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Mr Larry Moore 
Secretary 
South Australian Chapter 
The National Electrical Contractors Association 
PO Box 47 
FULLARTON SA 5063 
 

Dear Mr Moore, 

The National Electrical Contractors Association – South Australian Chapter 
Financial Return for the Year Ended 30 June 2005 - FR2005/290 

Schedule 1B of the Workplace Relations Act 1996 (RAO Schedule) 

Thank you for the financial reports of the South Australian Chapter of The National Electrical 
Contractors Association for the year ended 30 June 2005.  The documents were received in the 
Industrial Registry on 26 April 2006. 

The documents have been filed. 

I would, however, like to draw your attention to the following issues in order to assist you in 
preparation of next year’s financial documents.  You do not need to take any further action in 
respect of the financial documents already lodged. 

Accounting Officer’s Certificate 

The Accounting Officer’s certificate was a document required under the former financial reporting 
requirements of the Workplace Relations Act 1996.  This certificate is not required under the RAO 
Schedule as it has, in effect, been replaced by the Operating Report. 

Auditor’s Report 

The Auditor’s Report does not refer to the requirements of the Workplace Relations Act 1996.   

Section 257 of the RAO Schedule requires the Auditor’s Report to confirm whether the General 
Purpose Financial Report is presented fairly in accordance with both the Australian Accounting 
Standards and any additional requirements of Schedule 1B of the Workplace Relations Act 1996 
(the RAO Schedule).   

The following wording in an Auditor’s Report would satisfy the requirements of section 257 of the 
RAO Schedule: 

In our opinion the General Purpose Financial Report is presented fairly in accordance with 
applicable Australian Accounting Standards and the requirements imposed by Part 3 of 
Chapter 8 of Schedule 1B (RAO Schedule) of the Workplace Relations Act 1996. 

A copy of this letter has been forwarded to S J Gray at Grant Thornton. 

Operating Report  

Superannuation Trustees 

The Operating Report is required to state whether any officer or member of the Chapter is a trustee 
of a superannuation entity (or a director of a company that is a trustee of a superannuation entity) – 
see section 254(2)(d) of the RAO Schedule. 
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In the event that no officer or member of the Chapter is a trustee or director of a superannuation 
entity, the Operating Report should include a comment to this effect. 

Title of Report

The Operating Report is entitled ‘Committee Report’.  Would you please ensure in future that the 
report is correctly identified as an ‘Operating Report’ as set out in section 254 of the RAO 
Schedule. 

Committee of Management Statement 
The Committee of Management statement was dated on 29 August 2005 but states that ‘On 
30 August 2005 the Committee of Management…passed the following resolution…’  (that is, the 
resolution was passed after  the document was dated). 

You are requested to ensure in future that the statement is executed and dated after the 
Committee of Management resolution has been passed.  

General Purpose Financial Report  

Disclosure of Expenses 

When preparing a General Purpose Financial Report (GPFR), section 253(2) of the RAO Schedule 
requires a reporting unit to provide information that is specified in the Reporting Guidelines that 
have been issued by the Industrial Registrar.  In particular, Guideline 11 sets out in detail those 
items of expense that must be disclosed by a reporting unit either in the notes to, or on the face of, 
a financial statement.  Included are such items as: 

• affiliation fees or subscriptions to political parties or industrial bodies (11(d)); 
• grants or donations made by the reporting unit (11(f)); 
• employment benefits paid to office holders (11(g)); 
• employment benefits paid to employees (other than office holders) (11(h)); 
• legal costs (11(j)); 
• fees and/or allowances paid for attendance at conferences (11(i)); 
• conference and meeting expenses (11(k)); 
• penalties imposed on the reporting unit by the Workplace Relations Act (11(l)); and 
• levies that have been imposed upon the reporting unit (11(e)). 

While it includes an item for legal costs, generally speaking the Statement of Financial 
Performance lacks sufficient detail to comply with the Registrar’s Reporting Guidelines.  For 
example: 

• there is a single figure for ‘Salaries and wages’ on page 21 in the Detailed Statement of 
Financial Performance.  Items 11(g) and (h) of the Guidelines, however, require separate 
disclosure of employment benefits paid to office holders and employees (other than office 
holders).  In other words, it is insufficient to group employment benefits paid to holders of 
office and to employees under the one item. In the event that employee benefits only relate 
to one category of persons (whether holders of office or employees) the accounts should 
clearly indicate which category applies; 

• page 21 also itemises a single figure for ‘Executive, meeting and function expenses’.  The 
Guidelines, however, require separate disclosure of ‘conference and meeting expenses’ 
where that figure is not bundled together with function and other related expenses (see 
guideline 11(k)). 

A full copy of the Registrar’s Reporting Guidelines is attached.  Would you please ensure that 
these items are separately disclosed in the future. 
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Documents Not Lodged in Registry within 14 Days of Meeting 

Section 268 of the RAO Schedule requires a reporting unit to lodge its financial documents in the 
Industrial Registry within 14 days of presentation to a meeting.  While the Chapter’s general 
meeting was held on 17 October 2005, the documents were not lodged until 26 April 2006. 

