
8 November 2013 

Laurence Moore 
Secretary 

FairWork 
Commission 

National Electrical and Communications Association - South Australian Chapter 
213 Greenhill Road 
Eastwood SA 5063 

Dear Mr Moore 

National Electrical and Communications Association South Australian Chapter Financial 
Report for the year ended 30 June 2012- FR2012/283 

I acknowledge receipt of the financial report of the National Electrical and Communications 
Association South Australian Chapter (NECA SA). The documents were lodged with Fair Work 
Australia on 13 November 2012. I acknowledge receipt of supplementary information on the 6 
November 2013 in relation to the timescale of the lodgement of documents with Fair Work 
Australia and the going concern of NECA SA. 

The financial report has now been filed. You are not required to take any further action in respect 
of the report lodged. 

Changes to the legislation and reporting guidelines 

I note with the change of legislation, references to Fair Work Australia will need to be updated to 
the Fair Work Commission. 

Additionally, a third edition to the General Manager's s.253 reporting guidelines was gazetted on 
26 June 2013. These guidelines will apply to all financial reports that end on or after 30 June 
2013. Fair Work Commission has also developed a model set of financial statement for the 2012-
2013 financial year. There is no requirement to use this model but it may be a useful resource to 
ensure compliance with the Fair Work (Registered Organisations) Act 2009, the s.253 reporting 
guidelines and the Australian Accounting Standards. 
The guidelines and model financial statements are available on the website here: 
http://www.fwc.gov.au/index.cfm?pagename=regorgsfrguidelines#finance 

If you have any queries regarding this letter, please contact me on (03) 8661 7886, or by eniail at 
joanne. fenwick@fwc.gov.au. 

sincerely 

Joanne Fenwick 
Financial Reporting Specialist 
Regulatory Compliance Branch 

11 Exhibition Street 

Melbourne VIC 3000 

GPO Box 1994 

Melbourne VIC 3001 

Telephone: (03) 8661 7777 

International: (613) 8661 7777 
Facsimile: (03) 9655 0401 

Email: melbourne@fwc.gov.au 



17 October 2013 

Mr Laurence Moore 
Secretary 

FAIR WORK 
COMMISSION 

National Electrical and Communications Association - South Australian Chapter 
213 Greenhill Road 
Eastwood SA 5063 

Dear Mr Moore 

National Electrical and Communications Association South Australian Chapter Financial 
Report for the year ended 30 June 2012- FR 2012/283 

I acknowledge receipt of the financial report for the year ended 30 June 2012 for National 
Electrical and Communications Association South Australian Chapter (NECA SA). The financial 
report was lodged with Fair Work Australia on 13 November 2012. 

The report has not been filed. I have examined the report. Following the examination I have 
identified a number of matters, the details of which are set out below, that I require you to attend 
to before the report can be filed. 

1. Documents must be lodged with the Fair Work Commission with 14 days of General 
Meeting 

Section 268 of the Fair Work (Registered Organisations) Act 2009 states that the full report and 
the designated officer's certificate are required to be lodged with the Fair Work Commission 
(FWC) within 14 days of the meeting of members. The Designated Officer's Certificate indicates 
that this meeting occurred on 24 October 2012. If this is correct the full report should have been 
lodged with the FWC by 7 November 2012. 

The full report was lodged on 13 November 2012. 

If these dates are correct, NECA SA is required to apply for an extension of time to lodge the 
required reports and the designated officer's certificate in accordance with section 268 of the RO 
Act. Please provide a written request for an extension of time, signed by a relevant officer, 
including any reason for the delay. 

Please note that in future financial year's requests for extension of lodgement of financial reports 
and the designated officer's certificate must be made prior to required date of lodgement. 

2. Going Concern 

AASB 101: Presentation of Financial Statements paragraph 25 relates to the assessment of an 
entity's ability to continue as a going concern. ASA 570: Going Concern looks at the 
requirements for auditors in relation to their responsibility to obtain sufficient appropriate audit 
evidence about the appropriateness of management's use of the going concern assumption in 
the preparation and presentation of the financial report and to conclude whether there is a 
material uncertainty about the entity's ability to continue as a going concern. 

NECA SA has over many years reported an operating loss from ordinary activities. Although the 
statement of financial position indicates net assets of $2,318,214, current liabilities exceed 

11 Exhibition Street 

Melbourne VIC 3000 
GPO Box 1994 

Melbourne VIC 3001 

Telephone: (03) 8661 7777 
International: (613) 8661 7777 

Facsimile: (03) 9655 0401 

Email: melbourne@fwc.gov.au 



current assets by $359,108 and over the last three (3) financial years there has been a net 
decrease in cash held. 

Due to these factors, FWC has concerns about NECA SA ability to prepare this general purpose 
financial report on a going concern basis. It is requested that evidence be provided to FWC that 
demonstrates the ability of NECA SA to continue as a going concern. 

Should you wish to discuss the matters raised in this letter, or if you require further information on 
the financial reporting requirements of the Act, I may be contacted on (03) 8661 7886 or by email 
at joanne.fenwick@fwc.gov.au 

Joanne Fenwick 
Financial Reporting Specialist 
Regulatory Compliance Branch 



 

South Australian Chapter 

213 Greenhill Road Eastwood South Australia  5063  Australia 
PO Box 47 Fullarton  South Australia  5063 
telephone:  (08) 8272 2966 facsimile:  (08) 8373 1528 
email:  neca@necasa.asn.au website: http://www.neca.asn.au 

 
 
 
 
12th November 2012 
 
 
FAIR WORK AUSTRALIA 
GPO Box 1994 
MELBOURNE  VIC  3001 
 
 
Dear Sir/Madam 
 

Designated Officer’s Certificate 
 
I, Laurence John Moore, being the Secretary of the National Electrical Contractors Association – 
South Australian Chapter, certify: 
 
1. that the documents lodged herewith are copies of the full report as required by s272 of the Fair 

Work (Registered Organisations) Act 2009; and 
 
2. that the full report was provided to members on the 20th of September 2012; and 
 
3. that the full report was presented to a general meeting of members of the reporting unit on the 

24th of October 2012, in accordance with the Fair Work (Registered Organisations) Act 2009. 
 
 
 

 
Signed  ______________________________  
 Laurence John Moore (Secretary) 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

OPERATING REPORT 
YEAR ENDED 30 JUNE 2012 

Your Committee present their report on the National Electrical Contractors Association- South Australia 
Chapter ("the en tHy") for the financial year ended 30 June 2012. 

