23 September 2014

Mr Larry Moore

Secretary

South Australian Chapter

National Electrical Contractors Association,
Imoore@necasa.asn.au

CC: Grant Thornton Audit Pty Ltd, Attn: J Humphrey C/- Kimberley.menzies@au.gt.com

CC: Fiona Bunting by email: fbunts@optusnet.com.au

Dear Mr Moore,

National Electrical Contractors Association, The South Australian Chapter
Financial Report for the year ended 30 June 2013 - [FR2013/186]

| acknowledge receipt of further information from the National Electrical Contractors Association,
The South Australian Chapter and Grant Thornton Audit. The documents were received by the
Fair Work Commission on 15 and 18 September 2014.

Thank you for addressing, simply and clearly, all of the concerns raised in the earlier
correspondence.

The financial report has now been filed based on an advanced compliance review.

If you have any queries regarding this letter, please contact me on (03) 8661 7974 or via email at
catherine.bebbington@fwc.gov.au.

Yours sincerely

x)

CATHERINE BEBBINGTON
Regulatory Compliance Branch

FAIR WORK COMMISSION

Tel: 03 8661 7974

Fax: 03 9655 0410
catherine.bebbington@fwc.gov.au

GPO Box 1994, Melbourne Victoria 3001

www.fwc.gov.au

11 Exhibition Street ~ Email : orgs@fwec.gov.au
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Melbourne VIC 3001
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South Australian Chapter

213 Greenhill Road Eastwood South Australia 5063 Australia
PO Box 47 Fullarton South Australia 5063

telephone: (08) 8272 2966 facsimile: (08) 8373 1528
email: neca@necasa.asn.au  website: http://www.neca.asn.au

16 September 2014

Catherine Bebbington
Regulatory Compliance Branch
Fair Work Commission

GPO Box 1994

Melbourne Victoria 3001

RE: National Electrical and Communications Association — South Australian Chapter Financial
Report for the year ended 30 June 2012 — FR 2012/283

Dear Catherine

| write in response to your letter dated the 19" of August 2014 in regard to the above mentioned
matter. Please find the following explanation in regard to the questions raised.

Review of principal activities

The principal activities of the reporting unit during the report period continue to be to represent the
interests of its members in the electrical and communications industry consistent with the objectives
of the Association.

The Association as part of its service to its members continues to add value to the membership and
accordingly introduced a mentoring program during the 2013 financial year. This is a new service to
members rather than a change in principal activities. The financial result for the principal activities
was a profit of $22,880 for the year, with the new mentoring program providing income of $132,443.

Other than the above, there have been no other significant changes in the activities of the reporting
unit

Going Concern

As is the case with other employer associations, NECASA is a membership based organisation which
relies mostly on membership fees for the full financial year. The vast majority of the membership
fees for the year are received in the first quarter with some late payments received in October. In
the reporting period of 2012/13 the membership fees received in the first 3-4 months of the
financial year was $430,630 from a total for the year of $456,982 which was some 94.23%. This
membership income is essentially drawn down during the remainder of the year to fund the
operations of the reporting unit, thus causing negative cash flows.

The reporting unit notes that current assets total $257,818 and current liabilities $537,317. Included
in the $537,317 are $183,317 of employee provisions which in most cases are not taken within a 12
month period even though the reporting unit recommends that annual employee entitlements are
taken within 12 months.



At June 2013 cash on hand was $47,280 (2012: bank overdraft of $14,879), which was a net increase
in cash of $62,159 from the previous year end. The reporting unit has bank overdraft facilities with
Westpac Banking Corporation for $300,000 which can be drawn down upon if required. At 30 June
2013 the overdraft remains unutilised.

Accordingly any short term negative cash flows can be easily satisfied from the bank overdraft. The
overdraft is secured against the land and buildings of the Association of which are valued at
$2,838,768 net.

Auditors Qualifications

| note that our Accountants Grant Thornton have dealt with this matter by way of a letter sent direct
to the Fair Work Commission dated the 15" of September 2014.

Statement of cash flows or the notes

Note 3 Capitation
NECASA to change financials to $89,436 - now agrees with NECA National. (incorrectly included a
non NECA National invoice in the initial amount)

Note 12 Cash into Branch
NECASA to change financials to $145,987 - now agrees with NECA National. (now corrected)

Note 12 Cash out of Branch
NECASA to change financials to $109,706 - now agrees with NECA National. (timing of cash flows
now correctly disclosed)

Note 12 Cash out of Branch
NECASA to change financials to $660 - now agrees with NECA NSW. (now includes GST)

Note 8 Payables
NECASA to change financials to $29,015 - now agrees with NECA National. (now corrected)

Note 6 Receivables
NECASA to change financial to Nil - now agrees with NECA National. (now corrected).

The comparative figures for 2013 shown in the reporting unit’s 2014 financial statements, will reflect
these corrected amounts.

To put the matter in perspective the financial position of the NECASA Chapter at the August month
end of the current reporting period is very sound with total cash in the bank of $563,675 and the
abovementioned financing facility of $300,000 still available. The total cash in the bank at the
corresponding period last year was $404,221 which represents a positive difference of $159454.

Issues to assist with the preparation of the 2013-14 Financial Report

These issues have been noted and will aim to have them correct for the 2013/14 Financial Report



| trust this explanation of the financial position of the NECASA Chapter is sufficient to allay any
concerns in regard to our ability to continue on an ongoing basis.

Yours sincerely

Larry Moore
Secretary



GrantThornton

Fair Work Commission Level 1,
11 Exhibition Street 67 Greenhil Rd
MELBOURNE VIC 3000 Wayile SA 5034
Correspondence to:
GPQ Box 1270
Adelaide SA 5001
T 6188372 6666
15 September 2014 F 618 8372 6677
PRIVATE AND CONFIDENTIAL E info.sa@au.gt.com

W www.grantthornton.com.au

Dear Catherine

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION, SOUTH
AUSTRALIAN CHAPTER

We are responding to your letter to National Electrical Contractors Association, The South
Australian Chapter dated 19 August 2014.

I confirm that I am a Registered Company Auditor with the Australian Securities and
Investments Commission (#321465) and also a member of Chartered Accountants Australia
and New Zealand (formally known as The Institute of Chartered Accountants in Australia)
(#44878).

As part of audit, we reviewed the going concern assumption. We concur with
management’s use of the going concern basis of accounting in the preparation of the
financial statements.

Should you have any further queries, please call.

Yours faithfully
C I AUDIT PTY LTD
C

F rance

v
Grant Thornton Audit Pty Ll‘d ACN 130 913 594
a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389

‘Grant Thornton' refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/or refers to one of more member firms, as the
conlext requires. Grant Thornton Australia Ltd is a member firm of Grant Thornton International Lid (GTIL). GTIL and the member firms are nol a worldwide partnership. GTIL and each member firm
is a separate legal entity. Services are dedivered by the member firms. GTIL does not provide services to chients. GTIL and its member firms are not agents of, and do not obkgate one another and
are not liable for one another's acts of omissions. In the Australian context only, the use of the ferm 'Grant Thornton’ may refer to Grant Thornton Austraiia Limiled ABN 41 127 556 389 and its
Australian subsidiaries and related enfities. GTIL is not an Australian refated entity to Grant Thornton Australia Limited.

Liability limited by a scheme approved under Professional Standards Legislation. Liability is limited in those States where a current
scheme applies.

Our Ref: HAUDIT/2014/F air Work Commission_Lir Re NECA_140915.D0cx



19 August 2014

Mr Larry Moore

Secretary

National Electrical Contractors Association, The South Australian Chapter
Imoore@necasa.asn.au

CC: Grant Thornton Audit Pty Ltd, Attn: J Humphrey C/- Kimberley.menzies@au.gt.com

Dear Mr Moore,

National Electrical Contractors Association, The South Australian Chapter
Financial Report for the year ended 30 June 2013 - [FR2013/186]

| acknowledge receipt of the financial report of the National Electrical Contractors Association, The
South Australian Chapter. The documents were lodged with the Fair Work Commission (the
Commission) on 6 November 2013.

The financial report has not been filed.

| have examined the financial report and identified a number of matters, the details of which are set
out below, that you are required to address before the report can be filed. Given the current
timeframes, the reporting unit should ensure that this information is also included within the report
that is being drafted for the next financial year.

The below information is set out into two categories, issues that are required to be explained or
corrected prior to filing the 2012-2013 report, and those that are provided to assist you with the
preparation of the next financial reports but will not prevent filing. The report cannot be filed until
the first set of issues are addressed and the second set of concerns do not require further
information at this stage but compliance will be confirmed prior to the filing of the 2013-2014 report.

The matters identified should be read in conjunction with the Fair Work (Registered Organisations)
Act 2009 (the RO Act), Fair Work (Registered Organisations) Regulations 2009 (the RO Regs),
Reporting Guidelines (RG) made under section 255 of the RO Act and Australian Accounting
Standards. A set of ‘Model financial statements’ are also available on the FWC website to assist
organisations in preparing their returns.

ISSUES THAT MUST BE RESOLVED PRIOR TO FILING THE 2012-2013 REPORT

Operating Report

Review of principal activities

Subsection 254(2)(a) of the RO Act requires an Operating Report to contain a review of the
principal activities of the reporting unit, the results of those activities and any significant changes in
the nature of the those activities. | note that the Operating Report provides a review of the
principal activities, but does not explain the results of these activities or whether there were any
significant changes in the nature of these activities. Please note that subsection 254(2)(a) of the
RO Act does not require a financial result nor significant financial changes. It requires a
description of the results from providing services to members and a description of any changes to
the nature of those activities.
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These requirements are in addition to subsection 254(2)(b) of the RO Act which requires an
Operating Report to give details of any significant changes in the reporting unit’s financial affairs
during the year.