In future financial years the documents should be lodged in the Industrial Registry within 14 days of 
the meeting at which they were presented. 

Please do not hesitate to contact me by email at robert.pfeiffer@air.gov.au or on (03) 8661 7817 if 
you wish to discuss this letter. 

A copy of the financial report has been placed on the website maintained by the Industrial Registry 
at http://www.e-airc.gov.au/233Vsa. 

Yours sincerely, 
 
 

 
 
Robert Pfeiffer 
Statutory Services Branch 
 
16 August 2006 
 
cc: S J Gray 

Grant Thornton 
GPO Box 1270 
ADELAIDE  SA  5001 

mailto:robert.pfeiffer@air.gov.au


nee a 

24th. April2006 

Australian Industrial Registry 
GPO Box 1994S 
Melbourne 
Victoria 3001 

South Australian chapter 1 national electrical and communications association 
213 Greenhill Road Eastwood South Australia 5063 Australia 
PO Box 47 Fullarton South Australia 5063 

telephone +61 8 8272 2966 facsimile +61 8 8373 1528 

email necasa@neca.asn.au website http://www.neca.asn.au 

Attention: Mr. Andrew Schultz 
Statutory Services Branch 

Re: 

Dear Andrew 

The National Electrical Contractors Association - The South Australian 
Chapter Financial Documents 2004- Workplace Relations Act 1996 

Please find attached copies of documentation for 2005 in accordance with the requirements of · 
Schedule lB (the RAO Schedule) of the Workplace Relations Act 1996. 

Yours Faithfully 

s , ... 

Larry Moore 
Secretary 



nee a 

24 April 2006 

Deputy Industrial Registrar 
Australian Industrial registry 
GPO Box 539 
Canberra City ACT 2601 

Dear Sir/Madam 

South Australian chapter national electrical and communications association 
213 Greenhill Road Eastwood South Australia 5063 Australia 
PO Box 47 Fullarton South Australia 5063 
telephone: (08) 8272 2966 facsimile: (08) 83731528 
email: necasa@neca.asn.au website: http://www.neca.asn.au 

Designated Officer's Certificate 

I, Laurence John Moore, being the Secretary of the National Electrical Contractors Association -
South Australian Chapter, certifY: 

1. that the documents lodged herewith are copies of the full report referred to in s268 of the RAO 
Schedule; and 

2. that the full report was provided to members on the 15'h. of September 2005; and 

3. that the full report was presented to a general meeting of members of the reporting unit on the 
17'h. of October 2005, in accordance with s266 of the RAO Schedule 

Signed -=- s %:: E:!: e .......___ 

Laurence John Moore (Secretary) 

Dated the .2... 4 +h day of _A_P_rL_l_L-____ .2006 
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National Electrical Contractors Association- South Australian Chapter 

Grant Thornton e 
Chartered Accountants and Bu~iness Advisers 

I P.'o'~l I 
67 Gr·~l!nllm Rt1L.:tl 
w~~Ntllf :;.c. !tll:,il 
GPO BJ.~ 1270 
AdciJidc SP. 5JO! 
r,x?.?!:.Mdi.titlc 
T (08) 837? 666fi 
F \Uti) !:!J/2 66! I 
E inf:JiQ.~ts~.:Gm.at: 
W www.gr(lfl'.'.tcrttlon.G{lffi.<lU 

A finliTh lllt~.twli.)n Pmr~r.r~i'l'fl· 
.P. Me!lll:·e• ul (~r,J'JI l10<1lt'r. r.~~otoa:<t~r. ~·;; 

INDEPENDENT AUDIT REPORT 
TO MEMBERS OF NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION SA 
CHAPTER 

Scope 

The financial report and Committee's responslbUity 
The financial report comprises the statement of financ~al position, statement of financial 
performance, statement of cash flows, accompanying notes to the financial statements, 
and the statement by members of the committee for National Electrical Contractors 
Association SA Chapter, for 1he year ended 30 June 2005. 

The Committee is responsible for the preparation and true and fair presentation of the 
financial report. This includes responsibility for the maintenance of adequate accounting 
reoords and internal controls that are designed to prevent and detect iraud and error, and 
for the accounting policies and accounting estimates inherent in the financial report. 

Audit approach 

We conducted an independent audit in order to express an opinion to the members of the 
association. Our audit was conducted in accordance with Australian Auditing and 
Assurance Standards, in order to provide reasonable assurance as to whether the financial 
report is free of material misstatement. The nature of an audit is influenced by factors such 
as the use of professional judgment, selective testing, the inherent limitations of internal 
control, and the availability of persuasive rather than conclusive evidence. Therefore, an 
audit cannot guarantee that all material misstatements have been detected. 

We performed procedui'es to assess whether in all material respects the financial report 
presents fairly, in accordance with applicable Accounting Standards and other mandatory 
financial reporting requlremenls in Australia, a view which is consistent wi1h our 
understanding of the association's financial position, and of its performance as represented 
by the results of its operations and cash flows. 