The names of the Committee members in office at any time during or since the end of the year and the period 
for which the position was held are: 

Greg Hodby 
Richard Lane 
Andy Tl1orpe 
Alan Aitchison 
Gary McDougall 
Jeff Morgan 
Andrew Cross 
Larry Moore 

President 
Vice President 
Treasurer 

Secretary 

Committee members have been In office since the start of the financial year to the date of this report unless 
otherwise stated. 

The loss from ordinary activities of the entity for the financial year amounted to $163,202 (2011: loss of $91 ,655). 

Principal Activities 

The principal activity of the entity during the reporting period was to represent the interests of its members in 
the electrical and communications industry consistent with the objectives of the entity. 

No significant changes In the entity's financial affairs occurred during the financial year. 

No officer or member of the entity is a trustee or a director of a company that is a trustee of a superannuation 
entity or an exempt public sector superannuation scheme. 

Members Advice 

(i) Under Section 174 of the Fair Work (Registered Organisation) Act 2009, a member may resign from 
membership by written notice addressed and delivered to the secretary of the chapter to which such 
member belongs. 

(ii) The register of members of the organisation was maintained in accordance with the Fair Work 
(Registered Organisations) Act 2009; and 

(iii) Section 272 of the Fair Work {Registered Organisations) Act 2009 outlines members and the entity's 
rights to certain prescribed information. 

The number of persons who were, at the end of the financial year to which the report relates, recorded in the 
register of members under Section 230 of the Registration and Accountability of Organisations (RAO) Schedule 
and which are taken to be members of the entity under section 244 of the RAO Schedule, was 486 members. 

Insurance of Officers 

During the financial year, National Electrical Contractors Association -SA Chapter paid insurance to cover all 
officers of National Electrical Contractors Association- SA Chapter. The officers of National Electrical 
Contractors Association- SA Chapter covered by the insurance policy included all the Committee members. 
The liabilities incurred include costs and expenses that may be incurred in defending civil or criminal 
proceedings that may be brought against the officers in their capacity as officers of National Electrical 
Contractors Association- SA Chapter. 

INECA- SA Chapter_Opli"Btirg hpt_.llln 1 ;>doc Page 1 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

OPERATING REPORT (CONT) 
YEAR ENDED 30 JUNE 2012 

The number of persons Vllho were, at the end of the financial year to which the report relates, employees of the 
entity, where the number of employees includes both full time employees and part time employees was 5. 

After Balance Date Events 

No matters or circumstances have arisen since the end of the financial year which significantly affected or 
may significantly affect the operations of the entity, the results of those operations, or the state of affairs of 
the entity in future financial years. 

Signed in accordance with a resolution of the Committee: 

Secretary .3L§~--~-~ ................. . 
Laurence John Moore 

&.vsf-~ . (o ~Mf,.if 
Signed at ............................... th1s ............ day of ................................. 2012 

l'lEC,\- SA Ch~pter_Clpomling Rp:_Jun 12.doo 1-'nge ~ 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

COMMITTEE OF MANAGEMENT 
YEAR ENDED 30 JUNE 2012 

As Committee Members of National Electrical Contractors Association- SA Chapter, we declare on behalf of 
the Committee and in accordance with a resolution passed by the Committee that in the opinion of the 
Committee: 

1. The financial statements and notes comply with the Australian Accounting Standards; 

2. The financial statements and notes comply with the reporting guidellnes of the Industrial Registrar; 

3. The financial statements and notes give a true and fair view of the financial performance, financial position 
and cash flows of the entity for the financial year to which they relate; 

4. There are reasonable grounds to believe that the entity will be able to pay its debts as and when they 
become due and payable; and 

5. During the year ended 30 June 2012 and since the end of that year; 

i. Meetings of the Committee were held In accordance with the rules of the National Electrical 
Contractors Association Including the rules of the entity; and 

ii. The financial affairs of the entity have been managed in accordance with the rules of the National 
Electrical Contractors Association of Australia including the rules of the entity; and 

iii. The financial records of the entity have been kept and maintained in accordance with the RAO 
Schedule and the RAO Regulations; and 

iv. The financial records of the entity llave been kept, as far as practicable, in a consistent manner to 
each of the other entities of the National Electrical Contractors Association; and 

v. The information sought in any request of a member of the entity or a Registrar duly made under 
section 272 of the RAO Schedule has been furnished to the member or Registrar; and 

vi. There has been compliance with any order for inspection of financial records made by the 
Commission under section 273 of the RAO Schedule. 

6. The entity has not undertaken any recovery of wages activity. 

Signed this/Odayof~ 2012 

j)~~····················· 

/NECA- SA ChBpler_OperBtlny Rpi_Jun 12.tb.: Page 3 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

STATEMENT OF COMPREHENSIVE INCOME 
FOR THE YEAR ENDED 30 JUNE 2012 

Notes 2012 2011 
$ $ 

Revenue from ordinary activities 3(a) 1,001,979 990,967 

Employee expenses 3(b) (552,454) (443,647) 

Depreciation expenses (95,632) (94,366) 

Finance costs (3,304) (3,101) 

Accounting and audit expenses (16,290) (15,000) 

Bad debts expenses (41,823) 

Excellence awards expenses (110,475) (100,329) 

Industrial services expenses (31,138) (6,364) 

National subscription expenses (91 ,690) (87, 189) 

Property expenses (77,119) (57,839) 

Printing expenses (9,900) (19,900) 

Telephone and power expenses (18,653) (20, 117) 

Loss on sale of property, plant and equipment (6,389) (4,322) 

Other operating expenses 3(b) (152,137) (188,625) 

Profit!(Loss) from ordinary activities (163,202) (91 ,655) 