Going Concern

| note that the reporting unit has stated that it believes it is a going concern. However, the
reporting unit's current assets remain less than half of its current liabilities. While the comment
made last year that this includes provisions is acknowledged, the difference between the payables
and liabilities and the receivables and cash on hand (with no accounting for provisions) is
considerable. The Committee of Management Statement has asserted that there are reasonable
grounds for the Committee of Management to believe the reporting unit can pay its debts as and
when they become due and payable, however the reporting unit had negative cash flows for a
period of the year. The reporting unit's comprehensive income for the financial year was positive
for the first time in several accounts. This appears to be a combination of an increase in operating
revenue and a decrease in particular costs, such as ‘industrial services expenses’ which has
decreased by more than 99% but the Operating Report indicates that there have been no
significant changes in the financial affairs of the entity, and is silent on whether there have been
changes to the principal activities of the reporting unit.

Additionally, while the reporting unit’s overall financial position is substantially positive at $2.5
million, the majority of the reporting unit's $3 million in assets are tied up in property, plant and
equipment worth more than $2.8 million. This reinforces the comment above that the reporting unit
only appears to have $257,818 worth of non property assets but has $557,742 worth of liabilities.

Other sections of this letter require the reporting unit, or its auditor, to provide further information
on the going concern note and changes to the principal activities, however, please confirm that
there have been no significant changes to the financial activities as stated in the operating report
and the Committee of Management'’s belief that the reporting unit is a going concern.

AUDITOR’S REPORT

Auditor’s qualifications

Regulation 4 of the RO Regulations provides the definition of an approved auditor. Item 44 of the
Reporting Guidelines requires that in the Auditor’'s Statement, the auditor must declare they are
either an approved auditor or the auditor is a member of a firm where at least one member is an
approved auditor and must specify that the auditor is a person who is a member of CPA Australia,
The Institute of Chartered Accountants in Australia or the Institute of Public Accountants, and holds
a current Public Practice Certificate.

| note that this information has not been included in the Auditor’s Statement.

Declaration relating to management use of the going concern basis of accounting

Item 45 of the Reporting Guidelines requires that the Auditor’'s Statement include a declaration,
that as part of the audit of the financial statements, they have concluded that management’s use of
the going concern basis of accounting in the preparation of the financial statement is appropriate.

Please have the auditor prepare a signed letter addressing these two concerns in relation to the
report and lodge it with the Fair Work Commission.

Statement of Cash flows or the Notes

There appear to be minor discrepancies in the capitation and cash flows between the report of the
SA chapter and other reporting units. Please find below a breakdown on the items which during a
cross checking exercise between all NECA Chapters discrepancy were noted. Please provide
evidence to support the figure that appears in the NECA SA General Purpose Financial Report.
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Note 3: Capitation

SA Chapter National

$91,496 $89,436

Note 12: Cash in to Branch

SA Chapter National

$0 $145,987

Note 12: Cash out of Branch

SA Chapter Chapters
$90,952 National $109,706
$600 NSW $0

Note 8: Payables

SA Chapter National

$28,566 $37,642

Note 6: Receivables

SA Chapter National

$100 $0

ISSUES TO ASSIST WITH THE PREPARATION OF THE 2013-2014 REPORT

References to the Registrar

Following the enactment of the Fair Work Act 2009, the Registrar was renamed the General
Manager. Please ensure future lodgements have all references to the Registrar changed to
General Manager.

Affiliation fees

The reporting unit lists the amount of capitation paid to NECA National as affiliation fees, this
classification is incorrect. Reporting Guideline 17 defines affiliation fees as more specifically
concerned with money paid to groups outside of the organisation such as political parties,
federations, congresses, groups or councils with an interest in industrial matters.

Please ensure that future reports do not record the capitation as affiliation and that, if no affiliation
is paid, a nil amount is shown for affiliation.

Activities under Reporting Guideline not disclosed

Items 14, 20 and 22 of the Reporting Guidelines state that if the activities identified it items 10, 19
and 21 have not occurred in the reporting period, a statement of this effect must be included in the
notes to the GPFR. | note that for the following items no such disclosure has been made:

o 17 Fees and allowances paid to persons for attendance at meetings;
e 17 Expenses involved in the holding of meetings;
o 17 Penalties imposed under the RO Act;
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Changes to the reporting guidelines and model financial statement

A fourth edition of the General Manager’s s.253 Reporting Guidelines was gazetted on 13 June
2014. These guidelines will apply to all financial reports that end on or after 30 June 2014. A model
set of financial statements for the 2013-2014 financial year is also available on the Fair Work
Commission website. The Fair Work Commission recommends reporting units use this model as it
will assist in ensuring compliance with the Fair Work (Registered Organisations) Act 2009, the
s.253 Reporting Guidelines and the Australian Accounting Standards.

The Reporting Guidelines and Model Financial Statements are available on the website here:
https://www.fwc.gov.au/reqistered-organisations/compliance-governance/financial-reporting

If you have any queries regarding this letter, please contact me on (03) 8661 7974 or via email at

catherine.bebbington@fwc.gov.au.

Yours sincerely

oy

CATHERINE BEBBINGTON
Regulatory Compliance Branch

FAIR WORK COMMISSION

Tel: 03 8661 7974

Fax: 03 9655 0410
catherine.bebbington@fwc.gov.au

11 Exhibition Street, Melbourne Victoria 3000
GPO Box 1994, Melbourne Victoria 3001

www.fwc.gov.au

11 Exhibition Street
Melbourne VIC 3000
GPO Box 1994
Melbourne VIC 3001

Email : orgs@fwc.gov.au

Internet : www.fwc.gov.au
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South Australian Chapter

213 Greenhill Road Eastwood South Australia 5063 Australia
PO Box 47 Fullarton South Australia 5063

telephone: (08) 8272 2966 facsimile: (08) 8373 1528
email: neca@necasa.asn.au  website: http://www.neca.asn.au

6 November 2013
Fair Work Australia

GPO Box 1994
MELBOURNE Victoria 3001

Attention: Mr. Robert Pheiffer
Senior Adviser
Regulatory Compliance Branch

Re: Lodgement of Financial Report — [FR2013/186]
Fair Work (Registered Organisations) Act 2009 9The RO Act)
Dear Robert
Designated Officer’s Certificate

I, Laurence John Moore, being the Secretary of the National Electrical Contractors Association —
South Australian Chapter, certify:

1. that the documents lodged herewith are copies of the full report as required by s268 of the Fair
Work (Registered Organisations) Act 2009; and

2. that the full report was provided to members on the 1* October 2013; and

3. that the full report was presented to a general meeting of members of the reporting unit on the
29 October 2013, in accordance with the Fair Work (Registered Organisations) Act 2009.

Signed

Laurence John Moore (Secretary)

CC: Joanne Fenwick
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION  SA CHAPTER

OPERATING REPORT

YEAR ENDED 30 JUNE 2013

Your Commiltee present thelr reperl on the National Electrical Contractors Association - South Australia Chapter

{"the entity") for the financial year ended 30 June 2013,

The names of the Committee members in office at any time during or sinca the end of tha year and the period for

which the position was held are;

Greg Hodby
Andy Thorpe
Andrew Cross
Richard Lane
Gary McDougall
Alan Aitchison
Jeff Morgan
Mark Osborn
Larry Moore

President
Vice President
Treasurer

Resigned (23 July 2012)
Appointed (23 July 2012)
Secretary

Committee meimbers have been in office since the start of the financial year to the date of this roport unless

othanwise steted.

Their involvement with National Elecirical Gontractors Association — SA Chapter affillated bodies are listed here

under:
NAME

G Hodby

A Thorpe

A Cross

R Lane

G McDougalt
A Altchison

J Moigan

M Oshorn

L Moore

DRGANISATION
Nilsen (SA) Pty Ltd,
NECA National
NECA National

Niramar Pty Ltd.
NECA National

Pacific Services Group Fly Lid

RCR O'Donnell Griffin Pty Lid,

l.aser Electrical - Adelaide CBD
MIMP Computer Cable Pty Ltd.
PJ Corporate Electrical Pty Lid

PJ Corporate Electrical Pty Lid
FEER VEET

Industry Skills Board

(EWSE)

Australfan Refrlgeration Council {ARC)
Naticnal Industry Skills Council {E-Cz)
PEER VEET

OFFICE HELD

Chief Operating Officer
National Councillor
National Executive

Director
Nationat Councllior

General Manager

Regienal Managar Construction SA &
WA

Director
Chief Executive Officer
Diractor

Director
Director

Chalr

Director
Dire¢lor
Director

The prefit from ordinary activities of the entity for the financial ysar amounted to $22,880 (2012 Joss of

$163,202).

Pago t
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

OPERATING REPORT {CONT)}
YEAR ENDED 30 JUNE 2013

Principal Acttvities

The principal activity of the entity during the reporting period was to represent the interests of fls members in
the electrical and communications Industry consistent with the objectives of the entity,

No significant changes In the entity's financial affairs occurred during the financial year,

No officer or membar of the enity [s a trustes or a directar of a company that is a trustea of a superaniuation
entity or an axempt public sector superannuation scheme.