We formed our audit opinion on the basis of these procedures, which included: 

• examining, on a test basis, information to provide evidence supporting the 
amounts and disclosures in the financial report, and 

• assessing th-e appropriateness of the accounting policies and disclosures used and 
the reasonableness of significant accounting es1imates made: by the Committee. 

While we considered the effectiver.ess of management's internal controls over financial 
reporting when determining the nature and extent of our procedures, our audit was not 
deslgned to provide assurance on internal controls. 

TM AIIS!ralla~ Member o1 Grant Tltarhtcn lntematiiHial 
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National Electrical Contractors Association- South Australian Chapter 

Grant Thornton m 

Independence 

In conducting our audit, we followed applicable independence requirements of Aus1ralian 
professional ethical pronouncements. 

Audit opinion 

In our opinion, the financial report of National Electrical Contractors Association SA 
Chapter presents fairJy in accordance with applicable Accou(lting Standards and other 
mandatory professional reporting requirements in Australia the financial position of 
National Electrical Contractors Association SA Cl1aptcr as at 30 June 2005, and the 
results of its ope~ations and its cash flows for the year then ended_ 

GRANT THORNTON 
CHARTERED ACCOUNTANTS 

_/:0)/ 
/__.:~:-;/ ,// ~..--:=-- --~ 

/ .. · ,-
/ SJGRAY / 

Partner' 

Signed at 1\ '(:,<:; Lp,·,):,<; 
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National Electrical Contractors Association- South Australian Chapter 

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

COMMITTEE REPORT 

The committee members submit the financiaf report for the Nat\onal Electrical Contracting Association ··· 
South Australia Chapter ("the association") for the financial year ending 30 June 2005. 

Members of the committee of Management 

The persons who held office as members of the Committee of Management of the Association during the 
reporting period were: 

P Vandenheuval 
F Russo 

J Robinson 
G McDougall 
A Aitchinson 
R Lane 
GSims 
D Lindner 
L Moore 

Principal AcHvities 

President 
Vice President 
President 
Vice President 
Treasurer 

Secretary 

(Resigned 16111/04) 
(until16111/04) 
(elected by Committee 16/11104) 
(elected by Committee 16/11104) 

(endorsed by Commitlee 16/11104) 

The principal activity of the Association during the reporting period was to represent the interests of its 
members in the electrical and communications industry consistent with the objectives of the Association. 

Significant Changes 

There were no significant changes in the nature of the Association's principle activities during the reporting 
period. 

Operating Result 

Profit from ordinary activities amounted to $7,417. 

After Balance Date Events 

No matters or circumstances have arisen since the end of the financial year which significantly affected or 
may significantly affect the operations of the association, the results of those operaUons, or the state of 
affairs of the assoc~tion in future financial years. 

Number of Members 

The number of persons who, at the end of the reporting period, were recorded on the Registry oi Members 
oi the association was 459. 

Manner of Resignation 

Members may resign from the Association in accordance with Rule 11, Resignation from Membership, of 
the Federal rules of the National Electrical Contractors Association. Rule 11 confirms with Section 17 4, 
Resignat1on from Membership, of the RAO Schedule 1 B of the Workplace Relations Act 1996. 

Rule 11 of the rules reads as fallows: 
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National Electrical Contractors Association- South Australian Chapter 

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

COMMITTEE REPORT CONTINUED 

11- RESIGNATION FROM MEMBERSHIP 

(a) A member may resign from rnambership by written notice addressed and delivered to the Secrelal)' 
of 1he chapter to which such member belongs. 

(b) A notice of resignatioo from membership takes elfect: 

{i) where the member ceases to be eligible to b-ecome a rnember:-

(1} on the day on which the notice if received by the Organisation; or 

{2) Oh the day specified in the notice, which ts a day not earlier than the day when the 
member ceases to be eligible to become a member, whichever is later; or 

(ii) In any other case at the end of 1wo weeks after the notice is received by the Organisation 
or on the day specified in the notice whichever is later. 

(c) AnydLJes payable but not paid by a former member if relation to a period before the member's 
resignation from the Organisation took effect may be sued for and recovered in the name of the 
Organisatlon in a court of competent jllrisdlction as a debt due to the Otganisation. 

(d) A notice delivered to a Chapter Secretary shall be taken to have been received by the Organisation 
when it was delivered. 

(e) A notice of resignation that has be.en received by the Organisation is nat invalid because it was not 
addressed and delivered in accordance with sub-rule {a). 

(f) A resignation from membership of the Organisation is valid even Hit is not effected in accordance 
wilh this rule if the member is informed in writing by or on behalf of the Organisation that the 
resignation has been accepted . 

.Number of Employees 

The number of employees who were at the end of the reporting period, employees of the Association was 
5. 

. -=--2:5. ·= ~ S1gned . ., ; ............... ~ ...................... . 
Laurence John Moore (Secretary) 

2005. 

