*  Australian Government

Registered Organisations Commission

7 December 2017

Mr Peter Lamont
Secretary, Queensland Chapter
National Electrical Contractors Association

Dear Mr Lamont

Re: — National Electrical Contractors Association, Queensland Chapter - financial
report for year ending 30 June 2017 (FR2017/273)

| refer to the financial report of the Queensland Chapter of the National Electrical Contractors
Association. The documents were lodged with the Registered Organisations Commission
(‘the RO Commission’) on 28 November 2017. A corrected committee of management
statement was received today.

The financial report has now been filed. The financial report was filed based on a primary
review. This involved confirming whether the financial reporting timelines required under
s.253, s5.265, s.266 and s.268 of the Fair Work (Registered Organisations) Act 2009 (RO Act)
have been satisfied, all documents required under s.268 of the RO Act were lodged and that
various disclosure requirements under the Australian Accounting Standards, RO Act and
reporting guidelines have been complied with. A primary review does not examine all
disclosure requirements.

You are not required to take any further action in respect of the report lodged. Please note
the report for year ending 30 June 2018 may be subject to an advanced compliance review.

Reporting Requirements

On the RO Commission website is a number of factsheets in relation to the financial
reporting process and associated timelines. The most recent copy of the Reporting
Guidelines and a model set of financial statements can also be found. The RO Commission
recommends reporting units use this model as it will assist in ensuring compliance with the
RO Act, the s.253 Reporting Guidelines and the Australian Accounting Standards. Access to
this information may be obtained via this link.

Please note that new Reporting Guidelines will apply to organisations and branches with
financial years commencing on or after 1 July 2017. Updates and information on the new
guidelines will be provided through the RO Commission website and the subscription service.

Yours faithfully
o i

Stephen Kellett
Financial Reporting
Registered Organisations Commission

GPO Box 2983, Melbourne VIC 3001
Telephone: 1300 341 665 | Email: regorgs@roc.gov.au

Website: www.roc.gov.au


http://www.roc.gov.au/
http://www.roc.gov.au/running-a-registered-organisation/financial-reporting
http://www.roc.gov.au/website-information/email-updates

From: Kelly Everett [mailto:Kelly.Everett@neca.asn.au]

Sent: Tuesday, 28 November 2017 11:50 AM

To: ROC - Registered Org Commission

Cc: Ginnie Pun; Wendy Ramjee

Subject: HPRM: ON CMS FR2017/273 NECA QId Chapter financial report for year ended 30 June
2017

FR2017/273
Dear Sir/Madam,

Please see attached NECA QId Chapter financial statements for year ended 30 June 2017.
Regards,

Kelly Everett
Office Manager
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I have audited the financial report of National Electrical Contractors Association- Queensland Chapter,
which comprises the statement of financial position as at 30 June 2017, the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year ended 30 June 2017,
notestot financ tements, including a summary of significant accounting policies; and the Committee
of Management Statement.

In my opinion, the accompanying financial report presents fairly, in all material aspects, the financial position
of National Electrical Contractors Association- Queensland Chapter as at 30 June 2017, and its financial
performance and its cash flows for the year ended on that date in accordance with:

a) the Australian Accounting Standards; and

b) any other requirements imposed by the Reporting Guidelines ar Part 3 of Chapter 8 of the Fair
Work (Re tered Organisations) Act 2008 (the RO Act).

| declare that management's use of the going concern basis in the preparation of the financial statements
of the Reporting Unit is appropriate,

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities under those
standards aref her described in the Auditor's Responsibilities for the Audit of the Financial Report section
of my report. | am independent of the Reporting Unit in accordance with the ethical requirements of the
Accounting rofessional and Ethical Standards Board's APES 110 Code of Ethics for Professional
Accountants (the Code) that are relevant to my audit of the financial report in Australia. | have also fulfilled
my other ethical responsibilities in accordance with the Code.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
opinion.

The Committee of Management is responsible for the other information. The other information obtained at
the date of this auditor's re  rt is in the Operating Report accompanying the financial report.

