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19 May 2011
FAIR WORK
Mr Laurence Moore

Secretary AUSTRALIA
The National Electrical Contractors Association

South Australian Chapter
PO Box 47
FULLARTON SA 5063

By email: neca@necasa.asn.au

Dear Mr Moore,

Re: Financial Reports - Y/E 30 June 2009 & 2010 - FR2009/288 & FR2010/2583
s.268 Fair Work (Registered Organisations) Act 2009 (RO Act)

We refer to the financial reports for the SA Chapter of ThAe National Electrical Contractors
Association for years ended 30 June 2009 and 30 June 2010. The documents were lodged on
23 March 2011. The documents have been filed.

The financial report for year ending 30 June 2009 was lodged 14 months late.

In future, please ensure that the financial report is lodged with FWA within six and a half months
of the end of the financial year - as required by sections 265, 266 and 268 of the RO Act.

In addition, future reports must refer to the Fair Work (Registered Organisations) Act 2009
rather than Schedule 1B (RO Schedule) of the Workplace Relations Act 1996.

‘Employee benefits’ paid to elected officers

ltem 11 of the Reporting Guidelines' requires the financial report to separately disclose:

o the amount expended on ‘employee benefits to holders of office’; and

e the amount expended on ‘employee benefits to employees (other than holders of office.

The financial report for each year did not appear to prove any figure for ‘employee benefits to
holders of office’.

It now appears that most NECA reporting units have taken a similar approach regarding this

issue. Accordingly, on 19 May 2011 we wrote to the National Secretary seeking his response -
see Attachment 1.

If you have any queries regarding the above please contact me on (03) 8661 7990 or at
andrew.schultz@fwa.gov.au.

Yours faithfully,
Andrew Schultz .
Tribunal Services and Organisations

! The Reporting Guidelines were issued by the Industrial Registrar under section 255 of Schedule 1B to the
Workplace Relations Act 1996 and continue to operate as though they were made by the General Manager of FWA
by virtue of Schedule 22 of the Fair Work (Transitional Provisions and Consequential Amendments) Act 2009).

11 Exhibition Street Telephone: (03) 8661 7777
Melbourne VIC 3000  International: (613) 8661 7777
GPO Box 1994 Facsimile: (03) 9655 0401

Melbourne VIC 3001  Email: melbourne@fwa.gov.au



REC%VED M ZO/O/ZSIX/S

2 | MAR 204

national electrical and communications association

213 Greenhill Road Eastwood South Australia 5063 Australia

PO Box 47 Fullarton South Australia 5063 :
telephone: (08) 8272 2966 facsimile: (08) 8373 152

email: necasa@neca.asn.au website: http://www.neca.asn.au

22 March 2011

Deputy Industrial Registrar
Australian Industrial registry
GPO Box 539
CANBERRA CITY ACT 2601
Dear Sir/Madam
Designated Officer’s Certificate

I, Laurence John Moore, being the Secretary of the National Electrical Contractors Association —
South Australian Chapter, certify:

1. that the documents lodged herewith are copies of the full report referred to in the RAO
Schedule; and

2. that the full report was provided to members on the 9™ of September 2010; and

3.  that the full report was presented to a general meeting of members of the reporting unit on the
18" of October 2010, in accordance with the RAQ Schedule

Signed

Laurence John Moore (Secretary)



South Australian chapter national electrical and communications association
213 Greenhill Road Eastwood South Australia 5063 Australia
PO Box 47 Fullarton South Australia 5063
telephone: (08) 8272 2966 facsimile: (08) 8373 1528
email: neca@necasa.asn.au website: http:/iwww.neca.asn.au

Nec

22 March 2011

Australian Industrial Registry
GPO Box 19945
MELBOURNE Victoria 3001

Attention: Mr. Robert Pheiffer
Statutory Services Branch

Re: The National Electrical Contractors Association - The South Australian
Chapter Financial Documents 2008 - Workplace Relations Act 1998

Dear Robert

Please find attached copies of documentation for 2010 in accordance with the requirements of
Schedule 1B (the RAO Schedule) of the Workplace Relations Act 1996.

Yours faithfully

Larry Moore
Secretary
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National Electrical Contractors Association — South Australian Chapter

! NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

COMMITTEE REPORT

The committee members submit the financial statements for the National Electrical Contracting Association —
South Australia Chapter ("the Association”) for the financial year ending 30 June 2010.

Members of the committee of Management

The persons who held office as members of the Committee of Management of the Association during the
reporting period were:

John Robinson President

Alan Aitchison Vice President

Gary McDougall Treasurer (To 19 October 2009)
Andy Thorpe Treasurer {From 19 October 2009)
Richard Lane

Greg Hodby

Jarrod Poulton

There were no members of the Committee that were:

{i) A trustee of a superannuation entity or an exempt public sector superannuation scheme

(i) A director of a company that is a trustee of a superannuation entity or an exempt public sector
superannuation scheme.

Principal Activities

The principal activity of the Assoclation during the reporting period was to represent the interests of its
members In the electrical and communications industry consistent with the objectives of the Association.

Significant Changes

There were no significant changes In the nature of the Association's principle activities during the reporting
period. -

Operating Result

Loss from ordinary activities amounted to $259,8086 (2009: Loss $53,552)

After Balance Date Events

No matters or circumstances have arisen since the end of the financlal year which significantly affected or
may significantly affect the operations of the Assoclation, the results of those operations, or the state of

affairs of the Association in future financial years.

Number of Members

The number of persons who, at the end of the reporting period, were recorded on the Registry of Mambers of
the Assoclation was 481.

Manner of Resignation
Members may resign from the Assoclation in accordance with Rule 11, Resignation from Membership, of the

Federal rules of the National Electrical Contractors Assoclation. Rule 11 confirms with Section 174,
Resignation from Membership, of the RAO Schedule 1B of the Workplace Relations Act 1996.
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

COMMITTEE REPORT {CONT)

Rule 11 of the rules reads as follows:

11 = RESIGNATION FROM MEMBERSHIP

(a)

(b)

()

(d

(e)

{f)

A member may resign from membership by written notice addressed and delivered to the Secretary of
the chapter to which-such member belongs.

A notice of resignation from membership takes effect:
() where the member ceases to be eligible to become a member:-
(1)  on the day on which the notice if received by the Organisation; or

(2) onthe day specified in the notice, which is a day not earlier than the day when the
member ceases to be eligible to become a member, whichever is later ; or

(i) Inany other case at the end of fwo weeks after the notice is received by the Organisation or on
the day specified in the notice whichever is later.

Any dues payable but not paid by a former member if relation to a period before the member's
resignation from the Organisation took effect may be sued for and recovered in the name of the
Organisation in a court of competent jurisdiction as a debt due to the Organisation.

A notice delivered to a Chapter Secretary shall be taken to have been received by the Qrganisation
when it was delivered.

A notice of resignation that has been received by the Organisation s not invalid because it was not
addressed and delivered in accordance with sub-rule (a).

A reslgnation from membership of the Organisation is valid even if it is not effected in accordance with
this rule if the member is infarmed In writing by or on behalf of the Organisation that the resignation has
been accepted.

Number of Employees

The number of employees who were at the end of the reporting period, employees of the Assoclation was 5.

Laurence John Moore
Secretary

Signed at Eershuamese? this 7 dayof Sepleads=s 2010
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National Electrical Contractors Associétion — South Australian Chapter

!
‘ NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

COMMITTEE OF MANAGEMENT STATEVMENT

i
i

On 7" of September 2010 the Committee of Management of the Natlonal Electrical Contractors Association — SA
Chapter passed the following resolution in relation to the general purpose financial report (GPFR) of the enlity for
the financial year ended 30 June 2010.

The Committee of Management declares in relation to the GPFR that in its opinion:

(a)
(0

(e)

The flnanclal statements and notes comply with the Australian Accounting Standards;
The financial statements and notes comply with the reporting guidelines of the Industrial Reglstrar;

The financial statements and notes gives a true and fair view of the financlal performance, financial position
and cash flows of the Association for the financial year to which they relate;

There are reasonable grounds to believe that the Association will be able to pay Its debts as and when they
become due and payable; and

That during the financial year to which the GPFR relates and since the end of that year:

(i) Meetings of the committee of management wers held in accordance with the rules of the Association;
and

(if) The financlal affairs of tha reporting unit have been managed in accordance with the rules of the
Associatlon; and

(i) The financial records of the reporting unit have been kept and maintained In accordance with the RAO
‘Schedules and the RAQ Regulations; and

{(iv) No requests have been made from any member of the association or a Registrar under sectic;n 272 of
the RAO Schedule; and

(v) No orders have been made by the Commission under section 273 of the RAO Schedule during the
year.

For the Committee of Management

feo
Signed atZ4s77v 002 this 7/ day of S‘e/ﬂ/emé—'eo’ 2010
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - 8A CHAPTER

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2010

Revenue from ordinary activities
Employee expenses
Depreciation expenses

Finance costs

Accounting and audit expenses
Bad debts expenses

Excellence awards expenses
Industrial services expenses
National subscription expenses
Property expenses

Printing expenses

Telephone and power expenses
Loss on sale of property, plant and equipment

Other operating expenses

Other comprehenslve income far the year:
Increment in asset revaluation reserve

Total comprehensive income

Notes

3(a)

3(b)

3(b)

2010 2009
$ $
888,902 973,131
(408,314)  (423,670)
(81,770)  (77,187)
(2,829)  (1,478)
(17,375)  (21,020)
(54,868) -
(104,170)  (47,714)
(8,487)  (21,538)
(87,508)  (83,272)
(73,822)  (51,871)
(35,181)  (76,716)
(20,362)  (15,390)
(786)  {1,080)
(253,236)  (205,747)
(259,806)  (53,552)
470,000 -
210,194 (53,552

The accompanying notes form part of these financial statements
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National Electrical Contractors Association — South Australian Chapter

|
|
' NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2010

Notes 2010 2009

$ $

ASSETS
CURRENT ASSETS
Cash and cash equivalents 4 74,533 149,151
Trade and other receivables 5 151,122 206,072
TOTAL CURRENT ASSETS 225,655 355,223
NON-CURRENT ASSETS
Property, plant and equipment 6 2,837,714 2,372,009
TOTAL NON-CURRENT ASSETS 2,837,714 2,372,009
TOTAL ASSETS 3,063,369 2,727,232
CURRENT LIABILITIES
Trade and other payables 7 328,410 245,741
Financial liabilities 8 8,302 15,744
Provisions 9 113,613 102,870
TOTAL CURRENT LIABILITIES 450,325 364,355
NON-CURRENT LIABILITIES
Financial liabilities 8 39,973 -
TOTAL NON-CURRENT LIABILITIES 39,973 -
TOTAL LIABILITIES 490,208 364,355
NET ASSETS 2,673,071 2,362,877
EQUITY
Reserves 2,436,639 1,966,632
Retained earnings 136,432 396,238
TOTAL EQUITY 2,673,071 2,362,877