Financial Reports Year Ending 30 June 2005 
Page 7 



National Electrical Contractors Association- South Australian Chapter 

NATIONA~ ELECTRICA~ CONTRACTORS ASSOCIATION· SA CHAPTER 

COMMITTEE OF MANAGEMENT STATEMENT 

On 301r. August 2005 the Committee of Management of the National Electrical Contractors Association- SA 
Chapter passed the following resolutron in relation to the general purpose financial report (GPFR) of the entity 
for the financial year ended 3dh June 2065. 

The Committee of Manage'Tlent declares in relation to the GPFR that in its opinion; 

(a) The financial statements and notes comply with the Australian Accounting Standards; 

(b) The financial statements and notes comply wiih the reporting guidelines of the Industrial Registrar; 

(c) The financial statements and notes gives a true and fair view of the financial perlormance, financla1 
position and cash flows of the association for the 'inancial year to which they relate: 

(d) There are reasonable grounds to believe that the Association will be able to pay lts debts as and when 
they become due and payable; and 

(e) That during the financial year to which the GPFR relates and since the- and of that year: 

(i) Meetings of the committee of management were held in accordance with the rules of the 
association; and 

(Ji) The 1inanclal affairs of the reporting unit have been managed in accordance with the rules 
of the association; and 

(iii) The Hnancial records of the reporting unit have been kept and maintained in accordance 
with the RAO Schedules and the RAO Regulations; and 

(iv) No requests have been made from any member of the assodation or a Registrar under 
section 272 of the RAO Schedule; and 

(v) No orders have been mada by the Commission under :3eoticn 273 of1he RAO Schedule 
during the year. 

For the Co mittee of Management 

....... ?l!!r:d! ....................... . 
G MCJ:U·~i(k······· 

2005 
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National Electrical Contractors Association- South Australian Chapter 

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATIOi'l- SA CHAPTER 

ACCOUNTING OFFICERS CERTIFICATE 

I, LAURENCE JOHN MOORE, am the Ollicer responsible for keeping the acciounling records of Natinnal 
Elec1rical Contractors Association- SA Chapter. I state tha1 the number of members as at June 2005 was 
459. 

In my opinion. 

(i) the attached accounts show a true and fair view of the financial affairs of the organisaHon as at30 
June 2005. 

(li) A record has been kept of all monies paid by, or collected from, members and all moneys so paid 
or collected have been credited to the bank account to whtch those monies are to be credited, in 
accordance with the rules of the a.ssociat~onj 

(iii) Before any expenditure was incurred by lhe organisation, approval of the incurring of the -
expendrture was ob1ained in accordance with the rules of the association. 

(iv) No payment was made out of a fund referred to in subparagraph 107(b)(xiii) or (xv) of the 
regulations of the Workplace Relations Act 1996 for a purpose other than the purpose for which the 
fund was operated; 

(v) No loans or other financial benefits, ather than remuneration tn respect of their full time 
employment with the organisation, were made to persons holding office in the organisation; 

{vi) The register of members has been maintained in accordance with the Act. 

~--~ ............... . 
LJMOOAE 

2005 
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National Electrical Contractors Association- South Australian Chapter 

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 200~ 

Revenue from Ord~nary Activities 

Employee Expenses 

Depreciation and Amortisation Expenses 

Interest Expense 

Accounting and Audit Fees 

Bad debts 

Excellence Awards 

National Subscriptions 

Property Expenses 

Recoverable expenses 

Printing postage and general expenses 

Telephone and power 

legal Expenses 

Other Operating Expenses 

Proflt/(Loss) from Ordinal)l Activities 

Total changes in equity 

Notes 

3(a) 

2005 
$ 

667,563 

285,483 

8,152 

114 

6,156 

66,819 

61,781 

46,799 

3,550 

74,000 

18,164 

7,042 

82,086 

7,417 

7,417 

The accompanying notes form part of these audited financial statements 
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2004 
$ 

635,526 

275,207 

8,781 

531 

6,400 

3.751 

57,061 

63,649 

39,400 

12,972 

50,864 

17,517 

63.556 

35,837 

35,837 
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National Electrical Contractors Association- South Australian Chapter 

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION· SA CHAPTER 

STATEMENT OF FINANCIAL POSITION 
AS AT 30 JUNE 2005 

CURRENT ASSETS 

Cash 
Receivables 

TOTAL CURRENT ASSETS 

NON·CURRENT ASSETS 

Property, plant and equipment 

TOTAL NON-CURRENT ASSETS 

TOTAL ASSETS 

CURRENT LIABILITIES 

Accounts payable 
Interest Bearing Liabilities 
Provisions 

TOTAL CURRENT LIABILITIES 

TOTAL LIABILITIES 

NET ASSETS 

EQUITY 

Reserves 
Re1ained profits 

TOTAL EQUITY 

Notes 

4 
5 

6 

7 
8 
9 

10 
11 

2005 2004 
$ $ 

89,293 61,244 
38,500 48,531 

127,793 109,7"15 

1,243,604 1,238,536 

1,243,604 1,238,536 

1,371,397 1,348,311 

86,085 75,703 
3,617 

52,173 43,269 

138,258 122,589 

138,258 122,589 

1,233,139 1,225,722 

583,639 583,639 
6'm,5oo 642,083 

1,233,139 1,225,722 

The accompanying notes form part of these audited financial statements. 
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National Electrical Contractors Association- South Australian Chapter 

