Australian Government

Australian Industrial Registry

21 May 2009

Mr Larry Moore

Chapter Secretary

National Electrical and Communications Association
South Australian Chapter

PO Box 47

FULLARTON SA 5063

By email: neca@necasa.asn.au

Dear Mr Moore

Re: Schedule 1 of the Workplace Relations Act 1996 (RAO Schedule)
Financial report for year ended 30 June 2008 - FR2008/279

| acknowledge receipt of the financial report for the South Australian Chapter of the National
Electrical and Communications Association for the year ended 30 June 2008. The documents
were lodged in the Industrial Registry on 9 March 2009. | apologise for the delay in responding to
the documents lodged.

The documents have been filed.

Although the financial report has been filed there are several matters which require attention in
future financial reports. No further action is required with respect to these documents already
lodged and filed.

1. Auditor’s Report
It is a requirement of s257(5) of the RAO Schedule that:

“ An auditor must, in his or her report, state whether in the auditor’s opinion the general
purpose financial report is presented fairly in accordance with any of the following that
apply in relation to the reporting unit:

(a) the Australian Accounting Standards;
(b) any other requirements imposed by this Part...” (Part 3 of Chapter 8 of
Schedule 1 of the Workplace Relations Act 1996)

The auditor’s opinion in the lodged accounts made no reference to the requirements of Part 3 of
Chapter 8 of Schedule 1 of the Workplace Relations Act 1996.

The following wording in an Auditor’'s Report would satisfy the requirements of s257(5):

In our opinion the General Purpose Financial Report is presented fairly in accordance with
applicable Australian Accounting Standards and the requirements imposed by Part 3 of
Chapter 8 of Schedule 1 (RAO Schedule) of the Workplace Relations Act 1996.

This matter was brought to your auditor’s attention in August 2006 when the financial report for
the year ended 30 June 2005 was filed. A copy of the August 2006 letter is enclosed for your
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information. This letter will also be forwarded to your auditor to ensure that s257(5) is complied
with in future.

2. Operating Report - Title of Report

The Committee Report on page 3 should be correctly entitled “Operating Report”. The report is
prepared pursuant to s254 of the RAO Schedule and the section refers to the report as the
“Operating Report”.

3. Operating Report — Superannuation Trustees

It is a requirement under s254(2)(d) of the RAO Schedule for the Operating Report to state
whether any officer or member of the Chapter is a trustee of a superannuation entity or a
director of a company that is a trustee of a superannuation entity where the criterion for the officer
or member being the trustee or director is that the officer or member is an officer or member of a
registered organisation.

In the event that no officer or member of the Chapter is a trustee or director of a superannuation
entity, the Operating Report should include a comment to this effect. Please ensure the
statement considers the status of both officers and members of the South Australian Chapter.

It has been noted that this information was omitted from the South Australian Chapter’s Operating
Report in previous years and the omission was brought to the attention of the Chapter in August
2006. Please ensure this is remedied in future Operating Reports.

4. Lodgement of Full Report and Certificate within 14 days of s266 meeting

Section 268 of the RAO Schedule provides the full report and the designated officer’s certificate
be lodged with the Industrial Registry within 14 days from when the full report was presented to
the general meeting of members. In this instance the full report and the certificate was lodged
133 days after the general meeting of members. Please ensure the documents are promptly
lodged in future financial reports.

5. Outstanding Financial Report - FR 2006/461

It appears from our records that the financial report for the year ended 30 June 2006 remains
outstanding. This financial report is well overdue. | note that a hastener letter was last sent from
our office to the South Australian Chapter on 24 January 2007. It may be an oversight that the
financial report was not lodged but has been prepared, circulated to members and presented to
the general meeting of the members.

Can you please advise me by writing as to the position of the outstanding financial report for the
year ended 30 June 2006 [FR2006/461]?

Should you wish to discuss any matters regarding the above | may be contacted on
(03) 8661 7989 (Wed - Fri) or by e-mail at cynthia.lobooth@airc.gov.au.

Yours faithfully,

ug,a,e,u;r&_gr—

Cynthia Lo-Booth
Statutory Services Branch



Enc.

Cc:

J L Humphrey

Partner

Grant Thornton South Australian Partnership
Chartered Accountants

PO Box 1270

ADELAIDE SA 5001
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Mr Larry Moore

Secretary

South Australian Chapter

The National Electrical Contractors Association
PO Box 47

FULLARTON SA 5063

Dear Mr Moore,
The National Electrical Contractors Association — South Australian Chapter
Financial Return for the Year Ended 30 June 2005 - FR2005/290
Schedule 1B of the Workplace Relations Act 1996 (RAO Schedule)
Thank you for the financial reports of the South Australian Chapter of The National Electrical
Contractors Association for the year ended 30 June 2005. The documents were received in the
Industrial Registry on 26 April 2006.
The documents have been filed.
I would, however, like to draw your attention to the following issues in order to assist you in
preparation of next year’s financial documents. You do not need to take any further action in
respect of the financial documents already lodged.
Accounting Officer’s Certificate
The Accounting Officer’s certificate was a document required under the former financial reporting
requirements of the Workplace Relations Act 1996. This certificate is not required under the RAO
Schedule as it has, in effect, been replaced by the Operating Report.
Auditor’s Report
The Auditor's Report does not refer to the requirements of the Workplace Relations Act 1996.
Section 257 of the RAO Schedule requires the Auditor’'s Report to confirm whether the General
Purpose Financial Report is presented fairly in accordance with both the Australian Accounting
Standards and any additional requirements of Schedule 1B of the Workplace Relations Act 1996
(the RAO Schedule).