Other comprehensive income for the year 

I 
Total comprehensive income for the year ', (163,2021 (91 ,6551 

The accompanying notes form part of these financial statements 

NECA_Jun12.xls Page4 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

STATEMENT OF FINANCIAL POSITION 
AS AT 30 JUNE 2012 

ASSETS 
CURRENT ASSETS 

Cash and cash equivalents 
Trade and other receivables 
Other current assets 

TOTAL CURRENT ASSETS 

NON-CURRENT ASSETS 

Property, plant and equipment 

TOTAL NON-CURRENT ASSETS 

TOTAL ASSETS 

CURRENT LIABILITIES 

Trade and other payables 
Financial liabilities 
Borrowings 
Provisions 

TOTAl CURRENT LIABILITIES 

NON-CURRENT LIABILITIES 
Financial liabilities 

TOTAl NON-CURRENT liABILITIES 

TOTAL LIABILITIES 

NET ASSETS 

EQUITY 

Reserves 
Retained earnings 

TOTAL EQUITY 

Notes 

4 
5 
6 

7 

8 
9 
10 
11 

9 

2012 2011 
$ $ 

277 15,131 
183,736 217,760 

14,490 16,574 

198,503 249,465 

2,699,096 2,762,509 

2,699,096 2,762,509 

2,897,599 3,011,974 

362,086 341,891 
9,099 9.099 

15,156 5,237 
171,270 143,457 

557,611 499,684 

21,774 30,874 

21,774 30.874 

579,385 530,558 

2,318,214 2,481,416 

2,436,639 2,436,639 
(118,425) 44,777 

2,318,214 2,481,416 

The accompanying notes form part of these financial statements 

Pagc5 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER 

STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED 30 JUNE 2012 

Asset 
Retained Revaluation 
Earnings Reserve Total 

$ $ $ 

Balance at 1 July 2010 136,432 2,436,639 2,573,071 

Total comprehensive income/(loss) for the year (91,655) (91,655) 

Balance at 30 June 2011 44,777 2,436,639 2,481,416 

Total comprehensive income/( loss) for the year (163,202) (163,202) 

Balance at 30 June 2012 (118,425) 2,436,639 2,318,214 

I 

The accompanying notes form part of these financial statements 

NECA_Jun 12.>:1s Page 6 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED 30 JUNE 2012 

Note 2012 2011 
$ $ 

CASH FLOWS FROM OPERATING ACTIVITIES 

Receipts from customers/members 2,834,219 2,680,D26 
Payments to suppliers and employees (2,811,513) (2,713,539) 
Interest received 3,533 3,760 
Interest and ather costs of finance paid (3,304) (3, 1D1) 

Net cash flow from operating activities 12 22,935 (32,854) 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of plant and equipment (38,608) (23,483) 

Net cash flow from investing activities (38,608) (23,483) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Repayment of hire purchase liability (9, 1 DO) (8,302) 

Net cash flow from financing activities (9, 1 DO) (8,302) 

Net increase/( decrease) In cash held (24,773) (64,639) 

Cash at the beginning of the financial year 9,894 74,533 

Cash at the end of the financial period 4 (14,8791 9,894 

The accompanying notes form part of these financial statements 

NECA_JJn 12.xls 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2012 

Basis of Preparation 
The financial statements are general purpose financial statements that have been prepared in 
accordance with Australian Accounting Standards, Australian Accounting Interpretations and the 
requirements of the Fair Work Act 2009. The entity is a not-for-profit entity for financial reporting 
purposes under Australian Accounting Standards. 

Australian Accounting Standards set out accounting policies that the MSB has concluded would 
result in financial statements containing relevant and reliable information about transactions, events 
and conditions to which they apply. Compliance with Australian Accounting Standards ensures that 
the financial statements and notes also comply with International Financial Reporting Standards. 
Material accounting policies adopted in the preparation of these financial statements are presented 
below and have been consistently applied unless otherwise stated. 

The financial statements have been prepared on an accruals basis and are based on historical costs, 
modtfied, where applicable, by the measurement at fair value of selected non~current assets, financial 
assets and financial liabilities. 

(a) Property, Plant and Equipment 

NECA_Jun 12.~18 

Each class of properly, plant and equipment is carried at cost or fair value as indicated less, 
where applicable, any accumulated depreciation and impairment losses. 

Property 
Freehold land and buildings are shown at their fair value based on periodic, but at least 
triennial, valuations by external independent valuers, less subsequent depreciation for buildings. 
In periods when the freehold land and buildings are not subject to independent valuation, the 
Committee conducts Committee valuations to ensure the carrying amount for the land and 
buildings is not materially different to the fair value. 

Increases in the carrying amount arising on revaluation of land and buildings are recognised 
in other comprehensive income and accumulated in the revaluation reserve in equity. 
Revaluation decreases that offset previous increases of the same class of assets shall be 
recognised in other comprehensive income under the heading of revaluation reserve. All 
other decreases are charged to the statement of comprehensive income. 

As the revalued buildings are depreciated the difference between the depreciation 
recognised in the statement of comprehensive income, v1.rhich is based on the revalued 
carrying amount of the asset, and the depreciation based on the asset's original cost is 
transferred from the revaluation reserve to retained earnings. 

Any accumulated depreciation at the date of the revaluation is eliminated against the gross 
carrying amount of the asset and the net amount is restated to the revalued amount of the 
asset. 

Plant and Equipment 
Plant and Equipment are measured on the cost basis less depreciation and impairment losses. 

The carrying amount of plant and equipment is reviewed annually to ensure it is not in excess 
of its recoverable amount from these assets. The recoverable amount '1s assessed on the bas'1s 
of the expected net cash flows that will be received from the assets' employment and 
subsequent disposaL The expected net cash flows have been discounted to their present 
values in determining recoverable amounts. 

Page8 
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I. 

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2012 

NOTE 1 -STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT) 

(a) Property, Plant and Equipment (Cont) 

Depreciation 
The depreciable amount of all fixed assets are depreciated on diminishing value basis, with the 
exception of buildings which is depreciated on a straight line basis, over the asset's useful life 
commencing from the time the asset is held ready for use. 

The depreciation rates used for each class of depreciable asset are; 

Class of Fixed Asset 

Buildings 
Office Machines 
Computer Equipment 
Furniture and Fittings 
Motor Vehicles 

Depreciation rata 

2.50% 
15-30% 

37.5-40% 
7.5-13.5% 

8.75% 

The assets' residual values and useful lives are reviewed and adjusted, if appropriate, at each 
balance date. 

An asset's carrying amount is written down immediately to its recoverable amount if the asset's 
carrying amount is greater than its estimated recoverable amount. 

Gains and losses on disposal are determined by comparing proceeds with the carrying 
amount. These gains and losses are included in the statement of comprehensive income. 
When revalued assets are sold, amounts included in the revaluation relating to that asset are 
transferred to retained earnings. 

(b) Impairment of Assets 
At each reporting date, the entity reviews the carrying values of its tangible and intangible 
assets to determine whether there Is any indication that those assets have been impaired. If 
such an indication exists, the recoverable amount of the asset, being the higher of the asset's 
fair value less costs to sell and value in use, is compared to the asset's carrying value. Any 
excess of the asset's carrying value over its recoverable amount is expensed to the statement 
of comprehensive income. 