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 30 JUNE 2005 

CASH FLOWS FROM OPERATING ACTIVITIES 

Receipts from members/non-members 
Payments to suppliers and employees 
Interest received 
Interest and other costs of finance paid 

Net cash flow from operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of plant and equipment 

Net cash flow from investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Repayment of lease liability 

Net cash flow from financing activities 

Net increase/(docrease) in cash held 

Cash at the beginning of the financial year 

Cash at the end of the financial period 

Note 

12 

12 

2005 
$ 

676,806 
(640,574) 

8,771 
(114) 

44,889 

(13,223) 

(13,223) 

(3,617) 

(3,617) 

28,049 

61,244 

89,293 

The accompanying notes form part of these audited financial statements. 
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2004 
$ 

650,590 
(631,082) 

6,645 
(531) 

25,622 

(6,672) 

(6,672) 

(5,066) 

(5,0661 

13,884 

47,360 

61,244 
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National Electrical Contractors Association- South Australian Chapter 

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2005 

NOTE 1 • PRINCIPAL ACCOUNTING POLICIES 

The financiat statements have been prepared in accordance with Accounting Standards, other 
mandatory professional reporting requirements (Urgent Issues Group Consensus Views), and the 
Workplace Relations Act 1996. They are prepared in accordance with the historical cost convention, 
except where otherwise noted. 

(a) Property Plant and Equipment 
Each class of property plant and equipment are measured is carried or fair value less, where 
applicable, and accumulated depreciation. 

(b) Property 
The investment pmperty is valued on the fair value basis, being the amount for which an 
asset could be exchanged between a knowledgable willing parties in an arms Jength 
transaction. It is the policy of the Committee to have- an independent valuation of the property 
every three years with annual apprasials being made by the Committee members. 

An independent valuation was obtained in June 2002 of the fair market value based on 
existing use. Revaluations do nat result in the carry~ng value of the investment properties 
exceeding their recoverable amount. 

Plant and Equipment 
Plant and Equipment are measured on the cost basis. 

The carrying amount o1 plant and equipment is reviewed annually to ensure it is not in excess 
of fts recoverable amount from these assets. The recoverable amoun1 is assessed on the 
basis o1 the expected net cash flows from which will be received from the assets employment 
and subsequent disposal. The expected net cash flows have not been discounted to their 
present values in determining recoverable amounts. 

Depreciation 
The depreciable amount of all fixed assets are depreciated on a straight line basis over the:ir 
useful lives from the time the asset is held ready for use. Properties held for investment 
purposes are not subject to depreciation. 

The depreciation rates used for each class of depreciable asset 
Office machines 1 8- 37.5% 
Furniture and Fittings 7.5- 20% 
Computer Equipment 40% 
Motor Vehicle& 22.5% 

(c) Employee Benefits 
Provision •s made in the entities accounts for employee benefits arising from services 
rendered by employees to balance dale. Employee benefits expected to be settled within one 
year are measured at the amounts expected 1:0 be paid when the liability is settled, plus 
related on costs. Other employee beneflts payable late~ than one year have been measured 
at the present value of estimated future cash flows to be made for those benefits. 

(d) Income Tax 
No prov1sion for Income tax is necessary as ''Registered Organisations" are exempt from 
income tax under Section 50-5 of the Income Tax Assessment Act. 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2005 

NOTE 1 - PRINCIPAL ACCOUNTING POUCIES (CO NT) 

(e) Statement of Cash Flows 
For the purposes of the Summary of Cash Flows, cash includes cash at bank and short term 
deposits which are readily converted to cash on hand. 

{f) Leased Non~Current Assets 
A distinction is made between finance ~eases which effectively transfer from the lessor to the 
lessee substantially all1he risks and benefits incident to ownership of teased non-current 
assets {finance leases}, and operating leases under which the lessor effectively retains 
substantially all such risks and benefits. 

Finance leases are capitalised. A lease asset and liability are established at tt1e present value 
of minimum lease payments. Lease payments are allocated between the principal component 
of the ~ease liability and the interest expense. 

The lease asset is amortised on a straight line basis over the term of the lease, or where it is 
likely that the economic entity will obtain ownership of the asset. Lease assets held at the 
reporting date are being amortised over periods ranging from 5 to 15 years. 

Incentives received on entering into operating leases are recognised as liabilities. Lease 
payments are allocated between in1e~est (calculated by applying the interest rate implicit in the 
lease to the outstanding amount of the ~iability), rental expense and reduction of the liability. 

Other operating lease payments are charged to the profit and loss tlccount in the periods in 
which they are incurred, as this represents the pattern of benefits derived from the leased 
assets. 