Mambers Advice

()  Under Section 174 of the Falr Wark (Registered Organisation) Act 2008, a member may resign from
membership by written nolice addressed and dejivered to the Secretary of the chapter to which sush
imember belangs.

(i)  The register of members of the crganisation was maintained in accordance with the Feir Work
(Registerad Organisations) Act 2009; and

{il)  Section 272 of the Fair Work {Registered Organisations} Act 2009 outlines members and the entily's
tights to certain prescribed information.

The number of persons who were, at the end of the financial year to which the report relates, racorded in the
register of members under Section 230 of the Registration and Accouniebillty of Organisations (RAQ) Schedule
and which are taken to be members of the endily undor section 244 of the RAQ Schedule was 486 mambaers.

insurance of Officers

During the financial year, National Electrical Conlractors Association - SA Chapter pald insurance to cover all
officers of National Electrical Contractors Assaciation -~ 84 Chapter. The officers of National Electrical
Contractors Association ~ SA Chapter covered by the insurance policy included all the Committee members.
The liabllities incurred Include costs and expenses that may be incurred in defending civli or ¢timinal
proceedings that may be braught against the officars in their capacity as officers of National Electrical
Contractors Association - SA Chapter,

The number of parsons who were, at the end of the financial year to which the report relates, employees of the
entity, whers the number of employees includes both full time employees and part time employees was 6,

After Balance Date Evenis

No matters or circumstances hava arisen since the end of the financial year which significantly afiected or
may significantly affect the operations of the entity, the resulls of those operations, or the state of affairs of
the entity In fulure financial years.

Signed In accordance with a regolution cf the Commiilee:;

Secretfary : T T s veneans
Laurence John Moora
ﬁsfmmsp £§ Smw@aﬂ
Signedat .. o , this .. . dayof..
i Page?
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National Electrical Contractors Assaciation — South Australian Chapter

MATIQNAL ELECTRICAL GONTRACTQRS ASSOCIATION -- SA CHAPTER

COMMITTEE OF MANAGEMENT
YEAR ENDED 30 JUNE 2013

As Commlttee Members of National Electrical Coniractors Association — SA Chapter, we declara on behalf of the
Committee and in accordance with a resolution passed by the Commitiea on 25 September 2013 that in the
oplnion of the Committee:

1.
2.

The financial statsments and notes comply with the Australian Accounting Standards;

The financial statements and notes comply with the reporling guidelines of tha Industrial Registrar;

The fnandal statements and notes give a true and felr view of the financial peformance, financial position
and cash flows of the entity for the financial year ta which thay relae;

Thare are reasonable grounds to believe that the entity will be able to pay its debts as and when they
become due and payable; and

During the year ended 30 June 2013 and since the end of that year,

vi,

Meetings cf the Commitee were held in accordance with tha rules of the National Electrical
Contraciors Assoclation including the rules of the entity; and

The financial effalrs of the entity have been managed in accordance with the rules of the National
Electrical Contractors Association of Austrafia including the rules of the enfity; and

The financial records of the entity have been kept and maintained in accordance with tha Fair Work
{Registered Organisations) Act 2009; and

The financial records of the entity have been kept, as far as praclicabls, in a consistent manner to
each of the other entities of the National Elacirical Contractors Association; and

The information sought in any retuest of a member of the entity or a Registrar duly made under
section 272 of the Fair Work (Registerad Organtsations) Act 2009 has been furnigshed to the member
or Registrar; and

There has been compliance with any order for inspection of financial records made by the Commissicn
under section 273 of the Fair Work (Registerad Organisations) Act 2009.

The entity has not undertaken any recovery of wages activity,

This declaration is mads in accordanca with a resolution of the Committee of Management,

mlan A

Mark O

signed this 1 ‘Gay of 891475013

[(chiscn

shorn

Maga 3
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRIGAL CONTRACTORS ASSOCIATION - BA GHAPTER

STATEMENT OF PROFIT OR L.OS5 AND OTHER G OMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2013

Revenue from ordinary activities
Employee oxpenses
Depraciation expanses

Finance costs

Accounting and audit expanses
Excellenca awards oxpenses
Industrial services expenses
Natlonal subgcription expenses
Fropetiy expenses

Printing expenses

Telephone and power expenses
Loss on sale of property, plant and equipment
Other operating exponses

Profitf(Loss} from ordinary actlvities

Other comprenhensive income for the year

Total comprehensive income for tho year

Notas 2013 2012
$ $

3(a) 1,177,979 1,001,979
3(b) (5B8,974)  (552,454)
(88,539)  (95,632)
{2,607) {3,304)
{(13,950)  {16,290)
©1,380)  {110,475)
(803)  (31,138)
3(h) (91,496)  (91,690)
{65,629y  (77,i119)
(17,672) {8,900)
(20,773)  {18,653)
- {6,389)
3(b} (173,276)  (152,137)
22,880  (163,202)
22,880 (183,202

The accompanying notes form part of these financial statements

Paga 4
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National Electrical Contractors Association — South Ausfralian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATICN - 5A CHAPTER

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2013
Notes 2013 2012
$ $
ASSETS
CURRENT ASSETS
Cash and cash equivalents 4 47,280 277
Trade and other recelvahles L1 188,710 183,736

Othar current aszefs 5 24,828 14,490

TOTAL CURRENT ASSETS 267,818 198,603

NON-CURRENT ASSETS

Property, plant and equipmant 7 2,838,768 2,699,096
TOTAL NON-CURRENT ASSETS 2,838,768 2,609,008
TOTAI ASSETS 3,006,586 2,897,500

CURRENT LIABILITIES

Trade and other payables B 328,567 362,086
Financial liahillties 5 25,650 9,099
Borrowings 10 - 15,156
Provisions 11 183,317 171,270
TOTAL CURRENT LIABILITIES 537 534 557,611

NON-CURRENT LIABILITIES

Financial liablitles ] 20,208 21,774

TOTAL NON-CURRENT LIARILITIES 20,208 21774

TOTAL LIABILITIES - 657,742 578,385

NET ASSETS 2,538 844 2 318,214

EQUITY

‘Reserves 18 2,634,380 2,436,630

Retained earnings (95,545)  {118,425)
TOTAL EQUITY 2,538,844 2 318,214

The accompanying notes form part of these financlat staternents

FPagab
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSQCIATION - SA CHAPTER

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2013

Balange at 1 July 2011

Transfets betwesn reserves

Total comprehensive income/(loss} for the year
Balanca at 30 June 2012

Transfers betwaen reserves

Revaluation increment

Total comprehensive incoma/{|oss) for the year

Balance at 30 June 2013

Asset
Retained Revaluation :
Earnings  Reserve Total
$ § §

44777 2,436,839 2,481,416
(163,202) - (183,202)
(118,425) 2,436,639 2,318,214
- 197,750 197,750
22,880 - 22,880
{05,545) 2634380 2,538,844

The accompanying notes form part of theso flnancial statements

Page 6

Financial Reports Year Ending 30 June 2013

Page 8



National Elecfrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 30 JUNE 2013

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers/membars
Payments fo suppliers and employaes
Interest received

Interest and othet costs of finance pald

Net cash flow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of plant and equipment

Net cash flow from investing activitles

CASH FLOWS FROM FINANCING ACTIVITIES

Pracesds from borrowings
Rapayment of hire purchase llablfity

Net ¢cash flow from financing activities
Net Increase/{decrease) In cash held
Cash at tha beginning of the financial year

" Cash at the end of the financlal period

Note

12

2013 2012
3 $
2,944,064 2,834,215
(2,669,518) (2,811,513)
5,606 3,533
(2,607) (3,304)
77,635 92,935
(30,461)  {38,608)
(30,461)  (38,608)
34,115 -
{19,130) (9,100)
14,985 (9,100)
62,150 (24,773}
(14,879) 9,804
47,280  (14,879)

The accompanyling notes form part of these flnanciat statoments
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National Elecfrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOQCIATION -« SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

Basis of Preparation

The finaneial stataments are general purpose financial statements that have been prepared in
accortdance with Australlan Accounting Standards, Australian Accounting Interpretations and the
raquirements of the Fair Work {(Registered Qrganisations) Act 2003. The entity is & not-for-profit antity
for financial reporling purposes under Australian Accounting Standards,

Australian Accounting Standards sef out accounting policias that the AASB has concluded would
result in financlal statements containing ralevant and rejiable information ebout transactions, avents
and conditions to which they apply. Compliance with Ausltralian Aceounting Standards ensures that
the financial statements and notes also comply with International Financlal Reporting Standards,
Material accounting poficles adopted I the preparation of these financlal statements are presented
below and have been conslstently applied unless otherwise stated.

The financiel statoments have been prepared on an accryals basis and are based on historical costs,
modified, where applicable, by the measurement at fair value of salected non-surrent assets, financial
assets and financial liabilties.

(a2  Proporty, Plant and Equipment
Each class of property, plant and equipment is carried et cost or fair value os indlcated lass,
where appllcable, any accumulated depreciation and impairment losses.,

Property

Freshold land and bulldings are shown et thalr fair value based on periodic, but at least
triennial, valuations by external independeny valuers, less subsequent depreclation for buildings.
In periods when the freshold [and and buildings are not subject io independent valuation, the
Committee conducts Commitiec valuations 1o ensure the carrying amount for the land and
buildings 1s not materially different to the fair value.