My opinion on the financial report does not cover the other information and accordingly | do not express
any form of assurance conclusion thereon.

in connection with my audit of the financial report, my responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial report or my
knowledge obtained in the audit or ¢ erwise appears  be materially misstated.

If, based on the work | have performed, | conclude that there is a materi misstatement of this other
information, | am required to report that fact. | have nothing to report in this regard.









NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- QUEENSLAND CHAPTER

Certificate By Prescribed Designated Officer
Certificate for the year ended 30 June 2017

|, Peter Lamont being the Secretary of the National Electrical Contractors Association-
Queensland Chapter certify;

o that the documents lodged herewith are copies of the full report for the National
Electrical Contractors Association- Queensland Chapter for the period ended referred *-
in 5.268 of the Fair Work (Registered Organisations) Act 2009; and

¢ that the full report was provided to members of the reporting unit or and

o that the full report was presented to a general meeting of members cf the reporting unit
cn 16/11/2017 in accordance with 5.266 of the Fair Work (Registered Organisations)
Act 2009.

Name of prescribed designated officer; Peter Lamont

Title of prescribed designated officer: Secretary

Dated: ........









COMMITTEE OF MANAGEMENT STATEMENT
for the period ended 30 June 2017

On the 19 October 2017 the Committee of Management of the National Electrical Contractors
Association — Queensland Chapter passed the following resolution in relation to the general
purpose financial report (GPFR) for the year ended 30 June 2017:

The Committee of Management declares that in its opinion:

(a) the financial statements and notes comply with the Australian Accounting
Standards;

(b) the financial statements and notes comply with the reporting guidelines of the
General Manager;

(c) the financial statements and notes give a true and fair view of the financial
performance, financial position and cash flows of the reporting unit for the financial
year to which they relate;

(d) there are reasonable grounds to believe that the reporting unit will be able to
pay its debts as and when they become due and payable; and

(e) during the financial year to which the GPFR relates and since the end of that
year:

(Ymeetings of the committee of management were held in accordance with
the rules of the organisation including the rules of a branch concerned; and

(iithe financial affairs of the reporting unit have been managed in accordance
with the rules of the organisation including the rules of a branch concerned;
and

(iii)the financial records of the reporting unit have been kept and maintained in
accordance with the RO Act; and

(iv)where the organisation consists of two or more reporting units, the financial
records of the reporting unit have been kept, as far as practicable, in a
consistent manner with each of the other reporting units of the organisation;
and

(v)where information has been sought in any request by a member of the
reporting unit or General Manager duly made under section 272 of the RO
Act has been provided to the member or General Manager; and

(vi)where any order for inspection of financial records has been made by the
Fair Work Commission under section 273 of the RO Act, there has been
compliance.

(f) no revenue has been derived from undertaking recovery of wages activity
during the reporting period.



NATIONAL ELECTRICAL CONTRACTORS ASSOCATION — QUEENSLAND CHAPTER

Committee of Management Statement (cont’d)

This declaration is made in accordance with a resolution of the Committee of Management.

Signature of designated officer: ....... . s

Name and title of designated officer: Peter Lamont, Executive Director

DAt ... e



National Electrical Contractors Association- Queensland Chapter

St-*ement of Comprehensive ict ne
for the year ended 30 June 2017

20 7 2016
Notes $ $
Revenue
Membership subscription 376,179 301,413
Capitation fees 3A - -
Levies 3B - -
Interest ac 383 2,165
Other revenue 3D 206,140 252,004
Tot: revenue 583,702 555,682
C erlilncome
Grants and/or donations 3E - 76,000
Other income 3F 380,214 352,036
Total « 1erincome 380, | 428,036
Total income ¢ 3,916 983,618
Expenses
Employee expenses 4A 562,922 568,053
Capitation fees 4B - -
Affiliation fees 4C - -
iministration expenses 4D 2f 400 262,689
Grants or donations 41E 50 -
Depreciation and amortisation 4F 5,240 4,446
Legal costs 4G 5,632 4 571
Audit fees 12 5,300 5,300
Other expenses 4H 123,453 114,531
T il expenses 960,997 959,580
Surplus for the year 2,919 24,028
compre 2nsive income for the year 2,919 24 028