NOTE 2 -INFORMATION TO BE PROVIDED TO MEMBERS OR REGISTRAR 

(1) A member of a reporting unit, or a Registrar, may apply to the reporting unit for specified 
prescribed information in relation to the reporting unit to be made available to the person 
making the application. 

(2) The application must be in writing and must specify the period within which, and the manner in 
which, the information is to be made available. The period must not be less than 14 days aiter 
the application is given to the reporting unit 

(3) A reporting unh must comply with an application made under subsection (1 ). 
Note: This subsection is a civil penalty provision (see section 305) .. 

(4) A Registrar may only make an applicalion under Sub-section (1) at the request of a member of 
tl1e organisation concerned, and the Registrar, shall provide to a member information received 
because of an application made at 1he request of the member. 

{5) A general purpose financial report prepared under section 253, a concise r'eport prepared 
under section 265 and a report prepared under subsection 270(4) mus1 include a notice 
drawing attention to subsections {1 ), (2) and {3) of this section and setting out those 
subsections. Note: This subsection is a civil penalty provision (see section 305). 

{6) Without llmi1ing the information that may be prescribed under subsection (1 ), the information 
prescribed must include details (including the amount) of any fees paid by the reporting unit for 
payroll deduction services provided by a person who is an employer of: 
(a) the member taking the application for information; or 
(D) the member at whose request the application was made 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER 

NOTES TO AND FORMING PART OF THo;; FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2005 

NOTE 3- {a) REVENUE FROM ORDINARY ACTIVITIES 

Subscriptions feceived 
Interest received 
Stationery and service fees 
Petrol invoices recharges 
Commission received 
Rent received 
Administration fees 
Exce!Jence Awards fees 
Contractual services 
Recoverable expenses 
Advertising 
Roads how 
Other Revenue 

TOTAL REVENUE 

(b) EXPENSES FROM ORDINARY ACTIVITIES 

Jnterest 
Depreciation and Amortisation 
Salaries 
Accounting and Audit Fees 
Bad debts 
Excellence Awards 
Neca National Subs 
Property Expenses 
Recoverable expenses 
Legal Fees 
Printing, postage and general expenses 
Telephone and Power 
Other Operating Expenses 

TOTAL 

NOTE 4- CASH 

Westpac Bank - Current account 
- Cash management account 

Petty Cash 

Total Cash 

Financial Reports Year Ending 30 June 2005 

2005 
$ 

336,085 
8,771 

11 ,971 
28,226 
33,998 

141,030 
2,827 

65,622 
1,413 
3,550 

5,041 

29,029 

667,563 

114 
8,152 

285.483 
6.156 

66,819 
61,781 
46,799 

3,550 
7,042 

72,474 
18,164 
83,612 

660,146 

48,186 
40,907 

200 

89,293 

2004 
$ 

318,191 
6,645 

16,685 
32.454 
34,943 

139,228 
4,873 

53,201 
5,882 
6,406 
3,782 

18,236 

640,526 

531 
8,781 

275,207 
6,400 
3,725 

68,561 
63,649 
39,400 
12,972 

50,864 
17,517 
73,712 

621.319 

19,219 
41,825 

200 

61,244 
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National Electrical Contractors Association- South Australian Chapter 

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2005 

NOTE 5- CURRENT ASSETS- RECEIVAE!LI:S 

Debtors 
Provision for doubtfLJI debts 
Prepayments 

NOTE 6- PROPERTY, PLANT AND EQUIPMENT 

Land and building - at independent valuation 30 June 2002 

Office machines - at cost 
Less: ac-cumulated depreciation 

Computer equipment- at cost 
Less: accumulated depreciation 

Furniture & fitlings - at cost 
Less: accumulated depreciation 

Hire purchase - motor vehicle 
Less: accumulated depreciation 

Total plant and equipment 

(a) Movement in Carrying Amounts 
Movement in the carrying amounts for each class of property, plant and 
equipment between 1he beginning and the end of the Cllrrent financial year. 

Olfice Computer Furniture 
Building Machines Equipment & Fittings 

$ $ $ $ 

Balance at the beginning of year 1,190,000 10,354 10,077 14,719 
Additions 3,173 2,145 7,902 
Depreciation {3, 125) p,237) (685) 
Carrying Value at end of year 1,190,000 10,402 8,985 21,936 

Financial Reports Year Ending 30 June 2005 

2005 2004 
$ $ 

33,122 
(700) 

6,078 

38,500 

1,190,000 

54,593 
44,191 

10,402 

74,302 
65,317 

8,985 

122,832 
100,896 

21,936 

26,364 
14,083 

12,281 

1,243,604 

Motor 
Vehicle 

$ 

13,386 

(1,105) 
12,281 

34,523 
(3,000) 
17,008 

48,531 

1 '190,000 

51,420 
41,066 

10,354 

72,155 
62,078 

10,077 

114,930 
100,211 

14,719 

26,365 
12,979 

13,386 

1,238,536 

Totol 

1,238,536 
13,220 
(8,152) 

1,243,604 
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National Electrical Contractors Association- South Australian Chapter 