Ihcreases In the canying amount arising on revatuation of land and bulidings are recognised

In other comprehensive Income and accumulated In the revaluation reserve in equity.
Revaluation decreases that offset previous Increascs of the same class of assats shall be
recogaised in other comprehensive incoma under the heading of rovaluation reserve. All

other decraases are charged o the statement of profii or loss and other comprehensive Income.

As the ravalued bulidings are depreciated the difference beiween the depreclation

recognisad in the stalement of profit or loss and other comprehensive income, which fs based
on the revalued carrying amount of the asset, and the depreciation based on the assef's orlginal
cost is fransferred from the revaluation reserve to reteined earnings.

Any accumulated depreciation at the date of the revalustion Is sliminated against the gross
carrying amount of the asset and the nei amount is restated to the revalued amount of the
assel.

Plant and Equipment
Plant and Equipmant are measured on the cost basis less depreciation and impairment losses.

The carrying amount of plant and equipment is reviewed annually to ensure it Is not In excess
of lIs recoverable emount from these assets. The recovarable amount is assessed on the basis
of the expected net cash flows that will be recefved from the assets’ arnployment and
subsequent disposal. The expected net cash flows have been discounted to their presant
values in determining recoverable amounts.
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELEGTRICAL CONTRACTORS ASSQGIATION - 84 CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT)

(&)

(L)

(c}

{d}

Property, Plant and Equipment {Cont)

Depreciation

The depreciable amount of alf fixed assels are depreclated on diminishing velue basis, with the
exception of buildings which Is depreciated on a straight line basis, over the asset's useful life
commencing from the {ime the asset |s held ready for use.

The deprecialion rates used for each class of dapreciable asset are:

Class of Fixed Assst Depreciation rate
Buildings 2.50%
Office Machines 15-30%
Computer Equipment 37.5-40%
Furniture and Fitlings 7.6-13.6%
Motor Vehicles B.75%

The assels' residual values and ussiul lives are reviewed and adjusted, if appropriate, at each
balance date.

.An asset's carrying amount Is written down immediately to ifs recoverable amount if the asset's

carrylng amount is greater than its esfimated recoverable amourit.

Gains and losses on disposal are determinad by comparing proceads with the carrying
amount. These galna and [osses are included in the statement of profit or loss and other
comprshensive Income. When ravalued assats are sold, amounis included In the revaluation
relating fo that assot are fransferred to retalned earnings.

Impairmont of Assets

Af each reporting date, the entfity reviews the carrying values of lis tangible and fntangible
asseots to determine whether there Is any Indlcation that those assets have been impaired. If
such an indication exisis, tha recoverabfe amount of the assal, heing the higher of the asset's
fair value less costs to sell and value in use, ts compared fo the asset’s carrying value. Any
axcess of the asset’s camylng value over its recoverable amount is expensed {o the statemant
of profit o loss and other comprehensive income.

Where it is not possible fo estimate the recoverable amount of an assets class, the entity

ssiimates the recoverable amount of the cash-generating unit to which the dags of agsels
bslong.

Employee Benefits

Provision is made for the entity's liability for employee benefits arising from services rendered
by employess to reporting date, Employee benafis that are expected to bo settled within one
year ara measured at the amounts expected to be pald when the liabllity is sotfled. Employee
bengfits payable later than one year have besn measured at the present value of the estimated
future cash outflows to be made for thos¢ benefits. These cash flows are discounted ysing

market vields on national government bands with terms to maiurily thal malch the expected
timing of cash fiows.

Income Tax

No provision for income tax is necessary a5 "Registared Organisations” are exempt from
income tax under Section 50-5 of the Income Tax Aasessment Act 1097,
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT)

(e}

{n

{9}

{h)

(i)

(

Cash and Cash Equivalents

Cash and eash equivalents include cash on hand, deposits held at-call with banks, olher
short-term highly liquld Investments with original malurittes of three months or less, and bank
ovardrafts, Bank overdrafis are shown within borrowings in surrent fiabilities on the staiement of
financlal position.

L.eased Non-Current Assets

A diatinction is made between finance leases which effectively transfer from the lessor to the
Jessee substantialy ali the risks and benefits incidental to ownership of leased non-current
assets (finance lenses), and operating ieases under which ths lessor effectively retains
substantially alf such risks and benaflts.

Finance leases are caplialised. A lease asset and [iabllity are established af the present
value of minimuimn lease payments, L.ease payments are allocated between the princlpal
component of the lease lablity and the interest expense.

The leasa asset is amoriised on a sfraight-line basis aver the term of the lease, or whera it Is
likely that the enlity wili obtaln ownership of the asset, Lease assets held at the reporting date
are being amortised over pariods ranging from & to 15 years, :

Incentives racaived on entering Into operating leases are recognised as liabilities. Lease
payments are allocated between interest {calculated by applying the interasi rate implicit in the
lease to the outstanding amount of the liability), rental expense and reduction of the llability.

Other operating lease payments are charged to the statemant of profit or loss and other
comprehensiva income In the period in which they are incurred.

Provisiona

Provisions are recognised when the entity has a Jegal or eonstruciive obligation, as a result of
past events, for which it is probable that an outflow of economic benefits will result and that
oulflow can be reliably measured. Provisions recognised represent the best estimats of the
amounts required to settle the obligation at reporting date.

Revenue

Subscriptions received are recognised as revenue in the period to which the subscription relates.,

Interest revanue is recognisad on a proportionate basis faking into account the interest rates
applicable io the financlal assets.

All revenue is brought to account net of the amount of goods and servicas tax (GST).

Goods and Services Tax (GST)

Revenues, expenses and assels are racognised net of the amount of GST, except where the
amount of GST incurred Is not recoverablae from the Tax Office. in these clrcumstances the
(8T is recognised as part of the cost of acquisition of the asset or as part of an item of the
expense. Receivables and payables In the statement of financial position ara shown inclusive
of GST.

Comparative Figures

When required by Accounting Standards, comparative figures have been atljusted to conform to
changos In presentation for the current financial year.
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National Electrical Confractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

NOTE 1 » STATEMENT OF SIGNIFICANT ACCOUNTING POLIGIES (CONT}

(k}

{n

{m)

Key Estlmates

() Impalment

The entity assesses Impalrment at each reporting date by evaluation of conditions and events
spetific to the entity that may be indicative of impairment triggers. The committee eveluate
estimates and judgements incorporated info the finanaial report based on historical knowedge
and best avaliable current Information. Estimates assume e reasonabie expectatlon of fullire
events and are based on sutrent trends and economic data, oltalned externally and within the
anlity.

Key Judgements
) Provision for impairment of roceivables
Provision for impalrment is determined by management upon review of accounts past due,

Finandlal Instruments

{nitial recognition and measurement

Financial assets and financial Nabllitles are recognised when the sntity hecomes a party to the
contraciual provisions to the Instrument. For financial assets, this is equivalent fo the date that
the entity commits iself fo either purchase or sell the asset (Lo, frade date accounting s
adopled). Financlal instruments are initially measured at fair value plus transactions costs
except where the Instrument Is classifled ‘at fair valua through profit or loss' in which case
transaction costs are expensed to the statement of comprehensive income immediately.

Classification and subsequent measurement

Finance instruments are subsaquontly measured at either fair value, amortised cost using the
effactive Interest rate method or cost. Fair value represents the amount for which an asset
could be exchanged or a liabilily settled, between knowledgeahie, willing parties. Whare
availablo, quotad prices in an active market are used to determine fair vaiue. In other
circuimstances, valuation technlques are adopted.

Amortisad cost is calculated as:

i the amount at which the financlal asset or financial liability is moasured at Initial
recognition;

il. less principal repayments;

ili. plus or minus the curnulaiive amorlisation of the difference, if any, hetween the amount
Inltially recognised and the maturity amount calculated using the offective interest
method; and

v tess any reduction for impairment.

The effective inlerast method |s used to alfocate interest income or interest expense over the
relevant period and is equivalent to the rate that exactly discounts estimated fulurs cash
paymenis or receipts {including fees, fransaction costs and other premiums or discounts)
through the expected life (or when this cannot be reliably predicted, tha coniractual term) of the
financial instrument o the net carrying amount of the financial asset or financial liability.
Ravisions to expected future net cash flows will necessitate an adjustment fo the carrying value
with a consequential recognition of an income or expense in the staternent of proflt or loss and
other comprehensive Incoma.

(i) Loans and recaivablgs

Loans and regeivables are non-derivative finencial assets with fixed or deferminable paymenis
that are not quoted in an aGtive market and are subsequently measured at amortised cost.
Loans and receivables are Included in currarit assets, except for those which are not expacted
to mature within 12 monihs after the end of the reporiing period, which will bo classified as
non-curent assots,
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National Electrical Contractors Association — South Ausfralian Chapter

NATIONAL ELEGTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 JUNE 2013

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT)

{m)

(m

Ftnancial Instruments (cont)

{v) Financial lfablitles
Non-derivative financial liabilitios (exciuding financial guarantees) are subsequently maasured
at amoriised cost,

Fair Value

Falr value is datermined based on cuirent bid prices for all quoted investments. Valuation
technigques are applied to determine the fair value for all unlisted securities, including racent
arm’s length transactions, reference fo simllar instruments and optlon pricing models.