Where it is not possible to estimate the recoverable amount of an assets class, the entity 
estimates the recoverable amount of the cash~generating unit to which the class of assets 
belong 

(c) Employee Benefits 
Provision Is made for the entity's liability for employee benefits arising from services rendered 
by employees to reporting date. Employee benefits that are expected to be settled within one 
year are measured at the amounts expected to be paid when the liability is settled. Employee 
benefits payable later than one year have been measured at the present value of the estimated 
future cash outflows to be made for those benefits. These cash flows are discounted using 
market yields on national government bonds with terms to maturity that match the expected 
timing of cash flows. 

(d) Income Tax 

NECJ\_JU.1 12.xl~ 

No provision for income tax is necessal)' as "Registered Organisations" are exempt from 
income tax under Section 50~5 of the Income Tax Assessment Act 1997. 

Page9 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2012 

NOTE 1 ·STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT) 

(e) Cash and Cash Equivalents 
Cash and cash equivalents include cash on hand, deposits held at-call with banks, other 
short-term highly liquid investments with original maturities of three months or less, and bank 
overdrafts. Bank overdrafts are shown within borrowings in current liabilities on the statement of 
financial position. 

(f) Leased Non~Current Assets 
A distinction is made between finance leases which effectively transfer from the lessor to the 
lessee substantially all the risks and benefits incidental to ownership of leased non-current 
assets (finance leases), and operating leases under which the lessor effectively retains 
substantially all such risks and benefits. 

Finance leases are capitalised. A lease asset and liability are established at the present 
value of minimum lease payments. Lease payments are allocated between the principal 
component of the lease liability and the interest expense. 

The lease asset is amortised on a stralght~line basis over the term of the lease, or where it is 
likely that the entity will obtain ownership of the asset. Lease assets held at the reporting date 
are being amortised over periods ranging from 5 to 15 years. 

Incentives received an entering into operating leases are recognised as liabilities. Lease 
payments are allocated between interest (calculated by applying the interest rate implicit in the 
lease to the outstanding amount of the liability), rental expense and reduction of the liability. 

Other operating lease payments are charged to the statement of comprehensive Income in the 
period in which they are Incurred. 

(g) Provisions 
Provisions are recognised when the entity has a legal or constructive obligation, as a result of 
past events, for which it is probable that an outflow of economic benefits will result and that 
outflow can be reliably measured. Provisions recognised represent the best estimate of the 
amounts required to settle the obligation at reporting date. 

(h) Revenue 
Subscriptions received are recognised as revenue in the period to which the subscription relates. 

Interest revenue is recognised on a proportionate basis taking into account the interest rates 
applicable to the financial assets. 

All revenue is brought to account net of the amount of goods and services tax (GST). 

(i) Goods and Services Tax (GST) 
Revenues, expenses and assets are recognised net of the amount of GST, except where the 
amount of GST incurred is not recoverable from the Tax Office. In these circumstances the 
GST is recognised as part of the cost of acquisition of the asset or as part of an item of the 
expense. Receivables and payables in the statement of financial position are shown inclusive 
ofGST. 

G) Comparative Figures 
When required by Accounting Standards, comparative figures have been adjusted to conform to 
changes in presentation for the current financial year. 

NECA_JUI1'2.xls Pege10 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2012 

NOTE 1- STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT) 

(k) Key Estimates 
(i) Impairment 
The entity assesses impairment at each reporting date by evaluation of conditions and events 
specific to the entity that may be Indicative of impairment triggers. The committee evaluate 
estimates and judgements incorporated into the financial report based on historical knowledge 
and best available current information. Estimates assume a reasonable expectation of future 
events and are based on current trends and economic data, obtained externally and within the 
entity. 

(I) Key Judgements 
(i) Provision for Impairment of receivables 
Provision for impairment is determined by management upon review of accounts past due. 

(m) Financiallnstrllments 

NECI\._J.il112 XIG 

Initial recognition and measurement 
Financial assets and financial liabilities are recognised when the entity becomes a party to the 
contractual provisions to the instrument. For financial assets, this is equivalent to the date that 
the entity commits itself to either purchase or sell the asset (i.e. trade date accounting is 
adopted). Financial instruments are Initially measured at fair value plus transactions costs 
except where the instrument is classified 'at fair value through profit or loss' in which case 
transaction costs are expensed to the statement of comprehensive income immediately. 

Classification and subsequent measurement 
Finance instruments are subsequently measured at either fair value, amortised cost using the 
effective interest rate method or cost. Fair value represents the amount for which an asset 
could be exchanged or a liability settled, between knowledgeable, willing parties. Where 
available, quoted plices in an active market are used to determine fair value. In other 
circumstances, valuation techniques are adopted. 

Amortised cost is calculated as: 

i. the amount at which the financial asset or financial liability is measured at initial 
recognition; 

ii. less principal repayments; 
iii. plus or minus the cumulative amortisation of the difference, if any, between the amount 

initially recognised and the maturity amount calculated using the effective interest 
method; and 

iv. less any reduction for impairment. 

The effective interest methrxf is used to allocate interest income or interest expense over the 
relevant period and is equivalent to the rate that exactly discounts estimated future cash 
payments or receipts (including fees, transaction costs and other premiums or discounts) 
through the expected life (or when this cannot be reliably predicted, the contractual term) of the 
financial instrument to the net carrying amount of the financial asset or financial liability. 
Revisions to expected future net cash flows will necessitate an adjustment to the carrying value 
with a consequential recognition of an income or expense in the statement of comprehensive 
income. 

(ii) Loans and receivables 
Loans and receivables are non-derivative financial assets with fixed or determinable payments 
that are not quoted in an active market and are subsequently measured at amortised cost. 
Loans and receivables are included in current assets, except for those which are not expected 
to mature within 12 months after the end of the reporting period, which will be classified as 
non-current assets. 

Pl!.ge11 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2012 

NOTE 1 -STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT) 

(m) Financial Instruments (cont) 

(v) Financial liabilities 
Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured 
at amortised cost. 

Fair Value 
Fair value is determined based on current bid prices for all quoted investments. Valuation 
techniques are applied to determine the fair value for all unlisted securities, including recent 
arm's length transactions, reference to similar instruments and option pricing models. 