The accompanying notes form part of these financial statements
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

i STATEMENT OF CHANGES IN EQUITY
i FOR THE YEAR ENDED 30 JUNE 2010

Asset
Retained Revaluation

Earnings Reserve Total
$ $ $
Balance at 1 July 2008 449,790 1,966,639 2,416,429
Total comprehensive income (53,552) - (53,552)
Balance at 30 June 2009 396,238 1,966,630 2,362,877
Total comprehensive income (259,806) 470,000 210,194
Balance at 30 June 2010 136,432 2,436,639 2,573,071

The accompanying notes form part of these financial statements
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELEGTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2010

Note 2010 2009
$ $

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from members/non-members 2,184,706 2,231,119
Payments to suppliers and employees . (2,185,819) (2,173,418)
Interest received 5,054 10,728
Interest and other costs of flnance paid (2,829) (1,478)
Net cash flow from operating activities 10 (28,888) 66,951
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of plant and equipment {28,418) (6,773)
Net cash flow from investing activities (28,418) (6,773)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of hire purchase liability (17,312 (8,128)
Net cash flow from financing activities (17,312) {8,128)
Net increase/(decrease) in cash held (74,618) 52,050
Cash at the beginning of the financial year 149,151 97,101
Cash at the end of the financial period 4 74,533 149,154

The accompanying notes form part of these financial statements
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

These financial statements cover National Electrical Contractors Assaclation (NECA) - SA Chapter as an
individual entity. NECA [s an assoclation Incorporated in South Australia under the Association
Incorporation Act SA (1986).

NOTE 1- STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation

The financial statements are general purpose and have been prepared In accordance with Australian
Accounting Standards, Australian Accounting Interpretations and the Association Incorporation Act SA
(1985).

Australian Accounting Standards set out accounting policies that the AASB has concluded would result in
the financial statements containing relavant and reitable information about transactions, events and
conditions to which they apply. Compliance with Australian Accounting Standards ensures that the
financial statements and notes also comply with International Financial Reporting Standards. Material
accounting policies adopted in the preparation of this financlal report are presented below and have been
consistently applied unless otherwise stated.

The financial statemants have been prepared on an accruals basis and Is based on historical costs,
modifled, where applicable, by the measurement at fair value of selected non-current assets, financial
assels and financial liabilities.

Adoption of new and revised accounting standards

In the current year, the Association has adopted all of the new and revised Standards and
Interpretations issued by the Australian Accounting Standards Board that are relevant to its operations
and effective for the current annual reporting period. The 2009 comparatives contained in these
financlal statements therefore differ from those published in the financial statements for the year-ended
30 June 2009 as described below.

Significant effects on current, prior or future periods arising from the first-time application of the
standards discussed above In respect of presentation, recognition and measurement of accounts are
described in the following note.

. Adoption of AASB 101 Presentation of Financial Stafements (revisions), AASB 2007-8 and 2007-10

Amendmenis arising from the revisions to AASB 101

NECA — SA Chapter have adopted the revisions to AASB 101 Presentation of Financial Statements in
these financial statements which have resulted in the Introduction of the statement of comprehensive
income, changes to the statement of changes in equity, and other terminology changes.

Adoption of AASB 8 Operating Segments
NECA — SA Chapter has adopted AASB 8 Operating Segments in these financial statements which
have resulted in the removal of the requirement for presentation of the segment reporting note.

Third statement of financial position

Twao comparative periods are presented for the statement of financial position when the Association:
i Applies an accounting policy retrospectively,

if Makes a retrospective restatement of items In its financlal statements, or

fii Reclassifies items in the financial statements

We have determined that only one comparative period for the statement of financial positlon was
required for tha current reporting period as the application of the new accounting standards have had no
material impact on the previously presented primary flnancial statements that were presented in the
prior year financial statements.

Page 8
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

. NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
: FOR THE YEAR ENDED 30 JUNE 2010

(@

Property, Plant and Equipment .
Each class of property, plant and equipment is carried at cost or fair value as indicated less, where
applicable, any accumulated depreciation and impairment losses,

Plant and Equipment
Plant and Equipment are measured on the cost basis less depreciation and Impairment losses.

The carrying amount of plant and equipment is reviewed annually to ensure it is not in excess of
its recoverable amount from these assets. The recoverable amount is assessed on the basis of
the expected net cash flows that will be received from the assets' employment and subsequent
disposal. The expected net cash flows have been discounted to their present values in
determining recoverable amounts.

Depreciation

The depreciable amount of all fixed assets are depraciated on diminishing value basis, with the
exception of buildings which is depreciated on a straight line basis, over the asset's useful life
commencing from the time the asset is held ready for use.

The depreciation rates used for each class of depreciable asset are:

Class of Fixed Asset Dapreciation rate
Buildings 2.5%

Office machines 7.5-40%
Computer Equipment 37.5-40%
Furniture and Fittings 7.5- 20%

Motaor Vehicles 25%

The assets' residual values and useful lives are reviewed and adjusted, if appropriate, at each
balance date.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposal are determined by comparing proceeds with the carrying amount.

These gains and losses are included in the income statement. When revalued assets are sold,
amounts included in the revaluation relating to that asset are transferred to retained earnings.
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National Electrical Contractors Association — South rAustraIian Chapter

NATIONAL ELECTRICAL CONTRACTOi‘\’S ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT)

(b)

(c)

(&)

(e)

(M)

Impairment of Assets

At each reporting date, the association review the carrying values of its tangible assets to
determine whether there is any indication that those assets have been impaired. If such an
indlcation exists, the recoverable amount of the asset, being the higher of the asset's fair value
less costs to sell and value-in-use, is compared to the asset's carrying value. Any excess of the
asset's carrying value over its recoverable amount is expenses to the income statement.

Where it is not possible to estimate the recoverable amount of an individual asset, the association
estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Employee Benefits

Provision s made for the association’s liability for employee benefits arising from services
rendered by employees to balance date. Employee benefits that are expected to be settled within
one year are measured at the amounts expected to be paid when the liability is settled. Employee
benefits payable later than one year have heen measured at the present value of the estimated
future cash outflows ta be made for those benefits. These cashflows are discounted using market
yields on national government bonds with terms o maturity that match the expected timing of
cashflows.

income Tax

No provision for income tax is necessary as "Registered Organisations” are exempt from income
tex under Section §0-5 of the Income Tax Assessment Act.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at-call with banks, other short-
term highlyliquid investments with original maturities of three months or less, and bank overdrafts.
Bank overdrafts are shown within borrowings in current liabilities on the statement of financial
position.

Leased Non-Current Assets

A distinction is made between finance leases which effectively transfer from the lessor to the
lessee substantially all the risks and benefits incident to ownership of leased non-current assets
{finance leases), and operating leases under which the lessor effectively retains substantially all
such risks and benefits.

Finance leases are capitalised. A lease asset and liability are established at the present valus of
minimum lease payments, Lease payments are allocated between the principal component of the
lease liability and the interest expense.

The lease asset is amortised on a straight-line basis over the term of the lease, or where it is likely
that the entity will obtain ownership of the asset. Lease assets held at the reporting date are being
amortised over periods ranging from 5 to 15 years.

Incentives recelved on entering into operating leases are racognised as liabilities. Lease
payments are allocated between interest (calculated by applying the interest rate implicit in the
lease to the outstanding amount of the llability), rental expense and reduction of the liability.

Other operating lease payments are charged to the profit and loss account in the periods in which
they are incurred, as this represents the pattern of benefits derived from the leased assets.

Page 10
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National Electrical Contractors Association — South Australian Chapter

~ NATIONAL ELECTRIGAL CONTRACTORS ASSQCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT)

(@

(h)

(i)

(i}

LY

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the
amount of GST incurred is not recoverable from the Tax Office. In these circumstances the
GST is recognsied as part of the cost of acquisition of the asset or as part of an item of the
expense. Receivables and payables in the statement of financial position are shown inclusive
of GST.

Comparative Figures

When required by Accounting Standards, comparative figures have been adjusted to conform to
changes in presentation for the current financial year.

Key Estimates

(i) Impairment
The association assesses impairment at each reporting date by evaluation of conditions and
events specific to the association that may be indicative of impairment triggers. The commitiee
evaluate estimates and judgements incorporated into the financial statements on historical
knowledge and best available current information. Estimates assume a reasonable expectation
of future events and are based on current trends and economic data, obtained externally and
within the assoclation.

Key Judgements
(i) Provision for impairment of receivables
Provision for impairment is determined by management upon review of accounts past due,

Financial Instruments

Initial recognition and measurement .

Financial assets and financial liabilities are recognised when the association becomes a party to
the contractual provisions to the instrument. For financial assets, this is equivalent to the date that
the association commits itself to either purchase or sell the asset (ie trade date accounting is
adopted).

Financial instruments are initially measured at fair value pius transaction costs except where the
instrument is classifled ‘at fair value through profit or loss’ in which case transaction costs are
expensed to profit or loss immediately.

Classiflcation and subsequent measurement

Finance instruments are subsequently measured at elther fair value, amortised cost using the
effective interest rate method or cost. Fair value represents the amount for which an asset could
be exchanged or a liability settled, between knowledgeable, willing parties. Where available,
quoted pricas in an active market are used to determine fair value. In other circumstances,
valuation techniques are adopted.

Amortised cost is calculated as: (i) the amount at which the financlal asset or financial liability is_
measured at initial recognition; (ii) less principal repayments; (iif) plus or minus the cumulative
amortisation of the difference, if any, between the amount initially recognised and the maturity
amount calculated using the effective interest method; and (iv) less any reduction for impairment.

Page 11
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT)

(k)

0]

Financial Instruments (Cont)

The effective interest method is used to allocate interest income or interest expense over the
relevant period and Is equivalent to the rate that exactly discounts estimated future cash payments
or receipts {including fees, transaction costs and other premiums or discounts) through the
expected life {or when this cannot be raliably predicted, the contractual term) of the financial
instrument to the net carrying amount of the financial asset or financial liability. Revisions to
expected future net cash flows will necessitate an adjustment to the carrying value with a
consequential recognition of an income or expense in profit or loss.

(ii} Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market and are subsequently measured at amortised cost.