Impairment

At each reporting data, the entity assesses whether there Is objective evidence thal a financlal
instrument has baen impaired. In the case of available-for-sale financial Insfruments, a
prolanged decline In the value of the Instrument is considered to determine whether an
impalrment has arisen. impairmant fosses are recognised in the statement of profit or loss and
other comprehensive income.

Darecognition

Financial assets are derecognised where the contractual right to receipt of cash flows expires
or the asset is {ransferred {a another parly whereby the entity no longer has any significant
cantinuing involvement in the risks and benefiis assoclated with the asset. Financial liabilities
are derecognised whaere fhe related obligations are either discharged, cancelled or explre. The
difference between the carrying value of the #nancial liabllity extingulshed or transferred to
another party and the fair value of consideration paid, (ncluding the transfer of non-cash assats
or liabllitles assumaed, is recognised In the statement of profit or loss and other cemprehensive
income.

New and amanded standards adoptoed lsy the Entity

AASERB 2011-9 Amendments to Australlan Accounting Standards — Presantatfon of items of
Qther Comprehensive Income (Applies annual reporting periods beginning on or after

1 July 2012)

AASBE 2011-9 requires entifles o entity items presanied In Other Comprehensive Income (OCI)
on the basis of whether thoy ara polentially reclassifiabie to profit or foss subsequently, and
changes the fitle of 'statement of comprehensiva incoma’ to ‘statement of profit or loss and

other comprehensive income'.

The adoption of the naw and revised Australians Accounting Standards and Interprefations has
had ne significant Impact an the enlilies accouniing policies or the amounts reparted during the
current half-year period. The adoption of AASS 2011-9 has resulted in changes to ths entities
presentation of fts financial statements.
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\ National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRAGTORS ASSOGIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

NOTE1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (GONT)

(0)

Standards, omendments and interpretations to existing standards that are not yet
effective and have not heen adoptet early by the Entity

The Entity notes the following Accounting Standards which have bean Issued but are not yet
effective at 30 June 2013. These standards have not been adopted early by the Entity. The
Entity's assessment of the impact of these new standards and Interpretations Is set out below:

(1) AASB 8 Financial Instruments, AASB 2000-11 Amendments to Australian Accounting
Standards arising from AASB 9, AASB 2010-7 Amendinents to Australian Accounting
Standards arlsing from AASB & (December 2010) and AASB 2012.6 Amendmants fo
Australfan Accounting Standards -~ Mandatory Effective Dafe of AASB 9 and Transition
Disclosures (effective from 1 January 2015)

AASB 9 infroduces new requiremaents for the classification and measurement of financial
assets and liabililies,

Thase requirements Improve and simplify the approach for classification and measurement of
financlal assets compared with the requiremants of AASB 139. Thea main changes are:

~ Financial assets that are debt Instruments will be classified based on (1) the objective of the
entily's business mode! for managing the financtal agsets; and (2) the characteristics of
the contractual cash flows.
- Allows an frrevecablo olection on inifial recognition to present galns and losses on
investments in equity Instruments that are not held for trading In other comprehensive income
instead of In profit or loss}.
~ Dlvidends in respect of these invesiments that are a return on investment can be recognised
In profit or loss and there Is ne iImpalrment or recyaling on disposal of the Instrumant,
- Financlal assefs can be designated ond measurod at fair value through piofit or loss at initial
recegnition If doing so sllminates or significantly reduces a measurement or recognition
Inconsistency that would arlse from moasuring assets or liabliities, or recegrising the
gains and losses on them, on different bases,
- Where the fair value option is used for financial llablilities the change In fair value Is to be
accounted for as foliows;
- The change aliributable to changes in credit risk are presented in other comprehensive
neome (OCI) and;
- Tha remalning ehange Is presented in profit ur loss.

There will be no impact on the Entity's accounting for financkal Fabilies, as the new requirements
anly affect the accounting for financtat {iabilities thet are designated at fair value through profit or
Jogs and the Entity does not have any such [iabilities. The de-recognition rutes have been
transferred from AASB 139 Financial Instrumenia: Resognition and Measurement and have not
been changed. The Entity has not yet decided when to adopt AASB 9,

(i) AASB 10 Consulidated Financial Statements, AASB 11 Joint Arrangements, AASE 12
Disgiosures of Interests in Other Entities, rovised AASB 127 Separate Financisl Siatements,
AASE 128 investmentis in Associates and Jolnt Ventures, AASB 2011.7 Amendnients {o
Australian Accounting Standards arfsing from the Consoifdation and Joint Arrangements
Standards and AASH 2012.10 Amendments fo Ausiralian Accounting Standards
Transition Guidance and Othor Amendments (effoctive 1 Jasuary 2013)

- AASE 10 replaces all of the guidance on control and consolldation In AASB 127 Consalldatad

and Separate Financial Statements, and Inferpretation 12 Consolidation — Special
Purpose Entities.
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TQ AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

NOTE 1 « STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT)

{o) Standards, amendments and Interpretations to existing standards that are not yet
effoctive and have not been adopted sarly by the Entity {cant}

(i) AASR 10 Consolidated Financial Statements, AASB 11 Joini Arrangements, AASE 12
Disclosure of Infarests in Other Entitias, revised AASEH 127 Separate Financfal Statemonts,
AASBE 128 Investinents In Associates and Joint Vantures, AASE 2011-7 Amendments to
Austraflan Accounting Standards arfsing from the Consolidation and Joint Arrangements
Stanvards and AASS 2012-10 Amendments fo Ausfralian Accounting Standards
Transition Guitance and Other Amendments (effactive ¥ January 2013)

The core principle that a consolidated entity presents a parent and Its subsidierles as if they are
a slngle economic entity remains unchanged, as do the mechanics of consolidation, However,
the etanderd infroduces a single definition of control that applies to alf entitios. it focuses on the
nead to have both powsr and righis or exposure fo variable returns. Power Is the current ability to
direct the activities that significantly influence roturns. Returns must very and can be positive,
negative or both. Control exists when the investor can usa its power to affect the amount of its
returns.

When this standard Is first adopted for the year ended 30 Jung 2014, there will be no impact on
the transactions and balances recognised tn the financial statemants.

- AASB 11 replaces AASE 131 Interests in Joint Ventures and AASB Inferpretation 113
Jointly-contralled Entities ~ Non-monetary Gontributions by Ventures, AASB 11 uses the
principle of controf in AASB 10 o define joint conirol, and therefore the deferminatlon of
whether joint control axists may change.

In addition, AASD 11 remaves he option o account for jointly-controfied entlities using
proportionate censolidetion. Instead, accounting for a joint arrangement Is dapandent on the
natura of the rights and obligations arising from the arrangement. Joint operations that give the
venturers a right (o the underlying assets and obligations for liabfiities are accounted for by
recognising the share of those assets and liabilities. Joint vantures that give the venturers a right
to the net assels ara accounted for using the equily mathed,

When this standard Is first adopted for the year ended 30 June 2014, there will be no impact on
transactions and balances recognised in the financlal statements because the Entity has not
entered info any joint arrangements, :

- AASB 12 sets out the roquired disclosures for entitles reporting under the two new standards,
AASB 10 and AASB 11, and raplaces the disclosure requirements currently found in AASB 127
and AASE 128, Application of this standard by the Entity will not affect any of the amounts
recognised [n the financial statements, but will impact the type of informalion disclosed in
relation to the Enfily's investments,

Amendments to AASB 128 provide clarification that an entity confinues to apply the equily
method and does not remeasure its retalned Interast as part of ownership changes where a
joint veniure becomes an assoclato, and vice versa, The amendments also introduce a “partial
disposal” concept.

As this is a disclosure standard only, thera will be ne Impact on amounts recognised in the

financlal statements, However, additional disclosures will bo required for Interesats in assoclates
and joint arrangements, as well as for unconsolidated structured entities.
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NATIONAL ELECTRICAL CONTRAGTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDEO 30 JUNE 2013

NOTE 1 ~ STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT)

{o)

Stondards, amendments and interpratations to existing stantards that ara not yat
effective and have not been adopted early by the Entity (cont)

(i) AASB 13 Falr Value Moasurement apd AASB 2011-8 Amendinents to Australfan
Accounting Standards arising from AASB 13 (effective 1 January 2013)

AASB 13 explains how to measure fair value and alms to enhance fair value disclosures.

Application of the new standard will Impact the type of Informatlon disclosed in the nofos to the
flnancial statements,

The Entity is yet to undettake a detailed analysis of the differences batwoen the current fair
valustion methodologles used and those required by AASB 13, However, when this standard is
adopled for the first ime for the year endad 30 June 2014, there will be no impact on the
financtal statements because the revised fair value measurement requirements apply
prospactively from 1 January 2013.

{tv) Revised AASE 119 Employee Benafiis and AASB 2011~10 Amendments to Australian
Accounting Standards arising froin AASE 119 (Sepfember 2011)

The AASB released a revised standard on accounting for employee henefits. It requires the
recognition of all re-measurements of defined benefit liabiltles/assets immediately in other
comprahensive Income (removal of the so-callad ‘corridor’ method), the immediate recognition
of all past sarvice cost in proflt or loss and the calcutafion of a net interest expanse or Income
by applying the discount rate to the net defined bensfit liability or asset. This replaces the
expected refurn on plan assets that s currently included in profit or loss. The stendard also
introduces a number of additional disclosures for defined benefi{ llabilitles/asseis and could
affect the timing of the recognition of termination henefits, The amendments will have to be
implernented retroapestivoly.