The following wording in an Auditor’'s Report would satisfy the requirements of section 257 of the
RAO Schedule:

In our opinion the General Purpose Financial Report is presented fairly in accordance with
applicable Australian Accounting Standards and the requirements imposed by Part 3 of
Chapter 8 of Schedule 1B (RAO Schedule) of the Workplace Relations Act 1996.

A copy of this letter has been forwarded to S J Gray at Grant Thornton.

Operating Report

Superannuation Trustees

The Operating Report is required to state whether any officer or member of the Chapter is a trustee
of a superannuation entity (or a director of a company that is a trustee of a superannuation entity) —
see section 254(2)(d) of the RAO Schedule.
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In the event that no officer or member of the Chapter is a trustee or director of a superannuation
entity, the Operating Report should include a comment to this effect.

Title of Report

The Operating Report is entitled ‘Committee Report’. Would you please ensure in future that the
report is correctly identified as an ‘Operating Report’ as set out in section 254 of the RAO
Schedule.

Committee of Management Statement

The Committee of Management statement was dated on 29 August 2005 but states that ‘On
30 August 2005 the Committee of Management...passed the following resolution...” (that is, the
resolution was passed after the document was dated).

You are requested to ensure in future that the statement is executed and dated after the
Committee of Management resolution has been passed.

General Purpose Financial Report

Disclosure of Expenses

When preparing a General Purpose Financial Report (GPFR), section 253(2) of the RAO Schedule
requires a reporting unit to provide information that is specified in the Reporting Guidelines that
have been issued by the Industrial Registrar. In particular, Guideline 11 sets out in detail those
items of expense that must be disclosed by a reporting unit either in the notes to, or on the face of,
a financial statement. Included are such items as:

affiliation fees or subscriptions to political parties or industrial bodies (11(d));
grants or donations made by the reporting unit (11(f));

employment benefits paid to office holders (11(g));

employment benefits paid to employees (other than office holders) (11(h));

legal costs (11()));

fees and/or allowances paid for attendance at conferences (11(i));

conference and meeting expenses (11(k));

penalties imposed on the reporting unit by the Workplace Relations Act (11(1)); and
levies that have been imposed upon the reporting unit (11(e)).

While it includes an item for legal costs, generally speaking the Statement of Financial
Performance lacks sufficient detail to comply with the Registrar’s Reporting Guidelines. For
example:

e there is a single figure for ‘Salaries and wages’ on page 21 in the Detailed Statement of
Financial Performance. Items 11(g) and (h) of the Guidelines, however, require separate
disclosure of employment benefits paid to office holders and employees (other than office
holders). In other words, it is insufficient to group employment benefits paid to holders of
office and to employees under the one item. In the event that employee benefits only relate
to one category of persons (whether holders of office or employees) the accounts should
clearly indicate which category applies;

e page 21 also itemises a single figure for ‘Executive, meeting and function expenses’. The
Guidelines, however, require separate disclosure of ‘conference and meeting expenses’
where that figure is not bundled together with function and other related expenses (see
guideline 11(k)).

A full copy of the Registrar’s Reporting Guidelines is attached. Would you please ensure that
these items are separately disclosed in the future.
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Documents Not Lodged in Registry within 14 Days of Meeting

Section 268 of the RAO Schedule requires a reporting unit to lodge its financial documents in the
Industrial Registry within 14 days of presentation to a meeting. While the Chapter’s general
meeting was held on 17 October 2005, the documents were not lodged until 26 April 2006.

In future financial years the documents should be lodged in the Industrial Registry within 14 days of
the meeting at which they were presented.

Please do not hesitate to contact me by email at robert.pfeiffer@air.gov.au or on (03) 8661 7817 if
you wish to discuss this letter.

A copy of the financial report has been placed on the website maintained by the Industrial Registry
at http://www.e-airc.gov.au/233Vsa.

Yours sincerely,

Robert Pfeiffer
Statutory Services Branch

16 August 2006

cc:. S JGray
Grant Thornton
GPO Box 1270
ADELAIDE SA 5001


mailto:robert.pfeiffer@air.gov.au

South Australian chapter national electrical and communications association
213 Greenhill Road Eastwood South Australia 5063 Australia
PO Box 47 Fullarton South Australia 5063
telephone: (08) 8272 2966 facsimile: (08) 8373 1528
email: neca@necasa.asn.au website: http:/imwww.neca.asn.au

n

8" March 2009

Australian Industrial Registry
GPO Box 19948

Melbourne

Victoria 3001

Aftention: Mr. Robert Pheiffer
Statutory Services Branch

Re: The National Electrical Contractors Association - The South Australian Chapter
Financial Documents 2008 - Workplace Relations Act 1998

Dear Robert

Please find attached copies of documentation for 2008 in accordance with the requirements of Schedule
1B (the RAO Schedule) of the Workplace Relations Act 1996.