(v) Financial liabilities
Non-derivative financial liabilities (excluding financial guarantees} are subsequently measured at
amortised cost.

Impairment

At each reporting date, the association assesses whether there is objective avidence that a
financial Instrument has been impaired. In the case of available-for-sale financial instruments, a
prolonged decline in the value of the instrument is considered to determine whether an impairment
has arisen. Impairment losses are recognised in the statement of comprehensive income.

Derecognition

Financial assets are derecognised where the contractual right to receipt of cash flows expires or
the asset is transferred to another party whereby the association no longer has any significant
continuing involvement in the risks and benefits associated with the asset. Financial liabilities are
derecognised where the related obligations are either discharged, cancelled or expire. The
difference between the carrying value of the financial liability extinguished or transferred to
another party and the fair value of consideration paid, including the transfer of non-cash assets or
liabilities assumed, is recognised in the statement of comprehensive income.

New Accounting Standards for Application in Future Periods

The AASB has issued new and amended accounting standards and interpretations that have
mandatory application dates for future reporting periods. The Association has decided against
early adoption of these standards. A discussion of those future requirements and their impact
on the Assaociation follows:

AASB 9: Financial Instruments and AASB 2009-11: Amendments to Australian
Accounting Standards arising from AASB 9 [AASB 1, 3,4, 5,7, 101, 102, 108, 112, 118,
121,127, 128, 131, 132, 136, 139, 1023 & 1038 and Interpretations 10 & 12] (applicable
for annual reporting periods commencing on or after 1 January 2013).

These standards are applicable retrospectively and amend the classification and
measurement of financial assets. The Assoclation has not yet determined the potential impact
on the financial statements. The changes made to accounting requirement include:

—simplifying the classifications of financial assets into those carried at amortised cost

and those carried at fair value;
—simplifying the requirements for embedded derivatives;
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National Electrical Contractors Association — South Australian Chapter

i NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3¢ JUNE 2010

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT)

)

New Accounting Standards for Application in Future Periods (Cont)

—removing the tainting rules assoclated with held-to-maturity assets;

—removing the requirements to separate and fair value embedded derivatives for financial
assets carried at amortised cost;

—allowing an irrevocable election on initial recognition to present gains and losses on
investments in equity instruments that are not held for tradin in other comprehensive
income. Dividends in respect of these investments that are a return on investment can
be recognised in prafit or loss and there is no impalrment or recycling on dispasal of
the instrument; and

—reclassifying financial assets where there [s a change in an entity's business model as
they are initially classified based on:

a. the objective of the entity's business model for managing the financial assets;
b. the characteristics of the contractual cash flows.

AASB 124: Related Party Disclosures (applicable for annual reporting' pefiods
commencing on or after 1 January 2011).

This standard removes the requirement for government related entities to disclose details of all
transactions with the government and other government related entities and clarifies the
definition of a related party to remove inconsistencies and simplify the structure of the standard.
No changes are expected to materially affect the Association.

AASB 2009-4: Amendments to Australian Accounting Standards arising from the Annual
Improvements Project [AASB 2 and AASB 138 and AASB Interpretations 9 & 16]
(applicable for annual reporting periods commencing from 1 July 2008) and AASB 2009-
5: Further Amendments to Australian Accounting Standards arising from the Annual
Improvements Project [AASB §, 8, 101, 107, 117, 118, 136 & 139] (applicable for annual
reporting periods commencing from 1 January 2010).

These standards detail numerous non-urgent but necessary changes to accounting standards
arising from the 1ASB's annual improvements project. No changes are expected to materially
affect the Assaciation. '

AASB 2009-8: Amendments to Australian Accounting Standards — Group Cash-settled
Share-based Payment Transactions [AASB 2] (applicable for annual reporting periods
commencing on or after 1 January 2010).

These amendments clarify the accounting for group cash-settled share-based payment
transactions in the separate or individual financial statements of the entity recelving the goods
or services when the entity has no obligation to settle the share-based payment transaction. The
amendments incorporate the requirements previously included in Interpretation 8 and
Interpretation 11 and as a consequence, these two Interpretations are superseded by the
amendments. These amendments are not expected to Impact the Association.

AASB 2009-9: Amendments to Australian Accounting Standards — Additional
Exemptions for First-time Adopters [AASB 1] (applicable for annual reporting periods
commengcing on or after 1 January 2010).

These amendments specify requirements for entities using the full cost method In place of the
retrosnective annlication of Australian Accountina Standards for oil and aas assets. and exemnt

Page 13
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLIGIES (CONT)

Ui

New Accounting Standards for Application in Future Periods (Cont)

AASB 2009-10: Amendments to Australian Accounting Standards — Classification of

Rights Issues [AASB 132] (applicable for annual reporting periods commencing on or after
1 February 2010).

These amendments clarify that rights, options or warrants to acquire a fixed number of an entity's
own equity Instruments for a fixed amount in any currency are equity instruments if the entity
offers the rights, options or warrants pro-rata to all existing owners of the same class of its own
non-derivative equity instruments. These amendments are not expected to impact the
Association, )

AASB 2009-12: Amendments to Australian Accounting Standards [AASBs 5, 8, 108, 110,
112, 119, 133, 137, 139, 1023 & 1031 and Interpretations 2, 4, 16, 1039 & 1052] (applicahle
for annual reporting periods commencing on or after 1 January 2011).

This standard makas a number of editorial amendments to a range of Australian Accounting
Standards and Interpretations, including amendments to reflect changes made to the text of
International Financial Reporting Standards by the IASB. The standard also amends AASB 8 to
require entities to exercise judgment in assessing whether a government and entities known to
be under the control of that government are considered a single customer for the purposes of
certain operating segment disclosures. These amendments are not expected to impact the
Association.

AASB 2009-13: Amendments to Australian Accounting Standards arising from

" Interpretation 19 [AASB 1] (applicable for annual reporting perieds commencing on or

after 1 July 2010).

This standard makes amendments to AASB 1 arising from the issue of Interpretation 19. The
amendments allow a first-time adopter to apply the transitional provisions in Interpretation 19.
This standard is not expected to impact the Association.

AASB 2009-14: Amendments to Australian Interpretation — Prepayments of a Minimum

_ Funding Requirement [AASB Interpretation 14] (applicable for annual reporting periods

commencing on or after 1 January 2011).

This standard amends Interpretation 14 to address unintended consequences that-can arise from
the previous accounting requirements when an entity prepays future contributions into a defined
benefit pension plan. These amendments are not expected to impact the Association.

AASB Interpretation 19: Extinguishing Financial Liabilities with Equity Instruments
(applicable for annual reporting periods commencing on or after 1 July 2010).

This Interpretation deals with how a debtor would account for the extinguishment of a liabllity
through the issue of equity Instruments. The Interpretation states that the issue of equity should
be treated as the conslderation paid to extinguish the llabllity, and the equity instruments issued
should be recognised at their fair value unless fair value cannot be measured reliably in which
case they shall be measured at the fair value of the liability extinguished. The Interpretation deals
with situations where either partial or full setttement of the liability has occurred. This
Interpretation is not expected to impact the Association.

Page 14
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

NOTE 2 - INFORMATION TO BE PROVIDED TO MEMBERS OR REGISTRAR

(1) A member of a reporting unit, or a Registrar, may apply to the reporting unit for specifled prescribed
information in relation to the reporting unit to be made available to the person making the
application. ’

(2)  The application must be in writing and must specify the period within which, and the manner in
which, the information is to be made gvailable. The period must not be less than 14 days after the
application is given to the reporting unit.

(3) A reporting unit must comply with an application made under subsection (1). Note: This subsection
is a civil penalty provision (see section 305).

{4 A Registrar may only make an application under Sub-section (1) at the request of a member of the
organisation concerned, and the Registrar, shall provide to a member information received because
of an application made at the request of the member.

(8) A general purpose financial report prepared under section 253, a concise report prepared under
saction 265 and a report prepared under subsection 270(4) must include a notice drawing attention
to subsections (1), (2) and (3) of this section and setting out those subsections. Note: This
subsection is a civil penalty provision {see section 305).

(8)  Without limiting the information that may be prescribed under subsection (1), the information
prescribed must include details (including the amount) of any fees paid by the reporting unit for
payroll deduction services provided by a person who is an employer of:

(a) the member taking the application for information; or
(b) - the member at whose request the application was made

2010 2009
$ $
NOTE 3 - (a) REVENUE FROM ORDINARY ACTIVITIES
Subscriptions received 437,678 429,819
Interest received 5,054 10,728
Stationery and service fees 44,130 106,453
Petrol invoices recharges 15,534 20,754
Commission received 34,616 34,689
Rent received 164,451 160,239
Grant income 1,841 41,967
Excellence Awards fees 86,137 89,123
Industrial services 16,759 24,251
Recoverable expenses 9,341 7,412
Advertising and promotions revenue . 65,227 57,353
Other Revenue 8,134 10,343
TOTAL REVENUE 888,902 973,131
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

2010 2009
$ $
NOTE 3 ~ (b} EXPENSES FROM ORDINARY ACTIVITIES
Employae Expenses:
Salaries ' 324729 338,313
Annual Leave (3,684) 13,102
Long Service Leave . 14,428 11,799
Superannuation : 72,841 60,456

408,314 423,670
Other Expenses: - .
RACCA expenses 6,329 6,940

Training and development 10,620 24,903
Motor vehicle expenses 9,354 5519
Promotions 35,470 32,226
Office expenses ' 59,613 53,621
Legal Fees . 29,112 (657)
Other Operating Expenses 102,738 83,095

263,236 205,747

NOTE 4 - CASH AND CASH EQUIVALENTS

Wespac Bank- Operating account 74,333 148,951
Petty Cash 200 200
Total Cash . ' 74,533 148,151

Reconciliation of cash
Cash at the end of the financial year as shown In the statement of cash flows is
reconciled to items in the balance sheet as follows:

Cash and cash equivalents . 74,533 149,151

NOTE 5 - TRADE AND OTHER RECEIVABLES

Trade recelvable and other assets 221,206 235,437
Provision for doubtful debts : (75,127) (22,520)
GST recoverable/(payable) 4,963 (6,845)

151,122 206,072

As of 30 June 2010, trade racelvables of $66,509 (2009: $10,423) were past due but
not impaired. These relate to a number of independent customers for whom there is
no recent history of default. The ageing analysis of these trade recelvables Is as

follows:
30-60 Days 9,888 10,423
61-80 Days 20,243 -
90+ Days 36,378 -

66,500 10,423
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

NOTE 6 - PROPERTY, PLANT AND EQUIPMENT

Land and building - at independent valuation 30 June 2010
Less: accumulated depreciation

Offlce machines - at cost
Less: accumulated depreciation

Computer equipment - at cost
Less: accumulated depreciation

Furniture & fittings - at cost
Less: accumulated depreciation

Hire purchase - motor vehicle
Less: accumulated depreciation

Total plant and equipment

(a) Movement in Carrying Amounts
Movement in the carrying amounts for each class of property, plant and
equipment between the beginning and the end of the current financial year.