The Entity does not have any defined benefit plans. Therefore, these amendments will have no
impact on the Entity.

(v} AASB 2011-4 Amendments fo Australian Accotinting Standards to Removo individual
Key Managenrent Personnel Disclosure Requirements

The Standard amends AASB 124 Related Party Disciosures to remove the Individual key
management personnel {(KMP} disclosurss required by Australian specific paragraphs. This
amendment reflects the AASBE's view that these disclosures are more in the naturo of governance
disglosuroa that are batter dealf within the legistation, rather than by the accounting standards,

When these amendments are first adopted for the ypar ending 30 June 2014, thay are unlikely fo
have any significant impact on the Entity,

(vi) AASB 2012-2 Amerdments o Australinn Accounting Standards ~ Disclosures -
Difsetting Financial Assets and Financial Liabllities

This Standard amands lhe reguired disclosures In AASB 7 to include Information that will enable
usars of an ontity's financial statemonts to evaluate the effect or potential effact of netting
arrangements, including fights of set-off assoctated with the entity's recognised financial assety
and recognisad financial fablilties, on tho entity’s financial position,

This $tandard alao amends AASB 132 fo refer to the additional disclosures added to AASB 7 by
this Standard.

When this AASB 2012-2 s first adoptad for the year ended 30 June 2014, thera will b no Impact

on the Entity as the Entily does not have any netting arrangements in place.
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NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOQUNTING POLICIES (CONT)

{0}

Standards, amendments and interpretations to oxisting standards that are not yet
effective and have not boen adopted sarly by the Entity (cont)

{vil) AASB 2012-3 Amendments fo Austraffan Accounting Standards — Offsetfing Financlal
Assets and Financial Liabilitlas

AASB 2012-3 ndds appllcation guidance to AASB 132 fo address inconsistencies Idenfified In
applying some of the offsetting criteria of AASB 132, Including clarifying the meaning of “currently
has a legally enforceabls right of set-off* #ind that some gross settlement systems may ba
considered squivalent to net sattlement,

When AASB 2012-3 is flyat adopted for the yaar ended 30 June 2015, there will be no impact on
the Entity as this standard merely clariflas existing requirements in AASE 132,

{viif) Recoverable Amount Disclosures for Non-Financial Assels (Amendments to JAS 36)

These narrow-scope amendmeants address disclosure of information about the recoverable
amount of impairad assets if that amount is based on falr value less costs of disposal.

Whan these amendmenis are adopted for the first time on 1 January 2014, thoy are unlikaly ta
have any significant impact on the Entity given that they are largely of the nature of clarification
of existing requirements.

{ix) IFRIG Interpretation 21 Levies

IFRIG 21 addressad how an entity should account for liabllities to pay levies imposed by
governmants, other than income taxes, In its financlal statements (in particular, when the
entity should recognise a liability to pay a levy).

IFRICG 21 is an Interpietation of IAS 37 Provisions, Contingent Liabllities and Contingent Assets.
IAS 37 gets out criterda for the recognition of a [kablity, one of which is the requiremant for the
entily to have a present obligation as a result of a past event (known as an obligating event).
The interpretation clarifles that the oblipating event thet gives rise to a liabilily to pay a levy is
the activity described in the relevant legislation that triggers the payment of the levy, For
example, if the activity that friggers the payrment of the levy Is the genaration of revenue in the
curren! period and the calculation of thaf levy s basad on the revenuo that was generated in a
previous period, the obligating event for that levy is the generation of revenue in the eurrent
perlod. The generation of revenue in the previous period is necessary, but not sufficient, o
create a presant obilgation.

When this interpretation is adopted for the first ime on 1 January 2014, there will be no
significant Impact on the financlal statements as the Entity is not subject any levies addressed
by this interpretation.

‘There are ne other standards that are not yet effective and that are expecied to have a material
Impact on the enfity In the current or future reporting periods and on foreseaable future
transactions.

Page 18
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National Electrical Contractors Asscciation — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOGIATION - 5A CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 .JUNE 2013

NOTE 2 « INFORMATION TQ BE PROVIDED TO MEMBERS OR REGISTRAR

in accerdance with the requirements of the Falr Work (Regisiered Organisations) Act 2009, the attention
of members is drawn to the provisions of subsectlons {1), (2) and (3} of Section 272 which read, as follows:

(1) "A Memher of a reporting unit, or the General Manager, may apply to the reporting unit for specifled
prescribed Informatlon In relation to the reporting unit to be mada avaliable to the person making
the application.”

(2) "The application must be in writing and must specify the period within which, and the
manner in which, the information Is te be made avaliable. The perlod must not be less than 14
days after the application Is given to the reporting unii.”

{3}  Areporiing unit must comply with an application made under subsaction (1),

2013 2012
$ $
NOTE 3 - (a) REVENUE FROM ORDINARY ACTIVITIES
Subscriptions received 487,305 491,098
Interest received 3,313 3,633
Stationery and servlce feas 131,364 75,590
Petrol Involces recharpes 24,831 27,057
Commission received 34,076 36,010
Rent recelved 172,084 158,508
Grant Income - 8,736
Nonation - "
Excellence awards 96,201 88,972
HSEQ management system 58,670 -
Lovios - -
Industrial services 8,383 28,113
Gapitation incomo - -
Mentoring 132,443 -
Advertlsing and promotions revenue 29,289 77.225
Other revonue - 5,631
TOTAL REVENUE 1,477,979 1,001,979
NOTE 3 - (b} EXPENSES FROM ORDINARY ACTIVITIES
Employeo Expenses:
Office holders
Salarles 123,400 08,532
Supserannuation 11,108 8,868
Salary sacrifice 43,894 41,000
L.eave and other entitlements 6,562 4,381
Separations and redundantias - -
Other - “
154,062 152,781
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELEGTRICAL CONTRACTORS ASSOCGIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

NOTE 3+ (b) EXPENSES FROM ORDINARY ACTIVITIES (CONT)

Employeaes other than office holders

Salarles 305,804 341,981
Suparannuation 20,003 30,779
Sajary saorifice - -
Leave and other entitlements 13,792 23,429
Separations and redundancies " -
Other 4,323 3,483

434,012 309,672

Total employee expenses 688,974 552,453

Naifonal subscription expenses;

Affillation fees o National Electrical Confractors Association 91,490 91,690
Other Expenses:
RACCA expenses 6,824 6,551

Compulsory lavies " -
Constdaration to employers for payroll deductions - ~
Capitation fees

Tralning and development 3,797 4,011
Motor vehicle expensas 796 B59
Promoilons 14,036 21,267
Office expenses 26,521 28,918
Litigation and other legal matters 4,806 22,183
Grants and donations - -
Other operating expenses 116,406 67,458

173,276 152137

NOTE 4 - GASH AND CASH EQUIVALENTS

Wastpac Bank- operating account 47,008 77
Petty cash 201 200
47,280 277

(a) Reconciliation of cash
Cash at tho end of the financial year as shown |n the staterment of
cash flows is reconciled to the items in the statement of financial
position as follows:

Cash and cash eguivalenis 47,280 77
Bank overdraft - {15,156)

47,280  (14,879)
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSDCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

2013 2012
$ $

NOTE & - TRADE AND OTHER REGEIVABLES
Trade racelvable and other assets 192,960 186,066
Provision for doubtful debts (2018) (2,017)
GST receivalle (5,232) (313)

185,710  1B3,736

Current trade recelvables ara non-interest bearing and are generafly receivable within 30 days
A provisian for impairment s recognised against subseriptions where there [s objective
avidence that an Individual trade recelvable Is impaired.

The balancos of receivables that remaln within initial terms (as detailed in the table) are consldered *
fo ke of high credit.
Past Due hut
Past Due Not impaired
Gross and {Days Overdue)
Amount  Impalred =30 3180 6190 o0+ Gurient
2013 $ 5 $ & § $ $
Trade racsivables 192,060 2,018 36,444 358 - 1,000 153,130
Past Dua hut
Past Dua Not Impalred
Gross and (Days Dvardue}
Amaunt  Impalred <30 31-60 61-90 Do+ Gurrent
2012 § $ $ L] $ L ]
Trade recelvables 186,066 2017 25,554 0,074 200 289 140,922

The entity does nof hold any financial assets whose tetms have been renegotiated, but which
would otherwise be past due or impalred.

2013 2012

Financlal agsets classified as loans nnd recelvables $ $
Trade and oiher receivables:

total current 185,710 183,736

included within trade receivahble and other nssets are amounts receivahle from other
reporting units totalling:
- National Elgctrical Contractors Assoctation i00

NOTE & - OTHER CURRENT ASSETS

Frepayments 24,828 14,490
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSQCIATION - SA CHAFTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 20 JUNE 2013

NOTE 7 - PROPERTY, PLANT AND EQUIPMENT

Land and bullding - at Indepandent valuation 30 June 2013
L.ess: accumulated depreciation

2013 2012
$ $

2,720,000 2,720,000
- {136,000)

2,720,000 2,584,000

Office machines - at cost
Lass: accumulated depraciation

30,941 30,188
(21,419) (18,314

9522 11,875

Computer equipment - at cost
Less: accumulated depreciation

30,700 31,323
(23,048)  (20,434)

7,662 10,889

Furnilure & fittings - at cost
Less: accumulated deprectation

Hire purchaso - mofor vehicles
Less: accumulated depreciation

Total plant and equipment

{a} Mavementin Carrying Amounts

63283 65782
(10,444)  (14,339)

52,830 54,443

96,042 69,844
(48,187} (31,955

48,795 37,889

2,838,768 2,699,008

Movement In the carrying amounts for each class of properly, plant and aguipment between the

beginning and the end of tha current financial year.