Yours Faithfully

e~

Larry Moore
Secretary



South Australian chapter national electrical and communications association
213 Greenhill Road Eastwood South Australia 5063 Australia
PO Box 47 Fullarton South Australia 5063
telephone: (08) 8272 2966 facsimile: (08) 8373 1528
email: necasa@neca.asn.au website: http://www.neca.asn.au

8™ March 2009

Deputy Industrial Registrar
Australian Industrial registry
GPO Box 539
Canberra City ACT 2601
Dear Sir/Madam
Designated Officer’s Certificate

I, Laurence John Moore, being the Secretary of the National Electrical Contractors Association —
South Australian Chapter, certify:

1. that the documents lodged herewith are copies of the full report referred to in the RAO
Schedule; and

2. that the full report was provided to members on the 30™. of September 2008; and

3. that the full report was presented to a general meeting of members of the reporting unit on the
27", of October 2008, in accordance with the RAO Schedule

w

Signed

Laurence John Moore (Secretary)

Dated the 8th day of March 2009
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER
COMMITTEE REPORT

The committee members submit the financial report for the National Electrical Contracting Association —
South Australia Chapter ("the association") for the financial year ending 30 June 2008.

Members of the commiitee of Management

The persons who held office as members of the Committee of Management of the Association during the
reporting period were:

J Robinson President

G McDougall Treasurer

L Moore Secretary

A Aitchinson Vice President

R Lane

D Sims

A Thorpe

G Hodby Appointed 20 August 2007
D Lindner Resigned 20 August 2007

Principal Activities

The principal activity of the Association during the reporting period was to represent the interests of its
membets in the electrical and communications industry consistent with the objectives of the Association.

Significant Changes

There were no significant changes in the nature of the Association's principle activities during the reporting
period.

Operating Result
Loss from ordinary activities amounted to ($39,610).

After Balance Date Events

No matters or circumstances have arisen since the end of the financial year which significantly affected or
may significantly affect the operations of the association, the results of those operations, or the state of
affairs of the association in future financlal years.

Number of Members

The number of persons who, at the end of the reporting period, were recorded on the Registry of Members
of the association was 463.

Manner of Resignation

Members may resign from the Association in accordance with Rule 11, Resignation from Membership, of
the Federal rules of the National Electrical Contractors Association. Rule 11 confirms with Section 174,
Resignation from Membership, of the RAC Scheadule 1B of the Workplace Relations Act 1998.

Rule 11 of the rules reads as follows:

FILINKS/National Electrical Contractors Association_dun 0B.dac Page
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

COMMITTEE REPORT (CONT)

11 - RESIGNATION FROM MEMBERSHIP

(a)

(b)

(@)

(d)

(e)

®

A member may resign from membership by written notice addressed and delivered to the Secretary
of the chapter to which such member belongs.

A notice of resignation from membership takes effect:
() where the member ceases to be eligible to become a member:-
(1) on the day on which the notice if received by the Organisation; or

2) on the day specified in the notice, which is a day not earlier than the day when the
member ceases to be eligible to become a member, whichever is fater ; or

(ii) In any other case at the end of two weeks after the notice is received by the Organisation
or on the day specified in the notice whichever is later.

Any dues payable but not paid by a former member if relation to a period before the member's
resignation from the Organisation took effect may be sued for and recovered in the name of the
Organisation in a court of competent jurisdiction as a debt due to the Organisation.

A notice delivered to a Chapter Secretary shall be taken to have been received by the Organisation
when it was delivered.

A notice of resignation that has been received by the Organisation is not invalid because it was not
addressed and delivered in accordance with sub-rule (a).

A resignation from membership of the Organisation is valid even if it is not effected in accordance
with this rule if the member is informed in writing by or on behalf of the Organisation that the
resignation has been accepted.

Number of Employees

The number of employees who were at the end of the reporting period, employees of the Association

was 5.

Laurence John Moore (Secretary)

Signed at AT ERD  this 2.5 day of =P rEE/2=7R 2008

FiLI

Electrical Gi Associallon_Jun 0B.doc Page 2
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

COMMITTEE OF MANAGEMENT STATEMENT

On 25 September 2008 the Committes of Management of the National Electrical Contractors Association — SA
Chapter passed the following resolution in relation to the general purpose financial report (GPFR) of the entity
for the financial year ended 30 June 2008,

The Commitiee of Management declares in relation to the GPFR that in its opinion:
(8)  The financial statements and notes comply with the Australian Accounting Standards;
{b) The financial statements and notes comply with the reporting guidslines of the Industrial Registrar;

{c) The financial statements and notes gives a trus and fair view of the financial performance, financial
position and cash flows of the association for the financial year to which they relate;

(d) There are reasonable grounds to believe that the Association will be abls to pay its debts as and when
they become due and payable; and