The above statement should be read in conjunction with the notes.
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- JEENSLAND CHAPTER

Stateme tof Fin: :ial Position
as at 30 June 2017

2017 2016
Notes $ $
ASSETS
Curr t sets
Cash and cash equivalents 5A 222,814 285,771
Trade and other receivables 5B 222,917 212,183
Other current assets 5C 31,401 29,277
Total current assets 477,132 537,231
Non-Current Assets
Plant and equipment B6A 12,324 11,211
»tal non-current assets 12,324 11,211
.otal assets 489,456 548 442
L. 3ILITIES
Current Liabilities
Deferred Income TA 2¢ B99 320,489
Trade and Other payables 7B 77,290 96,538
Employee provisions 8A 40,070 38,458
Total current liabilities 387,259 455,485
Non-Current Liabilities
Employee provisions 8A 10,562 4,241
Total non-current liabilities 10,562 4,241
Total liabilities 397,821 459,726
Net assets 91,635 88,716
EQUITY
Retained earnings 91,635 88,716
Tot: equity 91,6 88,716

The above statement should be read in conjunction with the notes.
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- QUEENSLAND CHAPTER

Statement of Changes in Equity
for the vear ended 30 June 2017

Retained To! equity

earnings
Notes $ $
Balance as at 1 July 2015 64,688 64,688
Surplus / (deficit) 24,028 24,028
Closing balance as at 30 June 2016 88,716 88,716
Surplus / (deficit) 2,919 2,919
Closing balance as at 30 June 2017 91,635 91,635

The above statement should be read in conjunction with the notes.
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Index to the »>tes oftl : Financial Statements

Note 1
Note 2
Note 3
Note 4
Note 5
Note 6
Note 7
Note 8
Note 9
Note 10
Note 11
Note 12
Note 13
Note 14
Note 15

15

Summary of significant accounting policies
Events after the reporting period
Income
Expenses
Current assets
Non-current assets
urrent liabilities
Provisions
Cash flow
Contingent liabilities, assets and con iitmel
Related party disclosures
Remuneration of auditors
Financial strun Ats
Fair value measurements
Section 272 Fair Work (Regi. red Organisations) Act 2009






NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- QUEENSL ND CHAPTER

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

1.6

1.8

17

The net amount of GST recoverable from, or payable to, the taxation authority is included
as part of receivables or payables.

Cash flows are included in the statement of cash flows on a gross basis. The GST
component of cash flows arising from investing and financing activities which is
recoverable from, or payable tc, the Australian Taxation Office is classified within
operating cash flows.

Revenue

Revenue is measured at the fair value of the consideration received or receivable.

Revenue from the sale of goods is recognised when, the risks and rewards of ownership
have been transferred to the buyer, the entity retains no managerial involvement or
effective control over the gocds, the revenue and transaction costs incurred can be
reliably measured, and it is probable that the economic benefits associated with the
transaction will flow tc the entity.

Donation income is recognised when it is received.

Membership subscription revenue is recognised on an accruals basis over the 12 month
pericd cof the paid membership.

Revenue from the sale of gocds and services, including management fees, is recognised
upon delivery of goods and services to members and customers.

Receivables for goods and services, which have 30 day terms, are recognised at the
nominal amounts due less any impairment allowance account. Collectability of debts is
reviewed at end of the reporting pericd. Allowances are made when collectability of the
debt is no longer probable.

Interest revenue is recognised on an accrual basis using the effective interest method.

Project income, relating to government grants, is recognised in the Statement of
Comprehensive Income when it is controlled. When there are conditicns attached to
project income relating to the use of that income for specific purposes, it is recognised in
the Statement of Financial Position as a liability until such conditions are met or services

provided.

Commission on sales made to members is recognised when the right to receive a
commission has been established.

Promotional activities revenue, which includes sponsorship, excelle eawar ,andc er
events, is recognised upon commencement of said activities.