Building Office  Computer Furnlture  Motor Total
Machinos Equipment & Fitngs Vehicle
$ $ $ $ $ %
Balance at the beginning of year 2,684,000 11,875 10,889 §4,443 37,889 2,699,006
Depreciation and amortisation (81,750) {2,359) (5,726}  (2,452) (16,262}  (88,539)
Addifions - B42 4,000 848 27,118 32,808
Revaluation increment 197,760 - - - - 197,750
Disposals{ scrapped . {838) {1,511} - - (2.347)
Carrying Vaiue at end of yoar 2,720,000 9,622 7,652 52,839 48,755 2,838,768

(b} Valuation of land and buildings

The valuation of land and bulidings is fair walues being the amounts for which the assets

could be axchanged between willing parties in an arms length {ransaction based on curtent prices
in an active market for similar properties is the same location and condition. The 2013 vaiuations
ware made based on independant assessments by a mamber of the Australian Property

Institute at 11 July 2018,

Page 20

Financial Reports Year Ending 30 June 2013

Page 22



National Electrical Confractors Assactation — South Australian Chapter

NATIONAL ELECTRICAL CONTRAGTORS ASSOGIATION - SA GHAPTER

NOTES T( AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

2013 2012
NOTE 8 - TRADE AND OTHER PAYABLES $ $
Sundry creditors 247,938 283,142
Payroll liabifities 18126 15,835
Bond monies payable 62,504 63,109
Consideration to employers for payroli deductions - -
Legal costs - -

328,667 362,086

All amounts are shart term and the carrying values are considered to
be a reasonable approximation of fair value.

Included within sundry crediors are amounts payable to other reporting units totalling:

- Nationat Clectrical Contractors Association 28,566 24,520
- Natlonal Electrical Contractors Association - NSW - 660

NOTE 9 - FINANCIAL LIABILITIES
CURRENT

Hire purchase lfability 25,6560 1,060

NON-CURRENT

Hire purchase lfabilily 20,208 21,774

A maler vehicle acts as security for this hre purchase lability.

NOTE 10 - BORROWINGS

Bank overdraft - 15,156

NOTE 11 « PROVISIONS

GURRENT

Office holders

Provision for long servico loave 59,560 56,430
Pravision for annual leave 56,345 52,913
Separations and redundancies -
Other

115,906 100,343

Employees other than office holders

Pravision for lang servico isave 34,708 36,241
Provigion for annual leave 32,704 25,586
Separations and redundancies M u
Cther

67,412 61,927

Total employee provisions Paga 21 183,317 171,270
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National Electrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

NOTE 12 « CASH FLOW INFORMATION
Reconciliation of cash flow from operations with profit:
Operating profit/ (ioss)

Non-cash flows In profit:
Loss on sale of fixed assels
Depreclation expanse

Changes in assets and fablfitles dusing
the financial year:

incroase/(decrease) in leave provisions
Increasef{decrease) in frade and other payables
Decraase/(Incraase) in other current assels
Decroasef{increase) in frade and other recaivables

Net cash provided by operating activities

Gredit Standby Arrangements with banks:

Bank overdraft facilities are arranged with Westpac Banking Corporation.
The amouni of unused credit facilily as a$ 30 June 2013 was $300,000
{2012: $284,844) with a limit of $300,000, Interest rates on this facility
arg variabla and subject fo adjustment,

Cash flow information to ather reporting unifs/contreolled entity(s)
Receipts from other reporting units/controllod entity(s)

Payment to other reporting units/controlled entity(s)

« National Elecirical Contractors Association

- Nationai Electrical Gontractors Association - QLD

- Nationa! Electrfcal Contractors Association - NSW

NOTE 13 - AUDITOR'S REMUNERATION

Amounts received, or due and receivable by the auditor
of the entity fot audiling the accounts of the chapter:

- Audit fee
- Other services

Page 22

2013
$

2012
$

22,880 (163,202)

- 6,380
88,530 05,632
11,419 {61,181)
12,047 27813
(33,510) 20,195
{(10,338) 2,084
(1,974) 34,024
77,635 22935
p0B52 89,165
135 -
600 -
10260 9,800
3,200 6,490
13,450 16,290
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National Elactrical Contractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOGIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 20 JUNE 2013

NOTE 14 - KEY MANAGEWMENT PERSONNEL COMPENSATION

Short-ferm employee hanefils 123,400 98,532
Past-employment benefits 25,000 A1 870
148,400 148,402
NOTE 15 - RELATED PARTIES
The names of persens who wers commitiee membears of the sntity at any time during tha
financial yoar are as follows:
G Hodby President
A Thorpe Vice Prasident
A Cross Treasurer
R Lane
G McDougail
A Altchison
J Margan Resigned {23 July 2012)
M Qsborn Appointed (23 July 2012)
L Moore Secretary
Thelr involvement with Natianal Elecirical Gonfractors Association - SA Chapter affiliated hodies
are listed heraundar;
NAME ORGANISATION OFFICGE HELD
G Hodby Nilsen (SA) Ply Lid. Chief Operating Officer
NECA National Nailonal Counclllor
NECA National National Executive
A Thorpe Niramar Ply Ltd, Director
NECA National Natienal Counciffor
A Cross Pacific Services Group Ply Ltd Goneral Manager
R Lane RCR C'Donnelt Griffin Phy |id. Regional Managar Construction SA & WA
G McDougall l.aser Electrival - Adalaide CBD Director
A Altchison MIMP Computer Cable Pty Ltd, Chisf Executive Offlcer
J Margan PJ Corporate Elactrical Pty Ltd Diractor
M Osborn PJ Corporate Elsctrical Ply Ltd Director
PEER VEET Diractor
L Moore Industry Skills Board {EW 8B} Chair

Austrattan Relrigaration Council (ARC) Direcior
National [ndustry Skilfs Council (E-Oz) Director
PEER VEET Director
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National Elecfrical Contractors Association — South Australian Chapter

NATIONAL ELEGTRICAL CONTRAGTORS ASSOGIATION - 8A CHAFTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

NQTE 15 - RELATED PARTIES (CONT)

Transactions with related pariies are on normal commercial terms and conditions no mare favourable than
those avallahle to other parties uniess otherwise stated.

During the year the Nationat Electrical Contractors Association - SA Chapter recelved subscripiians from
committee member related entities on normal commerclal terms and conditions.

Remuneration of commiitee mambers during tha year was NIl {2012: Nil},
The National Electrical Confractors Association - SA Chapter remis subscriptions and other ralated
expanses to the National Electrical Contractors Assagiation on a regular basls, All deallngs with this

related entily are in the ordinary course of businaess and on normat terms and conditions. The total amount
of monles remitted was $90,952 for the year ended 30 June 2013 (2012 $89,165).

NOTE 16 - FINANGIAL INSTRUMENTS

The eniily’s financial instruments consist mainly of deposlts with banks, accounts raceivable, accounts
payable and finance leases.

Tha totals for each category of financial instruments, measurad in accordance with AASB 139 aro as

follows:
Note 2013 2012
$ $
Financial assets
Caosh and cash equivalents 4 47,280 277
Loans &nd receivables 5 185710 183,736

232,000 184,013

Financial iiabflities

Trade and other payables g 328,567 362,086
Finance leasaes 9 45858 30,873
Borrowings 10 - 15,156

374,425 408,115

Specific Financial Risk Exposutes and Management
The main risks the entity Is exposed to through its financial Instruments are liquidily risk, cradit risk and
markol risk,

a)  Cradit risk
Exposure fo credit risk ralating to financial assets arises from the poteniiat non-performance
by counterparties of contract obligations that could fead to a financlal less to the entity, Credit risk
Is managed thraugh malntaining procedures ensuring, to the extent possible, that mambers and
cauntarparties fo fransaciions aro of sound credil worthiness. Risk is also minimised through
Investing surplus funds In financiaf institullons that malntain a high credt rating or in entitios that
the committee has otherwise cleared as heing financially sound.
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National Electrical Confractors Association — South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2013

NOTE 16 ~ FINANCIAL INSTRUMENTS {CONT)

Specific Finansial Risk Exposures and Manngement

b)  Liguidity risk

Liquidity risk arises from the possibllity that the entity might encounter difficully In seftling its
dabls or otherwlse rmeating its obligatlons related to financial labllifles. The association

manages this riak through the following mechanlsms:

- only investing surplus cash with major financiat institutions; and

~ proactively monitoring the recovery of unpaitl subscriptions,

Financial liabifity and financlal asset maturity analysis

Within 1 Year 1 to 5 Yonrs Totat
2013 2042 2013 2012 2013 2012
$ $ § $ 5 $

Financlal [labilitles

Trade and othar phyahles 328,567 362,086 - 328,567 362,086
Finance leases 25,660 9,009 20,208 21,744 45,858 30,873
Barrowlngs - 15,158 - - - 15,158
Totaf financial itablilfles 354,217 366,341 20,208 24,744 374,425 408,115
Finangial assets

Cash and eash equivalents 47,200 277 - - 47,280 277
Trade and ofhar recsivables 185,710 183,736 - - 185,710 183,736
Total finaneial assets 232,990 184,013 - = 232,090 184,013

Financlal assets pledged as collateral

Motor vehiclea act as securily for the finance lease liability.

c) Market Risk
i Interest rate risk

Exposure to interast rate risk arlses on financlal assets recognised at the end
of the reparting period whereby a future change in Interest rafes will affect

future cash flows,

Sensiiivity analysis

Tho ontity's cash levels would not change significantly through an Incraase of 2% of the
Interest rate on cash deposils. Therefora, no sensitivity analysis has bean calculated and

disclosed.
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National Electrical Contractors Association ~ South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASS0CIATION - SA GHAPTER.