(e}  Thatduring the financial year to which the GPFR relates and since the end of that year:

(i) Meetings of the committee of management were held in accordance with the rules of the
association; and

(i) The financial affairs of the reporting unit have been managed in accordance with the rules of the
agsociation; and

(iiy The financial records of the reporting unit have been kept and maintained in accordance with the
RAQ Schedules and the RAO Regulations; and

(iv) No requests have been made from any member of the association or a Registrar under section 272
of the RAQ Schedule; and

(v) No orders have been made by the Commission under section 273 of the RAQ Schedule during the
year,

e of Management

. n~ .
Signed at EASTIICCY)  this 25 dayof SEPTEMBEY_ 2008

F/LINKS/National Electrical Conlractors Assaciation_Jun 08.dog Paga 3
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

ACCOUNTING OFFICERS CERTIFICATE

I, LAURENCE JOHN MOORE, am the Ofticer responsible for keeping the accounting records of National
Electrical Contractors Association — SA Chapter. [ state that the number of members as at 30 June 2008

was 463,

In my opinion,

(D) the attached accounts show a trus and fair view of the financial affairs of the organisation as at 30
June 2008,

(i) A record has been kept of all monies paid by, or collected from, members and all moneys so paid
or collected have been credited to the bank account to which those monies are to be credited, in
accordance with the rules of the association;

(iii) Before any expenditure was incurred by the organisation, approval of the incurting of the
expenditure was obtained in accordance with the rules of the association.

(iv) No payment was made out of a fund referred to in subparagraph 107{b)(xiil) or (xv) of the
regulations of the Workplace Relations Act 1996 for a purpose other than the purpose for which the
fund was operated;

(v) No foans or other financial benefits, other than remuneration in respect of thair full time
employment with the organisation, were made to persons holding office in the organisation;

(vl The register of members has been maintained in accordance with the Act.

LJ

MOORE

Signed at ZZ7AST AL this 25 day of SE=P7 =712 0008

FILINKS/Nationat Electrical C: A fation_dJun 08.doc Paga 4
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2008

Notes 2008 2007

$ $
Revenue from Ordinary Activities 3(a) 1,062,308 808,224
Employee Expenses 347,916 336,932
Depreciation Expenses 15,543 15,148
Amortisation expenses - Building 62,500 62,500
Interest Expense 1,876 6,207
Accounting and Audit Fees 11 17,608 9,150
Bad debts 20,829 12,199
Excellence Awards 74,727 85,010
Industrial Services 19,332 23,697
National Subscriptions 81,084 81,034
Property Expenses 64,749 42,041
Recoverable expenses 716 598
Printing expense - new standards 186,500 -
Stationery and general expenses 85,982 95240
Telephone and power 19,096 16,162
Executive and meeting cost 30,563 35,757
Contractural services 17,805 -
Photocopier lease 10,505 -
RACCA administration and subscriptions 12,598 7,903
Bank fees and charges 2,220 5,019
Other Operating Expenses 29,772 5B 443

Profit/(Loss) from Ordinary Activities (39,610) (84,816)

The accompanying notes form part of these audited financial statements

Nationa| Electical Conlractors Associallon_Jun DB.xis Page 5

Financial Reports Year Ending 30 June 2008 Page 7



National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

BALANCE SHEET
AS AT 30 JUNE 2008

Notes 2008 2007

$ $

CURRENT ASSETS
Cash and cash equivalents 4 97,101 152,956
Trade and other receivables 5 205,020 36,088
TOTAL CURRENT ASSETS 302,121 189,044
NON-CURRENT ASSETS
Property, plant and equipment 6 2,443,503 2,497,975
TOTAL NON-GCURRENT ASSETS 2,443,503 2497975
TOTAL ASSETS 2,745,624 2,687,019
CURRENT LIABILITIES
Accounts payable 7 227,354 112,011
Financial liabifities 8 8,128 7,556
Provisions 9 77,989 83,916

TOTAL CURRENT LIABILITIES 313,451 203,483

NON-CURRENT LIABILITIES

Financial Liabilities 8 15,744 27,497
TOTAL NON-CURRENT LIABILITIES 18,744 27,497
TOTAL LIABILITIES 329,185 230,980
NET ASSETS 2,416,429 2,456,039
EQUITY

Reserves 1,966,639 1,966,639
Retained profits 449,790 489,400
TOTAL EQUITY 2,416,429 2,456,039

The accompanying notes form part of these audited financial statements

Nalional Eleclical Conlractors Assodation_Jun 08.ds Page 6
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSQCIATION - SA CHAPTER

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2008

Asset
Retained Revaluation

Earnings Reserve Total
$ $ $
Balance at 1 July 2006 574,216 1,966,639 2,540,855
Profit / (loss) attributable to members (84.8186) - (84,816)
Balance at 30 June 2007 489,400 1,966,638 2,456,039
Profit / (loss) attributable to members (39,610) - (39,610)
Balance at 30 June 2008 449,790 1,966,639 2,416,429

The accompanying notes form part of these audited financial statements

Naliona} Elactrical Conlractors Assecialion_Jun 0B.xls Page 7
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSQCIATION - SA CHAPTER

CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2008

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from members/non-members
Payments to suppliers and employees
Interest received

Interest and other casts of finance paid

Net cash flow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of plant and equipment

Net cash flow from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of lease liability

Net cash flow from financing activities
Net increasef{decrease) in cash held
Cash at the beginning of the financial year

Cash at the end of the financial period

Note

10

10

2008 2007
$ $
2,381,685 2,098,617
(2,418,414) (2,067,957)
17,502 13,693
(1,878) (2,582)
(21,103) 41,771
(23,571) (4.638)
(23.571) (4,638)
(11,181) (3,400)
(11,181) (3,400)
(55,855) 33,733
152,956 119,223
97,101 152,956

The accompanying notes form part of these audited financial statements
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2008

NOTE 1 - PRINCIPAL ACCOUNTING POLICIES

The financial report covers National Electrical Contractors Association (NECA) - SA Chapter as an
individual entity.

Basis of Preparation

The financial report is a general purpose financial report that has been prepared in accordance with
Australian Accounting Standards, Australian Accounting Interpretations, other authoritative

pronouncements of the Australian Accounting Standards Board and the Associations Incorporation Act
SA (1985).

Australian Accounting Standards include Australian equivalents to International Financial Reporting

Standards (AIFRS). Compliance with AIFRS ensures that the financial report of NECA complies with
international Financial Reporting Standards (IFRS).

The financial report has been prepared on an accruals basis and is based on historical costs, modified,

where applicable, by the measurement at fair value of selected non-current assets, financial assets and
financial liahilities.

Reporting basis and conventions

The financial report has been prepared on an accruals basis and is based on historical costs modified
by the revaluation of selected non-current assets, and financial assets and financial liabilities for which
the fair value basis of accounting has been applied.

(a}  Property Plant and Equipment
The land and buildings are valued on the fair value basis, being the amaunt for which an asset
could be exchanged between a knowledgeable willing parties in an arms length transaction. Itis
the policy of the Committee to have an independent valuation of the property every three years
with annual appraisals being made by the Committee members.

An independent valuation was obtained in June 2006 of the fair market value based on existing

use. Revaluations do not result in the carrying value of the land and building exceeding their
recoverable amount.

Plant and Equipment
Plant and Equipment are measured on the cost basis less depreciation and impairment losses.

The carrying amount of plant and equipment is reviewed annually to ensure it is not in excess of
its recoverable amount from these assets. The recoverable amount is assessed on the basis of
the expected net cash flows that will be received from the assets employment and subsequent
disposal. The expected net cash flows have been discounted to their present values in
determining recoverable amounts.

Natfional Elsctifcal Contraciors Assedation_Jun 08.x1s Page 9
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2008

NOTE 1 - PRINCIPAL ACCOUNTING POLICIES (Cont)

(b)

{e)

{d)

(e}

n

Property, Plant and Equipment (Cont)

Depreciation

The depreciable amount of all fixed assets are depreciated on a straight line basis over their
useful lives from the time the asset is held ready for use.

The depreciation rates used for each class of depreciable asset:

Office machines 18- 37.5%
Furniture and Fittings 7.5-25%
Computer Equipment 40%
Motor Vehicles 22.5%
Buildings 2.5%

Impairment of Assets

At each reporting date, the association review the camrying values of its tangibie assets to
determine whether there is any indication that those assets have been impaired. If such an
indication exists, the recoverable amount of the asset, being the higher of the asset's fair value
less costs to sell and value-in-use, is compared to the asset's carying value. Any excess of the
assel's camying value over its recoverable amount is expenses to the income statement.

Employee Benefits

Provision is made in the association's accounts for employee benefits arising from services
rendered by employees to balance date. Employee banefits expected to be settled within one
year are measured at the amounts expected to be paid when the liability is settled, plus related
on-costs. Other employee benefits payable later than one year have been measured at the
present value of estimated future cash flows to be made for those benefits.

Income Tax

No provision for income tax is necessary as "Registered Organisations" are exempt from income
tax under Section 50-5 of the Income Tax Assessment Act,

Cash Flow statement

For the purposes of the Cash Flow Statement, cash includes cash at bank and short term
deposits which are readily converted to cash on hand.

Leased Non-Current Assets
A distinction is made between finance leases which effectively trangfer from the lessor to the
lessee substantially all the risks and benefits incident to ownership of leased non-current assets

(finance leases), and operating leases under which the lessor effectively retains substantially all
such risks and benefits.

Finance leases are capitalised. A lease asset and liability are established af the present value of

minimum lease payments. Lease payments are allocated between the principal component of
the lease liability and the interest expense.

The lease asset is amortised on a straight line basis over the term of the lease, or where itis
likely that the economic entity will obtain ownership of the asset. Lease assets held at the
reporting date are being amortised over periods ranging from 5 to 15 years.