Government grants

Government grants are not recognised until there is reascnable assurance that the
NECA QLD Chapter will comply with the conditions attaching to them and that the grants
will be received.



NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- QUEENSLAND CHAPTER

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

Government grants are recognised in profit cor loss on a systematic basis over the
periods in which the NECA QLD Chapter recognises as expenses the related costs for
which the grants are intended to compensate. Specifically, government grants whose
primary condition is that the NECA QLD Chapter should purchase, construct otherwise
acquire non-current assets are recognised as deferred revenue in the statement of
financial position and transferred to profit or loss on a systematic and rational basis over
the useful lives of the related assets.

Government grants that are receivable as compensation for expenses or losses already
incurred or for the purpose of giving immediate financial support to the NECA QLC
Chapter with no future related costs are recognised in profit or loss in the period in which
they become receivable.

119 Plant and Equipme

Each class of plant and equipment are measured at cost or fair value less, where
applicable, any accumulated depreciation and impairment losses. Plant and equipment
are measured on the cost basis less depreciation and impairment losses.

The carrying amount of plant and equipment is reviewed annually to ensure it is not in
excess of the recoverable amount from these assets. The recoverable amount is
assessed on the basis of the expected net cash flows that will be received from the assets
employment and subsequent disposal. The expected net cash flows have been
discounted to their present values in determining recoverable amounts.

Subsequent costs are included in the asset’'s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated
with the iterm will flow to the association and the cost of the item can be measured reliably.
All other repairs and maintenance are charged to the income statement during the
financial period in which they are incurred.

Depreciation

The depreciable amount of all fixed assets are depreciated on a straight line basis over
their useful lives to the association commencing from the time the asset is held ready for
use. Leasehold improvements are depreciated over the shorter of either the unexpired
period of the lease or the estimated useful lives of the improvements.

The depreciation rates used for each class of depreciable assets are:

Class of fixed assets Depreciation rates Depreciation basis
Plant and Equ ment 10-33% Stre htLine

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at

each balance sheet date.

An asset’s carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount.

18
























NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- QUEENSL

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2017

Note 3 Income

Note 3A: Capitation fees

Total capitation fees

Note 3B: Levies

Total levies

Note 3C: Interest

Deposits
Total interest

Note 3D: Other Revel e

Sales of Products & Services

Insurance & Fuel Scheme Commission

Total rental revenue

Note 3E: Grants or donations

Grants
onations
Total grants or donations

26

ND CHAPTER

2017 2016
$ $
1,383 2,165
1,383 2,165
181,529 231,924
24,611 20,080
206,140 252,004

- 76,000

- 76,000




























NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- QUEENSLAND CHAPTER

NOTES TO THE FINANCIA STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

Terms and conditions of transactions with related parties

The sales to and purchases from related parties are made on terms equivalent to those that prevail in
arm's length transactions. Outstanding balances for sales and purchases at the year-end are
unsecured and interest free and settlement occurs in cash. There have been no guarantees provided or
received for any related party receivables or payables. For the year ended 30 June 2017, the reporting
unit has not recorded any impairment of receivables relating to amounts owed by related parties and
declared person or body (2016: $Nil). This assessment is undertaken each financial year through
examining the financial position of the related party and the market in which the related party operates.

Note 11B: Key Managemeni ‘'ersonnel Remuneration for the Reporting Period

2017 2016
$ $

Shal term employee benefits
Salary (including annual leave taken) 1 1,500 153,109
Annual leave accrued {5,887) -
Total short-term employee benefits 154,613 153,109

Post-e loyment benefits:

Superannuation 15,247 14,545
Total post-employment enefits 15,247 14,545
Total 169,860 167,654

Note 11C: Transactions v h key management personnel and their close family mi 1bers

Loans to/from 2y management personnel

er transact 1s with key management personnel

Note 12 Remuneration of Auditors

Value of the services provided
Financial statement audit services 5,300 5,300
Total remuneration of au ors 5,300 5,300

No other services were provided by the auditors of the financial statements,
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