2,010 2009

2,720,000 2,500,000
- (187,500)

2,720,000 2,312,500

29,214 26,297
(16,001) (12,287)

13,213 14,010

12,150 12,150
(8,499) (6,309)

3,651 5,841

50,238 24,738
(10,794) (7,341)

39,444 17,397

69,844 51,081
{8,438)  (28,820)

61,406 22,261

2,837,714 2,372,009

Office  Computer Furniture Motor
Building Machines Equipment & Fittings Vehicle Total
$ $ § $ $
Balance at the beginning of year 2,312,500 14,010 5,841 17,397 22,261 2,372,000
Depreciation and amortisation (62,500) (3,714) {2,190)  (3,453) (9,913) (81,770)
Additions - 2,917 - 25500 69,844 98,261
Disposals/ scrapped - - - - (20,786) {20,786)
Valuation 470,000 ' 470,000
Carrying Value at end of year 2,720,000 13,213 3,651 39,444 61,406 2,837,714
2010 2009
$ $
NOTE 7 - TRADE AND OTHER PAYABLES
Sundry creditors 269,864 193,880
Payroll liabilitles 6,705 5,461
Band monies payable 51,841 46,400
328,410 245,741
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

2010 2009
$ $

NOTE 8 - FINANCIAL LIABILITIES
CURRENT
Hire purchase liability 8,302 15,744
NON-CURRENT
Hire purchase liability » 39,973 -
A motor vehicle acts as security for this hire purchase liability.
NOTE 9 - PROVISIONS
GCURRENT
Provision for long service leave 65,682 51,254
Provision for annual leave 47,931 51,616
Total current provisions 113,613 102,870
NOTE 10 - RECONCILIATION OF NET CASH INFLOW
FROM OPERATING ACTIVITIES TO OPERATING PROFIT/(LOSS)
Operating profit (loss) (259,806)  (53,552)
Loss on sale of fixed assets 786 1,080
Depreciation and amortisation expense 81,770 77,187

(177,250) 24,715

Increasef{decrease) in leave provisions 10,743 24,90
Increase/{decrease) in trade and other payables 82,689 18,387
Decreasel/(Increase) intrade and other receivables 54,950 {1,052)
Net cash flow from operating activities (28,888) 66,951

Credit Standby Arrangements with banks:

Bank averdratft facilities are arranged with Westpac Banking Corporation. The
amount of unused credit facility as at 30 June 2010 was $300,000 (2009:
$296,268) with a limit of $300,000. Interest rates on this facility are variable and
subject to adjusiment.

Page 18

Financial Reports Year Ending 30 June 2010 Page 20



National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOGIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

2010 2009
_ $ $
NOTE 11 - REMUNERATION OF AUDITORS
Amounts received, or due and receivable by the auditor
of the Association for auditing the accounts of the chapter:
- Audit fee 8,000 6,500
- Other services 500 495
8,500 6,995

NOTE 12 - RELATED PARTIES

The names of persons who were committee members of the association at any time during the
financial year are as follows:

J Robinson President

G McDougall Treasurer (To 19th October 2009)

A Aitchison Vice President

R Lane

G Hodby

A Thorpe Treasurer (From 19th October 2009)
J Poulton

In addition to the committee Mr L Moore acts as Secretary
Their invalvement with National Electrical Contractors Assoclation - SA Chapter affiliated bodies
are listed hereunder:

NAME ORGANISATION OFFICE HELD
J Robinson - NECA National Natlonal Councillor/ Natiorial
President/ National Executive
Member
VIP Electrical Services Director
G McDougall MIE Electrical Director
A Altchison NECA National Communications Member
Advisory Group
NECA National National Councillor
MIMP Computer Cabile Pty Lid. Manager
R Lane O'Donnell Griffin Pty Lid. State Manager
PEER Veet Inc Director
G Hodby Nilsen Electric (SA) Pty Ltd. Group General Manager
Page 19
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National Electrical Contractors Association — South Australian Chapter

i NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2010

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTE 12 - RELATED PARTIES (CONT)

NAME

A Thorpe

L Moore

J Poulton

ORGANISATION

Niramar Pty Lid.
PEER Vest Inc

Connect Super (SPEC)

Industry Skills Board (EEEWSB)

Australian Refrigeration Council (ARC)

National Industry Skills Council

Leane Electrical Pty Ltd

OFFICE HELD

Director
Director

Director
Chair

Director
Director

Manager

Transactions with related parties are on normal commercial terms and conditions no more favourable than
those available to other parties unless otherwise stated.

During the year the National Electrical Contractors Association - SA Chapter received subscriptions from
committee member related entities on normal commercial terms and conditions.

Remuneration of committee members during the year was Nil (2009: Nil).

The National Electrical Contractors Association - SA Chapter remits subscriptions and other related expenses
fo the National Electrical Contractors Association on a regular basis. .All dealings with this related entity are in
the ordinary course of business and on normal terms and conditions. The total amount of monies remitted
was $86,947 for the year ended 30 June 2010 (2009: $85,912).

NOTE 13 - FINANCIAL INSTRUMENTS

(a) Interest Rate Risk

The Association's financial instruments consist mainly of deposits with banks, accounts receivable and
payable. The Association does not have any derivative financial instruments at 30 June 2010-(2009; Nil).

The Authority's exposure to interest rate risk, which is the risk that a financial instrument's value will
fluctuate as a result of changes in market interest rates and the effective weighted average interest rates

on those financial assets and financial liabilities, Is as follows:

Woeighted Floating Fixed Interest
Average Interest Rate Maturing
Effective Rate
Interest Rate Within 1 Year 1to5 Years
2010 2009 2010 2009 2010 2009 2010 2009
% % $ $ $ $ $ $
Financial Assets
Cash 2.60 4.'04 74,533 149,151 - - -
Total Financial Assets 74,533 149,151 - -
Financial Liabilities
Lease Liabilities 921 732 - 8,302 15,744 39,973 -
Total Financial 8,302 15,744 39,973 -
Page 20
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

NOTE 13 « FINANCIAL INSTRUMENTS (CONT)

(b) Credit Risk
The maximum exposure to credit risk, excluding the value of any collateral or other security, at
halance date to recognise financial assets is the carrying amount, net of any provisions for
doubtful debts, as disclosed in the balance sheet and notes to the financial statements.

The Authority does not have any material credit risk exposure to any single debtor or group of
debtors under financial instruments entered into by the Authority.

(¢) Net Fair Values
Methods and assumptions used in determining net fair value.

The net fair values of listed investments have been valued at the quoted market bid at balance
date adjusted for transaction costs expected to be incurred. For other assets and other liabilities
the net fair value approximates their carrying value. No financial assets and financial liabilities are
readlly traded on organised markets in standardised form. Financial assets where their carrying
amount exceeds net fair values have not been written down as the esconomic entity intends to hold
these assets to maturity.

The aggregate net falr values and carrying amounts of financial assets and financial liabilities are
- disclosed in the balance sheet and in the notes to and foriming part of the accounts.

(d) Sensitivity Analysis
The association's cash levels would not change significantly through an increase of 2% of the
interest rate on cash deposits. Therefore, no sensitivity analysis has been calculated and
disclosed.

2010 2009
$ $

NOTE 14 - CAPITAL AND LEASING COMMITMENTS
Hire purchase commitments
Payable - minimum payments not later than 12 months 12,403 15,840
between 12 months and 5 years 46,440 -
Minimum payments 58,843 15,840
Less: future finance charges ) (10,569) (96)

48,274 15744

Capital and leasing commitments represents hire purchase agreement over motor vehicles.
Hire purchase commitment from 2009 was paid out in full in July 2009. A new motor vehicle was
purchased in November 2009 and new hire purchase commitment entered into.
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

NOTE 15 - RESERVES

Asset revaluation reserve records valuations of non-current assets.

- NOTE 16 - CONTINGENT LIABILITIES

There were no contingencles facing NECA as ét 30 June 2010 that have not been brought to account in
the financial report.

NOTE 17 - EVENTS SUBSEQUENT TO BALANCE SHEET DATE
There has not arisen in the interval between the end of the financial year and the date of this report, any
itern, transaction or event of a material or unusual nature, likely in the opinion of the Committee to

significantly affect the operations, the result of those operations or the state of affairs of the association in
future years.

NOTE 18 - ASSOCIATION DETAILS
The principal place of business of the association is:

213 Greenhill Road
EASTWOOD SA 5063

Page 22
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSCOCIATION - SA CHAPTER

ACCOUNTING OFFICERS CERTIFICATE

I, LAURENGE JOHN MOORE, am the Officer responsible for keeping the accounting records of Mational

Electrical Contractors Association — SA Chapter. | state that the number of members as at 30 June 2010 was

481,

In my opinion,

(iy  The attached accounts show a true and fair view of the financial affairs of the organisation as at 30
June 2010;

{ii)  Arecord has been kept of all monies paid by, or collected from, members and all moneys so paid or
collected have been credited to the bank account to which those monles are to be credited, in
accordance with the rules of the association;

(i) Before any expenditure was incurred by the organisatton, approval of the incurring of the expenditure
was obtained in accordance with the jules of the association.

(iv) - No payment was made out of a fund referred to in subparagraph 107(b)(xili) or (xv) of the regulations
.of the Workplace Relations Act 1996 for a purpose other than the purpose for which the fund was
operated;

(v}  Noloans or other financial benefits, other than remuneration in respect of their full ime employment
with the organisation, were made to persons holding office in the organisation;

(vi} The register of members has been maintained in accordance with the Act.

(vii) These financial statements also comply with International Financlal Reporting Standards as disclosed
in Note 1.