National Elestrice! Conlractors Associstion_Hun 08.xs Page 10
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2008

NOTE 1 - PRINCIPAL ACCOUNTING POLICIES (CONT)

U]

{9

(h)

Leased Non-Current Assets (Cont)

Incentives received on entering into operating leases are recognised as liabilities, Lease
payments are allocated between interest (calculated by applying the interest rate implicit in the
lease to the outstanding amount of the liability), rental expense and reduction of the liability,

Other operating lease payments are charged to the profit and loss account in the periods in

which they are incurred, as this represents the pattern of benefits derived from the leased
assets.

Comparative Figures

When required by Accounting Standards, comparative figures have been adjusted to conform to
changes in presentation for the current financial year.

Critlcal Accounting Estimates and Judgements

The committee evaluate estimates and judgements incorporated into the financial report based
on historical knowledge and best available current information. Estimates assume a reasonable
expectation of future events and are based on current trends and economic data, obtained
externally and within the company.

NOTE 2 - INFORMATION TO BE PROVIDED TO MEMBERS OR REGISTRAR

1

@

{3

(4)

(8

(6)

A member of a reporting unit, or a Registrar, may apply to the reporting unit for specified
prescribed information in relfation to the reporting unit to be made available to the person making
the application.

The application must be in writing and must specify the period within which, and the manner in
which, the information is to be made available. The period must not be less than 14 days after
the application is given to the reporting unit.

A reporting unit must comply with an application made under subsection (1), Note: This
subsection is a civil penalty provision (see section 305).

A Registrar may only make an application under Sub-section (1) at the request of a member of
the organisation concemed, and the Registrar, shall provide to a member information received
because of an application made at the request of the member.

A general purpose financial report prepared under sectlon 253, a congcise report prepared under
section 265 and a report prepared under subsection 270(4) must include a notice drawing

attention to subsections (1}, (2) and (3) of this section and setting out those subsections. Note:
This subsection is a civil benaltv provision (see section 305).

Without limiting the information that may be prescribed under subsection (1), the information
prescribed must include details (including the amount) of any fees paid by the reporting unit for
payroll deduction services provided by a person who is an employer of:

(a) the member taking the application for information; or
(b) the member at whose request the application was made
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2008

2008 2007
$ $
NOTE 3 - (a) REVENUE FROM ORDINARY ACTIVITIES
Subsecriptions received 408,940 400,335
Interest received 17,502 13,693
Stationery and service fees 263,379 -
Petrol invoices recharges 20,5868 22,140
Comrnission received 38,373 35,755
Rent received 123177 145,214
Administration fees 3,547 5,211
Excellence Awards fees 71,173 70,867
Industrial services 17,741 38,287
Recoverable expenses 13,856 1,036
Advertising and promotions revenue 70,251 30,482
Other Revenue 13,783 45,204
TOTAL REVENUE 1,062,308 808,224
{b) EXPENSES FROM ORDINARY ACTIVITIES
Interest 1,876 8,207
Depreciation and Amortisation 78,043 77,648
Salarles 298,331 284,845
Annual Leave 4,914) 8,988
Long Service Leave 5,481 5,777
Superannuation 49,018 37,322
Accounting and Audit Fees 17,605 9,150
Bad debts and doubtful debts 20,829 12,199
Excellence Awards 74,727 85,010
Industrial services cost 19,332 23,697
NECA National Subs 81,084 81,034
Property Expenses 64,749 42,041
Printing - handbook 186,500 -
Recoverable Expenses 716 598
Printing, postage and general expenses 85,982 96,240
Telephone and Power 19,096 16,162
Other Operating Expenses 103,463 107,122
TOTAL 1,101,918 §93,040
NOTE 4 - CASH
Wespac Bank - Current account (2,654) 50,677
- Business Max-i Direct 99,555 102,079
Petly Cash 200 200
Total Cash 97,101 152,956
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2008

NOTE 5 - CURRENT ASSETS - RECEIVABLES

Debtors

Provision for doubtful debts
GST recoverabls
Prepayments

There are no balances within trade and other receivables that contain assets that
are impaired and past due. It is expected these balances will be recaived when
due. Impaired assets are provided for in full where applicable.

NOTE 6 - PROPERTY, PLANT AND EQUIPMENT

Land and building - at independent valuation 30 June 2008
Less: accumulated depreciation

Office machines - at cost
Less: accumulated depreciation

Computer equipment - at cost
Less: accumulated depreciation

Furniture & fittings - at cost
Less: accumulated depreciation

Hire purchase - motor vehicle
Less: accumulated depreciation

Total plant and equipment
{a) Movementin Carrying Amounts

Movement in the carrying amounts for each class of property, plant and
equipment between the beginning and the end of the current financial year.