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2005 

NOTE 7- CURRENT LIABILITIES· -
ACCOUNTS PAYABLE 

Sundry creditors 
Other creditors 
Bond monies payable 

NOTE 8- CURRENT LIABILITIES­
INTEREST BEARING LIABILITIES 

Hire purchase liabili~y 

NON-CURRENT LIABILITIES· 
INTEREST BEARING LIABILITIES 

Hire purchase liability 

HIRE PURCHASE COMMITMENT 

Not later than 1 year 
Later than 1 year, not later than 2 years 

Minimum Hire Purchase payments 
Deduct: future finance charges 

Hire purchase liability 

NOTE 9 - PROVISIONS 

CURRENT 
Provision for long service leave 
Provision for annuar leave 

Total current provisions 

Total number of employees at the year end 

Financial Reports Year Ending 30 June 2005 

2005 2004 
$ $ 

6,556 
30,629 
48,900 

86,085 

8,637 
43,536 

52,173 

5 

9,046 
18,707 
47,950 

75,703 

3,617 

3,617 

3,731 

3.731 
(114) 

3,617 

6,700 
36,569 

43,269 

5 
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National Electrical Contractors Association- South Australian Chapter 

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

NOTES TOANO FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUN!: 2005 

NOTE 10 ·RESERVES 

Asset revaluation reserve: 

Balance 1 July 2004 and 30 June 2005 

NOTE 11 ·RETAINED PROFITS 

Retained Profits at beginning of financial year 
Net ProfiV(deficit) A11ributable to the association 

Reta.ined Profits at end of financial year 

NOTE 12- RECONCILIATION OF NET CASH INFLOW 
FROM OPERATING ACTIVITIES TO OPERATING PROFIT/{LOSS) 

Operating profit (loss) 

Depreciation expense 
lncrease/(decrease) in leave provisions 
Increase/{decrease) in accounts payable 
Oecrease/(lncrease) in debtors 

Net cash flow from operating activities 

Cash at the end of the financial year as shown on 1he statement 
of cash flaws is represented by: 

Cash (Note 4) 

Credit Standby Arrangements wUh banks: 

Bank overdraft facilities are arranged with Westpac BanKing Corporation. The 
amount of unused credit facility as at 30 June 2005 was $300,000 wfth a limit 
of $300,000. Interest rales on th"1s facilily are variable and subject to 
adjustment. 

NOTE 13 ·REMUNERATION OF AUDITORS 
Amounts received, or due and receivable by the auditor 
of the Association far auditing the accounts of the chapter: 
·Audit fee 
-Other services 

Financial Reports Year Ending 30 June 2005 

2005 2004 
$ $ 

583,639 583,639 

642.083 
7.417 

649.500 

7,417 

8,152 
8,904 

10,382 
10.034 

44,889 

89,293 

5,150 
1,006 

6,156 

606.246 
35,837 

642.083 

35,837 

8,781 
(8.904) 

(10,382) 
(10,031) 

15,301 

61.244 

5,250 
1 '150 

6.400 

Page 18 



National Electrical Contractors Association- South Australian Chapter 

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 200fi 

NOTE 14- RELATED PARTIES 
The names of persons who were committee members of the association at any time during the 
financial year are as follows; 

P Vandenheuvel 
F Russo 
G McDougall 
A Aitchison 
J Robinson 
L Moore 
R Lane 
GSims 
D Lindner 

President 
Vice Pres\dent I President 
Treasurer 

Vice President 

Their involvement with NECA affiliated bodies are listed hereunder: 

NAME 

P Vandenheuvel 

F Russo 

J Robinson 

A Aitchison 

ORGANISATION 

NECA National 

NECA National 

NECA National 
PEER Training I no 
PEER Tee Inc 

NECA Communioa1ion.s Council 

OFFICE HELD 

President 
National Councillor 
National Executive Member 

Vice President 
National CounciHor 

National Councillor 
Director 
Director 

Councillor 

Transactions with related parties are on normal commercial terms and conditions -no more favourable 
than those available to other parties unless otherwise stated. 

During the year the National Electrical Contractors Association- SA Chapter mc:eived subscriptions from 
committee member related entities on normal commercial terms and conditions. 

Remuneration of committee members during the year was $Nil. 

The National Electrical Contractors Association~ SA Chapter remits subscriptions and other related 

expenses to the National Electrical Contractors Association on a regular basis. All dealings with this 
relaled entity are in the ordinary course of business and on normal terms and conditions. The lolal 
amount of monies remitted was $61,781 !or the year ended 30 June 2005 (2004: $64,419). 
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National Electrical Contractors Association- South Australian Chapter 

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION -SA CHAPTER 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2005 

NOTE 15- FINANCIAL INSTRUMENTS 

(a) Interest Rate Risk 
The Authority's exposure to interest rate risk, which is the risk that a financial instrument's value 
will fluctuate as a resuit of changes in market interest rates and the effective weighted average 
lnlerest rates on those financial assets and financial liabilities. is as follows; 

Weighted 

Average 

EHective 

Interest Rale 

Floating 
Interest 

Rate 

Fixed lntete51: 

Rate Maturing 

Within 1 Year 1 to 5 Ye11rs. 