=T en

Laurence John Moore

Signed at = slvssed) this 7 day of Sepfaw«&d 2010
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1

& GrantThornton

Level 1,

67 Greenhill Rd
Wayville SA 5034
GPO Box 1270
Adelaide SA 5001

T 818 8372 6666

F 518 83726677

E info@glsa.com.au

W wvav.grantthomton.com.au

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF NATIONAL ELECTRICAL CONTRACTORS
ASSOCIATION SOUTH AUSTRALIAN CHAPTER

We have audited the accompanying financial report of National Electrical Contractors
Association South Australian Chapter., which comprises the statement of financial position
as at 30 June 2010, and the statement of comptehensive incomme, statement of changes in
equity and statement of cash flows for the year ended on that date, a suminary of significant
accounting policies and other explanatoty notes and the statement by membets of the
comumittee for National Electrical Contractors Association South Austealian Chapter,

Committee’s responsibility for the financial report

‘The committee of the association is responsible for the prepatation and fair presentation of
the financial report in accordance with Australian Accounting Standards (inclading the
Australian Accounting Interpretations), the Associations Incotporation Act SA 1985 and the
Workplace Relations Act 1996. This responsibility includes establishing and maintaining
internal controls relevant to the preparation and Fait presentation of the financial report that
is free from material misstatement, whether due to frand or ertor; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’s responsibility

Out responsibility is to express an opinion on the financial report based on our audit, We
conducted our audit in accordance with Austtalian Auditing Standards, which requite us to
comply with relevant ethical requitements relating to audit engagements and plan and
petform the audit to obtain reasonable assurance as to whether the financial repott is free of
material misstatement,

An audit involyes performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The ptocedures selected depend on the auditor’s
judgement, including the agsessment of the risks of matetial misstatement of the financial
report, whethet due to fraud or error.

Graet Thernton Ausit Pty Lid AC 130913 594

3 sungdary of efaled eniity of Granl Thornlon Austrelia Lid ARIH 41 127 656 380

Grant Thorn'en Auairala Limited 19 a mamber firm within Grant Themion Intemalonal Lid, Grent Thornton Intarnational Lid end the member {rms 276 nol a wordgida partnership. Grant Thomton Auskala Liriled, togetsr
‘wilh s subEciata and ralatid enfdss, delivers 12 sofvicos independenty in Austiata,

Llability limted by a scheme approvad under Professional Standards Legislation
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&2 GrantThornton

INDEPENDENT AUDBITOR’S REPORT
TO THE MEMBERS OF NATIONAL ELECTRICAL CONTRACTORS
ASSOCIATION SOUTH AUSTRALIAN CHAPTER Cant

Auditor's responsibility Cont

In making those tisk assessments, the auditor considets internal control relevant to the
entity’s preparation and fair presentation of the financial report in order to design audit
procedures that ate approptiate in the circumstance, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the comunittee members, as well as evaluating the overall
presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Independence
In conducting our audit, we have complied with the independence requirements of
Australian professional ethical pronouncements.

Auditor’s opinibn
In our opinion,

a  the financial report of National Electrical Contractors Association South Australian
Chapter is in accordance with:

i the requirements of the Associations Incorporation Act SA 1985:

ii giving a true and fair view of the Associations’ finaricial position as at 30 June 2010
and of its performance for the year ended on that date; and

iii complying with applicable Australian Accounting Standards and the requirements
imposed by Part 3 of Chapter 8 of Schedule 1 (RAO schedule) of the Workplace
Relatons Act 1996.

GRANT THORNTON AUDIT PTY L.TD
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South Australian chapter

22 March 2011

Australian Industrial Registry
GPO Box 1994S o
MELBOURNE Victoria 3001

FR2007 /255

national electrical and communications association

213 Greenhill Road Eastwood South Australia 5063 Australia

PO Box 47 Fullarton South Australia 5063

telephone: (08) 8272 2966 facsimile; (08) 8373 1528
email: neca@necasa.asn.au website: http://www.neca.asn.au

Attention: Mr. Robert Pheiffer
Statutory Services Branch
Re: . The National Electrical Contractors Association - The South Australian
~ Chapter Financial Documents 2008 - Workplace Relations Act 1998
Dear Robert

Please find attached copies of documentation for 2009 in accordance with the requirements of
Schedule 1B (the RAO Schedule) of the Workplace Relations Act 1996. -

Yours faithfully

Larry Moore
Secretary
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213 reenhill Road Eastwood South Ausiralia 5063 Australia

PO Box 47 Fullarton South Australia 5063

telephone: (08) 8272 2966 facsimile: (08) 8373 1528
email: necasa@neca.asn.au website: http://www.neca.asn.au

22 March 2011

~ Deputy Industrial Registrar
Australian Industrial Registry
GPO Box 539
CANBERRA CITY ACT 2601
Dear Sir/Madam
Designated Officer’s Certificate

I, Laurence John Moore, being the Secretary of the National Electrical Contractors Association —
South Australian Chapter, certify:

1. that the documents lodged herewith are copies of the full report referred to in the RAO
Schedule; and

2. that the full report was provided to members on the 8" of September 2009; and

3. that the full report was presented to a general meeting of members of the reporting unit on the
19" of October 2009, in accordance with the RAO Schedule

Signed
Laurence John Moore (Secretary)
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER
COMMITTEE REPORT

The committee members submit the financlal report for the National Electrical Contracting Association —
South Australia Chapter ("the Association") for the financial year ending 30 June 2009.

Members of the committee of Management

The persons who held office as members of the Committes of Management of the Assomatlon during the
reporting period were:

4 Robinson President

G McDougall Treasurer

L Moore Secretary

A Altchinson Vice President

R Lane

D Sims Resigned November 2008
A Thorpe

G Hodby . )

J Poulton Appointed Novernber 2008

There were no members of the Committee that were:

()  Atrustee of a superannuation entity or an exempt public sector superannuation scheme

(I} Adirector of a company that is a trustee of a superannuation entity or-an exempt public sector
superannuation scheme.

Princlpal Activities

The principal activity of the Assaciation during the reporting period was to represent the Interests of its
members in the electrical and communications industry consistent with the objectives of the Association.

Significant Changes -

There were no significant changes in the nature of the Association’s principle activities during the reporting
period.

Onperating Result

Loss from ordinary activities amounted to $53,552 (2008: Loss $39,610)

After Balance Date Events

No matters or circumstances have arisen since the end of the financial year which significantly affected or
may significantly affect the operations of the Association, the results of those operations, or the state of
affairs of the Assoclation in future financial years.

Number of Members

The number of persons who, at the end of the reporting pericd, were recorded on the Reglstry of Members of
the Association was 481.

Manner of Resignation
Members may resign from the Association in accordance with Rule 11, Resignation from Membership, of the

Federal rules of the National Electrical Contractors Association. Rule 11 confirms with Section 174,
Resignation from Membership, of the RAG Schedule 18 of the Workplace Relations Act 1996.

ELINKSI C _$un 09.doc Page 1
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National-Electrical Contractors Association —-South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

COMMITTEE REPORT (CONT)

Rule 11 of the rules reads as follows:
11 - RESIGNATION FROM MEMBERSHIP

" (@) A member may resign from membership by written notice addressed and delivered to the Secratary of
the chapter to which such member belongs.

{b) A notice of resignation from membership takes effect:
0] where the member ceases to be sligible to hbecome a member:-
{1)  on the day on which the notice if received by the Organisation; or

(2)  on the day specified in the notice, which is a day not earlier than the day when the
member ceases to be eligible to become a member, whichever is later ; or

(i)  Inany other case at the end of two waeks after the notice is raceived by the Organisation or on
the day specified in the notice whichever is later.

(c)  Any dues payable but not paid by a former member if relation to a perlod before the member's
resignation from the Organisation took effect may be sued for and recovered in the name of the
Organisation in a court of competent jurisdiction as a debt due to the Organisation.

(d) A notice delivered to a Chapter Secretary shalt be taken to have been received by the Orgamsatlon
when it was delivered.

(e} Anotice of resignatioh that has been received by the Organisation is not invalid because it was not
addressed and delivered in accordance with sub-rule (a). -

() Aresignation from membership of the Organisation is valid even if it is not effected in accordance with

this rule if the member is informed in writing by or on behalf of the Organlsatlon that the resignafion has
been accepted

Number of Employees

The number of employees who were at the end of the reporting period, employaes of the Association was 5.

Laurence John Moore
Secratary

Signed at Zasfucse!  this ,?o'r'(day of Ac.){ s 7T 2009
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National Electrical Contractors Association ~ South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

COMMITTEE OF MANAGEMENT STATEMENT

On .20 August 2009 the Committee of Management of the National Electrical Cantractors Association — SA
Chapter passed the following resolution in relation to the general purpose financial report (GPFR) of the entity for
the financial year ended 30 June 2009.
The Committee of Management declares in relation to the GPFR that in its opinion:

{a) The financial sfatements and notes comply with the Australian Accounting Standards;

(b) The financial statements and notes comply with the reporting guidelines of the Industrial Registrar;

{c) The financial statements an& noles gives a irue and fair view of the financlal performance, financial position
and cash flows of the Association for the financial year to which they relate;

{(d) There are reasonable grounds to believe that the Assaclation will be able to pay its debts as and when they
become due and payable; and

(e} That during the financial year to which the GPFR relates and since the end of that year:

{i) Meetings of the committee of management were held in accordance with the rules of the association;
and

(i) The financial affairs of the reporting unit have been managed in accordance with the nules of the
Association; and . ’

(iii} The financial records of the reporting unit have been kept and maintained in accordance with the RAQ
Schedules and the RAO Regulations; and

{iv) Norequests have been made from any member of the association or a Registrar under section 272 of
the RAO Schedule; and

{v} No orders have been made by the Commission under section 273 of the RAO Schedule during the
year,

For the Commitiee of Management

We

A-r'ldrew Thorge

Signed at Wwo@/_) this Z)%dayof Afj“g'f' 2009
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSQOCIATION - SACHAPTER

ACCOUNTING OFFICERS CERTIFICATE

1, LAURENCE JOHN MOORE, am the Officer responsible for keeping the accounting records of National

Electrical Contractors Assaciation — SA Chapter. | state that the number of members as at 30 June 2009 was

481,
In my opinion,
(i) The attached accounts show a trus and fair view of the financial affairs of the organisation as at 30

(i)

iy

(iv)

U]

i)

June 2009;

A record has been kept of all monies paid by, or collected from, members and all moneys so paid or
collected have been credited to the bank account to which those monies are to be credited, in
accordance with the rules of the association;

Before any expenditure was incurred by the organisation, approval of the incurring of the expenditure
was obtained in accordance with the rules of the assoctation.

Nao payment was made out of a fund referred to in subparagraph 107(b)(xiii) or (xv) of the regulations
of the Warkplace Relations Act 1996 for a purpose other than the purpose for which the fund was
operated;

No loans or other financial benefits, other than remuneration in respect of their full time employment
with the organisation, were made to persons holding office in the organisation;

The register of members has been maintained in accordance with the Act.