Impairment 
At each reporting date, the entity assesses whether there is objective evidence that a financial 
instrument has been Impaired. In the case of available-for-sale financial instruments, a 
prolonged decline in the value of the instrument is considered to determine whether an 
Impairment has arisen. Impairment losses are recognised in the statement of comprehensive 
income. 

Derecognltlon 
Financial assets are derecognised where the contractual right to receipt of cash flows expires 
or the asset Is transferred to another party whereby the entity no longer has any significant 
continuing involvement in the risks and benefits associated with the asset. Financial liabilities 
are derecognised where the related obligations are either discharged, cancelled or expire. The 
difference between the carrying value of the financial liability extinguished or transferred to 
another party and the fair value of consideration paid, including the transfer of non-cash assets 
or liabilities assumed, is recognised in the statement of comprehensive income. 

(n) New Accounting Standards and Interpretations 

NECA_JJn 12.xls 

Standards, amendments and interpretations to existing standards that are not yet effective 
and have not been adopted early by the Entity. At the date of authorisation of these 
flnancial statements, certain new standards, amendments and interpretations to existing 
standards have been published but are not yet effective, and have not been adopted early by 
the Entity. 

Management anticipates that all of the relevant pronouncements will be adopted in the Entity's 
accounting policies for the first period beginning after the effective date of the pronouncement. 
Information on new standards, amendments and interpretations that are expected to be 
relevant to the Entity's financial statements is provided below. 

Certain other new standards and interpretations have been issued but are not expected to have 
a material impact on the Entity's financlal statements. 

AASB 9 Financial fnstrumenfs (effective from 1 January 2013) 
The AASB aims to replace AASB 139 Financial Instruments: Recognition and Measurement 
in its entirety. The replacement standard (MSB 9) is being issued in phases. To date, the 
chapters dealing with recognition, classification, measurement and derecognition of financial 
assets and liabilities have been issued. These chapters are effective for annual periods 
beginning 1 January 2013. Further chapters dealing with impairment methodology and hedge 
accounting are still being developed. 

Management have yet to assess the Impact that this amendment is likely to have on the 
financial statements of the Entity. However, they do not expect to implement the amendments 
until all chapters of AASB 9 have been published and they can comprehensively assess the 
impact of all changes. 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2012 

NOTE 1 -STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT) 

(n} New Accounting Standards and Interpretations {Cont) 

Consolidation Standards 
A package of consolidation standards are effective for annual periods beginning or after 
1 January 2013. Information on these new standards is presented below. The Entity's 
management have yet to assess the impact of these new and revised standards on the Entity's 
financial statements. 

AASB 10 Consolidated Financial Statements (AASB 10) 
AASB 10 supersedes the consolidation requirements in MSB 127 Consolidated and Separate 
Financial Statements (AASB 127) and Interpretation 112 Consolidation- Special Purpose 
Entities. It revised the definition of control together with accompanying guidance to identify an 
interest in a subsidiary. However, the requirements and mechanics of consolidation and the 
accounting for any non-controlling interests and changes in control remain the same. 

AASB 11 Joint Arrangements (AASB 11) 
AASB 11 supersedes AASB 131 Interests in Joint Ventures (MSB 131 ). It aligns more 
closely the accounting by the investors with their rights and obligations relating to the joint 
arrangement. It introduces two accounting categories (joint operations and joint ventures) 
whose applicability is determined based on the substance of the joint arrangement. In addition, 
AASB 131's option of using proportionate consolidation for joint ventures has been eliminated. 
AASB 11 now requires the use of the equity accounting method for joint ventures, which is 
currently used for investments in associates. 

AASB 12 DISclosure oftnterests in Other Entitles (AASB 12) 
MSB 12 integrates and makes consistent the disclosure requirements for various types of 
investments, including unconsolfdated structured entities. It introduces new disclosure 
requirements about the risks to which an entity is exposed from its involvement with structured 
entitles. 

Consequential amendments toAASB 127 Separate Financial Statements (AASB 127) 
and AASB 128 Investments in Assocfafes and Joint Ventures (AASB 128} 
AASB 127 Consolidated and Separate Financial Statements was amended to MSB 127 
Separate Financial Statements which now deals only with separate financial statements. 
AASB 128 brings investments in joint ventures into its scope. However, MSB 128's equity 
accounting methodology remains unchanged. 

AASB 13 Fair Value Measurement (AASB 13} 
AASB 13 does not affect which items are required to be fair-valued, but clarifies the definition 
of fair value and provides related guidance and enhanced disclosures about fair value 
measurements. It is applicable for annual periods beginning on or after 1 January 2013. The 
Group's management have yet to assess the impact of this new standard. 

AASB 2011-9 Amendments to Australian Accounting Standards Presentation of lrems 
of Other Comprehensive Incomes (AASB 101 Amendments) 
The AASB 101 Amendments require an entity to group items presented in other comprehensive 
income into those that, in accordance with other IFRSs: (a) will not be reclassified 
subsequently to profit or loss and (b) will be reclassified subsequently to profit or loss when 
specific conditions are met. It Is applicable for annual periods beginning on or after 1 July 2012. 
The Entity's management expects this will change the current presentation of items in other 
comprehensive income; however, it will not affect the measurement or recognition of such items. 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2012 

NOTE 2 -INFORMATION TO BE PROVIDED TO MEMBERS OR REGISTRAR 

In accordance with the requirements of the Fair Work Act 2009, the attention of members Is drawn to 
the provisions of subsections (1), (2) and (3) of Section 272 which read, as follows: 

(1) "A Member of a reporting unit, or a Registrar, may apply to the reporting unit for specified 
prescribed information in relation to the reporting unit to be made available to the person making 
the application." 

(2) "The application must be in writing and must specify the period within which, and the 
manner in which, the information is to be made available. The period must not be less than 14 
days after the application is given to the reporting unit." 

(3) A reporting unit must comply with an application made under subsection (1). 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION· SA CHAPTER 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2012 

NOTE 4 ·CASH AND CASH EQUIVALENTS 

Westpac Bank- operating account 
Petty cash 

(a) Reconciliation of cash 
Cash at the end of the financial year as shown in the statement of 
cash flows is reconciled to the items in the statement of financial 
position as follows: 

Cash and cash equivalents 
Bank overdraft 

NOTE 5 ·TRADE AND OTHER RECEIVABLES 

Trade receivable and other assets 
Provision for doubtful debts 
GST receivable 

2012 
$ 

77 
200 

277 

277 
(15,156) 

(14,879) 

186,066 
(2,017) 

(313) 

2011 
$ 

14,931 
200 

15,131 

15,131 
(5,237) 

9,894 

206,997 
(930) 

11,693 

183,736 217,760 

Current trade receivables are non-interest bearing and are generally receivable within 30 days 
A provision far impairment is recognised against subscriptions where there is objective 
evidence that an individual trade receivable is impaired. 

