets

Cash at bank

Loan receivable - National Office
Total

2015 2014

$ $
210,972 175,651
4,000 -

214,972 175,651

Credit quality of financial instruments not past due or individually determined as impaired -

Not Past
Due Nor
impaired
2015

$

Cash at bank
Loan receivable =National Office

210,972
4,000

Total 214,972

Note 13E: Markat Risk

Interest Rate Risk

Past due or
impaired

2015
$

1

Not Past

impaired P
2014 2014
$ $
175,651 -
175,651 -

The reporting unit's only exposure to interest rate risk is in relation to cash and cash equivalents.

Sensitivity analysis of the risk that the entity is exposed to for 2015

Risk variable

Interest rate risk
Interest rate risk

Change in
risk
variable %

+ 2%
- 2%

Sensitivity analysis of the risk that the entity is exposed to for 2014

‘Risk variable

Interest rate risk
Interest rate risk
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Change in
risk
variable %

+ 2%
2%

Effect on
Profit and Equity
loss
$ $
4,219 4,219
(4.219) (4,219)
Effect on
Profit and Equity
loss
$ $
3,813 3,513
(3,513) (3,513)




NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION — QUEENSLAND CHAPTER

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2015

Note 14 Fair Value Measurement
Note 14A: Financiatl Assets and Liabilities

Management of the reporting unit assessed that cash, trade receivables, trade payables, and other
current liabilities approximate their carrying amounts largely due to the short term maturities of
these instruments.

The fair valuse of financial assets and liabilities is included at the amount which the instrument could
be exchanged in a current transaction between willing parties. The following methods and
assumptions were used to estimate the fair values:

. Fair values of the reporting unit's interest-bearing borrowings and loans are
determined by using a discounted cash flow method. The discount rate used reflects the
issuer's borrowing rate as at the end of the reporting period. The own performance risk as
at 30 June 2015 was assessed o be insignificant.

. Fair value of available-for-sale financial assets is derived from quoted market prices
in active markets,

. Long-term fixed-rate and variable-rate receivables/borrowings are evaluated by the
Group based on parameters such as interest rates and individual credit worthiness of the
custorner. Based on this evaluation, allowances are taken into account for the expected
losses of these receivables. As at 30 June 2015 the carrying amounts of suich recelvables,
net of allowances, were not materially different from their calculated fair values.

The following table contains the camying amounts and related fair values for the reporting unit's
financial assets and liabilities:

Carrying Fair Carrying Fair
amount value amount value
2015 2015 2014 2014
$ $ $ $
Financia! Assets
Cash at bank 210,972 210,972 175,651 175,651
Loan receivable —National Office 4,000 4,000 - -
Total 244,972 214,972 175,651 175,651
Financial Liabilities
Total - - - -
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Note 15: Section 272 Fair Work (Registered Organisations)} Act 2009

In accordance with the requirements of the Fair Work (Registered Organisations) Act 2009, the

attention of members is drawn to the provisicns of subsections (1) to (3} of section 272, which reads
as follows:

Information to be provided to members or General Manager:

(1)A member of a reporiing unif, or the General Manager, may apply to the reporting unit for
specified prescribed information in relation to the reporting unit o be made available to the
person making the application.

(2)The application must be in writing and must specify the period within which, and the
manner in which, the information is to be made available. The pericd must not be less than
14 days after the application is given to the reporting unit.

(3)A reporting unit must comply with an application made under subsection (1).
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<4, AUSTRALIA
eSSl

FairWork

Commission
25 August 2015

Mr Mick Logan

Secretary

National Electrical Contractors Association, Queensland Chapter
Sent via email: mick.logan@neca.asn.au

Dear Mr Logan,

Re: Lodgement of Financial Report - [FR2015/114]
Fair Work (Registered Organisations) Act 2009 (the RO Act)

The financial year of the National Electrical Contractors Association, Queensland Chapter (the reporting
unit) ended on 30 June 2015.

This is a courtesy letter to remind you of the obligation to prepare and lodge the financial report for the
reporting unit by the due date under s.268 of the RO Act, namely 15 January 2016 (being the expiry date of
6 months and 14 days from the end of the financial year).