Laurence John Moore

Signed alm shtucad this .Zoﬂ“day of A 50 =/, 2009
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National Electrical Contractors Association — South Australian Chapter

NAT{ONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2009

Notes 2009 2008

$ $

Revenue from ordinary activities 3{a} 973,131 1,062,308
'Employee expenses 3(b) (423,670) (347.916)
Depreciation expenses (77,187) (78,(543)
Finance costs (1.478) (1,876)
Accounting and audit expenses : (21,020) {17,605)
Bad debts expenses - (20,829)
Excellence awards expenses (47,?14) (74,727)
Industrial services expenses A (21,538)  (19,332)
National subscription expenses (83,272) (81,084)
Property expenses (51,871) (64,749)
Printing expenses (76,716) (186,500)
Telephone and power expenses (15,390) (19,096)
Loss on sale of property, plant and equipment A (1,080) -
Other operaling expenses 3(b) (205,747)  (190,161)
Profit/(Loss) from ordinary activities : (63,552) (39,610)

The accompanying notes form part of these financial statements
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

BALANCE SHEET
AS AT 30 JUNE 2009

2009 2008

$ $
ASSETS .
CURRENT ASSETS
Cash and cash equivalents 149,151 97,101
Trade and other receivables 206,072 206,020
TOTAL CURRENT ASSETS 355,223 302,121
NON-CURRENT ASSETS
Praperty, plant and equipment 2,372,009 2,443,503
"TOTAL NON-CURRENT ASSETS 2,372,009 2,443,503
TOTAL ASSETS 2,727,232 2,745,624
CURRENT LIABILITIES
Trade and other payables 7 245,741 227,354
Financial liabilities 8 15,744 8,128
Pr_ovisions 9 102,870 77,969
TOTAL CURRENT LIABILITIES 364,355 313,451
NON-CURRENT LIABILITIES
Financial liabilities - 15,744
TOTAL NON-CURRENT LIABILITIES - 15,744
TOTAL LIABILITIES 364,355 329,195
NET ASSETS 2,362,877 2,416,429
EQUITY
Reserves 1,966,639 1,966,639
Retained earnings 396,238 449,790
TOTAL EQUITY 2,362,877 2,416,429
The accompanying notes form part of these financial stateinents
Nalional Electrical Gontractors Associalion_Jun 09.x1s Page 6
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National Electrical Contractors Association —-South Australian Chapter

NATIONAL ELECTRICAL GONTRACTORS ASSOCIATION - SA CHAPTER

STATEMENT OF RECOGNISED INCOME AND EXPENSE
FOR THE YEAR ENDED 30 JUNE 2009

Balance at 1 July 2007
Profit / (loss) attributable to members
Balance at 30 June 2008

Profit / (loss) attributable to members

Balance at 30 June 2009

Asset
Retained Revaluation
Earnings Reserve Total
$ $ $

489,400 1,966,639 2,456,039
(39,610) - (39,610}
449,790 1,066,639 2,416,429
(653,552) - (53,5562)
396,238 1,966,639 2,362,877

The accompanying notes form part of these financial statements

National Flectrical Conlraclors Assoclation_Jun 09.xds

Page 7

Financial Reports Year Ending 30 June 2009

Page 9



National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2009

Note 2009 2008
: $ $
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from members/non-members 2,231,119 2,381,685
- Payments to suppliers and smployees (2173,418) (2,418,414)
Interest received 10,728 17,502
Interest and other costs of finance paid- {1,478) (1,876)
Net cash flow from operating actlvities 10 66,951 (21,103)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of plant and equipment (6,773) (23,571)
Net cash flow from investing activities (6,773) (23,571)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of hire purchase liability (8,128) (11,181)
Net cash flow from financing activities (8,128) (11,181)
Net increasel(decreasye) in cash held 52,050 (55,855)
Cash at the beginning of the financial year 97,101 152,956
Cash at the end of the financial period 4 149,151 97,101

The accompanying notes form part of these flnancial statements
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

The financial report covers National Electrical Contractors Association (NECA) - SA Chapter as an
Individuat entity. NECA Is an association incorporated in South Australia under the Association
Incorporation Act SA (1985).

NOTE 1- STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation :
The financial report is a general purpose financial report that has been prepared in accordance with

Australian Accounting Standards, Australian Accounting Interpretations and the Association Incorporation
Act SA (1985).

Australian Accounting Standards set out accounting palicies that the AASE has concluded would result in -
a financial report containing relevant and reliable information about transactions, events and conditions
to which they apply. Compliance with Australian Accounting Standards ensures that the financial
statements and notes also comply with International Financial Reporting Standards. Material accounting

- policles adopted in the preparation of this financial report are prasented below and have been
cansistently applied unless otherwise stated.

The financial report has been prepared on an accruals basis and is based on historical costs, modified,
where applicable, by the measurement at fair value of selected non-current assets, financial assets and
financial liabilities. : )

(a) Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value as indicated less,
where applicable, any accumulated depreciation and impairment losses.

Plant and Equipment
Plant and Equipment are measured on the cost basis less depreciation and impairment losses.

The carrying amount of plant and equipment is reviewed annually to ensure it is not in excess of
its recoverable amount from these assets. The recoverable amount is assessed on the basis of
the expected net cash flows that will be received from the assets’ employment and subsequent
disposal. The expected net cash flows have been discounted to their present values in
determining recoverable amounts.

Depreciation

The depreciable amount of all fixed assets are depreciated on diminishing value basis, with the
exception of buildings which is depreciated on a straight line basis, over the asset's useful life
commencing from the time the asset is held ready for use.

The depreciation rates used for each class of depreciable asset are:

Class of Fixed Asset Depreciation rate
Buildings 2.5%

Office machines 15- 30%
Computer Equipment 37.5-40%
Furniture and Fittings 7.5-13.5%
Motor Vehicles 18.75%

The assets’ residual values and useful lives are reviéwed and adjusted, if appropriate, at each
balance date.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposal are determined by comparing proceeds with the carrying amount,

These gains and losses are included in the income statement. When revalued assets are sold,
amounts included in the revaluation relating to that asset are transferred to retained eamings.

Nalional Elgclical Cantraclors Assoclalion_Jun 09.xls Page 9
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT)

(b)

{c¢)

(d)

(e)

(f)

Impairment of Assets

At each reporting date, the association review the carrymg values of its tangible assets to
determine whether there is any indication that those assets have been impaired. If such an
indication exists, the recoverable amount of the asset, being the higher of the assst's fair value
less costs to sell and value-in-use, is compared to the asset's carrying value. Any excess of the
asset's carrying value-over its recoverable anjount is expenses to the income statement.

Where it is not possible to estimate the recoverable amount of an individual asset, the association
esltimates the recoverable amount of the cash-generating unit to which the asset belongs.

Employee Benefits

Provision is made for the association's liability for employee benef ts arising from services
rendered by employees to balance date. Employee benefits that are expected to be settled within
one year are measurad at the amounts expected to be paid when the liability is settled. Employee
benefits payable later than one year have been measured at the present value of the estimated
future cash outflows to be made for those benefits. These cashflows are discounted using market

yields on national government bonds with terms to maturity that match the expected timing of
cashflows. .

Income Tax

No provision for income tax is necessary as "Registered Organisations” are exempt from income
tax under Section 50-5 of the Income Tax Assessment Act.

Cash and Cash Equivalents _
Cash and cash equivalents include cash on hand, deposits held at-call with banks, other short-

- term highly liquid investments with original maturities of three months or less, and bank

overdrafts. Bank overdrafts are shown within borrowings in current liabilities on the balance sheet.

Leased Non-Current Assets
A distinction is made between finance leases which effectively transfer from the lessor to the
lessee substantially all the risks and benefits incident to ownership of leased rnon-current assets

{finance leases), and operating leases under which the lessor effectively retains substantlally all
such risks and benefits.

Finance leases are capitalised. A lease asset and liabilify are established at the present value of
minimum lease payments. Lease payments are allocated between the principal component of the
lease Ilablhty and the interest expense.

The lease asset is amortised on a straight-line basis over the term of the lease, or where it is likely
that the entity will obtain ownership of the asset. Leass assets held at the reporting date are being
amortised over periods ranging from 5 to 15 years.

Incentives received on entering into operating leases are recognised as liabilities. Lease
payments are allocated between interest (calculated by. applying the interest rate implicit in the
lease to the outstanding amount of the liability), rental expense and reduction of the liability.

Other operating lease payments are charged to the prdﬁt and loss account in the periods in which
they are incurred, as this represents the pattern of benefits derived from the leased assets.
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2009
NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT}

{(g) Goods and Services Tax (GST)

Revenues, expenses and assets are racagnised net of the amount of GST, except where the
amount of GST incurred is not recaverable from the Tax Office. In these circumstances the GST
is recognsied as part of the cost of acquisition of the asset or as part of an item of the expense.
Receivables and payables in the balance sheet are shown inclusive of GST.

(h) Comparative Figures -

When required by Accounting Standards, comparative figures have been adjusted to conform to
changes in presentation for the current financial year.

{1 Key Estimates
(i) Impairment

The association assesses impairment at each reporting date by evaluation of conditions and
events specific to the association that may be indicative of impairment triggers. The committee
evaluate astimates and judgements incorparated into the financial report based on historical
knowledge and best available current information. Estimates assume a reasonable
expectation of future events and are based on current trends and econoniic data, obtained
externally 'and within the association.

(i) Key Judgements
(i) Provision for impairment of receivables
Provision for impairment is determined by management upon review of accounts past due.

(k) Financial Instruments

Initial recognition and measurement
Financial assets and financial liabilities are recognised when the association becomes a party to
the contractual provisions to the instrument. For financial assets, this is equivalent to the date that

the association commits itself to either purchase or self the asset (ie trade date accounting is
adopted).

Financial instruments are initially measured at fair value plus transaction costs except where the
instrument is classified 'at fair value through profit or loss’ in which case transaction costs are
expensed to profit or loss immediately.

Classification and subsequent measurement

Finance instruments are subsequently measured at either fair value, amortised cost using the
effective interest rate methad or cost. Fair value represents the amount for which an asset could
be exchanged or a liability settled, between knowledgeable, willing parties. Where available,
quoted prices in an active market are used to determine fair vaiue. [n other circumstances,
valuation techniques are adopted.