2008 2007
$ $
218,355 30,751
(22,520)  (2,590)
9,185 .
- 7,927
205020 36,088

2,500,000 2,500,000
(125,000)  (62,500)

2,375,000 2,437,500

40,387 33,777
(28,869)  (24,570)
11,518 9,207
35,237 34,401
(28,799)  (25,549)

6,438 8,852
118,741 102,616
(85,592)  (83,921)
23,149 8,695
51,081 51,081
(23,683)  (17,360)
27,398 33,721

2,443,503 2,497,975

Office Computer  Furniture Motar
Building Machines Equipment & Fittings  Vehicle Total
$ $ $ $ $
Balance at the beginning of year 2,437,500 9,207 8,852 8,695 33,721 2,497,975
Depreciation and amortisation (62,500) (4,299) (3,250)  (1,871) (6,323)  (78,043)
Addition - 68610 836 16,125 - 23,571
Carrying Value at end of year 2,375,000 11,518 6,438 23,149 27,398 2,443,503
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2008

2008 2007
$ $

NOTE 7 - CURRENT LIABILITIES - ACCOUNTS PAYABLE
Sundry creditors 177,810 60,613
Payroll liabilities 5,804 9,048
Bond monles payable 43,650 41,450

227,354 112,011

NOTE 8 - FINANCIAL LIABILITIES

CURRENT

Hire purchase liability 8,128 7,556
8,128 7,656

NON-CURRENT

Hire purchase liability 15,744 27,497

15,744 27,497

NOTE 9 - PROVISIONS

CURRENT

Provision for long service leave 39,455 40,488

Provision for annual leave 38,514 43,428

Total current provisions 77,969 83,916

Total number of employees at the year end 5 5
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2008

2008 2007
$ $

NOTE 10 - RECONGCILIATION OF NET CASH INFLOW
FRON OPERATING ACTIVITIES TO OPERATING PROFIT/LOSS)
Operating profit (loss) (39,610) (84,818)
Loss on sale of fixed assets - -
Depreciation and amortisation expense 78,043 77,648
Increase/(decrease) in leave provisions (5,947) 9,953
Increasel(decrease) in accounts payable 115,343 37,421
Decrease/(Increase) in accounts receivable (168,932) 1,565
Net cash flow from operating activities (21,103) 41,771
Cash at the end of the financial year as shown on the statement
of cash flows is represented by:
Cash and cash equivalents (Note 4) 97,101 152,956
Credit Standby Arrangements with banks:
Bank overdraft facilities are arranged with Westpac Banking Corporation. The
amount of unused credit facility as at 30 June 2008 was $297,348 with a limit of
$300,000. Interest rates on this facility are variable and subject to adjustment.
NOTE 11 « REMUNERATION OF AUDITORS
Amounis received, or due and receivable by the auditor
of the Association for auditing the accounts of the chapter:
- Audit fee 7,200 6,300
- Other services includes a review of the NECA National financial statements 10,405 2,850

17,605 9,150
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National Electrical Contractors Association — South Australian Chapter

NATICNAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2008

NOTE 12 - RELATED PARTIES

The names of persons who were committee members of the association at any time during the
financial year are as follows:

J Robinson President

G McDougall Treasurer

A Aitchison Vice President

R Lane

D Sims

D Lindner Resigned 20 August 2007
G Hodby Appointed 20 August 2007
A Thorpe

L Moore Secretary

Their involvernent with National Electrical Contractors Association - SA Chapter affiliated bodies

are listed hereunder:

NAME

ORGANISATION OFFICE HELD
J Robinson NECA National National Councillor
VIP Electrical Services Director
G McDougall MIE Electrical Director
A Aitchison NECA Communications Council Member
NECA National National Councillor
MIMP Computer Cable Pty Ltd. Manager
R Lane O'Donnell Griffin Pty Ltd. Director
D Sims Leane Electrical Pty Ltd. Director
PEER Veet Inc Director
G Hodby Nilsen Electric (SA) Pty Ltd. Group General Manager
A Thorpe Niramar Pty Ltd. Director
L. Moore Connect Super (SPEC) Director
Peer Veet Inc Director
Industry Skills Board (EEEWSB) Chairman
Australian Refrigeration Council (ARC) Director

Transactions with related parties are on normal commercial terms and conditions no more favourable
than those available to other parties uniess otherwise stated.

During the year the National Electrical Contractors Association - SA Chapter received subscriptions from
committee member related entities on normal commaercial terms and conditions.

Remuneration of comimittee members during the year was $Nil.
The National Electrical Contractors Association - SA Chapter remits subscriptions and other related
expenses to the National Electrical Contractors Association on a regular basis. All dealings with this

related entity are in the ordinary course of business and on normal terms and conditions. The total
amount of monies remitted was $81,645 for the year ended 30 June 2008 (2007: $72,595).
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2008

NOTE 13 - FINANCIAL INSTRUMENTS

(a) Interest Rate Risk

The Assoclation's financial instruments consist mainly of deposits with banks, accounts

receivable and payable. The Assaciation does not have any derivative financial instruments at
30 June 2008.

The Authority's exposure to interest rate risk, which is the risk that a financial instrument's value
will fluctuate as a result of changes in market interest rates and the effective weighted average
interest rates on those financial assets and financial liabilities, is as follows:

Weighted Floating Fixed Interast

Average Interest Rafe Maturing

Effective Rate

Interest Rate Within 1 Year 1to 5 Years

Financial 2008 2007 2008 2007 2008 2007 2008 2007
Assets % % H] $ $ ] $ $
Cash 3.2 4.68 97,101 152,956 - - - -
Total Financial
Assels 87,101 152,956 - - - -
Financial
Liabilities
Lease Liabilities 7.32 7.32 - - 8,128 7,556 15,744 27,497
Total Financial - - 8,128 7,556 15,744 27,497
Liabilities

{b) Credit Risk
The maximum expasure to credit risk, excluding the value of any collateraf or other security, at
balance date to recognise financial assets is the carrying amount, net of any provisions for
doubtful debts, as disclosed in the balance sheet and notes to the financial statements.