NOTES TO AND FORMING PART OF THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

NOTE 16 « FINANGIAL INSTRUMENTS (CONT)

¢)

Market Risk {Cont)

Falr value estimation

The fair values of financial assets and financial llabilittes are presented In the following table
and can be compared to thek carrying values as presented In the statemant of financial
position. Falrvalues are those amopunts at which an asset could be exchanged, ar a liabitity
setlled, betwean knowledgeable, willing parties In an arm's langth transaction,

No finanelal agsats and financial ltabilities ars readily fraded on organised markets in
standardised form,

2013 2042
Net Net
Carrying  NetFalr  Carrying  Net Falr
Note Value Value Value Value
5 $ $ $
Financial assets
Cash and cash equivalants (i 47,280 47,280 277 217
Trado and other recabvablas [ 185,710 185,710 183,730 183,736
Total financlal assets 2320980 232 990 184,013 164,013
2013 2012
Not Net
Carrying  NetFalr  Carrying  Net Fair
Value Valus Value Value
$ § $ )
Financial llablliles
Tratle and other payables 0} 328,567 328,567 362086 362086
Barrowings - - 15,156 15,156
Financo leases 45 858 45,850 A0,573 30,873
Totai financial liablitios 374,425 374426 408,116 408,115

The falr values disclosad In the above table have bean determinad based on the following
mathodologies

0

Cash and cash equivalents, Irade and other receivables and frade and other payables ara
shott-term instruments in nature whose carrying value is equivalent to fair value,
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National Electrical Contractors Assoclation — South Auslralian Chapter

NATIONAL ELECTRICAL CONTRACTORSE ASSOCIATION - SA CHAPTER

NOTES TO AND FORMING PART OF THE FINANGIAL STATEMENTS
FFOR THE YEAR ENDED 30 JUNE 2013

2013 2012
$ 5
NOTE 17 - CAPITAL AND LEABING COMMITMENTS
a, Hire purchase cammitiments
Payable - minimum paymants not later than 12 manthg 28,192 12,403
betwsen 12 months and 5 years 21,354 21.634
Minimum paymania 49,54A 34,037
Less: future linance chargas {3,088) {3,184}

45,858 30873

Capitel ardl leasing commiments represents hire purchase agraements over
motor vehiclet.

b, Opeinting Lease Commitments
Non-canceilable oparating leases contracted for but not capitalised
in the finmncial statements: )

Payabla - minimumm lease paymants

- nat later then 12 months 8,017 8,917
- between 12 months and five years 8,917 17,833
~ greater then five years ) - -

17,034 26 750

The photocopler lease {s a non-cancel able fease with 1 80 month tenin,
A now lease agreemant was stimed for an 60 month perod on the 16 August 2010,

NOTE 16 - RESERVES

Aszel ravaluation raserve records valuations of non-current assets,

NOTE 19 - CONTINGENT LIABILITIES

Thera were ho sortinpencles facing Nationa! Eieclrical Coniractors Agsociation- SA Chaplar as at
30 June 2013 that have not been brought fo account in the financial raport,

NOTE 20 - SUBBECQUENT EVENTS

Thnra has nof ariaon in the interval batwean the end of the financial year and the date of this repart,
ary itemn, ransackion or evsnt of a material or unusual nature, kely in the opindon of tha Commiiies
in significantly affect the vperotions, tha result of those opefations of the state of affairs of tha
assoclation in fulurg years,

NOTE 21 - GOING CONGERN

The Entlty's is not rallant en financial support of ather repariing units. National Electrical Gonfractors

Aseadfl@d‘lon ~ &A Chapter s conskdpred fo be able @ Jo on o going concern bhasls without financial
sUpport.

Fage 27

Financial Reports Year Ending 30 June 2013 Fage 22



National Electrical Contractors Association ~ South Australian Chapter

NATIONAL ELECTRICAL CONTRACTORS ASSOCIATION « 5A CHAPTER

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

NOTE 22 - BUSINESS COMBINATION
The Entity has not acquired an asset or a liabllity during the financial year as a rasult of;

- an amalgamatlon under Part 2 of Chapter 3, of the Fair Work {Registered Organisations) Act 2009
in which the organisation {of which the reporting unit form part) was tha amelgamated
organisation; or

- a resiruciure of tha branchas of the organisation; or

- a datermination by ths General Manager undar subsaction 245(1) of the Falr Work (Raegistered
Organisations} Act 2009 of an alternative reporting structure for the organisation; or

- g ravacation by ihe Gensral Manager uncler subsaction 248(1) of tha Fair Work (Registered
Organisations) Act 2000 of a cortificate issued to en organisation under subsection 245(1).

NOTE 23 - ENTITY DETAILS
The prAnclpal face of business is:

213 Graanhill Road
EASTWOOD SA 5063
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‘ ) GrantThornton

Level t,

67 Gregnhiil Rd

Vayviie SABOM

GPD Box 1270

Advlalde 54 5001

T 61 68372 5666

F 61883726677

E Inlo.saf@au.gtoom

W wsrw.granlihomlon com.an

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF NATIONAL ELECTRICAL CONTRACTORS
ASSOGCIATIONS - 54 CHAPTER

We have andited the accompanying financial repor of National Blectrical Conteactots
Associations — 3A Chapter (the “Entity™), which comprises the statemnent of financial
position ng at 30 June 2013, and the statement of profit ok loss and other comprehensive

: Income, statement of changes in equity snd statement of cash flows fot the year then ended,

: notes camptising a sutnmary of significant accounting policies and othet explanatory

; information to the finaneial report and the stateraent by the Committee of Management.

Responsibility of the Gommitiee of Manngement for the finaneial report

The Committee of Management of the Entity is responsible for the prepatation and fair
presentation of the financial report in accordance with Austealian Accounting Standatds, the
Pair Wotk {Registered Orpanisations) Act 2009 and Fair Work (Registered Organisations)
Regulations 2009, This responsibility includes such internal controls as the Committee of
Managermnent determine are necessary to enable the prepatation of the financial report to be
free from matesinl misstatement, whether due to frand of etror, The Comunittee of
Management also state, in the notes to the finandial report, in accordance with Avcoonting
Standard AASBH 101 Presentaticn of Financial Statements, the financial statements and
notes, comply with International Finaocial Reporting Standards.

Auditor’s responsihility

Our responsibility is to cxpress an opinion on the financial tepost based on our audit. We
condneted our sudit in accordance with Avsttalian Auditing Standazds which require us 1o
comply with relevant ethical requirements relating ta sudit engagements and plan and
pexform the audit to obhin reasonable assurance whether the financial repore s free from
materia] misstatement,

Gt Thamion et Py Le? ACH ¥2) 913524
A WAy o ol i waly o O Thunlon Ausiraie & ARH 4¢ 537 258 29

s Mharsdan’ raf I G b emed anches which M Granl Therrdos menbiar e Pmﬁlnusum.hllmﬂmwwsmlmhmd‘aummrmmmmmmhtﬂlm a3 tha

Crantt LEls smonder i of Grand Lig {11k, G arei ia eneinber Bims aro w0l 4 workhebdo pertnorshiy, (TR, md oach meveiet
62 nopazalg tngsl ey Soevion s arn deBranoel by the arber s, GTn_mmlwalilesawlm toclonls. G mmd its Piinar i ais Bl st l, o o ndl abfigni erm anather 20
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sehema applies.

Financial Reports Year Ending 30 June 2013 Page 31




National Electrical Contractors Association — South Australian Chapter

@ Grant Thornton

An audit involves performing procedures to obtain audit evidence about the snounts and
distlosures jn the financial repoct.

"The procedures selected depend on the auditor’s judgement, including the assessinent of the
risks of material misstatement of the financial report, whether due to favd or ervor,

In making those tisk assessinents, the audivor considers inteenal control relevant to the
Entity’s prepatntion and [aik presentation of the finandial report in order to desipn audit
procedutes that are appropriate In the circumshnees, but not for the purpose of expressing
an opinion on the effectiveness of the Batity's internal control. An andit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Committee of Management, as well as evaluating the
overall presentation of the financial report.

We believe that the andit evidence we have obtained is sufficient and apptoptiate to provide
2 basis for our audit opinion.

Indepondence
In condocting onr andit, we bave complied with the applicable independence requirements

of the Accoundng Professionat and Ethical Standards Board.

Auditor’s Opinion
In our opinian,

a  the financial report of National Electrical Contmctors Associations - SA Chapter

i presents faiely, in all material vespects, the Entity’s finascial position as at 30 June
2013 and of its performance and eash flows for the year then ended; and

i complies with Austealian Aceounting Standards snd all the requitements of Past 3
of Chapter 8 of the Fait Worls (Repistered Oggmnisations) Act 2009; and

b the financial teport also complies with Inteenational Financial Reporting Standards as
disclosed in the netes to (e finangial siatements.

elaide, 25 September 2013
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