Amortised cost is calculated as: (i) the amount at which the financial asset or financial liability is
measured at initial recognition; (i} less principal repayments; (iii) plus or minus the cumulative
amortisation of the difference, if any, between the amount initially recognised and the maturity
amount calculated using the effective interest method; and (iv) less any reduction for impairment.
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT)

(k)  Financial Instruments {Cont)

The effactive interest method is used to allocate interest income or interest expense over the
relevant period and is equivalent to the rate that exactly discounts estimated future cash
payments or recéipts (including fess, transaction costs and other premiums or discounts) through
the expected life (or when this cannot be reliably predicted, the contractual term) of the financial
instrument to the net carrying amount of the financial asset or financial liability. Revisions to
expected future net cash flows will necessitate an adjustment to the carrying value with a
consequential recognition of an income or expense in profit or loss.

(ii) Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market and are subsequently measured at amortised cost.

{v) Financial liabilities

Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at
amortised cost.

Impairment

At each reporting dats, the association assesses whether there is objective evidence that a
financial instrument has been impaired. In the case of available-for-sale financial instruments, a
prolonged decline in the value of the instrument is considered to determine whether an
impairment has arisen. Impairment losses are recognised in the income statement.

Derecognition

Financial assets are derecognised where the contractual right to receipt of cash flows expires or
the asset is transferred to another party whereby the association no longer has any significant
continuing involvement in the risks and benefits associated with the asset. Financial liabilities are
derecognised where the related obligations are either discharged, cancelled or expire. The
difference between the carrying value of the financlal liability extinguished or transferred to
another party and the fair value of consideration paid, including the transfer of non-cash assets or
liahilities assumed, is recognised in profit or loss.

)] New Accounting Standards for Application in Future Periods

The AASB has issued new, revised and amended Standards and Interpretations that have
mandatory application dates for future reporting periods and which the association has decided

not to early adopt. A discussion of those future requirements and their impact on the association
is as follows:

— AASB 8: Operating Segments and AASB 2007-3: Amendments to Australian Accounting
Standards arising from AASB 8 [AASB 5, AASB 6, AASB 102, AASB 107, AASB 119, AASB 127,
AASB 134, AASB 136, AASB 1023 and AASS 1038] (applicable for annual reporting periods
commengcing fromn 1 January 2009). This Standard replaces AASB 114 and requires identification
of operating segments on the basis of internal reports that are regularly reviewed by the group's
board for the purposes of decision making. Whilst the impact of this Standard cannot be
assessed at this stage, there is the potential for more segments to be identified, Given the lower
econcmic level at which segments may be defined, and the fact that cash generating units
cannot be bigger than operating segments, impairment calculations may be affected.
Management presently do not believe impairment will result however,
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National Electrical Contractors Association — South Australian Chapter _

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

NOTE 1 - STATEMENT OF SlGNIFiCANT ACCOUNTING POLICIES (CONT)

{l) New Accounting Standards for Application in Future Perlods (Cont)
— AASB 101: Presentation of Financial Statements, AASB 2007-8: Amendments to Australian
Accounting Standards arising from AASB 101, and AASB 2007-10: Further Amendments to

" Australian Accounting Standards arising from AASB 101 {all applicable to annual reporting

periods commencing from 1 January 2009). The revised AASB 101 and amendmaents supersede
the previous AASB 101 and redefine the composition of financial statements including the
inclusion of a statement of comprehensive income. There will be no measurement or recognition
impact on the association. If an entity has made a prior period adjustment or reclassification, a
third balance sheet as at the beginning of the comparative period will be required.

— AASB 123: Borrowing Costs and AASB 2007-6: Amendments to Australian Accounting
Standards arising from AASB 123 [AASB 1, AASB 101, AASB 107, AASB 111, AASB 116 and
AASB 138 and Interpretations 1 and 12] {(applicable for annual reporting perieds commencing
from 1 January 2009). The revised AASB 123 has removed the option to expense all borrowing
costs and will therefore require the capitalisation of all borrowing costs directly attributable to the
acquisition, construction or production of a qualifying asset. Management has determined that
there will.be no effect on the association as a policy of capitalising qualifying borrowing costs has
been maintained by the association.

— AASB 2008-5: Amendments to Australian Accounting Standards arising from the Annual
Improvements Project (July 2008) and AASB 2008-6: Further Amendments to Australian
Accounting Standards arising from the Annual Improvements Project (July 2008) detail
numerous non-urgent but necessary changes to accounting standards arising from the IASB's
annual improvements project. No changes are expected to materially affect the association.

— AASB 2008-13: Amendments to Australian Accounting Standards arising from AASB
Interpretation 17 — Distributions of Non-cash Assets to Owners [AASB 5 and AASB 110]
(applicable for annual reporting periods commeneing from 1 July 2009). This amendment
requires that non-current assets held for distribution to owners be measured at the lower of
carrying value and fair value, less costs to distribute.

Nalional Eleclrical Conlractors Associalion_Jun 09.xls Page 13

Financial Reports Year Ending 30 June 2009 Page 15



National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TC AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

NOTE 2 - INFORMATION TO BE PROVIDED TO MEMBERS OR REGISTRAR

(1)

]

(3)

4

5)

(8

A member of a reporting unit, or a Registrar, may apply to the reporting unit for specified prescribed
information in relation to the reporting unit to be made available to the person making the
application.

"The application must be in writing and must specify the period within which, and the manner in

which, the information is to be made available. The period must not be less than 14 days after the
application is given to the reporting unit.

A reporting unit must comply with an application made under subsection (1). Note: This subsection

is a civil penalty provision (see section 305).

A Registrar rhay only make an application under qu-section (1) at the request of a member of the
organisation concerned, and the Registrar, shall provide to a member information received
because of an application made at the request of the member.

A .general purpose financial report prepared under section 253, a concise report prepared under
section 265 and a report prepared under subsection 270(4) must include a notice drawing attention
to subsections (1), (2) and (3) of this section and setting out those subsectlons Note: This
subsection is a civil penalty provision (see section 305). ’

Without [imiting the information that may be prescribed under subsection (1), the information
prescribed must include details (including the amount) of any fees paid by the reporting unit for
payroll deduction services provided by a person who is an employer of:

(a) the member taking the application for ihformaﬁon; or
(b) the member at whose request the application was made

2009 2008
$ $
NOTE 3 - (a) REVENUE FROM ORDINARY ACTIVITIES
Subscriptions received 429,819 408,940
Interest received i 10,728 17,502
Stationery and service fees ) 106,453 263,379
Petrol invoices recharges 20,754 20,586
Commission received 34,689 38,373
Rent received 160,239 123,177
Grant income ’ 41,967 . -
Administration fees ) - 3,547
Excellence Awards fees 69,123 71,173
Industrial services 24,251 17,741
Recoverable expenses ) 7,412 13,856
Advertising and promotions revenue 57,353 70,251
Other Revenue 10,343 13,783
TOTAL REVENUE . 973,131 1,062,308
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

2009 2008
$ $
NOTE 3 - (b) EXPENSES FROM ORDINARY ACTIVITIES
Employsee Expenses:
Salaries 338,313 298,331
Annual Leave 13,102 (4,914)
Long Service Leave 11,798 5,481
Superannuafion 60,456 49,018

423,670 347,916

Ofher Expenses:

RACCA expenses 6,940 8,417
Training and davelopment 24,903 11,613
Motor vehicle expenses 5,519 9,655
Promotions T 32,226 30,168
Office expenses 53,064 49,142
Other Operating Expenses 83,095 81,166

205,747 190,161

NOTE 4 - CASH AND CASH EQUIVALENTS

Wespac Bank- Operating account 148,951 96,901

Petty Cash 200 200
Total Cash 149,151 97,101

Reconciliation of cash
Cash at the end of the financial year as shown in the cash flow statement is
reconciled toitems in the balance sheet as follows:

Cash and cash equivalents 149,151 97,101

NOTE 5 - TRADE AND OTHER RECEIVABLES

Trade receivable and dther assets 235,437 218,355
Provision for doubtful debts (22,520) (22,520)
GST recoverable/(payable) (6,845) 9,185

206,072 205,020

As of 30 June 2009, trade receivables of $10,423 (2008: $19,379) were past due
but not impaired. These relate to a number of independent custemers for whom
there is no recent history of default. The ageing analysis of these trade
receivables is as follows:

30-60 Days 10,423 2,613
61-80 Days - 229
90+ Days - 16,637

10,423 19,379
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

NOTE 6 - PROPERTY, PLANT AND EQUIPMENT

Land and building - at independent valuation 30 June 2006
Less: accumulated depreciation

Office machines - at cost
Less: accumulated depreciation

Computer equipment - at cost
Less: accumulated depreciation

Furniture & fittings - at cost
Less: accumulated depreciation *

Hire purchase - motor vehicle
Less: accumulated depreciation

Total plant and equipment
(a) Movementin Carrying Amounts

Movement in the carrying amounts for each class of property, plant and
equipment between the beginning and the end of the current financial year.

2009 2008
$ $

2,500,000 2,500,000
(187,500)  (125,000)

2,312,500 2,375,000

26,297 40,387 :
(12,287)  (28,869) |
14,010 11,518
12,150 35,237
(6,309) (28,799
5,841 6,438
24738 118,741
(7,341) (95,592
17,397 23,149
51,081 51,081
(28,820)  (23,683)
22,261 27,398

2,372,009 2,443,503

Office Computer Furniture  Motor
Building Machines Equipment & Fittings Vehicle Total
$ $ $ $ $
Balance at the beginning of year 2,375,000 11,518 6,438 23,149 27,398 2,443,503
Depreciation and amortisation (62,500)  (3,766) (1,489)  (4,295) (5,137) (77,187)
Additions ’ - 6,573 3,732 - - 10,305
Disposals/ scrapped - {315) (2,840) (1,457) - {4,612)
Carrying Value at end of year 2,312,500 14,010 5,841 17,397 22,261 2,372,009
2009 2008
$ $
NOTE 7 - TRADE AND OTHER PAYABLES
Sundry creditors 193,880 177,810
Payrall liabilities 5,461 5,894
Bond monies payable 46,400 43,650
245,741 227,354
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

2009 2008
$ ]

NOTE 8 - FINANCIAL LIABILITIES
CURRENT
Hire purchase liahility 15,744 8,128
NON-CURRENT
Hire purchase liability - 15,744
A motor vehicle acts as security for this hire purchase liability.
NOTE 9 - PROVISIONS
CURRENT
Provision for long service leave 51,254 39,455
Provision for annual leave 51,616 38,514
Total current provisions 102,870 77,969
NOTE 10 - RECONCILIATION OF NET CASH INFLOW
FROM OPERATING ACTIVITIES TO OPERATING PROFITALOSS)
Operating profit (loss) (53,552) (39,610)
Loss on sale of fixed assets ' 1,080 -
Depreciation and amortisation expense . 77,187 78,043