Financial 
Assc:ls 

2005 
% 

2004 
% 

2005 

$ 
2004 

$ 
2005 

$ 
2004 

$ 
2005 

$ 
2004 

$ 

Cash 1.35 1.3!::1 61,044 

Tolal Financial · 

Assets 89.093 61,044 

Fil')ancial 
Liabilities 

Lease Liabilities 

T a tal Financial 
Liat.JililiHS 

(b) Credit Risk 

8.3 3,617 

3,617 

The maximum exposure to credit risk, excluding 1he value of any collateral or other security, at 
balance date to recognise financial assets is the carrying amount, net of any provisions for 
doub1ful debts, as disclosed in the balance sheet and notes to the financial statements. 

The Authority does not have any material credit risk exposure to any single debtor or group of 
dobturs under fbancial instruments entered into by the Authority. 

(c) Net Fair Values 
Me1hods and assumptions used in determining net fair value. 

The net fair values of llsted investments have been valued at the quoted market bid at balance 
date adjusted for transaction costs exp-ected to be incurred. For other assets and other liabilities 
the net fair value approximates their carrying value. No financial assets and financial liabilities 
are r~<:~.dily traded on organised markets in standardised form. Financial asf;ets where their 
carrying amount exceeds net fair values have not been written down as the economic entity 
intends to hold lhese assets to maturity. 

The aggregate net fair values and carrying amoun1s of financial assets and financial liabilities are 
disclosed in the balance sheet and in the notes to and forming part of the accounts. 

Financial Reports Year Ending 30 June 2005 Page 20 



National Electrical Contractors Association- South Australian Chapter 

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

DETAILED STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 2005 

INCOME 

Commission pmperty and inve~iment income 
Other income from members 
Petrol income 
Administration fees received 
Excellence awards 

TOTAL INCOME 

LESS INDIRECT EXPENSES 

Accounting and Audit 
Annual leave provision 
Bad debts 
Computer programs, maintenance costs and updates 
Depreciation 
NECA national subscriptions 
Executive, meeting an::J function expenses 
Legaf Fees 
Long service leave provision 
Advertising and promotions expenses 
Newsletter expenses 
Motor vehicle expenses 
Postage, printing and stationery and general expenses 
Salaries and wages 
Subscriptions to outside bodies 
Telephone and power 
Workcover 

TOTAL INDIRECT EXPENSES 

NET SURPLUS(DEFICIT) 

Financial Reports Year Ending 30 June 2005 

2005 2004 
$ $ 

132,543 136.954 
382,057 362,776 

28,226 32,454 
2.827 4,873 

(1,197) (3,860) 

544.456 533,197 

6,156 6,400 
6,968 1.491 

3,751 
2,580 2,156 
8,152 8,781 

61,781 63,649 
20,226 13,786 

7,042 
1,937 885 

14,443 8,512 
17,488 16,056 

5,566 6,299 
71,106 66,047 

285,483 273,583 
7.449 6,422 

18,164 17,511 
2,498 2,025 

537,039 497,360 

7,417 35,837 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

SCHEDULES TO THE PROFIT & LOSS STATEMENT 
FOR THE YEAR ENDED 30 JUNE 2005 

2005 2004 
$ $ 

COMMISSION PROPERTY AND INVESTMENT INCOME 

Commission received 33,998 34,943 
Interest and dividends received 8,771 6,645 
Rent received 141,030 139,228 

Gross Income 183,799 180,816 

Less: Direct Expenses 

Bank charges 4,456 4,462 
Rates, taxes and insurance 10,785 9,975 
Building expenses 36,015 29,425 

Total Direct Expenses 51,256 43,862 

Net Property and Investment Income 132,543 136,954 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION. SA CHAPTER 

SCHEDULES TO THE PROFIT & LOSS STATEMENT 
FOR THE YEAR ENDED 30 JUNE 2005 

OTHER INCOME FROM MEMBERS 

Subscriptions 
Sundry income -stationery and service fees 
contractual services 
Advertising 
Other income 

Total Other Income from Members 

PETROL INCOME 

Petrol invoices recharges 

Less: Direct Expenses 

Petrol purchases 

Net Income from Petrol Charges 

EXCELLENCE AWARDS 

Awards and sponsors 

Less; Direct Expenses 

Awards and other costs 

Ne! Income from Excellence Awards 

RECOVERABLE EXPENSES 

Recoverable expenses received 

Less: Direct Expenses 

Recoverable expenses 

Net Income trom Recoverable Expenses 

Financial Reports Year Ending 30 June 2005 

2005 2004 
$ $ 

336,085 
11,971 
1,413 
5,041 

27.547 

382,057 

318.191 
16,685 
5,882 
3,782 

18.236 

362,776 

1,342,880 1 ,290,241 

1,314,654 1,257,787 

28,226 32,454 

65,622 53,201 

66.819 57.061 

(1.197) (3,860) 

3,550 6,406 

3,550 6,406 
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