The RO Act sets out a particular chronological order in which financial documents and statements must be
prepared, audited, provided to members and presented to a meeting. For your assistance, the attached
Timeline/Planner summarises these requirements.

Fact sheets and guidance notes in relation to financial reporting under the RO Act are provided on the Fair
Work Commission website. Further, the General Manager’'s updated Reporting Guidelines that apply to all
financial reports prepared on or after 30 June 2014 are also available on the website supported by a
webinar presentation.

The Fair Work Commission has developed a model set of financial statements. It is not obligatory to use
this model but it is a useful resource to ensure compliance with the RO Act, the Reporting Guidelines and
the Australian Accounting Standards. The model statement and other resources can be accessed through
our website under Financial Reporting in the Compliance and Governance section.

| request that the financial report and any statement of loans, grants or donations made during the financial
year (statement must be lodged within 90 days of end of financial year) be emailed, rather than posted, to
orgs@fwc.gov.au. A sample statement of loans, grants or donations is available at sample documents.

It should be noted that s.268 is a civil penalty provision. Failure to lodge a financial report may result
in legal proceedings being issued with the possibility of a pecuniary penalty (up to $51,000 for a body
corporate and $10,200 for an individual per contravention) being imposed upon an officer whose conduct
led to the contravention and/or your organisation.

Should you wish to seek any clarification in relation to the above, please contact me on (03) 8661 7796 or
via email at Sam.Gallichio@fwc.gov.au.

Yours sincerely,

Sam Gallichio
Adviser
Regulatory Compliance Branch

11 Exhibition Street Telephone : (03) 8661 7777
Melbourne VIC 3000 Email : orgg@:szclgo\/.au

GPO Box 1994

Internet : www.fwc.gov.au
Melbourne VIC 3001


mailto:orgs@fwc.gov.au
mailto:mick.logan@neca.asn.au
https://www.fwc.gov.au/registered-organisations/compliance-governance/financial-reporting
mailto:orgs@fwc.gov.au
https://www.fwc.gov.au/registered-organisations/overview/registered-organisations-fact-sheets
mailto:Sam.Gallichio@fwc.gov.au

TIMELINE/ PLANNER

Financial reporting period ending:

Prepare financial statements and Operating Report.

(a) A Committee of Management Meeting must
consider the financial statements, and if satisfied,
pass a resolution declaring the various matters
required to be included in the Committee of
Management Statement.

(b) A #designated officer must sign the Statement
which must then be forwarded to the auditor for
consideration as part of the General Purpose
Financial Report (GPFR).

I~ As soon as practicable after end of financial

year

Auditor's Report prepared and signed and given to
the Reporting Unit - s257

Within a reasonable time of having received
the GPFR

(NB: Auditor’s report must be dated on or
after date of Committee of Management
Statement

Provide full report free of charge to members — s265
The full report includes:

e the General Purpose Financial Report (which
includes the Committee of Management
Statement);

e the Auditor’'s Report; and
e the Operating Report.

(a) if the report is to be presented to a General
Meeting (which must be held within 6 months
after the end of the financial year), the report
must be provided to members 21 days before
the General Meeting,

or

(b) in any other case including where the report
is presented to a Committee of Management
meeting*, the report must be provided to
members within 5 months of end of financial
year.

Present full report to:

(a) General Meeting of Members - s266 (1),(2); OR

(b) where the rules of organisation or branch allow* -
a Committee of Management meeting - s266 (3)

Within 6 months of end of financial year

Within 6 months of end of financial year

Lodge full report with the Fair Work Commission,
together with the #Designated Officer’s certificate++
—s268

Within 14 days of meeting

*  the full report may only be presented to a committee of management meeting if the rules of the reporting unit provide that a
percentage of members (not exceeding 5%) are able to call a general meeting to consider the full report.

# The Committee of Management Statement and the Designated Officer’s certificate must be signed by the Secretary or another
officer who is an elected official and who is authorised under the rules (or by resolution of the organisation) to sign the

statement or certificate — s243.

++ The Designated Officer’s certificate must state that the documents lodged are copies of the documents provided to members and
presented to a meeting in accordance with s266 — dates of such events must be included in the certificate. The certificate cannot

be signed by a non-elected official.
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