24,715 38,433

Increase/(decrease) in leave provisions 24,901 (5,947)
Increase/(decrease) in accounts payable 18,387 115,343
Decrease/(Increase} in accounts receivable (1,052) {168,832)
Net cash flow from operating activities 66,951  (21,103)

Cash at the end of the financial year as shown on the cash flow statement
is represented by:

Cash and cash equivalents (Note 4) 149,151 97,101

Credit Standby Arrangements with banks:

Bank overdraft facilities are arranged with Westpac Banking Corporation, The
amount of unused credit facility as at 30 June 2009 was $296,268 (2008:
$297,348) with a limit of $300,000. Interest rates on this facifity are variable and
subject to adjustment. '

Nalianal Elecirical Caniractors Association_Jun 09.xls Page 17
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‘National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

NOTE 11 - REMUNERATION OF AUDITORS

Amounts received, or due and receivable by the auditor

of the Association for auditing the accounts of the chapter:

- Audit fee
- Other services

NOTE 12 - RELATED PARTIES

2009 2008

$ $
6,500 7,200
495 7,150
6,995 14,350

The names of persons who were committee members of the association at any time during the
financial year are as follows:

J Robinson
G McDougall
A Aitchison
L. Moore

R Lane

D Sims

G Hodby

A Thorpe

J Poulton

President
Treasurer
Vice President
Secretary

(Resigned November 2008)

(Appointad November 2008)

Thelr involvement with National Electrical Contractors Association - SA Chapter affiliated bodies

are listed hereunder:

NAME ORGANISATION

J Robinson NECA National
VIP Electrical Services

G McDougall MIE Electrical

A Aitchison NECA National Communications
Advisory Group
NECA National
MIMP Computer Cable Pty Ltd.

R Lane O'Donnell Griffin Pty Ltd.
PEER Veet Inc

D Sims Leane Electrical Pty Ltd.
PEER Veet Inc

G Hodby Nilsen Electric (SA) Pty Ltd.

Nallonal Elecirical Conlraciors Assoclation_Jun 09.ds Page 18

OFFICE HELD

National Caouncillor/ National
President/ National Executive
Member

Director

Director

Member

National Councillor
Manager

State Manager
Director

Director
Director (resigned)

Group General Manager

Financial Reports Year Ending 30 June 2009

Page 20



National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

NOTE 12 - RELATED PARTIES (CONT)

NAME . ORGANISATION OFFICE HELD
A Thorpe Niramar Pty Ltd. Director
PEER Veet Inc Director
L Moore Connect Super (SPEC) Director
PEER Veet Inc Director {resigned)
Industry Skills Board (EEEWSB) Chairman
Australian Refrigeration Council (ARC)  Director
National Industry Skills Council Alternate Director
J Poultan Leane Electrical Pty Ltd Manager

Transactions with related parties are on normal commercial terms and conditions no more favourable than
those available to other parties unless otherwise stated.

During the year the National Electrical Contractors Association - SA Chapter raceived subscriptions from
committee member related entities on normal commercial terms and conditions.

Remuneration of committee members during the year was Nil (2008: Nil).

The National Electrical Contractors Association - SA Chapter remits subscriptions and other related
expenses to the National Electrical Contractors Association on a regular basis. All dealings with this related
entity are in the ordinary course of business and on normal terms and conditions. The total amount of
monies remitted was $85,912 for the year ended 30 Juna 2009 (2008: $81,645).

NOTE 13 - FINANCIAL INSTRUMENTS

(a) Interest Rate Risk

The Association’s financial Instruments consist mainly of deposits with banks, accounts receivable and

payable. The Association does not have any derivative financial instruments at 30 June 2009 (2008:
Nil).

The Authority's exposure to interest rate risk, which is the risk that a financial instrument's value will
fluctuate as a result of changes in market interest rates and the effective weighted average interest
rates on those financial assets and financial liabilities, is as follows:

Weighted Floating Fixed Interest
Average Interest Rate Maturing
Effective Rate
Interest Rate Within 1 Year 1to 5 Years
2009 2008 2009 2008 2009 2008 2009 2008
% % $ $ $ $ $ $
Financial Assets
Cash - 4,04 3.2 149,151 97,101 - - - -
Total Financial Assets 149,151 97.101 - - - -
Financial Liabilities
Lease Liabilities 7.32 732 _ - - 15,744 8,128 - 15,744
Total Financial - - 15,744 8,128 = 15,744
WNatlonai Elecirical Contractors Associalion_Jun 09.xis Page 19
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

NOTE 13 - FINANCIAL INSTRUMENTS (CONT}

(b} Credit Risk
The maximum exposure to credit risk, excluding the value of any collateral or other security, at
balance date to recognise financial assets is the carrying amount, net of any provisions for
doubtfut debts, as disclosed in the balance sheet and notes to the financial statements.

The Authority does not have any material credit risk exposure to any single debtor or group of
debtors under financial instruments entered into by the Authority.

(¢}  Net Fair Values
"~ Methods and assumptions used in determining net fair value.

The net fair values of listed investments have been valued at the quoted market bid at balance
date adjusted for transaction costs expected to be incurred. For other assets and other iiabilities
the netfair value approximates their carrying value. No financial assets and financial liabilities
are readily traded on organised markets in standardised form. Financial assets where their
carrying amount exceeds net fair values have not been written down as the economic entity
intends to hold these assets to maturity. ’

The aggregate net fair values and carrying amounts of financial assets and financial liabilities are
disclosed in the balance sheet and in the notes to and forming part of the accounts.

(d) Sensitivity Analysis
The association's cash levels would not change significantly through an increase of 2% of the
interest rate on cash deposits. Therefore, no sensitivity analysis has been calculated and
disclosed.

2009 2008
$ $

NOTE 14 - CAPITAL AND LEASING COMMITMENTS
Hire purchase commitments
Payable - minimum payments not [ater than 12 months 15,840 9,607
between 12 months and 5 years ~ 15,840
Minimum payments 15,840 25,447
Less: future finance charges (96) (1,575)

15,744 23,872

Capital and leasing commitments represents hire purchase agreement over motor vehicles.
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL SATATEMENT_S
FOR THE YEAR ENDED 30 JUNE 2009 '

NOTE 15 - RESERVES

Asset revaluation reserve records valuations of non-current assets.

NOTE 16 - CONTINGENT LIABILITIES

There were no contingencies facing NECA as at 30 June 2009 that have not been brought to account in’

the financial report.

NOTE 17 - SEGMENT REPORTING

The Association operates predominantly in one business and geographical segment being the
representation of members in the electrical and communications industry in South Australia.

“NOTE 18 - EVENTS SUBSEQUENT TO BALANCE SHEET DATE

There has not arisen in the interval between the end of the financial year and the date of this report, any
item, transaction or event of a material or unusual nature, likely in the opinion of the Committee to
significantly affect the operations, the result of those operations or the state of affairs of the association
in future years.

NOTE 19 - ASSOCIATION DETAILS
The- principal place of business of the association is:

213 Greenhill Road
EASTWOOD SA 5083
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GrantThornton

Level 1,

67 Greenhill Rd
Wayvills SA 5034
GPOBox 1270
Adelaide SA 5001

T 61883726666

F 61883726677

E info@glsa.com.au

W www.granithornton.com.au

INDEPENDENT AUDITOR’S REPORT )
TO THE MEMBERS OF NATIONAL ELECTRICAL CONTRACTORS'
ASSOCIATION SOUTH AUSTRALIAN CHAPTER

We have audited the accompanying financial report of National Electrical Contractors
Association South Australian Chapter., which comprises the balance sheet as at 30 June
2009, and the income statement, statement of changes in equity and cash flow statement for
the year ended on that date, a summary of significant accounting policies and other
explanatory notes and the statement by members of the committee for National Electrical
Contractors Association South Australian Chaptet. V

Committee’s responsibility for the financial report

The committee of the association is responsible for the preparation and fair presentation of
the financial report in accordance with Australian Accounting Standards (including the
Australian Accounting Interpretations), the Associations Incorpotation Act SA 1985 and the
Waorkplace Relations Act 1996. This responsibility includes establishing and maintaining
internal controls relevant to the preparation and fair presentation of the financial report that
is free from material misstatement, whether due to fraud ot ettot; selecting and applying

appropriate accounting policies; and making accounting estimates that ate reasonable in the
circumstances.

Auditor’s responsibility )

Onur responsibility is to express an opinion on the financial report based on our audit. We
conducted our audit in accordance with Australian Auditing Standards, which require us to
comply with relevant ethical requirements relating to audit engagements and plan and

perform the audit to obtain reasonable assurance as to whether the financial report is free of
material misstatement.

An audit involves petforming procedures to obtain andit evidence about the amounts and
disclosures in the financial report. The procedutes selected depend on the auditot’s
judgement, including the assessment of the risks of material misstatement of the financial
repost, whether due to fraud ot error.

* Grznl Therlon Audit Ply LI ACN 130911594
asubsidiary or 1akbed enély of Gra Thorton AustreSa Ltd ABN 41 127 566 389

Gran! Thoenton Atslralia Limiled i @ memher brm wilhin Gran] The: rional Lid. Gran! Thornton anal Lid and

i Sryms axe not a wpddehaido partnarship. Grask Thomlon Austlta Limited, fagether '
with s subsidiariea and relaled endlas, deldvars fla sevieas ndapandonty in Ausiraia. .

Liabitity limied by a scheme approved under Professional Slandards Legislation
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Grant Thornton

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF NATIONAL ELECTRICAL CONTRACTORS
ASSOCIATION SOUTH AUSTRALIAN CHAPTER Cont

Auditor’s responsibility Cont

In making those risk assessments, the anditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial report in order to design audit
procedures that are approptiate in the circumstance, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the committee mermnbers, as well as evaluating the overall
presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and approptiate to provide
a basis for our audit opinion,

Independence _
In conducting our audit, we have complied with the independence requirements of
Australian professional ethical pronouncements.

Auditor’s opinion
In our opinion,

a  the financial report of National Electrical Conttactors Association South Australian
Chapter is in accordance with:

i the requitements of the Associations Incorporation Act SA 1985

i giving a true and fair view of the Associations’ financial position as at 30 June 2009
and of its petformance for the year ended on that date; and

iii complying with applicable Australian Accounting Standards and the requirements
imposed by Part 3 of Chapter 8 of Schedule 1 (RAO schedule) of the Workplace
Relations Act 1996.

GRANT THORNTON AUDIT PTY LTD
Ch Accountatits

JI;H phrey

Pirector — Audit & Assurance Services

- Jh
Stgned at U\/c-t{w"e on this —Zfo-)day of AujuhL 2009
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