The balances of receivables that remain within initial terms (as detailed in the table) are considered 
to be of high credit. 

Past Due but 
Past Due Not Impaired 

Gross and (Days Overdue) 
Amount Impaired <30 31-60 61-90 90+ 

2012 $ $ $ $ $ $ 

Trade receivables 186,0GG 2,017 25,554 9,074 200 299 

Past Due but 
Past Due Not Impaired 

Gross and {Days Overdue) 
Amount Impaired <30 31-60 61-90 90+ 

2011 $ $ $ $ $ $ 

Trade rcceilmbles 219,620 930 17,012 141 1,443 6,365 

The entity does not hold any financial assets whose terms have been renegotiated, but which 
would otherwise be past due or impaired. 

Financial assets classified as loans and receivables 
2012 

$ 

Current 
$ 

148,922 

Current 
$ 

194,659 

2011 

$ 

Trade and other receivables: 
total current 183,736 217,760 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

NOTES TO AND FORMING PART DF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2012 

NOTE 6- OTHER CURRENT ASSETS 

Prepayments 

NOTE 7- PROPERTY, PLANT AND EQUIPMENT 

Land and building " at independent valuation 30 June 2010 
Less: accumulated depreciation 

Office machines -at cost 
Less: accumulated depreciation 

Computer equipment- at cost 
Less: accumulated depreciation 

Fumlture & fittings - at cost 
Loss: accumulated depreciation 

Hire purchase- motor vehicle 
Less: accumulated depreciation 

Total plant and equipment 

(a} Movement in Carrying Amounts 

Note 

(b) 

2012 
$ 

14,490 

2.720,000 
(136,000) 

2,584,000 

30,189 
(18,314) 

11 ,875 

31,323 
(20,434) 

10,889 

65,782 
(11,339) 

54,443 

69,844 
(31,955) 

37,889 

2,699,096 

2011 
$ 

16,574 

2,720,000 
(68,000) 

2,652,000 

24,928 
(15,255) 

9,673 

28,411 
(11,611) 

16,800 

48,125 
(14,609) 

33,516 

69,844 
(19,324) 

50,520 

2,762,509 

Movement in the carrying amounts for each class of property, plant and equipment between the 
beginning and the end of the current financial year. 

Building Office Computer Furniture Motor Total 
Machines Equipment & Fittings Vehicle 

$ $ $ $ $ $ 

Balance at the beginning of year 2,652,000 9,673 16,800 33,516 50,520 2.762,509 
Depreciation and amortisation (68,000) (3,059) (8,823) (3,119) (12,631) (95,632) 
Additions 5,261 2,912 30,435 38,608 
Disposals/ scrapped (6,389) (6.389) 

Carrying Value at end of year 2,584,000 11,875 10,889 54,443 37,889 2,699,096 

(b) Valuation of land and buildings 
The valuation of land and buildings is fair values being the amounts for which the assets 
could be exchanged between willing parties in an arms length transaction based on current prices 
in an active market for similar properties is the same location and condition. The 2010 valuations 
were made based on independent assessments by a member of the Australian Property 
lnstitule at 1 July 2009. 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION· SA CHAPTER 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2012 

NOTE 8 ·TRADE AND OTHER PAY ABLES 

Sundry creditors 
Payroll liabilities 
Bond monies payable 

All amounts are short term and the carrying values are considered to 
be a reasonable approximation affair value. 

NOTE 9 ·FINANCIAL LIABILITIES 

CURRENT 

Hire purchase liability 

NON-CURRENT 

Hire purchase liability 

A motor vehicle acts as security for this hire purchase liability. 

NOTE 10 ·BORROWINGS 

Bank overdraft 

NOTE 11 • PROVISIONS 

CURRENT 
Provision for long service leave 
Provision for annual leave 

NECA_Jun 12.XI6 Page 17 

2012 2011 
$ $ 

283,142 
15,835 
63,109 

275,216 
6,520 

60,155 

362,086 341 ,891 

9,099 

21,774 

15,156 

92,671 
78,599 

9,099 

30,874 

5,237 

75,357 
68,100 

171,270 143,457 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2012 

NOTE 12- CASH FLOW INFORMATION 

Reconciliation of cash flow from operations with profit: 

Operaling profiU (loss) 

Non-cash flows In profit 
Loss on sale of fixed assets 
Depreciation expense 

Changes in assets and liabilities during 
the financial year: 

Increase/( decrease) in leave provisions 
Increase/( decrease) in trade and other payables 
Decrease/(increase) In other current assets 
Decrease/(increase) in trade and other receivables 

Net cash provided by operating activities 

Credit Standby Arrangements with banks: 
Bank overdraft facilities are arranged with Westpac Banking Corporation. 
The amount of unused credit facility as at 30 June 2012 was $284,844 
(2011: $294,763) with a limit of $300,000. Interest rates on this facility 
are variable and subject to adjustment. 

NOTE 13- AUDITOR'S REMUNERATION 

Amounts received, or due and receivable by the auditor 
of the entity for auditing the accounts of the chapter: 

-Audit fee 
-Other services 

NOTE 14- KEY MANAGEMENT PERSONNEL COMPENSATION 

Short-term employee benefits 
Post-employment benefits 
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2012 2011 
$ $ 

(163,202) 

6,389 
95,632 

(91 ,655) 

4,322 
94,366 

(61 ,181) 7,033 

27,813 
20,195 

2,084 
34,024 

22,935 

9,800 
6,490 

16,290 

98,532 
49,870 

29,844 
13,481 
(1,683) 

(81 ,529) 

(32,854) 

7,900 
7,000 

14,900 

107,150 
49,850 

148,402 157,000 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2012 

NOTE 15- RELATED PARTIES 

The names of persons who were committee members of the entity at any time during the 
financial year are as follows: 

G Hodby 
R Lane 
A Thorpe 
Jeff Morgan 
Andrew Cross 
G McDougall 
A Aitchison 
L Moore 

President 
Vice President 
Treasurer 

Secretary 

Their involvement with National Electrical Contractors Association- SA Chapter affiliated bodies 
are listed hereunder: 

NAME 

G McDougall 

A Aitchison 

R Lane 

G Hodby 

J Morgan 

A Cross 

A Thorpe 

L Moore 

ORGANISATION 

Laser Electrical 

MIMP Computer Cable Pty Ltd. 