The Authority does not have any material credit risk exposure to any single debtor or group of
debtors under financial instruments entered into by the Authority.

{c) Net Fair Values
Methods and assumpfions used in determining net fair value.

The net fair values of listed investments have been valued at the quoted market bid at balance
date adjusted for transaction costs expectad to be incurred. For other assets and other
liabilities the net fair value approximates their carrying value. Mo financial assets and financial
liabilities are readily traded on organised markets in standardised form. Financial assets where
their carrying amount exceeds net fair vaiues have not been written down as the economic
entity intends to hold these assets to maturity.

The aggregate nat fair values and carrying amounts of financial assets and financial liabilities
are disclosed in the balance sheet and in the notes to and forming part of the accounts.

(d)  Sensitivity Analysis
The association’s cash levels would not change significantly through an increase of 2% of the

interest rate on cash deposits. Therefore, no sensitivity analysis has been calculated and
disclosed.
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2008

NOTE 14 - CAPITAL AND LEASING COMMITMENTS

Finance lease commitments

Payable - minimum lease payments not [ater than 12 months
between 12 months and 5 years

Minimum lease payments
Less: future finance charges

NOTE 16 - RESERVES

a. Asset revaluation reserve records valuations of non-current assets.

NOTE 16 - CONTINGENT LIABILITIES

2008 2007
$ $

9,607 9,607
15,840 29,072
25447 38879
(1,575)  (3,625)
23872 35,054

There were no contingencies facing NECA as at 30 June 2008 that have not been brought to account

in the financial report.

NOTE 17 - ASSOCIATION DETAILS
The principal place of business of the association is:

213 Greenhill Road
EASTWOOD SA 5063
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Grant Thornton

Grant Thornton South Australian

Partnership
ABN 27 244 506 724

Level 1,

67 Greenhill Rd
Wayville SA 5034
GPO Box 1270
Adelaide SA 5001
DX 275 Adelaide

T 61 88372 6668
F &1 883726677
E info@gtsa.com.au

W www.grantthornton.com.au

INDERENDENT AUDITOR’S REPORT

TO MEMBERS OF NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION
SOUTH AUSTRALIAN CHAPTER

Report on the financial report

We have audited the accompanying financial report comprising the balance sheet as at 30
June 2008, and the income statement, statement of changes in equity, cash flow statement
for the year ended on that date, a sammary of significant accounting policies and other
explanatoty notes to the financial statements, and the statement by membess of the
Committee for National Electtical Contractots Association South Australian Chapter.

The Committee's responsihility for the financial report

The Committee membets of the association ate responsible for the preparation and fair
presentation of the financial report in accordance with Australian Accounting Standards
(including the Ausiralian Accounting Interpretations). This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation and fair
presentation of the financial repott that is free from material misstatement, whether due to
fraud ot etror; selecting and applying approptiate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We
conducted our audit in accordance with Australian Auditing Standaeds, which require us to
comply with relevant ethical requirements relating to audit engagements, in order to plan
and perform the audit to obtain reasonable assurance as to whether the financial report is
free of matesial misstaternent,

An audit involves petforming procedures to obtain audit evidence about the amounts and
disclosures in the financial tepott. ‘The procedures selected depend on the auditor’s
judgment, including the assesstment of the risks of material misstatement of the financial
repott, whether due to fraud or error.

Souihy § o entifed b

thiough worid.

Liabfity limited by a scheme approved under Professional Standards Legislation

narms Granl Thomian. Granl Thomion s a kredemark ovaed by Grant Thornkon tnfem etionzt end used under Fcense by
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GrantThornton

INDEPENDENT AUDITOR'S REPORT

TO MEMBERS OF NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION
SOUTH AUSTRALIAN CHAPTER Cont

Auditor’s responsibility Cont

In making those tisk assessments, the auditor considers intetnal control relevant to the
entity’s preparation and fair presentation of the financial teport in otder to design audit
procedutes that are appropriate in the circumstance, but not fot the putpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the approptiateness of accounting policies used and the reasonableness of

accounting estimates made by the directors, as well as evaluating the overall presentation of
the financial repott.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Independence

In conducting our audit, we have complied with the independence requirements of the
Australian professional accounting bodies.

Audit opinion

In our opinion, the financial report of National Electrical Contractors Association South
Australian Chapter presents fairly, in all material respects, in accordance with applicable
Avstralian Accounting Standards (including the Australian Accounting Interpretations), the
financial position of National Electrical Contractors Association South Australian Chapter
as at 30 June 2008, and of its performance and its cash flows for the year then ended.

GRANT THORNTON
South Australian Partnership

arth
Signed at Wayville on t]1152gJ day of (JI'CVVIbQ( 2008
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