9 January 2020

Suresh Manickam
Secretary, Tasmanian Chapter
The National Electrical Contractors Association

Dear Sir

Re: — The National Electrical Contractors Association, Tasmanian Chapter - financial
report for year ending 30 June 2019 (FR2019/142)

| refer to the financial report of the Tasmanian Chapter of The National Electrical Contractors
Association. The documents were lodged with the Registered Organisations Commission
(ROC) on 5 December 2019. A copy of an audit report that complied with subsection 257(5) of
the Fair Work (Registered Organisations) Act 2009 (RO Act) and other relevant requirements?
was received on 7 January 2020, replacing the audit report originally lodged.

The financial report has been filed. The financial report was filed based on a primary review.
This involved confirming that the financial reporting timelines required under s.253, s.265,
s.266 and s.268 of the RO Act have been satisfied, all documents required under s.268 of the
RO Act were lodged and that various disclosure requirements under the Australian Accounting
Standards, RO Act and reporting guidelines have been complied with. A primary review does
not examine all disclosure requirements. Please note that the financial report for the year
ending 30 June 2020 may be subject to an advanced compliance review.

You are not required to take any further action in respect of the report lodged. However | make
the following comments to assist when preparing the next report.

Nil activities disclosure

Item 21 of the reporting guidelines states that if any of the activities identified within items 10-
20 of the reporting guidelines (RG) have not occurred in the reporting period, a statement to
this effect must be included either in the financial statements, the notes or in an officer’s
declaration statement. Nil activity information was omitted in relation to RG 19 — have
another entity administer the financial affairs of the reporting unit.

The officer’'s declaration statement included a nil activity disclosure for RG 17(d) - have a
balance within the general fund. Having regard to the definition of general fund in the glossary
on page 11 of the Reporting Guidelines (see attached), it would seem that the balance of equity
of $56,108 is the balance of the general fund and a nil activity disclosure was not applicable.

The nil activity declaration for RG 14(c) — pay affiliation fees to other entity — was correct? but
the disclosure of affiliation expense of $704 at Note 4C was not consistent with this. Since |
was advised that the expense at Note 4C was a MYOB member subscription and not the kind
of affiliation expense encompassed by item RG 14(c)3, the expense at Note 4C should in future
be described accordingly, to avoid confusion.

1 e.g. Reporting guidelines 28, 29 and 30, ASA 700
2 j.e. because there was no affiliation fee paid to an entity of the kind described in RG14(c) - See footnote 3 below
3 14(c) refers to affiliation only with a particular kind of body, namely one having interest in industrial matters
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Reporting Requirements

The ROC website provides a number of factsheets in relation to the financial reporting process
and associated timelines. The website also contains the s.253 reporting guidelines and a
model set of financial statements. The ROC recommends that reporting units use these model
financial statements to assist in complying with the RO Act, the s.253 reporting guidelines and
Australian Accounting Standards. Access to this information is available via this link.

If you have any questions about the above or the reporting requirements, please do not
hesitate to contact me by email at stephen.kellett@roc.gov.au.

Yours faithfully
Fa

Stephen Kellett
Financial Reporting
Registered Organisations Commission


http://www.roc.gov.au/running-a-registered-organisation/financial-reporting
mailto:stephen.kellett@roc.gov.au
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