O'Donnell Griffin Pty Ltd. 
PEERVEET 

Nilsen Electric (SA) Pty Ltd. 
NECA National 

P J Corporate Electrical 

PSG Boffa Russo 

Niramar Ply Ltd. 
NECA National 

Industry Skills Board (EEEWSB) 
Australian Refrigeration Council (ARC) 
National industry Skills Council 
PEERVEET 

OFFICE HELD 

Director 

Manager 

State Manager 
Director 

Group General Manager 
National Councillor Executive Member 

Director 

General Manager 

Director 
National Councillor 

Chairman 
Director 
Director 
Director 

Transactions with related parties are on normal commercial terms and conditions no more favourable than 
those available to other parties unless othervvise stated. 

During the year the National Electrical Contractors Association -SA Chapter received subscriptions from 
committee member related entities on normal commercial terms and conditions. 

Remuneration of commiltee members during the year was Nil (2011: Nil). 

The National Electrical Contractors Association- SA Chapter remits subscriptions and other related 
expenses to the National Electrical Contractors Association on a regular basis. All dealings with this 
related entity are in the ordinary course of business and on normal terms and conditions. The total amount 
of monies remitted was $89,165 for the year ended 30 June 2012 (2011 $85,823). 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2012 

NOTE 16- FINANCIAL INSTRUMENTS 

The entity's financial instruments consist mainly of deposits with banks, accounts receivable, accounts 
payable and finance leases. 

The totals for each category of financial instruments, measured in accordance with AASB 139 are as 
fallows: 

Note 2012 
$ 

Financial assets 

2011 
$ 

Cash and cash equivalents 
Loans and receivables 

4 
5 

277 15,131 
183,736 217,760 

184,013 232,891 
Financial liabilities 
Trade and other payables 
Finance leases 
Borrowings 

8 
9 
10 

362,086 
30,873 
15,156 

341,891 
39,973 

5 237 

408 115 387,101 
Specific Financial Risk Exposures and Management 
The main risks the entity is exposed to through its financial instruments are liquidity risk, credit risk and 
market risk. 

a) Credit risk 
Exposure to credit risk relating to financial assets arises from the potential non-performance 
by counterparties of contract obligations that could lead to a financial loss to the entity. Credit risk 
is managed through maintaining procedures ensuring, to the extent possible, that members and 
counterparties to transactions are of sound credit worthiness. Risk is also minimised through 
investing surplus funds in financial institulions that maintain a high credit rating or In entities that 
the committee has otherwise cleared as being financially sound. 

b) Liquidity risk 

NECA_J~ 12J<& 

Liquidity risk arises from the possibility that the entity might encounter difficulty in settling its debts 
or othervvise meeting its obligations related to financial liabilities. The association manages this 
risk through the following mechanisms: 

- only Investing surplus cash with major financial institutions; and 
- proactively monitoring the recovery of unpaid subscriptions. 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2012 

NOTE 16- FINANCIAL INSTRUMENTS (CONTI 

b) Liquidity risk (Coni) 

Financial liability and financial asset maturity analysis 

Within 1 Year 1 to 5Years 
2012 2011 2012 2011 

s $ $ $ 
Financial liabilities 
Trade and other payables 362,086 341,891 

Finance leases 9,099 9,099 21,744 30,874 

Borrowings 15,156 5,237 

Total financial liabilities 386,341 356,227 21,744 30,874 

Financial assets 
Cash and cash equivalents 277 15,131 

Trade and other receivables 183,736 217,760 

Total financial assets 184,013 232,891 

Financial assets pledged as collateral 
A motor vehicle acts as security for the finance lease liability. 

c) Market Risk 
i. Interest rate risk 

Total 
2012 

$ 

362,086 

30,873 

15,156 

408,115 

277 

183,736 

184 013 

Exposure to Interest rate risk arises on financial assets recognised at the end 
of the reporting period whereby a future change in interest rates will affect 
future cash flows. 

NECA_JU112.l<ls 

Sensitivity analysis 
The entity's cash levels would not change significantly through an increase of 2% of the 
interest rate on cash deposits. Therefore, no sensitivity analysis has been calculated and 
disclosed. 
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2011 
$ 

341.891 

39,973 

5,237 

387,101 

15,131 

217,760 

232,891 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2012 

NOTE 16- FINANCIAL INSTRUMENTS (CONT) 

c) Market Risk (Cant) 

Fair value estimation 
The fair values of financial assets and financial liabilities are presented in the following table 
and can be compared to their carrying values as presented In the statement of financial 
position. Fair values are those amounts at which an asset could be exchanged, or a liability 
settled, between knowledgeable, willing parties in an arm's length transaction. 

No financial assets and financial liabilities are readily traded on organised markets in 
standardised form. 

2012 2011 
Net Net 

CaiTylng Net Fair Carrying 
Nole Value Value Value 

$ $ $ 
Financial assets 
Cash and cash equivalents (i) 277 277 15,131 

Trade and other receivables (i) 183,736 183.736 217,760 

Total financial assets 184,013 184,013 232,891 

2012 2011 
Net Net 

Carrying Net Fair Carrying 
Value Value Value 

$ $ $ 
Financial liabilities 
Trade and other payables (i) 362,086 362,086 341,891 

Borrowings 15,156 15,156 5,237 

Finance leases 30,873 30,873 39,973 

Total financial liabilities 408,115 408,115 387,101 

The fair values disclosed in the above table have been determined based on the following 
methodologies 

Cash and cash equivalents, trade and other receivables and trade and other payables are 
(i) short-term instruments in nature whose carrying value is equivalent to fair value. 
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Net Fair 
Value 

$ 

15,131 

217,760 

232,891 

Net Fair 

Value 

$ 

341,891 

5,237 

39,973 

387,101 
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION- SA CHAPTER 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2012 

NOTE 17- CAPITAL AND LEASING COMMITMENTS 

a. Hire purchase commitments 
Payable~ minimum payments not later than 12 months 
between 12 months and 5 years 

Minimum payments 
Less; future finance charges 

Capital and leasing commitments represents hire purchase agreements over 
motor vehicles. 

b. Operating Lease Commitments 
Non-cancellable operating leases contracted for but not capitalised 
in the financial statements; 

Payable -minimum lease payments 
~ not later than 12 months 
- between 12 months and five years 
- greater than five years 

The photocopier lease is a non-cancellable lease with a 60 month term. 
A new lease agreement was signed for an 60 month period on the 16 August 2010. 

NOTE 18- RESERVES 

Asset revaluation reserve records valuations of non-current assets. 

NOTE 19 - CONTINGENT LIABILITIES 

2012 2011 
$ $ 

12,403 
21,634 

34,037 
(3,164) 

30,873 

8,917 
17,833 

26,750 

12,403 
34,037 

46,440 
(6,467) 

39,973 

8,917 
28,979 

37,896 

There were no contingencies facing National Electrical Contractors Association- SA Chapter as at 
30 June 2012 that have not been brought to account In the financial report. 

NOTE 20- SUBSEQUENT EVENTS 

There has not arisen in the interval between the end of the financial year and the date of this report, 
any item, transaction or event of a material or unusual nature, likely in the opinion of the Committee 
to significantly affect the operations, the result of lhose operations or the state of affairs of the 
association in future years. 

NOTE 21 - ENTITY DETAILS 

The principal place of business is: 

213 Greenhill Road 
EASTWOOD SA 5063 
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INDEPENDENT AUDITOR'S REPORT 
TO THE MEMBERS OF NATIONAL ELECTRICAL CONTRACTORS 
ASSOCIATION - SA CHAPTER 

Levsl1, 
G7 Grw1hill Rd 
Way;ille SA ~034 
~0 flox 1270 
!\del aide Sf'. 50J I 
rs1 e 83726666 
F 61 ~ 8372 6677 
E lnfo.sa@au.g:.c:Jm 
W W'N,Jt.grantt;1ornton.~crn.au 

W'e have audited the accompanying financial tepon ofKation:~l Electrical Contractors 

A~~or:iation- SA Chapter (the "Entity"), which comprises the statement of finat~dal 

position as at 30 June 2012, and the statement of comprehensive income, sbllement of 

change.~ in equity and ;;tatement of cash flows fo.r the year then ended, notes comprising a 

summary of significant accounting policies and other explanat01y information ((J the 

Nnflndal report and the statement by the Committee of Management. 

Responsibility of tha Committee of Management for the financial report 

111e Commillee ofMnmgement of the Entity is respomiblc for the preparation and fair 
presentation of the financial.teport in accordance with Ausltg_lintl AcDmnjing Standards, the 

Fair Work (Regblered Organisation) Act 2009 and Fair \V'ork (Registered Organisations) 

Regulations 2009. This responsibility includes such internal controls as the Committee of 

Management determine are necessary to enable the preparation of the fmancial report to be 

free from material misstatement, whether due to fraud or errol". lhe Committee of 

Management also stale, in ll1e noh~s to the financial report, in accordance with Accounting 

Standard AASB 101 Presentation of Financial Statements, that cOL11.pliance with the 

Au.stralia11 equivalents to Tntetnational Financial Reporting Standards ensures that the 

financial rcpo:t:t, comprising the tlnancial statements and notes, complies with International 
Pinancial Reporting Smnda1·dR. 

Auditor's responsibility 

Ont t'espotJsibmty is to expre;;::; ~m opinion on the fmancial report based on our audit. \\7 e 

conducted our audit in accotdance with Australian Auditine Standards v.·hich requite us to 

mmply with tel evant etbical.rt·llllitementt~ relating to audit engagements and plan and 

perform the audit to obtain reasonable assurance whether the financial report iR fn·e from 

material mlsstate:ment. 

Groollhorntor IIUCII PI)' Lid AEN 91 ':tl S13 0~ A2N 13ll U13 &.J4 
a ;uJOUary c. loloii>J orj)l'/-/ Gr"''. Tl""''lcrr A<•~oli• Ud ABI\ 4- 121 556 389 

Gn:111 ltlO'niOr IIUGU~It U11t<lls "mooilor~lm "'lltn Grenll 'IOIR'On lnlornalon•ll ;d !l"nl Thornb'ilnl'fnaliona' Lid ol\cl·h, ,.-i,er firMs are 110\oW:JMwido parirlorsh'p, G• ~·( TI·.orn:On 
AusF.IIo Unl1HI.\0!1oila"\\11lllls oLJl•ldlart~~< rnd rolalod on~loo, d•l~om l::•arllcoo rndopcndooiiY il 1\.lliU~II~. 

Liabllit)' limitetl by a scheme 8ppr0'1fld untler Prclessionul Sll:n·dwls Le~islalion 
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0 GrantThornton 

An audit involves performing procedures to obtai11 :mdit evidence about the amounts and 

Jisd<J.~ures in the ftnancial report. The procedures selected depend on the auditor's 

judgement, including the assessment of the risks nf tnRtetial misstatement of the financial 
repnrt, whether •lue to fraud or error. 

Tn making those risk 11ssessments, the auditor considers intet:nal control teleYailt to the 

Entity's preparation and fait presentation of the financial report in order to design audit 

procedures that are appropriate in the circumstancca, but not fot the purpose of expressing 

an opinion on the effectiveness of the Entity's internal control. An :mdit also includes 

evaluating cl1e apprtJpri .. JtetJess of accounting policies used and the reasonableness of 

accounting estimates made by the Committee of Mru1ageme11t, as well as evflhmting lhe 

overall presentation of the finandal report 

We believe that the audit evidence we ha"e obtained is sufficient and appropriate to provide 
a basis for om audit opinion. 

Independence 

ln conducting out audit, we have complied with d1e applicable italepentlence requirements 
of the Accounting Profe5~ional and Ethical Standards Board. 

Auditor's Opinion 
In <Jut opinion, 

a the financial report of National Electrical Contractors A:sociation- SA Chapter, 

pte5etll5 fairly, in all material respects, the Entity's financial position as at 30 June 

2012 and ofits performance and cash flov.,.,; for the year then ended; and 

jj complies with Australian J\ccounting Standards a11d all requirements o fParl 3 of 

Chapter 8 of the Fair \Xiork (Rf'gi~tered Organisation) Act 2009; and 

b b the financial repo.rt also complies wilh International Financial Reporting Standards 

as disclosed in the notes to the financial statements. 

G-c-~-t1lo,~ 
GRANT THORNTON AUDITPTYLTD 
C art-ered Accountants 

T Hump rey 

· ector Audit Assurance 

A laide, 10 Sep mbet 2012 
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